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INDEPENDENT AUDITOR’S REPORT 
 
 
 
Schnee Learning Center 
Summit County 
2222 Issaquah St. 
Cuyahoga Falls, OH 44221-0396 
 
 
To the Board of Education: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Schnee Learning Center, Summit County, 
Ohio (the Center), as of and for the year ended June 30, 2019, and the related notes to the financial 
statements, which collectively comprise the Center’s basic financial statements as listed in the table of 
contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit. We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit standards 
in the Comptroller General of the United States’ Government Auditing Standards. Those standards require 
us to plan and perform the audit to reasonably assure the financial statements are free from material 
misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control relevant 
to the Center’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the Center's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of 
their significant accounting estimates, as well as our evaluation of the overall financial statement 
presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.   
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Schnee Learning Center, Summit County, Ohio, as of June 30, 2019, and the changes in its 
financial position and its cash flows for the year then ended in accordance with the accounting principles 
generally accepted in the United States of America.  
 
Emphasis of Matter  
 
As discussed in Note 9 to the financial statements, the Center has suffered losses from operations and has 
a deficit net position.  Note 9 describe Management’s plans regarding this matter. The financial statements 
do not include any adjustments that might result from the outcome of this uncertainly. We did not modify 
our opinion regarding this matter.  
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to include 
management’s discussion and analysis, and schedules of net pension and other post-employment benefit 
liabilities and pension and other post-employment benefit contributions listed in the table of contents, to 
supplement the basic financial statements. Although this information is not part of the basic financial 
statements, the Governmental Accounting Standards Board considers it essential for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We applied certain 
limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, consisting of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, to the basic financial statements, and other knowledge we obtained during our 
audit of the basic financial statements. We do not opine or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to opine or provide any other 
assurance.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 21, 2020, 
on our consideration of the Center’s internal control over financial reporting and our tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements and other matters.  That report 
describes the scope of our internal control testing over financial reporting and compliance, and the results 
of that testing, and does not opine on internal control over financial reporting or on compliance.  That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in considering 
the Center’s internal control over financial reporting and compliance.  
 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
 
Columbus, Ohio  
 
April 21, 2020 

JRHelle
Keith Faber
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The management’s discussion and analysis of the Schnee Learning Center (the “Center”) financial 
performance provides an overall review of the Center’s financial activities for the fiscal year ended June 
30, 2019. The intent of this discussion and analysis is to look at the Center’s’ financial performance as a 
whole; readers should also review the basic financial statements and notes to the basic financial 
statements to enhance their understanding of the Center’s financial performance. 

FINANCIAL HIGHLIGHTS

Key Financial Highlights for the Center for the 2018-2019 year are as follows: 

 Total Assets increased $166,995.
 Total Liabilities increased $242,328.  
 Total Net Position decreased $75,333.
 Total Operating and Non-Operating Revenues were $779,303. Total Operating Expenses were 

$854,635.

USING THIS ANNUAL REPORT

This report consists of three parts: the required supplemental information, the basic financial statements, 
and notes to those statements.  The basic financial statements include a Statement of Net Position, a 
Statement of Revenues, Expenses and Changes in Fund Net Position, and a Statement of Cash Flows.  

The Statement of Net Position and Statement of Revenues, Expenses, and Changes in Net Position reflect 
how the Center did financially during fiscal year 2019.  These statements include all assets and deferred 
outflows of resources and liabilities and deferred inflows of resources using the accrual basis of accounting 
similar to the accounting used by most private-sector companies. This basis of accounting includes all of 
the current year revenues and expenses regardless of when cash is received or paid. 

These statements report the Center’s Net Position and changes in that position. This change in Net 
Position is important because it tells the reader whether the financial position of the Center has improved 
or diminished. The causes of this change may be the result of many factors, some financial, some not. 
Non-financial factors include the Center’s’ student enrollment, per-pupil funding as determined by the 
State of Ohio, change in technology, required educational programs and other factors.

The Center uses enterprise presentation for all of its activities.
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USING THIS ANNUAL REPORT (Continued)

Statement of Net Position - The Statement of Net Position answers the question of how the Center did 
financially during 2019.  This statement includes all assets and deferred outflows of resources and 
liabilities and deferred inflows of resources, both financial and capital, and short-term and long-term using 
the accrual basis of accounting and economic resource focus, which is similar to the accounting used by 
most private-sector companies.  This basis of accounting takes into account all revenues and expenses 
during the year, regardless of when the cash is received or paid.   

Table 1 provides a summary of the Center’s Net Position for fiscal year 2019 and 2018.

2019 2018
Assets
Current Assets 267,345$      100,350$      

Total Assets 267,345 100,350

Liabilities
Current Liabilities 311,721 69,393
Non-Current Liabilities 460,695 460,695

Total Liabilities 772,416 530,088

Net Position
Unrestricted (505,071) (429,738)

Total Net Position (505,071)$     (429,738)$     

Table 1
Statement of Net Position

Over time, Net Position can serve as a useful indicator of a government’s financial position.  At June 30, 
2019, the Center’s net position totaled $(505,071). Due to the ESC of Summit County invoicing the Center
twice a year for services provided under the contract this resulted in more cash on hand that in the prior 
year and an increase to Current Liabilities.  

Current assets represent cash and cash equivalents, intergovernmental receivable, and other assets.
Current liabilities represent accounts payable and amounts Due to Related Parties at fiscal year-end.



SCHNEE LEARNING CENTER - SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2019 (UNAUDITED)

5

USING THIS ANNUAL REPORT (Continued)

Statement of Revenues, Expenses and Changes in Net Position - Table 2 shows the changes in Net Position
for fiscal year 2019 and 2018, as well as a listing of revenues and expenses.  

Operating Revenues
State Aid $                 677,018 $                 781,377 
Miscelleneous 2,603 3,089 

Total Operating Revenues 679,621 784,466 

Operating Expenses
Purchased Services 832,171 828,260 
Supplies 11,966 9,379 
Depreciation 0 6,233 
Operating Expenses 10,499 11,622 

Total Operating Expenses 854,636 855,494 

Operating (Loss) (175,015) (71,028)

Non-Operating Revenues
Federal and State Grants 83,208 94,820 
Contributions and Donations 16,474 0 

Total Revenues/ (Expenses) 99,682 94,820 

Change in Net Position $                 (75,333) $                   23,792 

Table 2
Change in Net Position

2019 2018

During the year, operating revenues decreased from the prior year by $104,845 primarily due to a 
decrease in enrollment.

CAPITAL ASSETS 

At fiscal year-end, the Center’s net capital asset balance was zero, as all assets had been fully depreciated.
For more information on capital assets, see Note 4 of the Basic Financial Statements.
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CURRENT FINANCIAL ISSUES

The Center is a community School and is funded through the State of Ohio Foundation Program. The 
Center relies on this, as well as, State and Federal funds as its primary source of revenue. In 2019, the 
State raised the base per pupil funding to $6,020, which is up from $6,010 in the previous 
year. Additionally, community schools in Ohio will be allocated a small amount of facilities funding which 
is also per pupil based. This amount was $200 per pupil in 2018.

The full-time equivalent enrollment of the School for the year ended June 30, 2019 was 85 compared to 
a figure of 100.95 at the end of fiscal year 2018.

Overall, the Center will continue to provide learning opportunities and apply resources to best meet the 
needs of the students served. 

CONTACTING THE CENTER’S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizen’s, taxpayers, investors and creditors with a general 
overview of the Center’s finances and to demonstrate accountability for the money it receives. If you have 
questions about this report or need additional information contact the Center’s Fiscal Officer, C. David 
Massa, CPA, of Massa Financial Solutions, LLC, 2222 Issaquah Street, Cuyahoga Falls, Ohio 44221-0396.
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SCHNEE LEARNING CENTER - SUMMIT COUNTY, OHIO

Statement of Net Position
At June 30, 2019

Assets:
Current Assets:

Cash and Cash Equivalents 254,764$            
Intergovernmental Receivable 12,120
Prepaid Expenses 461

Total Current Assets 267,345

Total Assets 267,345

Liabilities:
Current Liabilities:

Accounts Payable, Trade 14,312
Due to Summit ESC 297,409

Total Current Liabilities 311,721

Noncurrent Liabilities:
Due to Cuyahoga Falls BOD 460,695

Total Noncurrent Liabilities 460,695

Total Liabilities 772,416

Net Position:
Unrestricted Net Position (505,071)
Total Net Position (505,071)$          

See Accompanying Notes to the Basic Financial Statements
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Operating Revenues:
State Aid 677,018$         
Miscellaneous 2,603
Total Operating Revenues 679,621

Operating Expenses:
Purchased Services 832,171
Suppl ies 11,966
Other Operating Expenses 10,499
Total Operating Expenses 854,636

Operating Loss (175,015)

Non-Operating Revenues:
Federal and State Grants 83,208
Contributions and Donations 16,474

Net Non-operating Revenues 99,682

Change in Net Position (75,333)

Net Position Beginning of Year (429,738)
Net Position End of Year (505,071)$        

See Accompanying Notes to the Basic Financial Statements

SCHNEE LEARNING CENTER - SUMMIT COUNTY, OHIO

Statement of Revenues,
Expenses and Changes in Net Position

For the Fiscal Year Ended June 30, 2019
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SCHNEE LEARNING CENTER - SUMMIT COUNTY, OHIO

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2019

CASH FLO W S FRO M O PERATIN G ACTIV ITIES
Sta te Ai d Recei pts 681,01 5$    
O ther O pera ti ng Rec ei pts 2,60 3
Ca s h Pa yments  to Suppl i ers  for Goods  a nd Servi ces (612,30 7)

Net Ca s h Provi ded For O per a ti ng Ac ti vi ti es 71,31 1

CASH FLO W S FRO M N ON CAPITAL  FIN AN CIN G ACTIV ITIES
Contri buti ons  a nd Dona ti ons 16,47 4
Federa l  a nd Sta te Gra nt Rec ei pts 73,28 0

Net Ca s h Provi ded By Nonc a pi ta l  Fi na nci ng Acti vi ti es 89,75 4

Net Inc rea s e i n Ca s h a nd Ca s h Equi va l ents 161,06 5

Cash and Cash Equivalents - Be ginning of the Year 93,69 9
Cash and Cash Equivalents - Ending of the  Year 254,76 4$    

See Acc ompa nyi ng Notes  to the Ba s i c  Fi na nc i a l  Sta tements

(Continued)
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SCHNEE LEARNING CENTER - SUMMIT COUNTY, OHIO

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2019

(Continued)

Reconciliation of Operating Loss to Net Cash Provided By Operating Activities

Operating Loss (175,015)$    

Adjustments to Reconcile Operating Loss to Net Cash Provided By Operating Activities

Changes in Assets, Liabilities, and Deferred Inflows and Outflows:
(Increase)/Decrease in Receivables 3,998
Increase/ (Decrease) in Cuyahoga Falls BOD (10,537)
Increase/ (Decrease) in Accrued Expenses 297,409
Increase/(Decrease) in Accounts Payable, Trade (44,544)

Net Cash Provided For Operating Activities 71,311$       

See Accompanying Notes to the Basic Financial Statements
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NOTE 1 - DESCRIPTION OF THE ENTITY

The Schnee Learning Center (the “Center”) is a nonprofit corporation established pursuant to Ohio 
Revised Code Chapters 3314 and 3314.03 to establish a conversion school in Cuyahoga Falls City School 
District  addressing the needs of students in grades 9-12. The Center, which is part of the State’s education 
program, is nonsectarian in its programs, admission policies, employment practices and all other 
operations. The Center is an approved tax-exempt organization. Management is not aware of any course 
of action or series of events that have occurred that might adversely affect their tax-exempt status. The 
Center may sue or be sued, acquire facilities as needed, and contract for any services necessary for the 
operation of the Center. 

The Center’s objective is to deliver a comprehensive educational program that is tied to state and national
standards for at-risk students in grade 9 through grade 12. It is to be operated under a contract with the
Sponsor to provide an innovative and cost-effective solution to the special problems of disabled students,
students removed from school for disciplinary reasons, students needing advanced or specialized courses 
which are not available locally, and other, including home-schooled students who are not currently 
enrolled in any public school and who are not receiving a meaningful, comprehensive and standards-based 
educational program.  

The Center was certified by the State of Ohio Secretary of State as a non-profit organization on July 22, 
2005. The Center was approved for operation under a contract with the Cuyahoga Falls Board of Directors
for five years commencing July 1, 2005, which the Cuyahoga Falls City School District served as Sponsor. 
On July 1st, 2015, the Center renewed the contract for another five-year period, however the contract was 
assigned to the Ohio Department of Education’s Office of School Sponsorship (the Sponsor) on May 1, 
2018, due to the Ohio Department of Education revoking the Cuyahoga Falls School District’s sponsorship. 
The Sponsor is responsible for evaluating the performance of the Center and has the authority to deny 
renewal of the contract at its expiration. The Center served 85 students during fiscal year 2019.

The Center operates under the direction of a five-member Board of Directors. The Board of Directors is 
responsible for carrying out the provisions of the contract which include, but are not limited to, State-
mandated provisions regarding student population, curriculum, academic goals, performance standards, 
admission standards and qualifications of teachers. The Treasurer is the Chief Financial Officer of the 
Center. Treasurer and fiscal services are provided by Massa Financial Solutions, LLC.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the Center have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applied to governmental nonprofit organizations.  The more significant of 
the Center’s accounting policies are described below.

Basis of Presentation - The Center’s basic financial statements consist of a Statement of Net Position, a 
Statement of Revenue, Expenses and Changes in Net Position, and a Statement of Cash Flows. Enterprise 
fund reporting focuses on the determination of the changes in Net Position, financial position and cash 
flows.

Auditor of State of Ohio Bulletin No. 2000-005 requires the presentation of all financial activity to be 
reported within one enterprise fund for year-ending reporting purposes.  Enterprise accounting is used to 
account for operations that are financed and operated in a manner similar to private business enterprise 
where the intent is that the cost (expense) of providing goods and services to the general public on a 
continuing basis be financed or recovered primarily through user charges.

Measurement Focus and Basis of Accounting - The accounting and financial reporting treatment is 
determined by measurement focus. Enterprise accounting uses a flow of economic resources 
measurement focus. Under this measurement focus, all assets, all deferred outflows of resources, all 
liabilities, and all deferred inflows of resources are included on the Statement of Net Position. The 
Statement of Revenues, Expenses and Changes in Net Position presents increases (e.g., revenues) and 
decreases (e.g., expenses) in total Net Position.

Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in 
the financial statements.  The accrual basis of accounting is used for reporting purposes.  Revenues are 
recognized when they are earned, and expenses are recognized when they are incurred. 

Budgetary Process - Community schools are statutorily required to adopt a budget by Ohio Revised Code 
3314.032(C). However, unlike traditional public schools located in the State of Ohio, community schools 
are not required to follow the specific budgetary process and limits set forth in the Ohio Revised Code 
Chapter 5705, unless specifically provided in the contract between the Center and its Sponsor. The 
contract between the Center and its Sponsor does not require the Center to follow the provisions Ohio 
Revised Code Chapter 5705; therefore, no budgetary information is presented in the basic financial 
statements.

Cash and Cash Equivalents - Cash received by the Center is reflected as “Cash and Cash Equivalents” on 
the Statement of Net Position.  The Center did not have any investments during the period ended June 
30, 2019.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Estimates - The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the amounts reported in 
the financial statements and accompanying notes.  Actual results may differ from these estimates.

Capital Assets and Depreciation - All capital assets are capitalized at cost and updated for additions and 
reductions during the year.  Donated capital assets are recorded at their fair market value on the date 
donated.  The Center maintains a capitalization threshold of $5,000.  The Center does not have any 
infrastructure. 

Improvements are capitalized.  The costs of normal maintenance and repairs that do not add to the value 
of the asset or materially extend an asset’s life are not capitalized.

All capital assets are depreciated.  Depreciation is computed using the straight-line method.  Equipment 
consists of computers and equipment which are depreciated over three to ten years.  Software is 
depreciated over three years.

Assets or certain asset groups not meeting the capitalization threshold are not capitalized and are not 
included in the assets represented in the accompanying Statement of Net Position.

Intergovernmental Revenues - The Center currently participates in the State Foundation Program.
Revenues received from this program are recognized as operating revenues in the accounting period in 
which all eligibility requirements have been met.

Grants and entitlements are recognized as non-operating revenues in the accounting period in which 
eligibility requirements have been met.

Eligibility requirements include timing requirements, which specify the year when the resources are 
required to be used or the fiscal year when use is first permitted, matching requirements, in which the 
Center must provide local resources to be used for a specified purpose, and expenditure requirements, in 
which the resources are provided to the Center on a reimbursement basis.

The Center also participates in various federal programs passed through the Ohio Department of 
Education.

Under the above programs the Center recorded $677,018 this fiscal year from the Foundation Program 
and $83,208 from Federal grants and other intergovernmental sources.

Net Position - Net position represents the difference between assets and liabilities. The net position 
component “investment in capital assets,” consists of capital assets, net of accumulated depreciation. Net 
position is reported as restricted when there are limitations imposed on its use either through the 
enabling legislation adopted by the Center or through external restrictions imposed by creditors, grantors 
or laws or regulations of other governments. The Center applies restricted resources first when an 
expense is incurred for purposes for which both restricted and unrestricted net position is available.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Exchange and Non-Exchange Transactions - Revenue resulting from exchange transactions, in which each 
party gives and receives essentially equal value, is recorded on the accrual basis when the exchange takes 
place. Non-exchange transactions, in which the Center receives value without directly giving equal value 
in return, include grants, entitlements and donations.  Revenue from grants, entitlements and donations 
is recognized in the fiscal year in which all eligibility requirements have been satisfied.  Eligibility 
requirements include timing requirements, which specify the year when the resources are required to be 
used or the fiscal year when use is first permitted, matching requirements, in which the Center must 
provide local resources to be used for a specified purpose, and expenditures requirements, in which the 
resources are provided to the Center on a reimbursement basis.

Deferred Inflows and Deferred Outflows of Resources - A deferred inflow of resources is an acquisition 
of net position by the Center that is applicable to a future reporting period. A deferred outflow of 
resources is a consumption of net position by the Center that is applicable to a future reporting period. 
Other revenues received in advance of the fiscal year for which they were intended to finance, are 
recorded as deferred inflows. Grants not received within the available period, grants and entitlements 
received before the eligibility requirements are met due at June 30, 2019 are recorded as deferred inflows. 
Receivables that will not be collected within the available period have been reported as deferred inflows 
of resources. The Center has no deferred inflows and has no deferred outflows of resources at June 30, 
2019.

Operating Revenues and Expenses - Operating revenues are those revenues that are generated directly 
from the primary activities of the Center.  For the Center, these revenues are primarily the State 
Foundation program.  Operating expenses are necessary costs incurred to provide the good or service 
that is the primary activity of the Center.  All revenues and expenses not meeting this definition are 
reported as non-operating. There were no non-operating expenses reported at June 30, 2019.

Implementation of New Accounting Principles - For the fiscal year ended June 30, 2019, the Center has 
implemented Governmental Accounting Standards Board (GASB) Statement No. 83, Certain Asset 
Retirement Obligations and GASB Statement No. 88, Certain Disclosures Related to Debt, including Direct 
Borrowings and Direct Placements.

GASB Statement No. 83 establishes criteria for determining the timing and pattern of recognition of a 
liability and a corresponding deferred outflow of resources for asset retirement obligations. The 
implementation of GASB Statement No. 83 did not have an effect on the financial statements of the 
Center.

GASB Statement No. 88 establishes additional financial statement note disclosure requirements related 
to debt obligations of governments, including direct borrowings and direct placements. These changes
were incorporated in the Center’s fiscal year 2019 financial statements; however, there was no effect on 
beginning net position.
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NOTE 3 - CASH AND CASH EQUIVALENTS

The following information classifies deposits by category of risk as defined in GASB Statement No.3 
“Deposits with Financial Institutions, Investments (including Repurchase Agreements) and Reverse 
Repurchase Agreements,” as amended by GASB Statement No.40, “Deposit, and Investment Risk 
Disclosures”.

At June 30, 2019, the carrying amount of the Center’s deposits was $254,764.  Based upon the criteria 
described in GASB Statement No. 40, all of the Center’s bank balance of $259,907 was covered by the 
Federal Deposit Insurance Corporation (FDIC).  There are no significant statutory restrictions regarding
the deposit and investment of funds by the nonprofit corporation.

The Center had no deposit policy for custodial risk beyond the requirement of state statute. Ohio law 
requires that deposits either be insured or be protected by eligible securities pledged to and deposited 
either with the Center or a qualified trustee by the financial institution as security for repayment or by a 
collateral pool of eligible securities deposited with a qualified trustee to secure repayment of all public 
monies deposited in the financial institution whose market value shall be at least 105% of deposits being 
secured. At June 30, 2019, $9,907 of the bank balance was not covered by the Federal Deposit Insurance 
Corporation (FDIC).
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NOTE 4 - CAPITAL ASSETS 

For the period ending June 30, 2019, the Center’s capital assets are fully depreciated and consist of the 
following:

NOTE 5 - RISK MANAGEMENT

Property & Liability - The Center is exposed to various risks of loss related to torts; theft of, damage to, 
and destruction of assets; errors and omissions; injuries to employees; and natural disasters.  During the 
fiscal year ending June 30, 2019, the Center contracted with the Indiana Insurance Company for nonprofits 
and maintained general liability insurance with a $1,000,000 single occurrence limit and $2,000,000 
annual aggregate coverage.

Settled claims have not exceeded commercial coverage in the past three years.  There was no significant 
reduction in coverage from the prior year.

NOTE 6 - CONTINGENCIES

Grants - The Center received financial assistance from federal and state agencies in the form of grants.  
Amounts received from grantor agencies are subject to audit and adjustment by the grantor.  Any 
disallowed costs may require refunding to the grantor.  Amounts which may be disallowed, if any, are not 
presently determinable.  However, in the opinion of the Center, any such adjustments will not have a 
material adverse effect on the financial position of the Center. 

Litigation - There are currently no matters in litigation with the Center as defendant.

Balance Balance
06/30/18 Additions Deletions 06/30/19

Capital Assets:
Furniture & Equipment 6,125$           -$                -$             6,125$             
Computers & Software 206,976 - - 206,976

Total Capital Assets 213,101 - - 213,101

Less Accumulated Depreciation:
Furniture & Equipment (6,125) - - (6,125)
Computers & Software (206,976) - - (206,976)
Total Accumulated Depreciation (213,101) - - (213,101)

Total Capital Assets, Net -$               -$                -$             -$                 
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NOTE 6 – CONTINGENCIES (continued)

Full-Time Equivalency - School foundation funding is based on the annualized full-time equivalent (FTE) 
enrollment of each student. However, there is an important nexus between attendance and enrollment 
for Foundation funding purposes. Community schools must provide documentation that clearly 
demonstrates students have participated in learning opportunities. The Ohio Department of Education 
(ODE) is legislatively required to adjust/reconcile funding as enrollment information is updated by schools 
throughout the State, which can extend past the fiscal year end. 

Under Ohio Rev. Code Section 3314.08, ODE may also perform a FTE Review subsequent to the fiscal year 
end that may result in an additional adjustment to the enrollment information as well as claw backs of 
Foundation funding due to a lack of evidence to support student participation and other matters of 
noncompliance. ODE did not perform such a review on the School for fiscal year 2019. 

As of the date of this report, all ODE adjustments have been completed.

In addition, the School’s contract with their Sponsor require payment based on revenues received from 
the State.  As discussed above, all ODE adjustments have been completed.

NOTE 7 - SPONSOR 

During the fiscal year, the Center contracted with the Office of Ohio School Sponsorship for sponsor and 
oversight services as required by law. Sponsorship fees were calculated at 3% of per pupil funding received 
from the State of Ohio and equaled $21,572 during 2019. As referred to in Note 1, there was a change in 
Sponsor as Cuyahoga Falls City School District’s sponsorship being revoked by the Ohio Department of 
Education.  
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NOTE 8 - PURCHASED SERVICES

For the period of July 1, 2018 through June 30, 2019, the Center made the following purchased services 
commitments.

Purchased Services Amount
Professional Services 689,149$        
Property Services 108,919
Utilities 20,629
Travel & Meetings 1,035
Contractual Trade 12,439

Total $832,171

Purchased Services include amounts paid to Summit County Educational Service Center for staffing 
services in the amount of $559,841.

Included in the above are payments to the Cuyahoga Falls City Schools (the Center’s former Sponsor) for 
rent, utilities, staffing and reimbursement of other miscellaneous expenses from the current year in the 
amount of $146,025. In May 2018, Cuyahoga Falls City Schools agreed to keep the rent expense at 
$6,551.33 a month through June 30, 2020. 

There was also $460,695 reflected on the Statement of Net Position as being “Due to the Cuyahoga Falls 
BOD” for amounts accrued in prior fiscal years that remain unpaid.

NOTE 9 – MANAGEMENT’S PLAN

The Center had a decrease in net position of $75,333 during the fiscal year, and total liabilities exceed 
current assets by $505,071. Management intends to eliminate these deficits by increasing enrollment, 
reevaluating staffing levels and applying for grant funds.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
 
Schnee Learning Center 
Summit County 
2222 Issaquah St. 
Cuyahoga Falls, OH 44221-0396 
 
 
To the Board of Directors: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
Schnee Learning Center, Summit  County, (the Center) as of and for the year ended June 30, 2019, and 
the related notes to the financial statements, which collectively comprise the Center’s basic financial 
statements and have issued our report thereon dated April 21, 2020, wherein we noted the Center 
experienced financial difficulties during the year ended June 30, 2019. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the Center’s internal control over financial reporting 
(internal control) to determine the audit procedures appropriate in the circumstances to the extent 
necessary to support our opinions on the financial statements, but not to the extent necessary to opine on 
the effectiveness of the Center’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, when performing their assigned functions, to prevent, or detect and timely correct 
misstatements.  A material weakness is a deficiency, or combination of internal control deficiencies resulting 
in a reasonable possibility that internal control will not prevent or detect and timely correct a material 
misstatement of the Center’s financial statements.  A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material weaknesses 
or significant deficiencies. Given these limitations, we did not identify any deficiencies in internal control 
that we consider material weaknesses.  However, unidentified material weaknesses may exist.  
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Compliance and Other Matters 
 

As part of reasonably assuring whether the Center’s financial statements are free of material misstatement, 
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could directly and materially affect the determination of financial statement 
amounts.  However, opining on compliance with those provisions was not an objective of our audit and 
accordingly, we do not express an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters we must report under Government Auditing Standards.   
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the Center’s internal control or on compliance.  This report is an 
integral part of an audit performed under Government Auditing Standards in considering the Center’s 
internal control and compliance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
 
Columbus, Ohio 
 
April 21, 2020 

JRHelle
Keith Faber
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 
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