
 
 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 
LOCKLAND LOCAL SCHOOL DISTRICT 

HAMILTON COUNTY 
SINGLE AUDIT 

FOR THE YEAR ENDED JUNE 30, 2021 
 





 
         Efficient              Effective              Transparent 

 
 

 

 
 
Board of Education 
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We have reviewed the Independent Auditor’s Report of Lockland Local School District, Hamilton County, 
prepared by Perry & Associates, Certified Public Accountants, A.C., for the audit period July 1, 2020 
through June 30, 2021.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by the 
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State, 
regulations and grant requirements.  Lockland Local School District is responsible for compliance with 
these laws and regulations. 
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INDEPENDENT AUDITOR’S REPORT 
 
December 17, 2021 
 
Lockland Local School District 
Hamilton County 
210 North Cooper Avenue 
Lockland, Ohio 45215 
 
To the Board of Education: 
 
Report on the Financial Statements  
 
We have audited the accompanying modified cash-basis financial statements of the governmental activities, each 
major fund, and the aggregate remaining fund information of Lockland Local School District, Hamilton County, 
Ohio (the School District), as of and for the year ended June 30, 2021, and the related notes to the financial 
statements, which collectively comprise the School District’s basic financial statements as listed in the table of 
contents.   
 
Management's Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance with the 
modified cash accounting basis Note 1D describes.  This responsibility includes determining that the modified cash 
accounting basis is acceptable for the circumstances. Management is also responsible for designing, implementing 
and maintaining internal control relevant to preparing and fairly presenting financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit. We audited in accordance with 
auditing standards generally accepted in the United States of America and the financial audit standards in the 
Comptroller General of the United States’ Government Auditing Standards. Those standards require us to plan and 
perform the audit to reasonably assure the financial statements are free from material misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures selected 
depend on our judgment, including assessing the risks of material financial statement misstatement, whether due to 
fraud or error. In assessing those risks, we consider internal control relevant to the School District's preparation and 
fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not to the extent needed to opine on the effectiveness of the School District's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of management’s 
accounting policies and the reasonableness of their significant accounting estimates, as well as our evaluation of the 
overall financial statement presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions. 
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Page 2 
 
Opinion  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
modified cash financial position of the governmental activities, each major fund, and the aggregate remaining fund 
information of Lockland Local School District, Hamilton County, Ohio, as of June 30, 2021 and the respective 
changes in modified cash financial position thereof for the year then ended in accordance with the accounting basis 
described in Note 1D. 
   
Accounting Basis 
 
Ohio Administrative Code § 117-2-03(B) requires the School District to prepare its annual financial report in 
accordance with accounting principles generally accepted in the United States of America. We draw attention to 
Note 1D of the financial statements, which describes the basis applied to these statements.  The financial statements 
are prepared on the modified cash basis of accounting, which is a basis other than generally accepted accounting 
principles.  We did not modify our opinion regarding this matter.   
 
Emphasis of Matter 
 
As discussed in Note 12 to the financial statements, the financial impact of COVID-19 and the continuing emergency 
measures will impact subsequent periods of the School District. We did not modify our opinion regarding this matter. 
 
Other Matters  

 
Supplemental Information 
 
Our audit was conducted to opine on the financial statements taken as a whole.   
 
The budgetary comparison schedule provides budgetary information for the General Fund. This information 
provides additional analysis and is not a required part of the financial statements.  
 
The Schedule of Expenditures of Federal Awards presents additional analysis as required by Title 2 U.S. Code of 
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards and is not a required part of the financial statements. 
 
These schedules are management’s responsibility, and derive from and relate directly to the underlying accounting 
and other records used to prepare the basic financial statements.  We subjected these schedules to the auditing 
procedures we applied to the basic financial statements.  We also applied certain additional procedures, including 
comparing and reconciling these schedules directly to the underlying accounting and other records used to prepare 
the basic financial statements or to the basic financial statements themselves, and in accordance with auditing 
standards generally accepted in the United States of America.  In our opinion, these schedules are fairly stated in all 
material respects in relation to the basic financial statements taken as a whole.   
 
Other Information 
 
We applied no procedures to Management’s Discussion & Analysis. Accordingly, we express no opinion or any 
other assurance on it.  
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 17, 2021 on our 
consideration of the School District’s internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters.  That report describes the 
scope of our internal control testing over financial reporting and compliance, and the results of that testing, and does 
not opine on internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the School District’s internal control 
over financial reporting and compliance.  

 
Perry & Associates 
Certified Public Accountants, A.C. 
Marietta, Ohio 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.  The Reporting Entity
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued  

B.  Basis of Presentation

 
Government-Wide Financial Statements

Fund Financial Statements:

C.  Fund Accounting

Governmental Funds 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 

General Fund

D.  Basis of Accounting

 
E.  Budgets
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 
 
F.  Equity in Pooled Cash and Investments

Certain External Investment Pools and Pool Participants

G.  Inventory

 
H.  Capital Assets and Depreciation

 
I.  Compensated Absences
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 

J.  Pensions/Other Postemployment Benefits (OPEB) 

K.  Long-Term Debt

 
L.  Fund Balances
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Unassigned
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 

Restricted for:

Total Restricted
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Unassigned
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 
 
N.  Interfund Transactions

 
NOTE 2 – EQUITY IN POOLED CASH AND INVESTMENTS
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NOTE 2 – EQUITY IN POOLED CASH AND INVESTMENTS – continued 

Deposit and Investment Risk Disclosures – an amendment of GASB Statement No. 3
 

A.  Deposits 

 
B.  Investments 

 
Credit Risk

 
Custodial Credit Risk:

Interest Rate Risk:  

Concentration of Credit Risk: 

- 24 -



 

NOTE 2 – EQUITY IN POOLED CASH AND INVESTMENTS – continued 
 
Fair Value Measurements.  

 
 
NOTE 3 – INTERFUND TRANSACTIONS

NOTE 4 – PROPERTY TAXES
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NOTE 5 – LEGAL DEBT MARGIN 

 
NOTE 6 – RISK MANAGEMENT

Cincinnati USA Regional Chamber Group Rating Program 
 

 
NOTE 7 – DEFINED BENEFIT PENSION PLANS

Net Pension Liability 
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NOTE 7 – DEFINED BENEFIT PENSION PLANS continued 

Plan Description - School Employees Retirement System (SERS) 

Plan Description
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NOTE 7 – DEFINED BENEFIT PENSION PLANS continued

Funding Policy

Plan Description - State Teachers Retirement System (STRS)

Plan Description
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NOTE 7 – DEFINED BENEFIT PENSION PLANS continued

Funding Policy

- 29 -



 

NOTE 7 – DEFINED BENEFIT PENSION PLANS continued 
 
Net Pension Liability

 
Actuarial Assumptions - SERS 
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NOTE 7 – DEFINED BENEFIT PENSION PLANS continued

Statement of Investment Policy
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NOTE 7 – DEFINED BENEFIT PENSION PLANS continued 

Discount Rate – 

Sensitivity of the School District's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate – 

 
Actuarial Assumptions - STRS 
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NOTE 7 – DEFINED BENEFIT PENSION PLANS continued 

 
Discount Rate – 

 
Sensitivity of the School District's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate – 
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NOTE 7 – DEFINED BENEFIT PENSION PLANS continued 
 
B.  Social Security System 

 

NOTE 8 – DEFINED BENEFIT OPEB PLANS 

Net OPEB Asset/Liability 
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NOTE 8 – DEFINED BENEFIT OPEB PLANS – continued  
 
Plan Description - School Employees Retirement System (SERS) 

Health Care Plan Description

Funding Policy
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NOTE 8 – DEFINED BENEFIT OPEB PLANS – continued 

Plan Description - State Teachers Retirement System (STRS)

Plan Description

Funding Policy

 
Net OPEB Liability/(Asset) 
 

Actuarial Assumptions – SERS  
 

- 36 -



 

NOTE 8 – DEFINED BENEFIT OPEB PLANS – continued 
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NOTE 8 – DEFINED BENEFIT OPEB PLANS – continued 

 

Discount Rate – 
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NOTE 8 – DEFINED BENEFIT OPEB PLANS – continued
 
Sensitivity of the School District's Proportionate Share of the Net OPEB Liability to Changes in the 
Discount Rate and the Healthcare Cost Trend Rates – 

 

 

 
 

Actuarial Assumptions - STRS 
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NOTE 8 – DEFINED BENEFIT OPEB PLANS – continued 
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NOTE 8 – DEFINED BENEFIT OPEB PLANS – continued 
 
Discount Rate – 

 
Sensitivity of the School District's Proportionate Share of the Net OPEB (Asset) to Changes in the 
Discount Rate and the Health Care Cost Trend Rates – 

NOTE 9 – CONTINGENCIES

A.  Grants 

 
B.  Litigation
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NOTE 9 – CONTINGENCIES – continued 
 
C. School District Funding 
 

NOTE 10 - REQUIRED SET-ASIDES 

NOTE 11 – COMPLIANCE 
 

 
NOTE 12 – COVID-19 PANDEMIC 
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Federal Grantor/ Federal
Pass Through Grantor / Grant Assistance Listing 
     Program Title Year Number Expenditures

U.S. DEPARTMENT OF TREASURY
Passed Through The Ohio Department of Education:

Coronavirus Relief Fund 2021 21.019 157,875$    

Total U.S. Department of Treasury 157,875       

U.S. DEPARTMENT OF EDUCATION
Passed Through The Ohio Department of Education:

Title I Grants to Local Educational Agencies 2020 84.010A 47,088         
Title I Grants to Local Educational Agencies 2021 84.010A 810,800       
  Total Title I Grants to Local Educational Agencies 857,888       

Special Education Cluster (IDEA):
   Special Education Grants to States 2020 84.027A 14,331         
   Special Education Grants to States 2021 84.027A 133,452       
Total Special Education Grants to States 147,783       
   Special Education Preschool Grant 2020 84.173A 127              
   Special Education Preschool Grant 2021 84.173A 940              
Total Special Education Preschool Grant 1,067           
  Total Special Education Cluster (IDEA) 148,850       

(Passed Through Great Oaks Institute of Technology and Career Development)
  Career and Technical Education - Basic Grants to States 2016 84.048 1,015           

Twenty-First Century Community Learning Centers 2021 84.287C 185,719       

Special Education State Personnel Development 2021 84.323A 5,000           

Model Demonstration Projects to Develop Coaching Systems 2021 84.326M 75,648         

(Passed Through Hamilton County Educational Service Center)
English Language Acquisition Grant 2020 84.365A 107              
English Language Acquisition Grant 2021 84.365A 10,298         
  Total English Language Acquisition Grant 10,405         

Title II-A Supporting Effective Instruction State Grants 2021 84.367A 39,391         

Title IV-A Student Support and Academic Enrichment 2021 84.424A 34,405         

Elementary and Secondary School Emergency Relief Fund 2021 84.425D 300,278       

 Total – U.S. Department of Education 1,658,599   

Total Federal Financial Assistance 1,816,474$ 

LOCKLAND LOCAL SCHOOL DISTRICT
HAMILTON COUNTY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

See the accompanying notes to the Schedule of Expenditures of Federal Awards.
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LOCKLAND LOCAL SCHOOL DISTRICT 
HAMILTON COUNTY 

 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2021 
 

- 46 - 
 

Note A – Significant Accounting Policies and Basis of Presentation 
 

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) reports the Lockland Local 
School District’s (the School District’s) federal award programs’ receipts and disbursements. The Schedule 
has been prepared on the cash basis of accounting. The information on this Schedule is prepared in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). The School District has elected not to use the 10-percent de minimis indirect cost rate as allowed 
under Uniform Guidance.  
 
Note B – Transfers 
 
The School District generally must spend Federal assistance within 15 months of receipt (funds must be 
obligated by June 30th and spent by September 30th). However, with ODE’s approval, a District can 
transfer unspent Federal assistance to the succeeding year, thus allowing the School District a total of 27 
months to spend the assistance. Schools can document this by using special cost centers for each year’s 
activity, and transferring the amounts ODE approves between the cost centers.  During fiscal year 2021, the 
Ohio Department of Education (ODE) authorized the following transfers: 
 

Pass-Through
CFDA Entity Number
Number Program Title (or Grant Year) Transfers-Out Transfers-In
84.010 Title I Grants to Local Educational Agencies 2020 (64,647)$      -$              
84.010 Title I Grants to Local Educational Agencies 2021 -                  64,647       
84.027 Special Education Grants to States 2020 (21,253)        
84.027 Special Education Grants to States 2021 -                  21,253       
84.367 Title II-A Supporting Effective Instruction State Grants 2020 (5,270)          
84.367 Title II-A Supporting Effective Instruction State Grants 2021 5,270        
84.424 Student Support 2020 (16,083)        -               
84.424 Student Support 2021 -                  16,083       

Totals (107,253)$    107,253$   
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
December 17, 2021 
 
Lockland Local School District 
Hamilton County 
210 North Cooper Avenue 
Lockland, Ohio 45215 
 
To the Board of Education: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the Comptroller 
General of the United States’ Government Auditing Standards, the financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information of Lockland Local School District, 
Hamilton County, (the School District) as of and for the year ended June 30, 2021, and the related notes to the 
financial statements, which collectively comprise the School District’s basic financial statements and have issued 
our report thereon dated December 17, 2021, wherein we noted the School District uses a special purpose 
framework other than generally accepted accounting principles and we noted the financial impact of COVID-19 and 
the continuing emergency measures will impact subsequent periods of the School District.  
 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the School District’s internal control over financial reporting 
(internal control) as a basis for designing audit procedures appropriate in the circumstances to the extent necessary 
to support our opinion on the financial statements, but not to the extent necessary to opine on the effectiveness of the 
School District’s internal control. Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, when performing their assigned functions, to prevent, or detect and timely correct misstatements. A 
material weakness is a deficiency, or combination of internal control deficiencies resulting in a reasonable 
possibility that internal control will not prevent or detect and timely correct a material misstatement of the School 
District’s financial statements. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those charged with 
governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all internal control deficiencies that might be material weaknesses or significant 
deficiencies. Given these limitations, we did not identify any deficiencies in internal control that we consider 
material weaknesses.  However, unidentified material weaknesses may exist.  
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Compliance and Other Matters 

 
As part of reasonably assuring whether the School District’s financial statements are free of material misstatement, 
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could directly and materially affect the financial statements. However, opining on 
compliance with those provisions was not an objective of our audit and accordingly, we do not express an opinion. 
The results of our tests disclosed an instance of noncompliance or other matters we must report under Government 
Auditing Standards which is described in the accompanying schedule of audit findings as item 2021-001. 
 
School District’s Response to Finding 
 
The School District’s response to the finding identified in our audit is described in the accompanying schedule of 
audit findings. We did not audit the School District’s response and, accordingly, we express no opinion on it. 
 
Purpose of this Report 
 
This report only describes the scope of our internal control and compliance testing and our testing results, and does 
not opine on the effectiveness of the School District’s internal control or on compliance. This report is an integral 
part of an audit performed under Government Auditing Standards in considering the School District’s internal 
control and compliance. Accordingly, this report is not suitable for any other purpose. 

 
Perry & Associates 
Certified Public Accountants, A.C. 
Marietta, Ohio 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
 
December 17, 2021 
 
Lockland Local School District 
Hamilton County 
210 North Cooper Avenue 
Lockland, Ohio 45215 
 
To the Board of Education: 
 
Report on Compliance for Each Major Federal Program   

 
We have audited Lockland Local School District’s, (the School District) compliance with the applicable 
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement that could 
directly and materially affect the School District’s major federal programs for the year ended June 30, 2021.  The 
Summary of Auditor’s Results in the accompanying schedule of audit findings identifies the School District’s major 
federal programs. 
 
Management’s Responsibility 
 
The School District’s Management is responsible for complying with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs.   
 
Auditor’s Responsibility 
 
Our responsibility is to opine on the School District’s compliance for the School District’s major federal programs 
based on our audit of the applicable compliance requirements referred to above.  Our compliance audit followed 
auditing standards generally accepted in the United States of America; the standards for financial audits included in 
the Comptroller General of the United States’ Government Auditing Standards; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance).  These standards and the Uniform Guidance require us to 
plan and perform the audit to reasonably assure whether noncompliance with the applicable compliance 
requirements referred to above that could directly and materially affect a major federal program occurred.  An audit 
includes examining, on a test basis, evidence about the School District’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.   
 
We believe our audit provides a reasonable basis for our compliance opinion on the School District’s major 
programs. However, our audit does not provide a legal determination of the School District’s compliance. 
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Opinion on Each Major Federal Program 
 
In our opinion, the Lockland Local School District complied, in all material respects with the compliance 
requirements referred to above that could directly and materially affect its major federal programs for the year ended 
June 30, 2021. 
 
Report on Internal Control Over Compliance 

 
The School District’s management is responsible for establishing and maintaining effective internal control over 
compliance with the applicable compliance requirements referred to above.  In planning and performing our 
compliance audit, we considered the School District’s internal control over compliance with the applicable 
requirements that could directly and materially affect a major federal program, to determine our auditing procedures 
appropriate for opining on each major federal program’s compliance and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not to the extent needed to opine on the effectiveness of 
internal control over compliance. Accordingly, we have not opined on the effectiveness of the School District’s 
internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, when performing their assigned functions, to prevent, or to timely detect 
and correct, noncompliance with a federal program’s applicable compliance requirement. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a federal program compliance 
requirement will not be prevented, or timely detected and corrected. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with federal 
program’s applicable compliance requirement that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and would not necessarily identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses.  However, material weaknesses may exist that have not been 
identified. 
 

This report only describes the scope of our internal control over compliance tests and the results of this testing based 
on Uniform Guidance requirements.  Accordingly, this report is not suitable for any other purpose.  

 
Perry and Associates 
Certified Public Accountants, A.C. 
Marietta, Ohio 
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1.  SUMMARY OF AUDITOR’S RESULTS 

 
 

 (d)(1)(i) Type of Financial Statement Opinion Unmodified 

(d)(1)(ii) Were there any material weaknesses in 
internal control reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

Yes 

(d)(1)(iv) Were there any material weaknesses in 
internal control reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance 
Opinion 

Unmodified 

(d)(1)(vi) Are there any reportable findings under 2 
CFR § 200.516(a)? 

No 

(d)(1)(vii) Major Programs (list): Title I Grants to Local Educational 
Agencies - AL #84.010, 
Elementary and Secondary School 
Emergency Relief Fund – AL 
#84.425D 

(d)(1)(viii) Dollar Threshold: Type A/B Programs Type A: > $ 750,000 
Type B: all others 

(d)(1)(ix) Low Risk Auditee under 2 CFR §200.520? No 
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2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 
 

Finding Number 2021-001 
 

Noncompliance 
 
Ohio Rev. Code § 117.38 provides that each public office shall file a financial report for each fiscal 
year. The auditor of state may prescribe forms by rule or may issue guidelines, or both, for such reports. 
If the auditor of state has not prescribed a rule regarding the form for the report, the public office 
shall submit its report on the form utilized by the public office. Ohio Administrative Code 117-2-03 
further clarifies the requirements of Ohio Rev. Code § 117.38. 
 
Ohio Admin. Code § 117-2-03(B) requires school districts to prepare its annual financial report in 
accordance with generally accepted accounting principles (GAAP). However, the School  District 
prepared its financial statements in accordance with the modified cash basis of accounting which is a 
comprehensive basis of accounting other than accounting principles accepted in the United States of 
America. The accompanying financial statements omit assets, liabilities, fund equities, and disclosures 
that, while material, cannot be determined at this time. 
 
The School District can be fined and various other administrative remedies may be taken against the 
School District. As such we recommend the School District prepare its annual financial report in 
accordance with generally accepted accounting principles. 
 
Officials’ Response: 
The Lockland LSD understands and appreciates the in depth analysis of a GAAP Financial Report. We 
are working towards accomplishing this requirement as soon as possible. 
 

3.  FINDINGS FOR FEDERAL AWARDS 
 
None. 
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Finding 
Number 

Finding 
Summary Status Additional Information 

2020-001 Failure to file the annual report in 
accordance with generally accepted 
accounting principles (GAAP) 

Not 
Corrected 

Repeated as Finding 2021-001 
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Finding 
Number Planned Corrective Action Anticipated 

Completion Date 
Responsible Contact 

Person 

2021-001 
Discuss with the Board of Education 

the reasons to file GAAP, and the 
correlation to Federal funding. 

 
June 30, 2022 

 
Doug Ackermann, Treasurer 
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