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Board of Directors 
Lakewood City Academy 
1470 Warren Road 
Lakewood, Ohio 44107 
 
 
We have reviewed the Independent Auditor’s Report of the Lakewood City Academy, Cuyahoga 
County, prepared by James G. Zupka, CPA, Inc., for the audit period July 1, 2017 through June 
30, 2018.  Based upon this review, we have accepted these reports in lieu of the audit required by 
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Lakewood City Academy is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio 
 
March 13, 2019  
 
 
 
 
 
 
 
 
 

srbabbitt
Keith Faber
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JAMES G. ZUPKA, C.P.A., INC. 
Certified Public Accountants 

5240 East 98th Street 
Garfield Hts., Ohio 44125 

_________________ 
 

Member American Institute of Certified Public Accountants                    (216) 475 - 6136                                          Ohio Society of Certified Public Accountants 

 
 
 
 
 
 
 
 
 
 
 
 
 

INDEPENDENT AUDITOR’S REPORT 
 
To the Board of Directors                                                             The Honorable Keith Faber 
Lakewood City Academy                                                              Auditor of State 
Lakewood, Ohio                                                                            State of Ohio 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Lakewood City Academy, Cuyahoga 
County, Ohio (the Academy), a component unit of the Lakewood City School District, as of and for the 
year ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the 
Academy’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
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An audit involves performing procedures to obtain audit evidence about amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the Academy’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Academy’s 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Lakewood City Academy, Ohio, as of June 30, 2018, and the changes in financial position 
and cash flows thereof for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, as listed in the table of contents, be presented to supplement the basic financial 
statements.  Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context.  We 
have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency 
with management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements.  We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated January 22, 2019, 
on our consideration of the Lakewood City Academy, Ohio’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters.  The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Lakewood City Academy, Ohio’s 
internal control over financial reporting and compliance. 
 
 
 
James G. Zupka, CPA, Inc. 
Certified Public Accountants 
 
January 22, 2019 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

James G. Zupka, 
CPA, President

Digitally signed by James G. Zupka, CPA, President 
DN: cn=James G. Zupka, CPA, President, o=James 
G. Zupka, CPA, Inc., ou=Accounting, 
email=jgz@jgzcpa.com, c=US 
Date: 2019.01.30 13:25:44 -05'00'
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
To the Board of Directors                                                              The Honorable Keith Faber 
Lakewood City Academy                                                               Auditor of State  
Lakewood, Ohio                                                                             State of Ohio  
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Lakewood City 
Academy, Cuyahoga County, Ohio (the Academy), a component unit of the Lakewood City School District,  
as of and for the year ended June 30, 2018, and the related notes to the financial statements, which 
collectively comprise the Lakewood City Academy, Ohio’s basic financial statements, and have issued our 
report thereon dated January 22, 2019. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Lakewood City 
Academy, Ohio’s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Lakewood 
City Academy, Ohio’s internal control.  Accordingly, we do not express an opinion on the effectiveness of 
the Lakewood City Academy, Ohio’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the Lakewood 
City Academy, Ohio’s financial statements will not be prevented, or detected and corrected on a timely 
basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Therefore, material weaknesses or significant deficiencies may exit 
that were not identified.  We did identify a certain deficiency in internal control, which we described in the 
accompanying Schedule of Findings and Questioned Costs as Finding 2018-001, that we considered a 
material weakness. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Lakewood City Academy, Ohio’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion.  The results of our tests disclosed an instance of noncompliance or other matters that is 
required to be reported under Government Auditing Standards and which is described in the accompanying 
Schedule of Findings and Questioned Costs as Finding 2018-001. 
 
Academy’s Response to Findings 
 
Lakewood City Academy, Ohio’s response to the finding identified in our audit is described in the 
accompanying Schedule of Findings and Questioned Costs.  Lakewood City Academy, Ohio’s response 
was not subjected to the auditing information applied in the audit of the financial statements and, 
accordingly, we express no opinion on it. 
 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Lakewood City 
Academy, Ohio’s internal control or on compliance.  This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the Lakewood City Academy, Ohio’s 
internal control and compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 
James G. Zupka, CPA, Inc. 
Certified Public Accountants 
 
January 22, 2019 
 
 

James G. Zupka, 
CPA, President

Digitally signed by James G. Zupka, CPA, President 
DN: cn=James G. Zupka, CPA, President, o=James 
G. Zupka, CPA, Inc., ou=Accounting, 
email=jgz@jgzcpa.com, c=US 
Date: 2019.01.30 13:26:06 -05'00'
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FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIERD TO BE REPORTED 
IN ACCORDANCE WITH GAGAS 
 
Finding No. 2018-001 – Material Weakness and Material Noncompliance – Foundation Funding 
 
Condition/Criteria 
As required by Ohio Revised Code Section 3314.08, Foundation Funding is based upon the Academy’s 
Full-Time Equivalency (FTE). Each internet or computer-based school is required to keep accurate records 
of each student’s participation in daily learning opportunities. For students that are not participating 100 
percent of the time, the School should adjust the student’s percentage of time attended factor in EMIS to 
reflect less than 1.0 percent FTE for the entire school year. The Academy is defined as a blended school, 
which provides both in-class and online learning opportunities. The Academy is required to document the 
learning opportunities for all non-classroom opportunities and determine a percentage of time to factor in 
the FTE calculation. The Academy recorded all students at 100 percent of time rather than determining 
each student’s FTE as a percentage of total learning opportunity hours over the minimum required hours, 
or 920. In addition, the attendance tracking software for elementary and middle school students contained 
instances of duplication and overlapping.  
 
Cause  
The Academy was not accurately reporting its FTEs based on documented learning opportunities.  Also, 
the Academy’s attendance tracking software was not properly tracking time.  
 
Effect  
The Academy has a projected funding adjustment of approximately $57,323.  Also, there were instances of 
duplication and overlapping of students’ activity.  
 
Recommendation  
We recommend that the Academy maintain accurate records of each student’s participation in daily learning 
opportunities in order to properly calculate FTEs for Foundation funding, as required by Ohio Revised 
Code Section 3314.08.  It is our understanding that the Academy has changed attendance tracking software 
to more accurately reflect the activity time.  
 
Auditee Response/Corrective Action Plan  
In response to the issue brought forward by the audit of Lakewood City Academy (LCA), LCA believes 
the FTE report was submitted accurately and appropriately. LCA worked directly with ODE (as 
documented in the voluminous emails provided) to ensure the FTE report was accurately and appropriately 
submitted. LCA relied on the assistance of ODE in completing the FTE report and therefore requests this 
finding be thoroughly reviewed for accuracy. The guidance provided by ODE in May and June of 2018 was 
used in the completion of the FTE report. The testing procedures utilized by the auditors in November and 
December of 2018 does not reflect the guidance provided by ODE. It is inappropriate to provide guidance 
and assistance in one manner and then apply testing procedures that are contrary to the guidance provided. 
LCA should not be held responsible for following the guidelines and procedures provided to them by ODE 
which were subsequently modified when developing the audit procedures. 
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The prior audit report, as of June 30, 2017, included on findings or management letter recommendations. 
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This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 
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