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INDEPENDENT AUDITORS' REPORT 

Board of Directors of 
Lorain County Community College Foundation, Inc. 

Report on the Audit of the Financial Statements 

Opinion 
We have audited the accompanying financial statements of Lorain County Community College 
Foundation, Inc.  (a not-for-profit organization, “Foundation”),  which comprise the statements of 
financial position as of June 30, 2023, and the related statements of activities, functional expenses, and 
cash flows for the year then ended, and the related notes to the financial statements.  

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Lorain County Community College Foundation, Inc. as of June 30, 2023, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America.  

Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Our responsibilities under those standards are 
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Foundation and to meet our other ethical responsibilities, 
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Prior Period Financial Statements 
We have previously audited Lorain County Community College Foundation, Inc.’s 2022 financial 
statements and we expressed an unmodified opinion on those audited financial statements in our report 
dated October 11, 2022.  In our opinion, the summarized comparative information presented herein as of 
and for the year ended June 30, 2022 is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued. 

Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 



The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion is
expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 
12, 2023, on our consideration of Lorain County Community College Foundation, Inc.’s internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to 
describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Foundation’s 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Foundation’s 
internal control over financial reporting and compliance. 

  Clark, Schaefer, Hackett & Co. 
Springfield, Ohio 
October 12, 2023 



2023 2022
ASSETS

Cash and cash equivalents 1,430,806$   2,817,484$   
Unconditional promises to give, net 911,161        1,447,609     
Investments 58,167,012 52,013,071
Prepaid expenses and other assets 10,586 16,131
Equipment and software, net 9,248            11,181          

Total assets 60,528,813$ 56,305,476$ 

LIABILITIES
Accounts, support and grants payable 576,771$      258,611$      
Deferred revenue 67,275          37,525          

Total liabilities 644,046        296,136        

NET ASSETS
Without donor restrictions 3,933,827     3,504,229     
With donor restrictions 55,950,940   52,505,111   

Total net assets 59,884,767   56,009,340   

Total liabilities and net assets 60,528,813$ 56,305,476$ 

LORAIN COUNTY COMMUNITY COLLEGE FOUNDATION, INC.

STATEMENT OF FINANCIAL POSITION

June 30, 2023
(With Comparative Totals at June 30, 2022)

The accompanying notes are an integral part of these financial statements.
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Without With
Donor Donor 2023 2022

Restrictions Restrictions Total Total
REVENUE AND SUPPORT

Contributions of cash and other financial
      assets, net 31,116$          895,421          926,537$          2,887,229$       
Contributions of non financial assets 119,837          - 119,837 145,150            
Innovation Fund replenishment income - 30,789 30,789 358,304            
Investment income, net 416,897          5,653,710 6,070,607         (8,386,079)       
Special event, net 31,955 53,390 85,345              64,390              

Total revenue and support 599,805          6,633,310       7,233,115         (4,931,006)       

Administrative fees 539,753          (539,753)         - -
Net assets released from restrictions 2,355,590 (2,355,590)      - -

3,495,148       3,737,967       7,233,115         (4,931,006)       

EXPENSES
Program services

Scholarships 1,234,477       - 1,234,477 1,112,872         
Support for Lorain County Community

College 1,246,900       - 1,246,900 961,733            
Innovation Fund awards and supporting

expenses 20 - 20 135 
Total program services 2,481,397       - 2,481,397 2,074,740         

Management and general 282,176          - 282,176 270,409            
Fundraising 594,115 - 594,115 633,697            

Total expenses 3,357,688 - 3,357,688 2,978,846         

CHANGES IN NET ASSETS 137,460          3,737,967       3,875,427         (7,909,852)       

NET ASSET TRANSFERS 292,138          (292,138)         - -

NET ASSETS, BEGINNING OF YEAR 3,504,229 52,505,111 56,009,340       63,919,192       

NET ASSETS, END OF YEAR 3,933,827$     55,950,940$   59,884,767$     56,009,340$     

LORAIN COUNTY COMMUNITY COLLEGE FOUNDATION, INC.

STATEMENT OF ACTIVITIES

(With Comparative Totals for Year Ended June 30, 2022)
Year Ended June 30, 2023

The accompanying notes are an integral part of these financial statements.
4
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Program Management 2023 2022
Services and General Fundraising Total Total

Salaries and wages -$                   161,487$    271,997$    433,484$      433,584$      
Benefits -                     51,236        81,758        132,994        122,753        
Grants and awards 977,552         -                  -                  977,552        840,983        
Scholarships, awards and

student aid 1,408,968      -                  -                  1,408,968     1,154,540     
Innovation Fund program 20                  -                  -                  20                 135               
In-kind support -                     10,234        109,603      119,837        145,150        
Professional services and

consulting -                     17,707        22,025        39,732          46,102          
Technology, supplies

and postage 16,947           30,988        49,694        97,629          128,359        
Publishing -                     -                  -                  -                    28,002          
Cultivation and recognition 25,817           -                  47,828        73,645          48,876          
Other   52,093           10,524        11,210        73,827          30,362          

2,481,397$    282,176$    594,115$    3,357,688$   2,978,846$   

LORAIN COUNTY COMMUNITY COLLEGE FOUNDATION, INC

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2023
(With Comparative Totals for Year Ended June 30, 2022)

The accompanying notes are an integral part of these financial statements.
5



2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES

Changes in net assets 3,875,427$    (7,909,852)$  
Adjustments to reconcile changes in net assets to net

cash from operating activities:
Depreciation 3,353 3,088
Net realized and unrealized (gain) loss on investments (4,643,519)     10,646,644   
(Increase) decrease in assets:

Unconditional promises to give, net 536,448         216,707        
Prepaid expenses and other assets 5,545             (3,532)           
Related party receivable -                     1,557            

Increase (decrease) in liabilities:
Accounts, support and grants payable 318,160         90,929          
Deferred revenue 29,750           15,525          

Contributions restricted for permanent investment (160,803)        (821,254)       
Net cash from operating activities (35,639)          2,239,812     

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment and software (1,420)            (1,640)           
Proceeds from the sale and maturities of investments 18,583,272    11,750,643   
Purchase of investments (20,093,694)   (14,109,926)  

Net cash from investing activities (1,511,842)     (2,360,923)    

CASH FLOWS FROM FINANCING ACTIVITIES
Contributions restricted for permanent investment 160,803         821,254        

CHANGE IN CASH AND CASH EQUIVALENTS (1,386,678)     700,143        

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 2,817,484      2,117,341     

CASH AND CASH EQUIVALENTS AT END OF YEAR 1,430,806$    2,817,484$   

LORAIN COUNTY COMMUNITY COLLEGE FOUNDATION, INC.

STATEMENT OF CASH FLOWS

(With Comparative Totals for Year Ended June 30, 2022)
Year Ended June 30, 2023

The accompanying notes are an integral part of these financial statements.
6
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Note 1. Summary of Significant Accounting Policies 
 

A. Nature of Activities – Lorain County Community College Foundation, Inc. (the Foundation), 
a non-governmental, non-profit Ohio corporation established for the exclusive benefit and 
support of Lorain County Community College (the College), assembles and utilizes its 
resources solely to assist and support the College in the achievement of its mission and 
vision. 

 
B. Accounting Method – The financial statements of the Foundation have been prepared 

utilizing the accrual basis of accounting in accordance with accounting principles generally 
accepted in the United States of America and the financial statement presentation follows 
Financial Accounting Standards Board (FASB) Accounting Standard Codification 
(ASC) 958, Financial Statements of Not-for-Profit Organizations.  The Foundation has 
reported information regarding its financial position and activities according to two classes 
of net assets:  without donor restrictions and with donor restrictions. 

 
Net Assets Without Donor Restrictions 
This category includes net assets not subject to donor-imposed stipulations.  This 
category periodically includes net assets designated by the LCCC Foundation Board of 
Directors (the Board).  At June 30, 2023 and 2022, there were board designated net 
assets of $3,920,319 and $3,688,399, respectively. As of June 30, 2023 and 2022, there 
was a deficit in undesignated net assets without donor restrictions totaling $-0- and 
$184,170, respectively.  
 
Net Assets With Donor Restrictions 
This category includes net assets subject to donor-imposed stipulations that may or will 
be met by actions of the Board/Foundation and/or the passage of time and net assets 
subject to donor-imposed stipulations that they be maintained permanently by the 
Foundation.  It also includes earnings from endowments with donor restrictions net of 
amounts appropriated by the Board of Directors. 

 
C. Net Asset Transfers – From time to time, the Foundation's donors reconsider the nature of 

gifts to the Foundation and request reclassification of net asset balances to more closely align 
with the intention of their donations.  The Foundation records these net asset reclassifications 
as net asset transfers between net asset classifications. 

 
D. Use of Estimates – The preparation of financial statements in conformity with accounting 

principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates. 

 
E. Comparative Financial Information – The financial statements include certain prior year 

summarized comparative financial information.  Such information does not include 
sufficient detail to constitute a full financial statement presentation.  Accordingly, such 
information should be read in conjunction with the Foundation's financial statements for the 
year ended June 30, 2022, from which the summarized information was derived. 

 
F. Cash and Cash Equivalents – The Foundation classifies its checking and money market 

accounts as cash.  Any cash or cash equivalents maintained within professionally managed 
accounts are classified as investments, due to the overall non-current investment strategy of 
their investment philosophy.
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Note 1. Summary of Significant Accounting Policies (Continued) 
 
G. Investments – Investment income includes realized and unrealized gains and losses, and 

interest and dividends, net of investment management fees, which are reported in the changes 
in net assets in the accompanying statement of activities. 

 
H. Fair Value Reporting – Under accounting principles generally accepted in the United States 

of America, financial and nonfinancial assets and liabilities are required to be remeasured 
on an annual basis.  Fair value is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement 
date (exit price) and establishes a fair value hierarchy based upon the inputs used to measure 
fair value.  The three levels of the fair value hierarchy are as follows: 

 
Level 1 – Inputs to the valuation methodology are unadjusted quoted prices in active 
markets that are accessible at the measurement date for identical unrestricted assets or 
liabilities (for example, exchange quoted prices). 
 
Level 2 – Inputs to the valuation methodology are observable inputs, other than Level 1 
prices, such as quoted prices for similar assets or liabilities in active markets, quoted 
prices in markets that are not sufficiently active to qualify as Level 1, other observable 
inputs or inputs that can be corroborated by observable market data for substantially the 
full term of the assets or liabilities. 
 
Level 3 – Inputs to the valuation methodology are significant to the fair value 
measurement and unobservable (for example, supported by little or no market activity). 

 
 Financial assets and liabilities are classified in their entirety based on the lowest level of 

input significant to the fair value measurement.  The Foundation's assessment of the 
significance of a particular input to the fair value measurement requires judgment and may 
affect the valuation of the fair value of assets and liabilities and their placement within the 
fair value hierarchy levels. 

 
 The Foundation has determined the fair value of the investments to be within Levels 1, 2 and 

3, as summarized herein, of the hierarchy.  The Foundation's investments in equity securities 
and mutual funds are valued with quoted prices in active markets that are considered to be 
Level 1 inputs.  Investments in money market funds are considered to be Level 2 inputs.  
Investments in limited partnerships which are based on the change in the equity partnership 
are considered to be Level 3 inputs and are fully reserved. 

 
 Investment securities are exposed to various risks, such as interest rate, credit and overall 

market volatility risk. Due to the level of risk associated with certain investment securities, 
it is reasonably possible that a change in the value of investment securities will occur in the 
near term and that such change could materially affect the amounts reported in the financial 
statements. 

 
 Certain investments in funds established by private investment companies are valued based 

upon the net asset value (NAV) provided by the fund manager as a practical expedient.  As 
allowed by accounting principles generally accepted in the United States of America, these 
investments are not included in the fair value levels described above. 
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Note 1. Summary of Significant Accounting Policies (Continued) 
 

H. Fair Value Reporting (Continued) 
 

 The following is a summary of the inputs used as of June 30, 2023 and 2022 in valuing the 
Foundation's investments carried at fair value: 

 
 The methods described above may produce a fair value calculation that may not be indicative 

of net realizable value or reflective of future fair values.  Furthermore, while the Foundation 
believes its valuation methods are appropriate and consistent with other market participants, 
the use of different methodologies or assumptions to determine the fair value of certain 
financial instruments could result in a different fair value measurement as of the reporting 
date. 

 
 

 
 
 
  

Fair Value Level 1 Level 2 Level 3

Money market funds 994,119$      -$                  994,119$      -$                  
Equity mutual funds 43,249,749   43,249,749   -                    -                    
Bond mutual funds 5,456,062     5,456,062     -                    -                    
Total assets in the fair
  value hierarchy 49,699,930   48,705,811$ 994,119$      -$                  

Investments value at
  NAV 2,313,141     

52,013,071$ 

2022

Fair Value Level 1 Level 2 Level 3

Money market funds 231,136$      -$                  231,136$      -$                  
Equity mutual funds 49,108,029   49,108,029   -                    -                    
Bond mutual funds 6,411,729     6,411,729     -                    -                    
Total assets in the fair
  value hierarchy 55,750,894   55,519,758$ 231,136$      -$                  

Investments value at
  NAV 2,416,118     

58,167,012$ 

2023



LORAIN COUNTY COMMUNITY COLLEGE FOUNDATION, INC. 
 

NOTES TO FINANCIAL STATEMENTS (CONTINUED)  

10 
 

Note 1. Summary of Significant Accounting Policies (Continued) 
 

H. Fair Value Reporting (Continued) 
 

 Assets measured at fair value on a recurring basis using significant unobservable inputs 
(Level 3 inputs) are as follows: 

 
I. Equipment and Software – Equipment and software are recorded at historical cost or fair 

market value in case of donation.  Depreciation is recorded on the straight-line method over 
the useful lives of the respective assets, which generally range from three to seven years.  
The Foundation capitalizes all long-lived assets that cost more than $1,000 and have a useful 
life in excess of one year.  Depreciation expense was $3,353 and $3,088 for the years ended 
June 30, 2023 and 2022, respectively.  Accumulated depreciation at June 30, 2023 and 2022 
was $36,623 and $33,270, respectively. 

 
J. Contributions – The Foundation recognizes contributions as revenue in the period in which 

the pledge (unconditional promise to give) is received.  Conditional promises to give are not 
recognized as revenue until conditions are met.  As of June 30, 2023 and 2022, the 
Foundation had $3,105,766 and $3,132,000, respectively, of conditional promises to give 
that will be recognized as contribution revenue as conditions are substantially met. 

 
 Grants from the State of Ohio and collaborating colleges and universities related to the 

Innovation Fund are conditional based on criteria included within the grant and collaboration 
agreements.  The Innovation Fund recognizes revenue from these agencies when the 
conditions are fulfilled and the Foundation has requested reimbursement. 

 
K. Contributed Nonfinancial Assets – For the years ended June 30, 2023 and 2022, the 

Foundation recognized nonfinancial contributions of $119,837 and $145,150, respectively.  
The nonfinancial contributions were services provided by the College in support of the 
administrative and fundraising operations of the Foundation.  The contributions consisted of 
salaries and benefits related to personnel, printing and copying services, travel and meals, 
and telephone services.  The contributions are valued at actual costs incurred by the College 
but not reimbursed by the Foundation. 

 
 
  
 
 
  

2023 2022

Beginning balance -$                  -$                  
Distributions -                    -                    
Contributions -                    -                    
Management fee (4,588)           (4,551)           
Unrealized gain (loss) (45,243)         107,866        
Valuation allowance 49,831          (103,315)       

Ending balance -$                  -$                  
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Note 1. Summary of Significant Accounting Policies (Continued) 

L. Donated Services – Donated services are recognized as contributions if the services (a) create
or enhance non-financial assets or (b) require specialized skills, are performed by people
with those skills and would otherwise be purchased by the Foundation.  Note 1.K. to the
financial statements discloses the value of services and miscellaneous expenses donated by
the College to the Foundation during the years ended June 30, 2023 and 2022.

M. Foundation Support Fee – Excluding unconditional promises to give, the Foundation 
allocates a 1.25% foundation support fee on net assets with donor restrictions that are 
endowed or have a projected lifespan of three years or more and have a fund balance of 
greater than $15,000.  The support is used to provide for indirect program, general 
management, and fundraising expenses.  The total amount charged to donor-restricted net 
assets related to this fee was $539,753 and $536,959 for the years ended June 30, 2023 and 
2022, respectively.

N. Functional Allocation of Expenses – The cost of providing various programs and supporting 
services has been summarized on a functional basis in the statement of activities and by 
natural classification in the statement of functional expenses.  Accordingly, certain costs 
have been allocated among program services, management and general and fundraising. 

Activities of the Foundation that are not directly related to program services are classified 
as management and general or fundraising activities.  Management and general activities are 
those related to the general operations of the Foundation including investment management, 
accounting, auditing, tax preparation, board management, insurance, payroll, legal, record 
keeping and personnel.  Fundraising activities are those related to the strategic cultivation 
and solicitation of contributions, stewardship of donors and related programs, fundraising 
and recognition events, development of marketing materials through various media and 
promoting community relationships.  Costs for management and general as well as 
fundraising are allocated based on the nature of the expense incurred.  Individual expenses 
are categorized as expensed.  Personnel costs are allocated based on the effective use of 
employee's time and effort.

O. Income Taxes – The Foundation is exempt from income taxes under Section 501(c)(3) as a 
non-governmental, non-profit entity under provisions of the Internal Revenue Code.  The 
Foundation has also been classified as an entity that is not a private foundation within the 
meaning of Section 509(a) and qualifies for deductible contributions as provided in 
Section 170 of the Internal Revenue Code.

The Foundation believes that it has appropriate support for any tax positions taken and, as 
such, does not have any uncertain tax positions that are material to the financial statements. 
As of June 30, 2023, the Foundation's income tax years from 2019 and thereafter remain 
subject to examination by the Internal Revenue Service, as well as various state and local 
taxing authorities.

P. Subsequent Events – The Foundation has evaluated subsequent events through October 12, 
2023, the date which the financial statements were available to be issued.
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Note 2. Unconditional Promises to Give 

Unconditional promises to give at June 30, 2023 and 2022 are as follows: 

The discount rate used on long-term promises to give was 2.00% at June 30, 2023 and 2022. 
Pledges receivable restricted for long-term purposes of $187,415 are due in less than one 
year as of June 30, 2023. 

The Foundation has estimated a reserve for uncollectible promises to give based upon 
management's review of current outstanding promises to give, current economic conditions 
and historical collections of $-0- and $-0- at June 30, 2023 and 2022, respectively.  During 
the years ended June 30, 2023 and 2022, the Foundation directly wrote off uncollectible 
promises to give of $-0- and $-0-, respectively.  During the years ended June 30, 2023 and 
2022, the Foundation recognized a change in the reserve for uncollectible promises to give 
of $-0- and $-0-, respectively. 

Note 3. Investments 

Investments are carried at fair value and are summarized as follows: 

2023 2022

Receivable in less than one year 386,706$     574,000$     
Receivable in one to five years 540,000       907,000       
Receivable in six to ten years - - 
Receivable in greater than ten years - - 

Total unconditional promises to give 926,706       1,481,000    
Less discounts to present value (15,545)        (33,391)        
Less valuation reserves for uncollectible

promises to give - - 

Net unconditional promises to give 911,161$     1,447,609$  

Cost Fair Value Cost Fair Value

Money market funds 231,136$      231,136$      994,119$      994,119$      
Equity mutual funds 37,577,642   49,108,029   35,242,486   43,249,749   
Bond mutual funds 6,947,121     6,411,729     5,791,643     5,456,062     
Alternative investment 2,300,000     2,416,118     2,100,000     2,313,141     
Limited partnership 219,560        - 219,560 - 

47,275,459$ 58,167,012$ 44,347,808$ 52,013,071$ 

June 30, 2023 June 30, 2022
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Note 3. Investments (Continued) 

Investment income for the years ended June 30, 2023 and 2022 consisted of the following: 

Alternative Investments 
The Foundation’s alternative investments include investments in the Black Diamond 
Arbitrage Ltd. Fund (the Fund).  As of June 30, 2023 and 2022, the fair value of investments 
in the Fund were $2,122,301 and $2,213,977, respectively.  The strategy includes 
investments in a single-strategy event-driven fund.  Event-driven strategies center on 
investing in securities of companies facing a major corporate event.  There are no unfunded 
commitments relating to this investment, and the Fund offers monthly liquidations with a 
45-day notice.

The Foundation’s alternative investments also include private equity positions held in a 
portfolio of companies as held by GLASfunds SPC.  As of June 30, 2023 and 2022, the fair 
value of investments in the Fund were $293,817 and $99,164, respectively.  As of June 30, 
2023 and 2022, there were unfunded commitments relating to this investment of $1,450,000 
and $900,000, respectively. 

Mutual Capital Partners Fund Partnership 
During 2011, the Foundation's Board approved program support of $50,000 per year for five 
years with Mutual Capital Partners (MCP).  Under this agreement, MCP will provide specific 
deliverables to enhance the College's entrepreneurship program including:  internships and 
jobs for Lorain County Community College students with MCP companies, build an 
entrepreneurial speaker series and mentor Innovation Fund and GLIDE companies and 
initiatives. 

This programmatic relationship qualified the Foundation as an investor in the Mutual Capital 
Partners Fund II, an Ohio limited partnership.  Payments of $250,000 have been made.  At 
June 30, 2023 and 2022, the valuation of this investment was $306,480 and $356,311, 
respectively, but due to the speculative nature of the investment was fully reserved.  The 
partnership's annual administrative fee was $4,588 and $4,551 for the years ended June 30, 
2023 and 2022, respectively. 

Note 4. Charitable Remainder Trust 

The Foundation was named co-beneficiary of a charitable remainder unitrust.  Despite the 
fact the trust is irrevocably funded, no amount has been recorded in the accompanying 
financial statements, as the naming and changing of the charities in the trust is revocable by 
the trustees. 

2023 2022

Interest and dividends 1,521,152$    2,358,478$   
Net realized and unrealized gain (loss) 4,643,519    (10,646,644)  
Management fees (94,064)  (97,913)         

Total investment income 6,070,607$    (8,386,079)$  
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Note 5. Net Assets 
 

In 2016, the Board of Directors of the Foundation established a board designated operating 
reserve for the support of ongoing activities of the Foundation.  The reserve totaled 
$2,723,599 and $2,618,600 as of June 30, 2023 and 2022, respectively.   The Board approves 
allocations from the operating reserve annually to fund ongoing operations. 

 
In 2018, the Board of Directors of the Foundation established a board designated endowment 
from a donor's unrestricted gift.  The purpose of the fund is to generate annual support for 
the campus grants program.  The fund totaled $34,135 and $30,648 as of June 30, 2023 and 
2022, respectively. 
 
In 2021, the Board of Directors of the Foundation established two board designated 
endowments from two donors’ unrestricted gifts.  The purpose of the funds are to generate 
unrestricted annual support.  The funds totaled $526,010 and $470,162 as of June 30, 2023 
and 2022, respectively. 
 
In 2022, the Board of Directors of the Foundation established a board designated endowment 
from a donor's unrestricted gifts.  The purpose of the fund is to generate unrestricted annual 
support.  The fund totaled $636,575 and $568,989 as of June 30, 2023 and 2022, 
respectively. 
 
Net assets with donor restrictions are placed in one of two categories:  net assets with donor 
restrictions for a specific purpose or specified time or net assets maintained permanently by 
the Foundation as endowments. 
 
Net assets with donor restrictions for a specific purpose or specified time as of June 30, 2023 
and 2022 were for the following purposes: 

 
 

 
 

  

2023 2022
Support of the College's faculty, programs,

facilities and Foundation's operation 9,637,517$   9,120,557$   
Innovation fund 918,132        912,363        
Scholarships 1,089,970     1,114,998     

Total net assets with donor restrictions for a
specific purpose or specified time 11,645,619$ 11,147,918$ 
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Note 5. Net Assets (Continued) 
 
Net assets with donor restrictions to be maintained permanently as endowments as of June 
30, 2023 and 2022 were comprised of the following amounts, the earnings of which were 
available for the following purposes: 

 
 

Net assets released from donor restrictions by incurring expenses satisfying the restricted 
purposes or passage of time for the years ended June 30, 2023 and 2022 are as follows: 

 
Note 6. Endowments 
 

The Foundation's endowment includes 198 scholarship funds and 23 program funds.  As 
required by accounting principles generally accepted in the United States of America, net 
assets associated with endowment funds, including funds designated by the Board of 
Directors to function as endowments, are classified and reported based on the existence or 
absence of donor-imposed restrictions. 
 
The Board of Directors of the Foundation has interpreted the Uniform Prudent Management 
of Institutional Funds Act (UPMIFA), as adopted by the State of Ohio, as requiring the 
preservation of the fair value of the original gift as of the gift date of the donor-restricted 
endowment funds absent explicit donor stipulations to the contrary.  As a result of this 
interpretation, the Foundation classifies as net assets with donor restrictions to be maintained 
permanently: (a) the original value of gifts donated to the permanent endowment, (b) the 
original value of subsequent gifts to the permanent endowment and (c) accumulations to the 
permanent endowment made in accordance with the direction of the applicable donor gift 
instrument at the time the accumulation is added to the fund. 
 
 
 

  

2023 2022
Support of the College's faculty, programs

and facilities 18,392,330$ 17,414,842$ 
Scholarships 20,166,040   18,578,556   
Operations and general support 5,746,951     5,363,795     

Total net assets with donor restrictions to be
maintained permanently as endowments 44,305,321$ 41,357,193$ 

2023 2022
Support of the College's faculty, programs,

facilities and Foundation's operation 1,234,477$   1,112,872$   
Innovation fund disbursements 20                 135               
Scholarships 1,121,093     857,621        

Total restrictions released 2,355,590$   1,970,628$   
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Note 6. Endowments (Continued) 
 
The remaining portion of the donor-restricted endowment fund that is not classified in net 
assets with donor restrictions to be maintained permanently is classified as net assets with 
donor restrictions for a specific purposes or specified period of time until those amounts are  
appropriated for expenditure by the Foundation in a manner consistent with the standard of 
prudence prescribed by UPMIFA.  In accordance with UPMIFA, the Foundation considers 
the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds:  (1) the duration and preservation of the various funds, (2) the 
purposes of the donor-restricted endowment funds, (3) general economic conditions, (4) the 
possible effect of inflation and deflation, (5) the expected total return from income and the 
appreciation of investments, (6) other resources of the Foundation and (7) the Foundation's 
investment policies. 
 
Investment Return Objectives, Risk Parameters and Strategies 
The Foundation has adopted investment and spending policies, approved by the Board of 
Directors, for endowment assets that attempt to provide a predictable stream of funding to 
programs supported by its endowment funds while also preserving the fair value of those 
endowment assets over the long-term.  Accordingly, the investment process seeks to achieve  
an after-cost total real rate of return, including investment income as well as capital 
appreciation, which exceeds the annual distribution with acceptable levels of risk.   
 
Endowment assets are invested in a well-diversified asset mix, which includes money market 
funds, mutual equity and bond funds and alternatives intended to result in a consistent 
inflation-protected rate of return that has sufficient liquidity to make annual distributions in 
accordance with the Foundation's Investment and Allocation Policy of up to 4.5% of the 
audited June 30 trailing three year moving market value average of net assets with donor 
restrictions to be maintained permanently.  By this practice, the Foundation expects its 
endowment assets, over time, to produce an average rate of return in excess of 6% which 
allows for transfers of endowed net assets in accordance with both the spending policy and 
foundation support fee policy, while maintaining growth within the endowment.  Actual 
returns in any given year may vary from this amount.  Investment risk is measured in terms 
of the total endowment fund; investment assets and allocation between asset classes and 
strategies are managed to not expose the fund to unacceptable levels of risk. 

 
Spending Policy 
The Foundation has a policy of appropriating for distribution, on an annual basis and subject 
to Board approval, up to 4.5% of the audited June 30 trailing three-year moving average 
balances of the net assets with donor restrictions that are to be maintained permanently.  This 
is in addition to the Foundation support fee described in Note 1.  The Foundation charges a 
foundation support fee to offset the costs of operating the Foundation.  In establishing these  
policies, the Foundation considered the long-term expected return on its investment assets, 
the nature and duration of the individual endowment funds, many of which must be 
maintained in perpetuity because of donor restrictions, and the possible effects of inflation.  
The Foundation expects the current spending policy to allow its endowment to grow over 
the long-term.  This is consistent with the Foundation's objective to preserve the fair value 
of the endowment assets as well as to provide additional real growth through new gifts and 
investment return.  All withdrawals or transfers to other funds are subject to approval by the 
Board of Directors. 
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Note 6. Endowments (Continued) 
 
Underwater Endowments 
Due to market performance, the fair value of assets associated with individual donor-
restricted endowment funds may, from time to time, fall below a balance required by a) the 
Foundation's interpretations of UPMIFA or b) the fund's respective donor agreement or 
originating gifting document.  The Foundation's Board reviews endowment earnings and 
spending at least twice annually, as part of the annual budget review and at the year-end 
financial statement review.  During these periods, the Foundation's Board identifies affected 
funds and makes spending adjustments if required.  Taking donor intentions into account, 
the Board, along with management support, has made it a practice of decreasing or 
eliminating spending from underwater funds on a case-by-case basis. 
 
As of June 30, 2023, no donor-restricted endowment funds had aggregated original gift 
values less than current fair values.  As of June 30, 2022, seventeen donor-restricted 
endowment funds had aggregated original gift values totaling $1,041,370, current fair values 
totaling $978,598, and deficiencies totaling $62,772.  These deficiencies resulted from 
unfavorable market fluctuations that occurred during the past twelve months.  At all times, 
spending was in accordance with the Foundation’s spending policy.   

 
Changes in endowment net assets as of June 30, 2023 were as follows: 

 
 
 
 
 
 
 
 

Without With
Donor Donor

Restrictions Restrictions Total
Endowment net assets, beginning

of year 1,069,799$   42,540,981$ 43,610,780$ 

Investment return:
Administrative fee 470,017        (470,017)       -                    
Investment income, net 31,121          1,223,997     1,255,118     
Net depreciation (realized and

unrealized) 95,800          3,767,859     3,863,659     
Total investment return - endowed 596,938        4,521,839     5,118,777     

Contributions -                    304,085        304,085        

Special events -                    28,514          28,514          

Net asset transfers 239,735        (105,795)       133,940        

Appropriation of endowment assets
for expenditure (709,752)       (1,197,163)    (1,906,915)    

Endowment net assets, end of year 1,196,720$   46,092,461$ 47,289,181$ 
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Note 6. Endowments (Continued) 
 
Changes in endowment net assets as of June 30, 2022 were as follows:  

 
Note 7. Related Party 
 

As described in Note 1, the Foundation is affiliated with, but separate from, the College.   
 
During the years ended June 30, 2023 and 2022, the Foundation provided scholarships and 
support to the College of $2,481,377 and $2,074,605, respectively. 
 
At June 30, 2023 and 2022, amounts due to the College and included within "accounts, 
support and grants payable" totaled $566,154 and $244,171, respectively. 
 
During the years ended June 30, 2023 and 2022, the Foundation made contributions of 
$150,000 and $150,000, respectively, to Citizens for LCCC, and are included in support for 
the College.  Citizens for LCCC is a non-profit political action committee organized to 
enhance public support for the College.  These contributions fall within the mission of the 
Foundation as Citizens for LCCC supports the growth of the College through support for tax 
levies benefiting the College. 
 
At June 30, 2023 and 2022, amounts due from a related party totaled $-0- and $-0-, 
respectively. 
 
 

Without With
Donor Donor

Restrictions Restrictions Total
Endowment net assets, beginning

of year 375,261$      50,204,930$ 50,580,191$ 

Investment return:
Administrative fee 450,764        (450,764)       -                    
Investment income, net 27,901          1,758,541     1,786,442     
Net depreciation (realized and

unrealized) (137,505)       (8,666,605)    (8,804,110)    
Total investment return - endowed 341,160        (7,358,828)    (7,017,668)    

Contributions 804,142        911,254        1,715,396     

Special events -                    31,026          31,026          

Net asset transfers -                    -                    -                    

Appropriation of endowment assets
for expenditure (450,764)       (1,247,401)    (1,698,165)    

Endowment net assets, end of year 1,069,799$   42,540,981$ 43,610,780$ 
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Note 8. Concentrations 
 

The Foundation maintains cash balances at a bank.  The deposits are insured by the Federal 
Deposit Insurance Corporation (FDIC) up to $250,000.  These limits are subject to change 
by the FDIC.  The Foundation's cash balances may exceed this amount from time to time. 
 
At June 30, 2023 and 2022, one donor's promise to give represented approximately 32% and 
27%, respectively, of the outstanding unconditional promises to give. 

 
Note 9. Innovation Fund Program 
 

The purpose of the Innovation Fund program is to foster entrepreneurship and jobs growth 
by providing multi-year conditional awards to start-up businesses that create or enhance 
technology.  The Foundation's objective in providing these awards is programmatic and not 
the return of principal. 
 
The Innovation Fund program bestows awards in two categories, Type A awards and Type B 
awards.  Type A awards are up to $25,000 and contain no right of replenishment.  Type B 
awards are greater than $25,000 and up to $100,000 and contain a right of replenishment.  
Innovation Fund awards are expensed when all conditions of the award are fulfilled. 
 
Awards Payable 
During the years ended June 30, 2023 and 2022, the Foundation made Innovation Fund 
award payments of $-0- and $-0-, respectively, to entities selected by the Innovation Fund 
Committee.  At June 30, 2023 and 2022, the Foundation had additional unpaid awards of    
$-0- and $-0-, respectively, which were considered conditional and, therefore, not included 
within accounts payable. 
 
Through the life of the Innovation Fund program, the Foundation has made award 
commitments of $12,762,500 of which $1,127,105 has been forfeited to date.  The net 
remaining award commitment is $-0-.   
 
Innovation Fund Award Replenishment 
The Foundation holds a right of replenishment over all Type B funds awarded. 
 
It is the policy of the Foundation to fully reserve against the possibility of replenishment at 
the time of the award based on insufficient financial information regarding the future 
collectability of these awards, creating a net $-0- effect to receivables.  If the right of 
replenishment is exercised for an award, the receivable will be recorded at the time the 
Foundation determines an entity is financially viable for repayment of its Innovation Fund 
award. 
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Note 9. Innovation Fund Program (Continued) 

Innovation Fund Award Replenishment (Continued) 
The Foundation made 101 Type B Innovation Fund awards since inception of the program. 
Of these 101 Type B Innovation Fund awards, the Foundation holds the right of 
replenishment on 49 awards expiring in: 

The Foundation has not recorded an estimate of funds receivable from award replenishment 
because the amount cannot be reasonably estimated.  As such, the Foundation's ability to 
realize these amounts is based on the financial success of the recipients.  During the years 
ended June 30, 2023 and 2022, the Foundation received $30,789 and $358,304, respectively, 
of Innovation Fund replenishment income. 

During the year ended June 30, 2013, the Foundation accepted an offer from Segmint, Inc. 
to take an equity position in an Innovation Fund award recipient company in lieu of its 
$100,000 replenishment right.  The Foundation accepted the offer and received 60,000 
shares of restricted common stock. In 2022, Segmint Inc. was acquired in a public sale and 
the Foundation realized $304,800 from the sale of its 60,000 shares. 

Years Ending June 30,

2024 3,642,896$ 
2025 118,750      
2026 65,000        
2027 12,500        

3,839,146$ 
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Note 10. Liquidity 

Within the spending parameters of the annual Board approved budget, the Foundation has 
created a cash reserve within its investments pool that is equal to the estimated annual 
spending of the Foundation’s budget.  Spending is reviewed quarterly and the Board 
approves liquidations of investments as necessary and in keeping with Foundation spending 
policies. 

Liquid financial assets available for general expenditure within one year are as follows as 
of June 30: 

2023 2022

Cash and cash equivalents 1,430,806$    2,817,484$    
Investments 58,167,012    52,013,071    
Amount of unconditional promises to give, net due within

one year excluding amounts dedicated to donor-restricted
funds to be maintained permanently 199,292  391,500  

Total financial assets 59,797,110    55,222,055    

Less funds not available for general expenditure within
one year:
Net assets with restrictions to be maintained permanently

as endowments (44,305,321)   (41,357,193)   

Financial assets available within one year for general
expenditure 15,491,789$  13,864,862$  
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

Board of Directors of 
Lorain County Community College Foundation, Inc. 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Lorain County 
Community College Foundation, Inc. (“Foundation”), which comprise the statement of financial position 
as of June 30, 2023, and the related statements of activities, functional expenses and cash flows for the 
year then ended, and the related notes to the financial statements, and have issued our report thereon dated 
October 12, 2023. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Lorain County 
Community College Foundation, Inc.’s internal control over financial reporting (internal control) as a 
basis for designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of the Foundation's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Foundation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that have not been identified.  

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Lorain County Community College Foundation, 
Inc.’s financial statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.  
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Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Foundation’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Foundation’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Clark, Schaefer, Hackett & Co.
Springfield, Ohio 
October 12, 2023 
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