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INDEPENDENT AUDITOR’S REPORT 
 
Miami Conservancy District 
Montgomery County 
38 East Monument Avenue 
Dayton, Ohio 45402 
 
To the Board of Directors: 
 
Report on the Audit of the Financial Statement 
 
Unmodified and Adverse Opinions 
 
We have audited the financial statement of the Miami Conservancy District, Montgomery County, Ohio (the 
District), which comprises the cash balances, receipts and disbursements for each governmental fund type 
as of and for the year ended December 31, 2022, and the related notes to the financial statement. 
 
Unmodified Opinion on Regulatory Basis of Accounting 
 
In our opinion, the accompanying financial statement referred to above presents fairly, in all material 
respects, the cash balances, receipts and disbursements for each governmental fund type as of and for the 
year ended December 31, 2022, and the related notes to the financial statement, in accordance with the 
financial reporting provisions which Ohio Revised Code Section 117.38 and Ohio Administrative Code 
Section 117-2-03(C) permit, described in Note 1. 
 
Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S. 
Generally Accepted Accounting Principles section of our report, the accompanying financial statement does 
not present fairly, in accordance with accounting principles generally accepted in the United States of 
America, the financial position of the District, as of December 31, 2022, or the changes in financial position 
thereof for the year then ended. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the District, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.  
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Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
As described in Note 1 of the financial statement, the financial statement is prepared by the District on the 
basis of the financial reporting provisions of Ohio Revised Code Section 117.38 and Ohio Administrative 
Code Section 117-2-03(C), which is an accounting basis other than accounting principles generally 
accepted in the United States of America (GAAP), to satisfy these requirements. The effects on the financial 
statement of the variances between the regulatory basis of accounting described in Note 1 and accounting 
principles generally accepted in the United States of America, although not reasonably determinable, are 
presumed to be material and pervasive.  
 
Emphasis of Matter 
 
As discussed in Note 10 to the financial statement, the financial impact of COVID-19 and the continuing 
recovery measures may impact subsequent periods of the District. Our opinion is not modified with respect 
to this matter. 
 
Responsibilities of Management for the Financial Statement 
 
Management is responsible for the preparation and fair presentation of the financial statement in 
accordance with the financial reporting provisions Ohio Revised Code Section 117.38 and Ohio 
Administrative Code Section 117-2-03(C) permit. Management is also responsible for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of a 
financial statement that is free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statement, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter.  
 
Auditor's Responsibilities for the Audit of the Financial Statement 
 
Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS and the financial audit standards in 
the Comptroller General of the United States’ Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statement.  
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we  
 
• exercise professional judgment and maintain professional skepticism throughout the audit.   

 
• identify and assess the risks of material misstatement of the financial statement, whether due to fraud 

or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statement.  
 

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.  
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• evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statement.  
 

• conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the District’s ability to continue as a going concern for a reasonable 
period of time.  

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 21, 
2023, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the District's internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the District's internal 
control over financial reporting and compliance. 
 

 
 
September 21, 2023 
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GOVERNMENTAL FUND TYPES TOTAL
Special Debt Capital (Memorandum

General Revenue Service Projects Only)
Cash Receipts:
   Assessments 4,857,877$    1,309,920$    1,579,683$    7,747,480$     
   Investment Income 154,632         115,285         90,291           360,208          
   Fees & Charges 95,985           46,734           142,719          
   Intergovernmental 474,448         146,299         620,747          
   Reimbursements/Miscellaneous 15,567           42,197           57,764            

Total Cash Receipts 5,124,061      1,988,584      1,816,273      8,928,918       

Cash Disbursements:
   Operating 5,929,374      1,386,783      86,966           7,403,123       
   Equipment & Machinery 327,546         10,916           338,462          
   Dam Safety 197,729         197,729          
Debt Service:
   Principal 379,964$       379,964          
   Interest 13,015           13,015            

Total Cash Disbursements 6,256,920      1,397,699      392,979         284,695         8,332,293       

Total Receipts Over/(Under) Disbursements (1,132,859)     590,885         (392,979)        1,531,578      596,625          

Other Financing Receipts/(Disbursements):
   Sale of Equipment 1,396             1,396              
   Insurance Proceeds 400                400                 

Advances In 196,738         139,911         336,649          
Advances (Out) (190,350)        (146,299)        (336,649)         

   Transfers In 391,406         391,406          
   Transfers (Out) (391,406)        (391,406)         
   OWDA Loan Interest Subsidy 1,573             1,573              

Total Other Financing Receipts/(Disbursements) 198,534 (190,350) 392,979 (397,794)        3,369              

Excess of Cash Receipts and Other Financing
Receipts Over/(Under) Cash Disbursements
and Other Financing Disbursements (934,325)        400,535         1,133,784      599,994          

Cash Balance - January 1, 2022 9,756,578      7,311,105      5,229,003      22,296,686     

Cash Balance - December 31, 2022 8,822,253$    7,711,640$    $0 6,362,787$    22,896,680$   

The notes to the financial statement are an integral part of this statement.

FOR THE YEAR ENDED DECEMBER 31, 2022

THE MIAMI CONSERVANCY DISTRICT

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS,
AND CHANGES IN FUND CASH BALANCES

GOVERNMENTAL FUND TYPES (REGULATORY CASH BASIS)

MONTGOMERY COUNTY

5
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 A. Description of the Entity 
 

The constitution and laws of the State of Ohio establish the rights and privileges of the Miami 
Conservancy District, Montgomery County, (the District) as a body corporate and politic. The 
District is directed by a three member Board of Directors appointed by a Court comprised of a 
judge of the Court of Common Pleas from each of the counties included in the District. The District 
provides flood protection and conservation of valuable water resources along the Great Miami 
River watershed, impacting all or portions of Butler, Clark, Greene, Hamilton, Miami, 
Montgomery, Preble, Shelby, and Warren Counties. 

 
The District’s management believes this financial statement presents all activities for which the 
District is financially accountable. 
 

 B. Accounting Basis 
 

The financial statement follows the accounting basis permitted by the financial reporting 
provisions of Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-
03(C). This basis is similar to the cash receipts and disbursements accounting basis. The District 
recognizes receipts when received in cash rather than when earned, and recognizes 
disbursements when paid rather than when a liability is incurred. Budgetary presentations report 
budgetary expenditures when a commitment is made (i.e., when an encumbrance is approved). 

 
The statement includes adequate disclosure of material matters, as the financial reporting 
provisions of Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-
03(C) permit. 

 
C. Fund Accounting 

 
The District uses fund accounting to segregate cash and investments that are restricted as to 
use. The District classifies its funds into the following types: 
 
1. General Fund 

 
Flood Protection Fund – This fund is the general operating fund. It accounts for all 
financial resources except those required to be accounted for in another fund. 
 

2. Special Revenue Funds 
 
These funds account for proceeds from specific sources (other than from capital projects) 
that are restricted to expenditure for specific purposes. The District had the following 
significant Special Revenue Funds: 
 
River Corridor Improvement - This fund accounts for resources used to enhance public 
use and enjoyment of river corridors utilizing improvements, amenities, and activities within 
and along the river corridors. 
 
Aquifer Preservation - This fund accounts for resources used to develop and maintain an 
ongoing, watershed-wide program in support of comprehensive protection, management, 
and understanding of the region’s water resources. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Water Conservation - This fund accounts for resources to establish and administer an 
innovative water quality trading program, to collect baseline water quality and best 
management practice performance data, and to support community-based watershed 
organizations. 
 
FEMA Assistance – This fund accounts for Federal Emergency Management Agency 
(FEMA) grant-related receipts and expenditures, except for such grants that are related to 
the purpose of the Capital Projects Funds. 

 
3. Debt Service Fund 

 
Dam Safety Debt Service Fund - This fund accounts for resources reserved for the 
payment of note and/or loan indebtedness. 
 

4. Capital Project Funds 
 
These funds account for receipts that are restricted for the acquisition or construction of 
major capital projects. The District had the following significant Capital Project Funds: 
 
Dam Safety Initiative – This fund collects receipts that are restricted for the dam safety 
and repair. 
 
Capital Improvement - This fund collects receipts that are restricted for acquisition or 
construction of major capital projects. 
 
FEMA Capital Projects – This fund accounts for Federal Emergency Management Agency 
(FEMA) grant-related receipts and expenditures related to the purpose of the other Capital 
Projects Funds. 
 

 D. Deposits and Investments 
 

The District’s accounting basis includes investments as assets. This basis does not record 
disbursements for investment purchases or receipts for investment sales. This basis records 
gains or losses at the time of sale as receipts or disbursements, respectively. 
 
Money Market Mutual Funds are recorded at share values reported by the mutual fund. 
Investment in STAR Ohio is measured at the net asset value (NAV) per share provided by STAR 
Ohio. The NAV per share is calculated on an amortized cost basis that provides an NAV per 
share that approximates fair value. 
 

E. Budgetary Process 
 

The Ohio Revised Code requires that each fund be budgeted annually. 
 

1. Appropriations 
 

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed 
appropriations at the fund level of control, and appropriations may not exceed estimated 
resources. Appropriation authority includes current year appropriations plus encumbrances 
carried over from the prior year (if any). The Board must annually approve appropriation 
measures and subsequent amendments. Unencumbered appropriations lapse at year end. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

2. Estimated Resources 
 

Estimated resources include estimates of cash to be received (budgeted receipts) plus 
unencumbered cash as of January 1. 

 
3. Encumbrances 

 
The Ohio Revised Code requires the District to reserve (encumber) appropriations when 
commitments are made. Encumbrances outstanding at year end are carried over, and need 
not be re-appropriated. 

 
A summary of 2022 budgetary activity appears in Note 3. 
 

F. Fund Balance Classifications  
 
Fund balance is divided into five classifications based primarily on the extent to which the District 
must observe constraints imposed upon the use of its governmental-fund resources. The 
classifications are as follows: 
 
Fund balance is classified as non-spendable when legally or contractually required to maintain 
the amounts intact. 
 
Fund balance is classified as restricted when constraints placed on the use of resources are 
either: (a) externally imposed by creditors (such as through debt covenants), grantors, 
contributors, or laws or regulations of other governments; or (b) imposed by law through 
constitutional provisions. 
 
Fund balance is classified as committed when the Board of Directors enacts legislation requiring 
specific revenues to be used for a specific purpose. The Board of Directors can modify or rescind 
that legislation at any time through additional legislation. Committed fund balance also 
incorporates contractual obligations to the extent that existing resources in the fund have been 
specifically committed to satisfy contractual requirements. 
 
Fund balance is classified as assigned when a revenue source is intended for specific purposes, 
but does not meet the criteria to be classified as restricted or committed. For regulatory purposes, 
assigned fund balance in the general fund is limited to encumbrances outstanding at year-end. 
  
Fund balance is classified as unassigned to reflect the residual classification for the general fund 
and includes amounts not included in the other classifications. In other governmental funds, the 
unassigned classification is used only to report a deficit balance. 
  
The District applies restricted resources first when expenditures are incurred for purposes for 
which either restricted or unrestricted (committed, assigned, and unassigned) amounts are 
available. Similarly, within unrestricted fund balance, committed amounts are reduced first 
followed by assigned, and then unassigned amounts when expenditures are incurred for 
purposes for which amounts in any of the unrestricted fund balance classifications could be used. 
 
For regulatory purposes, limited disclosure related to fund balance is included in Note 8. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

G. Capital Assets 
 
The District records disbursements for acquisitions of property, plant, and equipment when paid.  
The accompanying financial statement does not report these items as assets. 

 
H. Accumulated Leave 

 
In certain circumstances, such as upon leaving employment, employees are entitled to cash 
payments for unused leave. Unpaid leave is not reflected as a liability under the District’s basis 
of accounting. 

 
2. DEPOSITS AND INVESTMENTS 
 

The District maintains a deposit and investments pool all funds use. The Ohio Revised Code 
prescribes allowable deposits and investments. The carrying amount of deposits and investments at 
December 31 was as follows: 

 
2022

Demand deposits $1,391,253
Total deposits 1,391,253

STAR Ohio 18,736,353
Money Market Mutual Fund 2,769,074

Total investments 21,505,427
Total deposits and investments $22,896,680

 
A. Deposits 

 
Deposits are insured by the Federal Deposit Insurance Corporation; or collateralized through the 
Ohio Pooled Collateral System (OPCS), a collateral pool of eligible securities deposited with a 
qualified trustee and pledged to the Treasurer of State to secure the repayment of all public 
monies deposited in the financial institution.   
 

B. Investments  
 
Investments in STAR Ohio and money market mutual funds are not evidenced by securities that 
exist in physical or book-entry form. 
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3. BUDGETARY ACTIVITY 
 

Budgetary activity for the year ending December 31, 2022 follows: 
 

Budgeted Actual
Fund Type Receipts Receipts Variance
General $5,284,738 $5,322,595 $37,857
Special Revenue 1,947,448 1,988,584 41,136
Debt Service 392,979 392,979 0
Capital Projects 1,936,210 1,956,184 19,974

Total $9,561,375 $9,660,342 $98,967

2022 Budgeted vs. Actual Receipts

 

Appropriation Budgetary
Fund Type Authority Expenditures Variance
General $7,193,318 $6,658,221 $535,097
Special Revenue 2,186,717 1,968,533 218,184
Debt Service 392,979 392,979 0
Capital Projects 1,032,453 1,012,159 20,294

Total $10,805,467 $10,031,892 $773,575

2022 Budgeted vs. Actual Budgetary Basis Expenditures

 
4. DEBT 
 

During 2002, the District obtained a loan from OWDA in the amount of $5,124,704 (includes 
capitalized interest and fees) to pay off the 2000 note from Bank One for a lower interest rate. The 
final payment totaling $392,979 ($379,964 in principal and $13,015 in interest) on this loan was made 
during 2022. The District has no outstanding debt as of December 31, 2022. 
 
In 2016, OWDA implemented an interest rate buy-down program to assist local governments with 
outstanding OWDA loans. Loans with interest rates higher than 4.00% received a subsidy discount 
on the outstanding balance through the remainder of the maturity date. The buy-down subsidy 
commenced retroactively beginning with payments due January 1, 2016. Although the stated interest 
rate on the loan remained at 4.55%, the buy-down subsidy reduced the effective interest rate to 
4.00%. The total subsidy over the life of the loan was $50,467. 

 
5. DEFINED BENEFIT PENSION PLANS 
 

Ohio Public Employees Retirement System  
 

The District’s employees belong to the Ohio Public Employees Retirement System (OPERS).  
OPERS is a cost-sharing, multiple-employer plan. The Ohio Revised Code prescribes the Plan’s 
retirement benefits, including postretirement healthcare and survivor and disability benefits to 
participants. 
  
The Ohio Revised Code also prescribes contribution rates. OPERS members contributed 10 percent 
of their gross salaries, and the District contributed an amount equaling 14 percent of participants’ 
gross salaries. The District has paid all contributions required through December 31, 2022. 
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6. POST EMPLOYMENT BENEFITS 
 

OPERS offers a cost-sharing, multiple-employer defined benefit postemployment plans, which 
includes multiple health care plans including medical coverage, prescription drug coverage, and 
deposits to a Health Reimbursement Arrangement, to qualifying benefit recipients. The portion of 
employer contributions allocated to health care for members in the traditional pension plan and 
combined plan was 0 percent during the calendar year 2022. The portion of employer contributions 
allocated to the health care for members in the member-directed plan was 4 percent during calendar 
year 2022. 
 
Effective January 1, 2022, OPERS discontinued the group plans currently offered to non-Medicare 
retirees and re-employed retirees. Instead, eligible non-Medicare retirees will select an individual 
medical plan. OPERS will provide a subsidy or allowance via an HRA allowance to those retirees 
who meet health care eligibility requirements. Retirees will be able to seek reimbursement for plan 
premiums and other qualified medical expenses. 
 

7. RISK MANAGEMENT 
 

The District has obtained commercial insurance for the following risks: 
 

• Comprehensive property and general liability; 
• Vehicles; and 
• Errors and omissions. 

 
Settled claims have not exceeded insurance coverage for the past three fiscal years. 
 

8. FUND BALANCE 
 

Included in fund balance are amounts the District has encumbered. Encumbrances are commitments 
related to unperformed contracts for goods or services. Encumbrance accounting is utilized to the 
extent necessary to assure effective budgetary control and accountability and to facilitate effective 
cash planning and control. At year end the balances of these amounts were as follows: 

 
Special Debt Capital

Fund Balances General Revenue Service Projects Total

Outstanding Encumbrances $401,301 $380,484 $0 $189,760 $971,545

 
 
The fund balance of special revenue funds is either restricted or committed. The fund balance of debt 
service funds and capital projects funds are restricted, committed, or assigned. The restricted, 
committed, and assigned amounts in the special revenue, debt service, and capital projects funds 
include the outstanding encumbrances. In the general fund, outstanding encumbrances are 
considered assigned.   

 
9. CONTINGENT LIABILITIES 
 

The District is the defendant in a lawsuit pertaining to a difference of opinion between the contractor 
and the District regarding the quantity of material used on a construction project at Lockington Dam. 
The amount requested in the suit is $603,425 above the amount the District believes should be owed 
for the work performed. Although management cannot presently determine the outcome of this suit, 
management believes that the resolution of this matter will not materially adversely affect the District’s 
financial condition.   
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9. CONTINGENT LIABILITIES (Continued) 
 
Amounts grantor agencies pay to the District are subject to audit and adjustment by the grantor, 
principally the federal government. The grantor may require refunding any disallowed costs. 
Management cannot presently determine amounts grantors may disallow. However, based on prior 
experience, management believes any refunds would be immaterial. 
 

10. COVID-19 
 

The United States and the State of Ohio declared a state of emergency in March of 2020 due to the 
COVID-19 pandemic. Ohio’s state of emergency ended in June 2021, while the national state of 
emergency ended in April 2023. The financial impact of COVID-19 and the continuing recovery 
measures may impact subsequent periods of the District. The District’s investment portfolio fluctuates 
with market conditions and due to market volatility, the amount of gains or losses that will be realized 
in subsequent periods, if any, cannot be determined. In addition, the impact on the District’s future 
operating costs, revenues, and any recovery from emergency funding, either federal or state, cannot 
be estimated.  
 

11. SUBSEQUENT EVENT 
 

The District obtained a loan from the Ohio Water Development Authority in February 2023. The 
amount of the loan was $4,179,681 for the construction of the Lockington Dam Left Wall Drain System 
and Concrete Repair, Phase 1 Project. The loan has a fixed rate of 3.26% interest and is to be repaid 
over 20 years with an estimated semi-annual loan payments of $143,052 starting on July 1, 2024. 
Upon accepting the loan, a contract in the amount of $3,492,934 was awarded to The Ruhlin 
Company (lowest and best bidder) for the construction portion of the contract.  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
Miami Conservancy District 
Montgomery County 
38 East Monument Avenue 
Dayton, Ohio 45402 
 
To the Board of Directors: 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statement of the cash balances, receipts, and 
disbursements for each governmental fund type as of and for the year ended December 31, 2022, and the 
related notes to the financial statement of the Miami Conservancy District, Montgomery County, (the 
District) and have issued our report thereon dated September 21, 2023, wherein we noted the District 
followed financial reporting provisions Ohio Rev. Code § 117.38 and Ohio Admin. Code § 117-2-03(C) 
permit, and the financial impact of COVID-19 and the continuing recovery measures may impact 
subsequent periods of the District. 

 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statement, we considered the District’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statement, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the District’s internal control.   
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the District’s 
financial statement will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that were not identified.  
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Report on Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether the District’s financial statement is free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statement. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.   
 
Purpose of This Report 

 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

 
 
September 21, 2023
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