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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of Commissioners

Darke County Metropolitan Housing Authority
1469 Sweitzer Street

Greenville, Ohio 45331

To the Board of Commissioners:
Report on the Financial Statements

We have audited the accompanying financial stat&svafnthe Darke County Metropolitan Housing Autlari
Darke County, Ohio (the Authority), as of and fbe tyear ended September 30, 2021, and the related to
the financial statements, which collectively comsprthe Authority’s basic financial statements std in the
table of contents.

Management’s Responsibility for the Financial Statents

Management is responsible for preparing and fgriysenting these financial statements in accordaiite
accounting principles generally accepted in the té¢hi States of America; this includes designing,
implementing, and maintaining internal control velet to preparing and fairly presenting financiatements
that are free from material misstatement, whethertd fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financiatements based on our audit. We audited in aaocedwith
auditing standards generally accepted in the Urftiedes of America and the financial audit stanslandthe
Comptroller General of the United Stat&dvernment Auditing Sandards. Those standards require us to plan
and perform the audit to reasonably assure thedinbstatements are free from material misstatémen

An audit requires obtaining evidence about finansiatement amounts and disclosures. The procedure
selected depend on our judgment, including asspdbim risks of material financial statement misstant,
whether due to fraud or error. In assessing thisks, we consider internal control relevant to ghehority’s
preparation and fair presentation of the finanattements in order to design audit procedures dhat
appropriate in the circumstances, but not to thergxeeded to opine on the effectiveness of thiagkity's
internal control.  Accordingly, we express no suchinion. An audit also includes evaluating the
appropriateness of management’s accounting polenes the reasonableness of their significant adaayn
estimates, as well as our evaluation of the ovéirahcial statement presentation.

We believe the audit evidence we obtained is sefiicand appropriate to support our audit opinion.
Opinion

In our opinion, the financial statements referrecabove present fairly, in all material respedg, financial
position of the Darke County Metropolitan Housingthority, as of September 30, 2021, and the chaimg¢es
financial position and its cash flows for the ydhen ended in accordance with the accounting miesi
generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 9 to the financial statemetits, financial impact of COVID-19 and the ensuing
emergency measures will impact subsequent peribtihe duthority. We did not modify our opinion ragling
this matter.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in thetebhiStates of Americeequire this presentation to include
management’s discussion and analysisupplement the basic financial statementshotigh this information

is not part of the basic financial statements,Glogernmental Accounting Standards Board considerssiential
for placing the basic financial statements in aprapriate operational, economic, or historical eant We
applied certain limited procedures to the requiseghplementary information in accordance with anoditi
standards generally accepted in the United Stdt@snerica, consisting of inquiries of managemenbwithe
methods of preparing the information and compating information for consistency with management’s
responses to our inquiries to the basic finantakments, and other knowledge we obtained dunimguodit of
the basic financial statements. We do not opingravide any assurance on the information becawesénited
procedures do not provide us with sufficient evitketo opine or provide any other assurance.

Supplementary and Other Information
Our audit was conducted to opine on the Authoribgsic financial statements taken as a whole.

The Financial Data Schedules present additionalysisaand are not a required part of the basicnitra
statements.

The Schedule of Expenditures of Federal Awardsgmtssadditional analysis as required by Title 2. C8de
of Federal Regulations (CFR) Part 200, Uniform Adistrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards and is not a redypart of the financial statements.

The scheduleare management’s responsibility, and derive froohratate directly to the underlying accounting
and other records used to prepare the basic fiabstzitements. We subjected this information &atditing
procedures we applied to the basic financial stetdsn We also applied certain additional proceslure
including comparing and reconciling this informatidirectly to the underlying accounting and otherards
used to prepare the basic financial statements tiret basic financial statements themselves inrdacoe with
auditing standards generally accepted in the Uritiades of America. In our opinion, this infornoatiis fairly
stated in all material respects in relation tolihsic financial statements taken as a whole.

Other Reporting Required by Government Auditing 8tiards

In accordance witlisovernment Auditing Standardse have also issued our report dated March 282,26n

our consideration of the Authority’s internal catover financial reporting and our tests of itsngiance with

certain provisions of laws, regulations, contraotd grant agreements and other matters. Thattrégscribes
the scope of our internal control testing over ficial reporting and compliance, and the resultghaf testing,

and does not opine on internal control over finah@porting or on compliance. That report is egral part
of an audit performed in accordance wi#overnment Auditing Standards considering the Authority’s
internal control over financial reporting and coiapte.

a ﬂ [{“)7 .sz-}zofé
WBaokr # Py

Williamsburg, Ohio
March 29, 2022



DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2021
UNAUDITED

This Management’s Discussion and Analysis (MD&A) tbie Darke County Metropolitan Housing
Authority (Authority) provides an introduction amderview to the financial statements of the Auttyori
for the fiscal year ended September 30, 2021. Authority presents this discussion and analysigsof
financial performance during the fiscal year en8egtember 30, 2021, to assist the reader in fogusin
significant financial issues.

Since the Management’s Discussion and Analysis (MIP& designed to focus on the current year’s
activities, resulting changes, and currently kndacts, please read it in conjunction with the Auityts
financial statements (beginning on page 9).

IFINANCIAL HIGHLIGHTS |

During the fiscal year ended September 30, 2021:

* The Authority’s net position increased from $404,38 $530,797, an increase of $126,462 or
31%. Total assets decreased by $94,018 or 5%aplyndue to a decrease in cash and current
year depreciation of fixed assets.

» The Authority’s debt decreased by $220,480 duetgifeness of notes payable acquired for the
purchase and remodel of rental units associatdd thvt Business Activity Program as well as a
decrease in operating payables. Total liabilidesreased by 16% for the current fiscal year,
from $1,370,605 to $1,150,125.

» Total operating revenue increased from $1,475,600811546,123, an increase of $71,114 or 5%.

» Total expenses decreased by $9,384, from $1,429180,419,806 for the current year.

[USING THIS ANNUAL REPORT |

The following is a list of the basic financial gatents included in this report:

Management Discussion and Analysis
Basic Financial Satements:
Statement of Net Position
Statement of Revenues, Expenses and Changes Folsiéibn
Statement of Cash Flows
Notes to the Financial Statements

The financial statements are designed to providelaes with a broad overview of the Authority's
finances in a manner similar to a private sect@in®ss.

The statement of net position presents information on all of the Authority's dssend liabilities, with the
difference between the two reported as net posit@wer time, increases or decreases in net positiay
serve as a useful indicator of whether the findrpmaition of the Authority is improving or deteraging.



DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2021
UNAUDITED

The focus of the statement of net position (theéstricted” net position) is designed to represkatnet
available liquid (non-capital) assets, net of lidibis, for the entire Authority. Net positiontigported in
three broad categories.

Net Investment in Capital Assetsthis component of net position consists of catsets, net of
accumulated depreciation, reduced by the outstgndatances of any bonds, mortgages, notes, or
other borrowings that have been used for the aitigmisconstruction, or improvement of those assets

Restricted Net PaositionThis component of net position consists of restd assets, when constraints
are placed on the asset by creditors (such ascdgbhants), grantors, contributors, laws, reguhatio
etc.

Unrestricted Net PositionThis component of net position consists of nedian that does not meet
the definition of Net Investment in Capital AssetsRestricted Net Position.

The statement of revenues, expenses and changes frogigonis similar to an income statement. This
statement includes operating revenues, such aa rrabme; operating expenses, such as administrati
utilities, maintenance, and depreciation; and nperating revenue and expenses, such as investment
income, gains and losses on capital asset dispasdlsiterest expense.

The focus of the statement of revenues, expenskshamges in net position is the Increase (Decyease
Net Position, which is similar to Net Income or kos

The statement of cash flowsovides information about the Authority's casheipts and cash payments
during the reporting period. The statement repoaish receipts, cash payments, and net changeshn c
resulting fromoperating activities, capital and related financiagjvities and investing activities.

The notes to the financial statemengsovide additional information essential to a fufiderstanding of
the data provided in the basic financial statements

The Authority’s Programs

The Authority has two programs. They include theuging Choice Voucher Program (HCV) and a
Business Activities Program.

* The Housing Choice Voucher Program provides reassistance to help low income families
afford decent, safe, and sanitary rental housifilge Authority provides rental assistance in the
form of a Housing Assistance Payment (HAP) to alllerd on behalf of the tenant. There are
currently 299 vouchers funded. Funds are providgdHUD to provide rental assistance
payments. The Authority is provided an administeatfee for the purpose of covering the
administrative costs of the program. The fee isedaon a HUD established rate earned per
voucher leased.

» The Business Activity Program consists of twelvatak properties received from the Darke
County Board of Developmental Disabilities and ottlenations. These rental properties enable
persons with developmental disabilities to be irdéggd into the community.



DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2021
UNAUDITED

IFINANCIAL ANALYSIS OF THE AUTHORITY |

Statement of Net Position

The following table reflects the condensed StatdénoériNet Position as of September 30 compared to
prior fiscal year.

Summary Statement of Net Position

2021 2020
Current Assets $ 388,932 $ 448,020
Noncurrent Assets 1,291,990 1,326,920
Total Assets $ 1,680,922 $1,774,940
Current Liabilities $ 138,501 $ 309,977
Noncurrent Liabilities 1,011,624 1,060,628
Total Liabilities $ 1,150,125 $ 1,370,605
Net Investment in Capital Assets $ 209,095 $ 189,910
Restricted 43,011 -
Unrestricted 278,691 214,425
Total Net Position 530,797 404,335

Total Liabilities and Net Position $1,680,922 $1,774,940

Major Factors Affecting the Statement of Net Positin

The Authority’s current asset balances decreasedbBy088. This is primarily due to a decreasehen t
unrestricted cash balance from $334,497 in ther gear to $302,075 in the current year, a decreése
$32,422. This increase resulted primarily from teeduction of current operating accounts payable.
Restricted cash decreased by $12,637 primariljaspending of deferred HUD CARES revenues.

The Authority’s noncurrent asset balance decredsedb34,930, which is the net of current year

depreciation and the addition of $21,850 in buddimprovements for the Business Activities Program.

These improvements were acquired through the uskearsis. Please note the capital asset portion
presented in a later section.

Current liabilities decreased by $171,476, due aniiy to the reduction in current operating accsunt
payable and a decrease in unearned revenue dperdisg of deferred HUD CARES revenues in the
current year.

Non-current liabilities decreased by $49,004 du¢hto forgiveness of debt obligations recorded m th
current year associated with the Business Actileogram.

The net position of the Authority increased by $28@ compared to the previous fiscal year.



DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2021
UNAUDITED

The Authority’s unrestricted component of net pgositchanged from $214,425 to $278,691, an increase
of $64,266 or 30% for the current year. This iaseewas primarily due to operating revenues exogedi
expenses associated with the Business Activitiegr®Bm. The unrestricted component of net posigon
the amount available for future appropriationsisTdalance is subject to program specific guidsline

Individual program balances that comprise the urictsd component of net position are as follows:

Housing Choice Voucher Program $ 58,096
Business Activities 220,595
Total Unrestricted Net Assets $ 278,691

The Authority’s restricted component of net positzhanged from $0 to $43,011. This was due to HAP
revenues of $1,140,088 exceeding HAP expendituréd ©97,077 in the current year. The restricted
component of the net position is restricted for pepose of HAP expenses. Net Investments in Glapit
Assets increased by $19,185 as net capital asseteased by $34,930 while debt used to fund the
purchase of those assets also decreased by $54,115.

Statement of Revenues & Expenses and Changes in Natsition

The following table reflects the condensed Statémé&mNet Position for the year ended September 30
compared to prior fiscal year.

Summary Statement of Revenues, Expenses and Changedlet Position

2021 2020

Tenant Rental Revenue $ 70,656 $ 71,350
Government Operating Grants 1,369,238 1,289,286
Other Revenue 106,229 114,373
Interest Income 145 73

Total Revenue 1,546,268 1,475,082
Administration 208,544 195,068
General Expense 5,632 8,135
Insurance 805 855
Ordinary Maintenance 50,968 42,269
Housing Assistance Payments 1,097,077 1,122,499
Depreciation 56,780 60,364

Total Expenses 1,419,806 1,429,190
Increase in Net Position 126,462 45,892
Net Pasition, Beginning of Year 40433 358,443
Net Position, End of Year $ 530,797 $ 404,335




DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2021
UNAUDITED

Major Factors Affecting the Statement of Net Positin

Revenues of the Authority are principally generdtedh Federal funding. Total revenues increased by
total of $71,114 compared to the previous fiscaryeTenant revenue decreased by $694. Government
operating grants increased by $79,952 due to aease in funding received for HAP expenditures and
deferred CARES funding recognized. Other reveneerahsed by $8,144 due to lower reimbursed
property renovation costs associated with the BassirActivities Program.

Total expenses decreased $9,384. Administratigperese increased by $13,476 primarily due to an
increase in office expenses associated with thesidiguChoice Voucher Program. Ordinary maintenance
increased by $8,699 primarily due to an increasemairs and maintenance associated with the Bssine
Activities Program. Housing assistance paymentsedsed by $25,422 due to a decrease of 123 total
units leased during the current fiscal year.

ICAPITAL ASSETS AND DEBT ADMINISTRATION |

Capital Assets

As of September 30, 2021, the Authority’s capitabeds totaled $1,291,990 (capital assets net of
accumulatediepreciation) as reflected in the following schedul

Summary Statement of Capital Assets

2021 2020
Land $ 236,796 $ 236,796
Buildings 1,564,287 1,542,437
Equipment 62,313 62,313
Accumulated Depreciation (571,406) (514,626)
Total Net Fixed Assets $ 1291990 $ 1,326,920

Buildings increased due to the improvements to & estate property associated with the Business
Activities Program.

Debt

At September 30, 2021, the authority maintainedlarte of $1,082,895 in outstanding notes payable a
compared to $1,137,010 in 2020. During the yédw®r Authority incurred one additional loan assodlate
with the Business Activity Program. This loan wesed to make necessary improvements to one real
estate property.



DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2021
UNAUDITED

[ECONOMIC CONDITIONS |

Significant economic factors affecting the Authpidtre as follows:

» Federal funding is at the discretion of the of Blepartment of Housing and Urban Development.

* Local labor supply and demand, which can affecrgednd wage rates.

» Local inflationary, recession and employment tremdsich can affect resident incomes and
therefore the demand for housing assistance.

« Inflationary pressure on utility rates, suppliesl ather costs.

Due to the 2021 Congressional Appropriations, th212calendar year for the Housing Choice Voucher
Program includes a proration of administrative faean estimated 84.65% and HAP funding at 100%.
These percentages are up from 2020 rates of 80aD@®400.00%.

The Authority has maneuvered though past diffiioies by making sound financial decisions including
reducing expenses where possible. The Authoritiyoeintinue to monitor the resources made available
to provide the housing services to those we serve.

ICONTACTING THE AUTHORITY |

This financial report is designed to provide a gaheverview of the Authority’s accountability fel
those interested. If you should have additionastjons regarding the financial information, youn ca
contact our office in writing at the following adks:

Darke County Metropolitan Housing Authority
Deborah Donnelly, Chief Finance Officer
1469 Sweitzer Street
Greenville, OH 45331



DARKE COUNTY METROPOLITAN HOUSING AUTHORITY

Statement of Net Position
Proprietary Fund
September 30, 2021

ASSETS
Current assets
Cash and cash equivalents
Restricted cash
Receivables, net
Total current assets

Noncurrent assets
Capital assets:
Land
Building and equipment
Less accumulated depreciation

Total noncurrent assets
Total asse!

LIABILITIES
Current liabilities
Accounts payable
Unearned revenue
Current portion of long-term debt
Total current liabilities

Noncurrent liabilities
Long-term debt, net of current

Total noncurrent liabilities
Total liabilities

NET POSITION
Netinvested in capital assets
Restricted net position
Unrestricted net position
Total net positior

Total liabilities and net position

The notes to the financial statements are an iak@grt of these statements.

302,07
61,47
25,38

388,93

236,79
1,626,60
(571,406)

1,291,99

1,680,92

41,96
25,27
71,27

138,50

1,011,62

1,011,62

1,150,12

209,09
43,01
278,69

530,79

$

1,680,92




DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Statement of Revenues, Expenses, and Changes in Resition
Proprietary Fund
For the Year Ended September 30, 2021

OPERATING REVENUES

Tenant revenue $ 70,65
Government operating grants 1,369,23
Other revenue 106,22

Total operating revenue 1,546,12

OPERATING EXPENSE¢

Administrative 208,54
General 5,63
Insurance 80
Ordinary maintenance 50,96
Housing assistance payment 1,097,07
Depreciation 56,78
Total operating expense 1,419,80
Operating income (loss 126,31

NONOPERATING REVENUES (EXPENSES

Interest and investment revenue 14
Total nonoperating revenues (expense 14
Change in net position 126,46

Total net position - beginning 404,33
Total net position - ending $ 530,79

The notes to the financial statements are an iak@grt of these statements.
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY

Statement of Cash Flows
Proprietary Fund

For the Year Ended September 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from tenant payments
Cash received from grantors
Other income received
Cash paid operating activities
Cash paid for housing assistance
Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest earned
Net cash provided (used) by investing activitir

CASH FLOWS FROM CAPITAL AND RELATED ACTIVITIES
Proceeds from debt
Property and equipment purchased
Net cash provided (used) by capital and relatedctivities

Netincrease (decrease) in Cash

Cash and cash equivalents - Beginning of Year
Cash and cash equivalents - End ot Ye:

PROVIDED BY OPERATING ACTIVITIES
Net operating income (LOSS)

Adjustments to reconcile net income to net cashipgea by operating

activities:
Depreciation
Debt forgiveness
(Increase) decrease in accounts receivable
Increase (decrease) in accounts payable
Increase (decrease) in unearned revenues
Net cash provided (used) by operating activities

$ 70,656
1,333,821
29,847
(382,192)
(1,097,753)
(45,621)

145
145

22,267

(21,850)
417

(45,059)
408,604

$ 363,54!

$ 126,317

56,780
(76,382)
14,029
(116,918)
(49,447)

$  (45,621)

The notes to the financial statements are an iatg@art of these statements.
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

NOTE 1 - DESCRIPTION OF THE ENTITY

The Darke County Metropolitan Housing Authority wareated under the Ohio Revised Code
Section 3735.27. The Authority contracts with theited States Department of Housing and
Urban Development (HUD) to provide low- and modefiatcome persons with safe and sanitary
housing through subsidies provided by HUD. Thehauty depends on the subsidies from
HUD to operate.

The accompanying financial statements comply withgrovision of Governmental Accounting
Standards Board (GASB) Statement 14 (as amend&A8B Statement No. 61), the Financial
Reporting Entity, in that the financial statememslude all organizations, activities and
functions for which the Authority is financially eauntable. This report includes all activities
considered by management to be part of the Authdit virtue of Section 2100 of the

Codification of Governmental Accounting and Finah&eporting Standards.

Section 2100 indicates that the reporting entityststs of a) the primary government, b)
organizations for which the primary government isafmcially accountable and c) other
organizations for which the nature and significammfetheir relationship with the primary
government are such that exclusion would causeeperting entity’s financial statements to be
misleading or incomplete.

The definition of the reporting entity is basednparily on the notion of financial accountability.
A primary government is financially accountable tbe organizations that make up its legal
entity.

It is also financially accountable for legally seqta organizations if its officials appoint a vatin
majority of an organization’s government body aiitiez it is able to impose its will on that
organization or there is a potential for the orgation to provide specific financial benefits to,
or to impose specific financial burdens on, thenay government. A primary government may
also be financially accountable for governmentgboizations that are fiscally dependent on it.

A primary government has the ability to imposewti on an organization if it can significantly
influence the programs, projects, or activitiesasfthe level of services performed or provided
by, the organization. A financial benefit or bundelationship exists if the primary government
a) is entitled to the organization’s resourcessh¢gally obligated or has otherwise assumed the
obligation to finance the deficits of, or providedncial support to, the organization; or c) is
obligated in some manner for the debt of the ogtion.

Management believes the financial statements ieclud this report represent all of the funds of
the Authority over which the Authority is finandlccountable.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the Authority éndveen prepared in conformity with
accounting principles generally accepted in thetééhiStates of America. The Governmental

12



DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

Accounting Standards Board (GASB) is the acceptaddsrd-setting body for establishing
governmental accounting and financial reportingngples. The more significant of the
Authority’s accounting policies are described below

Basis of Presentation

The Authority’s financial statements consist of tatement of net position, a statement of
revenue, expenses and changes in net positiorg stadement of cash flows.

Fund Accounting

The Authority maintains its accounting records st@dance with the principles of “fund”
accounting. Fund accounting is a concept develtp@edeet the needs of government entities in
which legal or other restraints require the reauydif specific revenues and expenses.

The Authority uses a single enterprise fund to entdor operations (a) that are financed and
operated in a manner similar to private businessrenses, where the intent of the Authority is

that the costs of providing goods or services ® gleneral public on a continuing basis be
financed or recovered primarily through user charge (b) where the governing body has

decided that periodic determination of revenueserrexpenses incurred, and/or net income is
appropriate for public policy, management contastountability or other purposes.

Basis of Accounting

Enterprise fund transactions are recorded on tleeuak basis of accounting; revenues are
recognized when earned and measurable and expaesexognized as incurred.

Measurement Focus

Enterprise funds are accounted for on a flow ofneaaic resources measurement focus. All
assets and all liabilities associated with the apen of these funds are included on the statement
of net position. The statement of changes in rodition presents increases (revenues) and
decreases (expenses) in net total assets. Tleenstatt of cash flows provides information about
how the Authority finances and meets the cash fileads of its enterprise activity.

Cash and Cash Equivalents

The Authority considers all highly liquid investnierfincluding restricted assets) with a maturity
of three months or less when purchased to be cpshiadents.

Restricted Cash

Restricted cash represent amounts held due to ondpegD CARES revenues and HAP
revenues in excess of HAP expenditures.

13



DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

Accounts Receivable

Accounts receivable consist mainly of amounts doenfvarious funding agencies for program

costs incurred that have not been reimbursed atgmh Accounts receivable also include

$19,507 for fraud recovery, $16,876 of which is sidered as uncollectable at September 30,
2021.

Capital Assets

Capital assets are stated at cost. The capitalizpblicy of the Authority is to depreciate allmo
expendable personal property having a useful filmare than one year and purchase price of $500
or more per unit. Expenditures for repairs andntesiance are charged directly to expense as
they are incurred. Depreciation is computed usiregstraight-line method over the following
estimated useful lives:

Buildings 39 years
Furniture, equipment and machinery 3-5 years
Leasehold improvement 15 years

Revenue Recognition

Subsidies and grants received from HUD and othantgrs are generally recognized during the
periods to which they relate and all eligibilityqterements have been satisfied. Eligibility
requirements include timing requirements, whichcdpethe year when the resources are
required to be used or the year when use is feshjited; matching requirements, in which the
Authority must provide local resources to be usedd specified purpose; and expenditure
requirements, in which the resources are providethé Authority on a reimbursement basis.
Tenant rental revenues are recognized during th®def occupancy. Other receipts are
recognized when the related expenses are incuErgenses are recognized as incurred.

Unearned Revenue

Unearned revenue arises when revenues are recdeéfeck revenue recognition criteria have
been satisfied.

14



DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

Net Position

Net position represents the difference betweentsassel liabilities.

Net investment in capital assets consists of capiaets, net of accumulated depreciation,
reduced by any outstanding balances of any borgsvhat have been used for the acquisition,
construction or improvement of those assets.

Net position is reported as restricted when theee lianitations imposed on their use either
through the enabling legislation adopted by Auttyasr through external restrictions imposed by
creditors, grantors or laws or regulations of ot@rernments.

The Authority applies restricted resources wheregpense is incurred for purposes for which
both restricted and unrestricted net positionsaaealable.

Revenues and Expenses

The Authority distinguishes operating revenues axbenses from non-operating items.
Operating revenues and expenses generally resuft firoviding services and producing and
delivering goods in connection with an enterprigadfs principal ongoing operations. The
principal operating revenues of the Authority’sexptise fund are charges to tenants for rent and
operating subsidies from HUD. Operating expenseshe enterprise fund include the costs of
facility maintenance, housing assistance paymeauatisinistrative expenses, and depreciation on
capital assets. All revenues and expenses notingedhis definition are reported as
nonoperating revenues and expenses.

Income Taxes

No provision for income taxes is recorded as théhAuity is a non-profit, tax-exempt entity
under the Internal Revenue Code.

Estimates

The preparation of financial statements in conftynwith accounting principles generally
accepted in the United States of America requiremnagement to make estimates and
assumptions that affect reported amounts of assetsliabilities and disclosure of contingent
assets and liabilities at the date of the finansiatement, and the reported amounts of revenue
and expenses during the reporting period. Actesults could differ from those estimates.
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

NOTE 3 — DEPOSITS AND INVESTMENTS
State statutes classify monies held by the Autyanib three categories.

Active deposits are public deposits necessary tetoerrent demands on the treasury. Such
monies must be maintained either as cash in thbokity’'s Treasury, in commercial accounts
payable or withdrawable on demand, including nedpb&i order of withdrawal (NOW) accounts,
or in money market deposit accounts.

Inactive deposits are public deposits that the Auth has identified as not required for use
within the current two-year period of designatidndepositories. Inactive deposits must either
be evidenced by certificates of deposit maturinglater than the end of the current period of
designation of depositories, or by savings or digpascounts including, but not limited to
passbook accounts.

Interim deposits are deposits of interim moniaserdim monies are those monies, which are not
needed for immediate use, but which will be neebefbre the end of the current period of

designation of depositories. Interim deposits ningsevidenced by time certificates of deposit
maturing not more than one year from the date g@odie or by savings or deposit accounts

including passbook accounts.

Protection of Authority’s deposits is provided byetFederal Deposit Insurance Corporation
(FDIC), by eligible securities pledged by the fineh institution as security for repayment, by
Surety Company bonds deposited with the treasurehé financial institution or by a single
collateral pool established by the financial ingidn to secure the repayment of all public
monies deposited with the institution.

At September 30, 2021, the carrying amount of théhérity’s deposits totaled $363,545 and its
bank balances were $379,125. Based on the critexsaribed in GASB Statement No. 40,
“Deposit and Investment Risk Disclosure,” as of t8egber 30, 2021, the $379,125 of bank
balances were covered by the Federal Depositotydnse Corporation.

Custodial credit risk is the risk that, in the etvehbank failure, the Authority’s deposits may not

be returned. The Authority’s policy is to placgydsits with major local banks approved by the
Authority’s Board. All deposits are collateralizedth eligible securities in amounts equal to at
least 105 percent of the carrying value of depossisch collateral, as permitted by Chapter 135
of the Ohio Revised Code, is held in financial ita$ion pools at Federal Reserve Banks, or at
member banks of the federal reserve system, imdn@e of the respective depository bank and
pledged as a pool of collateral against the puddijgosits it holds or as specific collateral held at
the Federal Reserve Bank in the name of the Authori
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

NOTE 4 — RELATED PARTY TRANSACTIONS

The authority contracts with Miami Valley Communigtion Partnership (MVCAP) to provide
financial services for the housing authority. Buthority does not have any employees; instead,
services are contracted from MVCAP. MVCAP desigeatertain employees to maintain the
Authority’s records. MVCAP is a nonprofit entityrqviding resources for the purpose of
assisting low-income individuals through a variefyprograms supported by federal and state
government grants.

The Authority and MVCAP have entered into a Masteusing Contract with the Darke County
Board of Developmental Disabilities (Board) in arde improve the availability of housing for
individuals with disabilities in Darke County. MMAP responsibilities are to provide fiscal
services for the properties that the Authority reeg from the Darke County Board of
Developmental Disabilities.

The Authority has several notes outstanding with@AP due to some of the properties received
from the Board. The details of these notes atedig footnote 6, below. During the fiscal year,
the Authority paid the MVCAP Agency $165,196 formagement and fiscal services.

NOTE 5 — CAPITAL ASSETS

The following is a summary of the changes in capitgets:

Balance Balance
10/1/2020 Additions Deletions 9/30/2021

Capital Assets Not Being Depreciated:
Land $ 236,796 $ - $ -$ 236,79
Total Capital Assets Not Being Depreciated 236,796 - - 236,79¢€

Capital Assets Being Depreciated:

Building 1,542,437 21,850 - 1,564,28
Furniture, Equipment - Admin 62,313 - - 62,31:
Total Capital Assets Being Depreciated 1,604,750 21,850 - 1,626,60(

Accumulated Depreciation:

Building (450,961) (55,427) - (583
Office Equipment (63,665) (1,353) - (65,018)
Total Accumulated Depreciation (514,626) (56,780) - (571,406)
Total Capital Assets Being Depreciated, Net 1,090,124 (34,930) - 1,055,19¢
Total Capital Assets, Net $1,326,920  $ (34,930) $ - $1,291,99(
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

NOTE 6 —LONG-TERM DEBT

The following is a summary of long-term debt of #hathority for the year ended September 30,

2021:

Due
Balance Within

Description 10/1/2020 Issued Retired 9/30/2021 One Year
314 Delaware $6,968 $ - $1,357 $5,611 $1,358
109 Dwyer Ave 14,717 - 7,798 6,919 1,203
1312 Hillside Drive 24,460 - 9,217 15,243 9,217
1124 Donald Drive 36,473 - 9,333 27,140 9,333
205 Glenwood Dr 133,308 - - 133,308 -
627 Birt Street 164,067 - - 164,067 -
1039 Central Ave 155,784 - - 155,784 -
1237 Sugar Maple 54,197 - 5,121 49,076 5,121
1312 Hillside Roof 4,812 - 473 4,339 473
1312 Hillside HV 4,340 - 417 3,923 417
5802 Lake 106,332 - 9,314 97,018 9,314
609 Chestnut 110,705 - 9,290 101,415 9,290
314 Delaware Imp 36,167 - 3,100 33,067 3,100
109 Dwyer Improv 15,734 - 1,259 14,475 1,259
1122 N Ohio 93,960 - 7,426 86,534 7,426
5802 Lake Roof 6,883 - 498 6,385 498
123 Hilltop 92,175 - 6,507 85,668 6,507
1124 Donald Imp 63,468 - 4,428 59,040 4,428
1312 Hillside Plumb 4,645 - 317 4,328 317
123 Hilltop Repair 7,815 - 527 7,288 527
609 Chestnut Bath - 22,267 - 22,267 _ 1,483
Totals $1,137,010 22,267 $76,382  $1,082,895 $71,271

During 2021, the Authority entered into an agreementh Darke County Board of

Developmental Disabilities to renovate the propéotated at 609 Chestnut Street, Greenville,
Ohio in the amount of $22,267. The note amount mot be repaid as long as the Authority
continues to comply with the Master Agreement iacpl The loan is being amortized and
recognized as forgiven over a period of 15 years.

During 2020, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities to purchase and renotraeproperty located at 123 Hilltop Avenue,
Greenville, Ohio in the amount of $103,297. Théermmount will not be repaid as long as the
Authority continues to comply with the Master Agmeent in place. The loan is being amortized
and recognized as forgiven over a period of 15g/ear
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

During 2019, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities to purchase and renottaeproperty located at 5802 Lake Avenue,
Greenville, Ohio in the amount of $7,464. The nateount will not be repaid as long as the
Authority continues to comply with the Master Agmeent in place. The loan is being amortized
and recognized as forgiven over a period of 15s/ear

During 2018, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities to purchase and renota¢eproperty located at 1122 North Ohio
Street, Greenville, Ohio in the amount of $110,37he note amount will not be repaid as long
as the Authority continues to comply with the MasAg@reement in place. The loan is being
amortized and recognized as forgiven over a pafdd years.

During 2018, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities (DD Board) to renovdte property located at 109 Dwyer Avenue,
Greenville, Ohio in the amount of $18,880. Theenaiount will not be repaid as long as the
Authority continues to comply with the Master Agmeent in place. The loan is being amortized
and recognized as forgiven over a period of 15s/ear

During 2017, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities to purchase and renotlaeproperty located at 609 Chestnut Street,
Greenville, Ohio in the amount of $139,348. Théeramount will not be repaid as long as the
Authority continues to comply with the Master Agmeent in place. The loan is being amortized
and recognized as forgiven over a period of 15s/ear

During 2017, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities (DD Board) to purchasel aenovate the property located at 5802
Lake Avenue, Greenville, Ohio in the amount of $88. The note amount will not be repaid
as long as the Authority continues to comply wite Master Agreement in place. The loan is
being amortized and recognized as forgiven ovesreng of 15 years.

During 2017, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities (DD Board) to renovatee tproperty located at 314 Delaware
Avenue, Greenville, Ohio in the amount of $46,50e note amount will not be repaid as long
as the Authority continues to comply with the MasAg@reement in place. The loan is being
amortized and recognized as forgiven over a paxidd years.

During 2016, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities (DD Board) to finances thurchase of a property located at 1237
Sugar Maple in the amount of $76,815. The noteuarhavill not be repaid as long as the
Authority continues to comply with the Master Agmeent in place. The loan is being amortized
and recognized as forgiven over a period of 15s/ear
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

During 2016, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities (DD Board) to financ@leeeement of a roof at the property located
1312 Hillside Drive in the amount of $7,100. Thaehamount will not be repaid as long as the
Authority continues to comply with the Master Agmeent in place. The loan is being amortized
and recognized as forgiven over a period of 15s/ear

During 2016, the Authority entered into an agreementh Darke County Board of
Developmental Disabilities (DD Board) to financelezement of a ventilation system at the
property located 1312 Hillside Drive in the amowfit$6,250. The note amount will not be
repaid as long as the Authority continues to convpltyh the Master Agreement in place. The
loan is being amortized and recognized as forgoxear a period of 15 years.

During 2014, the Authority entered into a promigsoote with Darke County Board of
Commissioners in the sum of $133,308. The noteers interest and the funds were used to
purchase and renovate the property located at 2851/@o0d Drive, Greenville, Ohio. The terms
of the note state that the note will be forgiventsmentirety on March 24, 2040 as long as the
property is used for the stated purpose as disdussthe Funding Agreement. The note shall
become due on the sale or transfer of the promatyring the note and upon other specific
events as detailed in the agreement.

During 2014, the Authority entered into a promigsoote with Community Action Partnership
of Greater Dayton Area in the sum of $164,068. bt is zero interest and the funds were
used to purchase and renovate the property loat®&@7 Birt Street, Greenville, Ohio. The
terms of the note state that the note will be feggiin its entirety on July 6, 2026 as long as the
property is used for the stated purpose as disdussthe Funding Agreement. The note shall
become due on the sale or transfer of the promatyring the note and upon other specific
events as detailed in the agreement.

During 2014, the Authority entered into a promigsoote with Community Action Partnership
of Greater Dayton Area in the sum of $155,785. bt is zero interest and the funds were
used to purchase and renovate the property loct@@39 Central Avenue, Greenville, Ohio.
The terms of the note state that the note willdrgi¥en in its entirety on January 15, 2026 as
long as the property is used for the stated purpesgiscussed in the Funding Agreement. The
note shall become due on the sale or transfereopthperty securing the note and upon other
specific events as detailed in the agreement.
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

During 2013, the Authority entered into a Masterusiog Contract with the Darke County
Board of Developmental Disabilities in order to mowe the availability of housing for
individuals with disabilities in Darke County. Bhcontract was extended by signing a new
agreement on November 10, 2014. The Ohio Revigmte G126.05 permits county boards to
enter into agreements with nonprofit corporatiangrovide residential services. On January 1,
2014, the Deed to the properties listed below wasster to the Authority. In return, the
Authority agreed to be bound by the terms and dmdi of the Project Agreement between the
Darke County Board of Developmental Disabilitiesl ahe Ohio Department of Developmental
Disabilities for the distribution of Capital Assasice Funds.

Property
314 Delaware, Greenville, Ohio
109 Dwyer Avenue, Greenville, Ohio
1312 Hillside Drive, Greenville, Ohio
1124 Donald Drive, Greenville, Ohio

The principal and interest payments for the not&ple at September 30, 2021 are as follows:

Year Principal Interest
2022 $ 71,271 $ -
2023 65,572 -
2024 63,702 -
2025 52,721 -
2026 371,393 -
2027-2031 239,640 -
2032-2036 85,288 -
2037-2040 133,308 -
Total $1,082,895 $ -

NOTE 7 — RISK MANAGEMENT

The Authority is exposed to various risks of loskted to torts; theft of, damage to, and desiwaobf
assets; errors and omissions; injuries to emplogeesnatural disasters. During the fiscal yearl202
the Authority contracted with Cincinnati Insurar@@empany for vehicle insurance, commercial property
and general liability, employee dishonesty andadmes’ and officers’ liability.

Vehicle insurance carries a $250 per vehicle colrgrsive deductible. Property and general insurance
carries a $250 deductible.

Settled claims have not exceeded this coveragenynoé the last three years. There has been no
significant reduction in coverage from last year.
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
Notes to the Basic Financial Statements
for the year ended September 30, 2021

NOTE 8 — CONTINGENCIES

Amounts grantor agencies pay to the Authority arbjext to audit and adjustment by the grantor,

principally the federal government. Grantors meguire refunding any disallowed costs. Management
cannot presently determine amounts grantors magilaie However, based on prior experience,

management believes any refunds would be immaterial

NOTE 9 — COVID-19

The United States and the State of Ohio declarsthi® of emergency in March of 2020 due to the
COVID-19 pandemic. Ohio’s state of emergency engedune, 2021 while the national state of
emergency continues. The Authority received CARES fAnding. During 2021, CARES Act funding
of $55,647 was spent on behalf of tenants andehmining $18,459 was held for ongoing COVID-19
related administrative costs of the Housing Chd&loacher Program. The financial impact of COVID-
19 and the continuing emergency measures may inspasequent periods of the Authority. The impact
on the Authority’s future operating costs, revenwasl additional recovery from emergency funding,
either federal or state, cannot be estimated.
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY (OHO045)
ENTITY WIDE BALANCE SHEET SUMMARY - FDSSCHEDULE SUBMITTED TO HUD
SEPTEMBER 30, 2021

1 Business l-:ll-gu88|71 14 HCC HCV
SN 0| cARESAct | Tota
Activities Choice Fundi
Vouchers g

111 Cash - Unrestricted $203,955| $98,120 $302,075]
113 Cash - Other Restricted $43,011 $18,459 $61,470
100 Total Cash $203,955| $141,131 $18,459 $363,545]
122 Accounts Receivable - HUD Other Projects $488 $488
125 Accounts Receivable - Miscellaneous $22,267 $22,267
128 Fraud Recovery $19,507 $19,507
128.1 Allowance for Doubtful Accounts - Fraud -$16,875 -$16,875
120 Total Receivables, Net of Allowances for Doubtful Accounts $22,267 $3,120| $0 $25,387
150 Total Current Assets $226,222] $144,251 $18,459 $388,932
161 Land $232,071 $4,725 $236,796
162 Buildings $1,511,541 $52,746 $1,564,287
163 Furniture, Equipment & Machinery - Dwellings $62,313 $62,313
166 Accumulated Depreciation -471,224( -$100,182 -571,406
160 Total Capital Assets, Net of Accumulated Depreciation $1,272,388 $19,602 $0| $1,291,990
180 Total Non-Current Assets $1,272,388 $19,602 $0| $1,291,990
290 Total Assets and Deferred Outflow of Resources $1,498,610, $163,853 $18,459 $1,680,922
312 Accounts Payable <= 90 Days $3,689 $38,271 $41,960
342 Unearned Revenue $1,938 $4,873 $18,459 $25,270
343 Current Portion of Long-term Debt - Capital Projects/Mortgage $71.271 $71.271
Revenue

310 Total Current Liabilities $76,898 $43,144 $18,459 $138,501
351 Long-term Debt, Net of Current - Capital ProjectsMortgage Revenue $1,011,624 $1,011,624
350 Total Non-Current Liabilities $1,011,624 $0 $0[ $1,011,624
300 Total Liabilities $1,088,522 $43,144 $18,459| $1,150,125
508.4 Net Investment in Capital Assets $189,493 $19,602 $209,095|
511.4 Restricted Net Position $43,011 $43,011
512.4 Unrestricted Net Position $220,595| $58,096 $0| $278,691
513 Total Equity - Net Assets/ Position $410,088] $120,709 $0| $530,797
600 Total Liabilities, Deferred Inflows of Resources and Equity - Net $1,498,610, $163,853 $18,459 $1,680,922
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY (OHO045)
ENTITY WIDE REVENUE AND EXPENSE SUMMARY - FDSSCHEDULE SUBMITTED TO HUD
SEPTEMBER 30, 2021

14.871

1Business | Hous 14 HCC HCV
SN 0| cARESAct | Total
Activities Choice Fundi
Vouchers g
70300 Net Tenant Rental Revenue $70,656 $70,656
70500 Total Tenant Revenue $70,656 $0 $0 $70,656
70600 HUD PHA Operating Grants $1,313,591 $55,647| $1,369,238
71100 Investment Income - Unrestricted $22 $123 $145
71400 Fraud Recovery $2,987 $2,987
71500 Other Revenue $97,382 $5,860 $103,242
70000 Total Revenue $168,060| $1,322,561 $55,647| $1,546,268
91200 Auditing Fees $7,607 $7,607
91300 Management Fee $21,000 $88,818 $55,378 $165,196
91600 Office Expenses $466 $7,330 $269 $8,065
91700 Legal Expense $1,017 $1,017
91900 Other $375 $26,284 $26,659
91000 Total Operating - Administrative $21,841] $131,056 $55,647 $208,544
93100 Water $488 $488
93200 Electricity $1,912 $1,912
93300 Gas $529 $529
93000 Total Utilities $2,929 $0 $0 $2,929
94200 Ordinary Maintenance and Operations - Materials and Other $5,301 $651 $5,952
94300 Ordinary Maintenance and Operations Contracts $44,259 $44,259
94000 Total Maintenance $49,560 $651 $0 $50,211
95200 Protective Services - Other Contract Costs $757 $757
95000 Total Protective Services $757 $0 $0 $757
96140 All Other Insurance $805 $805
96100 Total insurance Premiums $0 $805 $0 $805
96200 Other General Expenses $1,431 $1,431
96300 Paymentsin Lieu of Taxes $1,272 $1,272
96000 Total Other General Expenses $1,272 $1,431 $0 $2,703
96900 Total Operating Expenses $76,359] $133,943 $55,647 $265,949
97000 Excess of Operating Revenue over Operating Expenses $91,701| $1,188,618 $0| $1,280,319
97300 Housing Assistance Payments $1,097,077 $1,097,077
97400 Depreciation Expense $55,428 $1,352 $56,780
90000 Total Expenses $131,787| $1,232,372 $55,647| $1,419,806
10000 Excess (Deficiency) of Total Revenue Over (Under) Total Expenses $36,273]  $90,189 $0 $126,462
11020 Required Annual Debt Principal Payments $76,382 $0 $0 $76,382
11030 Beginning Equity $373,815  $30,520 $0|  $404,335
11170 Administrative Fee Equity $77,698 $77,698
11180 Housing Assistance Payments Equity $43,011 $43,011
11190 Unit Months Available 142 3588 3730
11210 Number of Unit Months Leased 142 3353 3495
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Federal Grantor/ Federal Passed
Pass-through Grantor/ CFDA Through to Total Federal
Program/Cluster Title Number  Subrecipients Expenditures
U.S. Department of Housing and Urban Development
Direct Program
Housing Voucher Cluster:
Section 8 Housing Choice Vouchers 14.871 $ - $ 1,313,591
COVID-19 - Section 8 Housing Choice Vouchers CARES Act Funding 14HCC - 55,647
Total Housing VVoucher Cluster - 1,369,238
Total U. S. Department of Housing and Urban Development - 1,369,238
Total Expenditures of Federal Awards $ - $ 1,369,238

The accompanying notes are an integral part of this schedule.
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS
2 CFR 200.510(b)(6)
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Note A — Basis of Presentation

The accompanying Schedule of Expenditures of Féderards (the Schedule) includes the federal
award activity of the Darke County Metropolitan Kog Authority (the Authority) under programs of
the federal government for the year ended Septe®®ef021. The information on this Schedule is
prepared in accordance with the requirements dé TtU.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principland Audit Requirements for Federal Awards
(Uniform Guidance). Because the Schedule presenlis a select portion of the operations of the
Authority, it is not intended to and does not preeghe financial position, changes in net positimncash
flows of the Authority.

Note B — Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reportgbe accrual basis of accounting. Such experditur
are recognized following the cost principles camdi in Uniform Guidancevherein certain types of
expenditures may or may not be allowable or malynhiged as to reimbursement.

Note C — Indirect Cost Rate

The Authority has elected not to use the 10-perdenminimis indirect cost rate as allowed under the
Uniform Guidance.

Note D — Subrecipients

The Authority provided no federal awards to sulpieeits during the fiscal year ending September 30,
2021.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Board of Commissioners

Darke County Metropolitan Housing Authority
1469 Sweitzer Street

Greenville, Ohio 45331

To the Board of Commissioners:

We have audited, in accordance with auditing statsdgenerally accepted in the United States and the
Comptroller General of the United Stat@svernment Auditing Sandards, the financial statements of the
Darke County Metropolitan Housing Authority, Darkeunty, Ohio (the Authority) as of and for the year
ended September 30, 202ihd the related notes to the financial statemevtigh collectively comprise
the Authority’s basic financial statements and haseied our report thereon dated March 29, 2022,
wherein we noted the financial impact of COVID-Iffdahe ensuing emergency measures may impact
subsequent periods of the Authority.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coesid the Authority’s internal control over finarcia
reporting (internal control) as a basis for designaudit procedures appropriate in the circumswtze
the extent necessary to support our opinion oriitlacial statements, but not to the extent necggssa

opine on the effectiveness of the Authority’s intrcontrol. Accordingly, we have not opined an it

A deficiency in internal control exists when the design or operation of a contratsdaot allow
management or employees, when performing theigiaedi functions, to prevent, or detect and timely
correct misstatements. Anaterial weakness is a deficiency, or combination of internal control
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectldimely
correct a material misstatement of the Authoritffeancial statements. Aignificant deficiency is a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiotnbse charged with governance.

Our consideration of internal control was for timaited purpose described in the first paragrapthisf
section and was not designed to identify all iraéronontrol deficiencies that might be material
weaknesses or significant deficiencies. GivendHhasitations, we did not identify any deficiencigs
internal control that we consider material weakasssHowever, unidentified material weaknesses may
exist.

Compliance and Other Matters

As part of reasonably assuring whether the Authsrifinancial statements are free of material
misstatement, we tested its compliance with cenppaavisions of laws, regulations, contracts, amahgr
agreements, noncompliance with which could direethyd materially affect the financial statements.
However, opining on compliance with those provisigras not an objective of our audit and accordingly
we do not express an opinion. The results of eststdisclosed no instances of noncompliance @r oth
matters we must report und8over nment Auditing Standards.
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Purpose of this Report

This report only describes the scope of our intecoatrol and compliance testing and our testirsyhts,
and does not opine on the effectiveness of the @&kiif's internal control or on compliance. Thigogt

is an integral part of an audit performed un@avernment Auditing Standards considering the
Authority’s internal control and compliance. Acdorgly, this report is not suitable for any other
purpose.

% ﬁc/Zf 9‘?’-/ /’?71;70 /

Williamsburg, Ohio
March 29, 2022
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQ UIREMENTS
APPLICABLE TO THE MAJOR FEDERAL PROGRAM AND ON INTE RNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Commissioners

Darke County Metropolitan Housing Authority
1469 Sweitzer Street

Greenville, Ohio 45331

To the Board of Commissioners:
Report on Compliance for the Major Federal Program

We have audited the Darke County Metropolitan Hogigiuthority's (the Authority) compliance with the
applicable requirements described in the U.S. ©fi€ Management and Budget (OMBpmpliance
Supplementhat could directly and materially affect the Aoitity’s major federal program for the year
ended September 30, 2021. Twmmary of Auditor's Resulits the accompanying schedule of findings
identifies the Authority’s major federal program.

Management's Responsibility

The Authority’'s Management is responsible for coymg with federal statutes, regulations, and the
terms and conditions of its federal awards apple#bits federal program.

Auditor’'s Responsibility

Our responsibility is to opine on the Authority’smpliance for the Authority’s major federal program
based on our audit of the applicable complianceirements referred to above. Our compliance audit
followed auditing standards generally acceptedhe United States of America; the standards for
financial audits included in the Comptroller Gehedd the United States’'Government Auditing
Standards and the audit requirements of Title 2 UGode of Federal Regulatiori@art 200,Uniform
Administrative Requirements, Cost Principles, andlid Requirements for Federal Awarggniform
Guidance). These standards and the Uniform Guelaequire us to plan and perform the audit to
reasonably assure whether noncompliance with thicaple compliance requirements referred to above
that could directly and materially affect a majedéral program occurred. An audit includes examgini
on a test basis, evidence about the Authority’spi@nce with those requirements and performing such
other procedures as we considered necessary airtienstances.

We believe our audit provides a reasonable basisudo compliance opinion on the Authority’'s major
program. However, our audit does not provide alldgtermination of the Authority’s compliance.

Opinion on the Major Federal Program
In our opinion, the Darke County Metropolitan HawgsiAuthority complied, in all material respectstwit

the compliance requirements referred to abovedbald directly and materially affect its major feale
program for the year ended September 30, 2021.
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Report on Internal Control over Compliance

The Authority’s management is responsible for disthing and maintaining effective internal control
over compliance with the applicable compliance neguents referred to above. In planning and
performing our compliance audit, we considered&hthority’s internal control over compliance withet
applicable requirements that could directly andamally affect a major federal program, to deterain
our auditing procedures appropriate for opiningeach major federal program’s compliance and to test
and report on internal control over compliance éoaidance with the Uniform Guidance, but not to the
extent needed to opine on the effectiveness ofrnatecontrol over compliance. Accordingly, we have
not opined on the effectiveness of the Authoritgternal control over compliance.

A deficiency in internal control over complianegists when the design or operation of a contr@rov
compliance does not allow management or employebsn performing their assigned functions, to
prevent, or to timely detect and correct, noncoamaée with a federal program’s applicable compliance
requirement. Amaterial weakness in internal control over comptiars a deficiency, or combination of
deficiencies, in internal control over compliansach that there is a reasonable possibility thaenah
noncompliance with a federal program complianceliregnent will not be prevented, or timely detected
and corrected. Asignificant deficiency in internal control over cpliance is a deficiency, or a
combination of deficiencies, in internal controleovcompliance with federal program’s applicable
compliance requirement that is less severe thaatarial weakness in internal control over compl@&anc
yet important enough to merit attention by thosarghd with governance

Our consideration of internal control over comptiarwas for the limited purpose described in thst fir
paragraph of this section and would not necessatiyntify all deficiencies in internal control over
compliance that might be material weaknesses arifignt deficiencies. We did not identify any
deficiencies in internal control over compliancattive consider to be material weaknesddewever,
material weaknesses may exist that have not beentified.

This report only describes the scope of our intecoatrol over compliance tests and the resultthisf
testing based on Uniform Guidance requirementscofdingly, this report is not suitable for any athe
purpose

%Mzﬁﬂ é‘( (;77;//0&/;%} L L

Williamsburg, Ohio
March 29, 2022
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY

SCHEDULE OF FINDINGS
2 CFR § 200.515
SEPTEMBER 30, 2021

SUMMARY OF AUDITOR’S RESULTS

Type of financial statement opinion

Were there any material control weaknesses reported
at the financial statement level?

Were there any other significant deficiencies teinal
control reported at the financial statement level?

Was there any reported material noncompliance tegor
at the financial statement level?

Were there any material internal control weaknesses
reported for major federal programs?

Were there any other significant deficiencies teinal
control reported for major federal programs?

Type of major programs’ compliance opinion
Are there any reportable findings?

Major programs:

Dollar threshold to distinguish between Type A/Bgrnams

Low risk auditee?

Unmodified

No

No

No

No

No

Unmadif

No

CFDA # 14.871

Section 8 Housing
Choice Vouchers -
Housing Voucher
Cluster

Type A: >$750,000
Type B: all others

Yes

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None
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DARKE COUNTY METROPOLITAN HOUSING AUTHORITY
SCHEDULE OF PRIOR AUDIT FINDINGS
SEPTEMBER 30, 2021

There were no findings reported in the prior avejitort.
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KEITH FABER
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