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Position in the Business Cycle

Index of Coincident Economic Indicators
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‘includes employment, income (excl. transfers), sales & industrial production.



Home Affordability™*

* The share of the median household

i income required to carry the median priced |
40% e e — 40%
- existing home with a 20% down-payment -

and the prevailing 30-Yr. mortgage rate.
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Source: National Ass’n of Realtors, Federal Reserve, Bureau of Economic Analysis. 3.



Home Sales

millions
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*All units. Source: National Ass’n of Realtors, Commerce Dept. 5.



Mortgage Distress

90+ days past-due foreclosures started
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Source: Mortgage Bankers Association.




Res. Mortgage Backed Security Issuance

trillions
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Source: Moody's Investor Service. Quarterly data are annualized.



Home Sales

millions
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“Lehman Brothers”
Stress in the Money Markets

3 Mo. Eurodollar - 3 Mo. T-Bill (%)

n
0 0 }LLIJJJILLLI_‘JJJILLLIJJJ|lLLI_IJJJlLLFJJJULLLIJ{JILLLI_IJJ JI’LLIJJJIlLLI_‘JJJILLLI_IJJ|1LLLIJJJ lLl},I_IJJJlLLLIJ{JULLLIJJJI’LLI_IJJIlLLL‘JJJllLLI_IJJ |lLLLIJJJlll},LIJJJlLLLI_I{JJILLLIJJJ l|LLI_IJJJlLLL‘JJJULLLIJJ |1LLLI_IJJJlL},LIJJJULLI_I{JJILLLIJJJJ
n

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09

Source: Federal Reserve,



Institutional Money Market Funds

billions
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Source: Federal Reserve; weekly through October 2, 2009.
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Domestic Credit Outstanding

share of total outstanding
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Source: Federal Reserve; through Q2, 2009. -11 -



Issuance of Structured Securities
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Source: Moody's Investor Services; ¥2009 shows Jan-Aug results, annualized.
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Federal Reserve Assets
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Source: Federal Reserve Board, H.4 Release, Woodley Park Research.
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Monetary Base

The banking system is flooded with cash...

trillions
P

R -

trend: 1960-2007
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Source: Federal Reserve Board, Woodley Park Research. -14 -



Money Multiplier
... but it’s still not translating into more money.
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Source: Federal Reserve Board, Woodley Park Research. -15-



Sr. Loan Officer Opinions
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...weaker demand for business loans
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Source: Federal Reserve Board, large & small businesses. -16-



House Prices
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wource: Federal Housing Finance Administration, Standard & Poor’s, through August.
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Housing Valuation Map: Q2/2009
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Household Net Worth

trillions
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Source: Federal Reserve, through Q2/2009.
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Real Personal Income

change from year ago
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Source: Bureau of Economic Analysis, through Q2/2009. -20-




Employment

o change from year ago
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Source: Bureau of Labor Statistics, through Q2/2009. -21-



Compensation per Worker
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Thank You!

Questions?

Richard DeKaser

Woodley Park Research
2914 Garfield St. NW
Washington, DC 20008

202-306-9814
www.woodleyparkresearch.com
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