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INDEPENDENT AUDITOR’S REPORT 
 
Hillsdale Local School District 
Ashland County 
485 Township Road 1902 
Jeromesville, Ohio 44840 
 
To the Board of Education: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the major fund, 
and the aggregate remaining fund information of the Hillsdale Local School District, Ashland County, Ohio 
(the District), as of and for the year ended June 30, 2018, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements as listed in the table of 
contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit. We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards. Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control 
relevant to the District’s preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the District's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of 
their significant accounting estimates, as well as our evaluation of the overall financial statement 
presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.   
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the major fund, and the aggregate remaining 
fund information of the Hillsdale Local School District, Ashland County, Ohio, as of June 30, 2018, and 
the respective changes in financial position and, where applicable, cash flows thereof and the  budgetary 
comparison for the General Fund thereof for the year then ended in accordance with the accounting 
principles generally accepted in the United States of America.  
 
Emphasis of Matter  
 
As discussed in Note 3 to the financial statements, during 2018, the District adopted new accounting 
guidance in Governmental Accounting Standards Board (GASB) Statement No. 75, Accounting and 
Financial Reporting for Postemployment Benefits Other Than Pensions.  We did not modify our opinion 
regarding this matter. 
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to 
include management’s discussion and analysis, and schedules of net pension and other post-
employment benefit liabilities and pension and other post-employment benefit contributions listed in the 
table of contents, to supplement the basic financial statements. Although this information is not part of the 
basic financial statements, the Governmental Accounting Standards Board considers it essential for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, consisting of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, to the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not opine or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to opine or 
provide any other assurance.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated February 28, 
2019, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District’s internal control over financial reporting and compliance.  
 
 
 
 
 
 
 
Keith Faber  
Auditor of State 
Columbus, Ohio  
 
February 28, 2019 
 

rakelly
Faber
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Governmental
Activities

Assets:
Equity in pooled cash and cash equivalents.  .  . 5,809,517$                   
Cash with fiscal agent  .  .  .  .  .  .  .  .  .  .  .  .  . 921,959                        
Receivables:

Property taxes  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 4,910,592                     
Income taxes.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 672,655                        
Accounts.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,191                            
Accrued interest .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 12,167                          
Intergovernmental .  .  .  .  .  .  .  .  .  .  .  .  .  . 145,979                        

Prepayments .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 150,022                        
Materials and supplies inventory.  .  .  .  .  .  .  . 3,751                            
Inventory held for resale.  .  .  .  .  .  .  .  .  .  .  . 5,966                            
Capital assets:
    Nondepreciable capital assets  .  .  .  .  .  .  .  . 51,970                          
    Depreciable capital assets, net.  .  .  .  .  .  .  .                       2,639,225 
    Capital assets, net .  .  .  .  .  .  .  .  .  .  .  .  .  .                       2,691,195 
Total assets.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 15,324,994                   

Deferred outflows of resources:
Pension .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 3,412,309                     
OPEB .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 150,276                        
Total deferred outflows of resources .  .  .  .  .  .  . 3,562,585                     

Liabilities:
Accounts payable.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 12,435                          
Accrued wages and benefits payable .  .  .  .  .  . 735,820                        
Intergovernmental payable .  .  .  .  .  .  .  .  .  .  . 59,887                          
Pension and postemployment benefits payable.  . 146,852                        
Unearned revenue  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 284,217                        
Claims payable.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 194,016                        
Long-term liabilities:
  Due within one year.  .  .  .  .  .  .  .  .  .  .  .  .  . 125,677                        
  Due in more than one year:

  Net pension liability .  .  .  .  .  .  .  .  .  .  .  .  . 10,827,807                   
  Net OPEB liability .  .  .  .  .  .  .  .  .  .  .  .  .  . 2,389,322                     
  Other amounts due in more than one year  .  . 794,255                        

Total liabilities .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  15,570,288                   

Property taxes levied for the next fiscal year.  .  .  . 3,041,311                     
Pension .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 700,673                        
OPEB .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 311,935                        
Total deferred inflows of resources .  .  .  .  .  .  .  . 4,053,919                     

Net position:
Investment in capital assets .  .  .  .  .  .  .  .  .  .  . 2,691,195                     
Restricted for:
  Capital projects .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  143,743                        
  Locally funded programs  .  .  .  .  .  .  .  .  .  .  . 3,612                            
  State funded programs.  .  .  .  .  .  .  .  .  .  .  .  . 4,340                            
  Student activities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  29,255                          
  Other purposes  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 16,379                          
Unrestricted (deficit) .  .  .  .  .  .  .  .  .  .  .  .  .  . (3,625,152)                    
Total net position (deficit)  .  .  .  .  .  .  .  .  .  .  .  . (736,628)$                     

(SEE ACCOUNTANT'S COMPILATION REPORT)

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

STATEMENT OF NET POSITION
JUNE 30, 2018

Deferred inflows of resources:
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Net (Expense)
Revenue and

Charges for Operating Grants Governmental
Expenses Services and Sales and Contributions Activities

Governmental activities:
  Instruction:
    Regular  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 2,103,014$               520,112$                  12,237$                    (1,570,665)$                  
    Special   .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 586,716                    37,741                      339,537                    (209,438)                       
    Vocational   .  .  .  .  .  .  .  .  .  .  .  .  . 118,196                    -                                33,548                      (84,648)                         
    Other  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 544,309                    -                                -                                (544,309)                       
  Support services:  
    Pupil.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 704,647                    -                                107,097                    (597,550)                       
    Instructional staff  .  .  .  .  .  .  .  .  .  . 118,007                    -                                34,737                      (83,270)                         
    Board of education  .  .  .  .  .  .  .  .  . 47,782                      -                                -                                (47,782)                         
    Administration.  .  .  .  .  .  .  .  .  .  .  . 392,261                    -                                60,852                      (331,409)                       
    Fiscal. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 259,794                    -                                270                           (259,524)                       
    Operations and maintenance  .  .  .  . 571,531                    461                           -                                (571,070)                       
    Pupil transportation.  .  .  .  .  .  .  .  . 557,134                    -                                22,800                      (534,334)                       
    Central  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,606                        -                                -                                (1,606)                           
  Operation of non-instructional  
    services:  
     Other non-instructional services .  . 31,142                      -                                -                                (31,142)                         
     Food service operations  .  .  .  .  .  . 279,030                    189,542                    215,681                    126,193                        
  Extracurricular activities.  .  .  .  .  .  . 230,102                    176,167                    -                                (53,935)                         

Total governmental activities .  .  .  .  . 6,545,271$               924,023$                  826,759$                  (4,794,489)                    

General revenues:
Property taxes levied for:

General purposes .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 4,378,453                     
Capital outlay.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 252,418                        

Income taxes levied for:
General purposes .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,768,016                     
Grants and entitlements not restricted 
to specific programs  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 4,228,184                     
Investment earnings  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 94,679                          
Miscellaneous  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 38,878                          

Total general revenues .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 10,760,628                   

Change in net position  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 5,966,139                     

Net position (deficit) at beginning of year (restated)  .  (6,702,767)                    

Net position (deficit) at end of year.  .  .  .  .  .  .  .  .  .  .  . (736,628)$                     

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2018
STATEMENT OF ACTIVITIES

ASHLAND COUNTY, OHIO
HILLSDALE LOCAL SCHOOL DISTRICT

Changes in
Net PositionProgram Revenues

(SEE ACCOUNTANT'S COMPILATION REPORT)
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Nonmajor Total
Governmental Governmental

General Funds Funds
Assets:
Equity in pooled cash
  and cash equivalents.  .  .  .  .  .  .  .  .  .  .  .  .  . 5,483,974$        325,543$          5,809,517$        
Receivables:  

Property taxes.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 4,643,284         267,308            4,910,592         
Income taxes .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 672,655            -                        672,655            
Accounts .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . -                        1,191                1,191                
Accrued interest  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 12,167              -                        12,167              
Interfund loans  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 50,508              -                        50,508              
Intergovernmental.  .  .  .  .  .  .  .  .  .  .  .  .  .  . 51,413              94,566              145,979            

Prepayments.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 140,618            9,404                150,022            
Materials and supplies inventory.  .  .  .  .  .  .  .  . 2,659                1,092                3,751                
Inventory held for resale.  .  .  .  .  .  .  .  .  .  .  .  . -                        5,966                5,966                
Total assets  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 11,057,278$      705,070$          11,762,348$      

Liabilities:
 Accounts payable .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 9,221$              3,214$              12,435$            
 Accrued wages and benefits payable  .  .  .  .  .  . 699,658            36,162              735,820            
 Compensated absences payable .  .  .  .  .  .  .  .  . 29,803              9,690                39,493              
 Intergovernmental payable  .  .  .  .  .  .  .  .  .  .  . 44,537              15,350              59,887              
 Pension and postemployment benefits payable  .  . 138,382            8,470                146,852            
 Interfund loans payable.  .  .  .  .  .  .  .  .  .  .  .  . -                        50,508              50,508              
Total liabilities.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 921,601            123,394            1,044,995         

Property taxes levied for the next fiscal year.  .  . 2,875,757         165,554            3,041,311         
Delinquent property tax revenue not available.  .  . 182,163            10,487              192,650            
Income tax revenue not available .  .  .  .  .  .  .  137,680            -                        137,680            
Intergovernmental revenue not available.  .  .  .  . 33,331              4,340                37,671              
Total deferred inflows of resources .  .  .  .  .  .  . 3,228,931         180,381            3,409,312         

Fund balances:  
Nonspendable:
  Materials and supplies inventory.  .  .  .  .  .  . 2,659                1,092                3,751                
  Prepaids.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 140,618            9,404                150,022            
Restricted:
  Capital improvements .  .  .  .  .  .  .  .  .  .  .  . -                        133,256            133,256            
  Food service operations .  .  .  .  .  .  .  .  .  .  . -                        15,343              15,343              
  Special education  .  .  .  .  .  .  .  .  .  .  .  .  .  . -                        7,052                7,052                
  Targeted academic assistance  .  .  .  .  .  .  .  . -                        1,979                1,979                
  Other purposes.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . -                        8,905                8,905                
  Extracurricular.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . -                        29,255              29,255              
Committed:
  Capital improvements .  .  .  .  .  .  .  .  .  .  .  . -                        216,039            216,039            
Assigned:  
  Student and staff support.  .  .  .  .  .  .  .  .  .  . 48,982              -                        48,982              
  Subsequent year's appropriations  .  .  .  .  .  . 4,554,073         -                        4,554,073         
  School supplies  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 8,005                -                        8,005                
Unassigned (deficit) .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  2,152,409         (21,030)             2,131,379         

Total fund balances  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 6,906,746         401,295            7,308,041         

Total liabilities, deferred inflows and fund balances . 11,057,278$      705,070$          11,762,348$      

Deferred inflows of resources:

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2018
(SEE ACCOUNTANT'S COMPILATION REPORT)

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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Total governmental fund balances  7,308,041$               

Amounts reported for governmental activities on the 
  statement of net position are different because:

Capital assets used in governmental activities are not financial 
  resources and therefore are not reported in the funds.   2,691,195                 

Other long-term assets are not available to pay for current-
  period expenditures and therefore are deferred inflows in the funds.
     Property taxes receivable 192,650$                  
     Income taxes receivable 137,680                    
     Intergovernmental receivable 37,671                      
     Total  368,001                    

An internal service fund is used by management to charge the 
  costs of insurance to individual funds.  The assets and 
  liabilities of the internal service fund are included in
  governmental activities on the statement of net position.   443,726                    

Long-term liabilities, including compensated absences, are not 
  due and payable in the current period and therefore are not reported
  in the funds. (880,439)                   

The net pension liability is not due and payable in the current period; 
  therefore, liability and related deferred inflows are not reported
  in governmental funds.
    Deferred outflows - pension 3,412,309                 
    Deferred Inflows - pension (700,673)                   
    Net pension liability (10,827,807)              
    Total (8,116,171)                

The net OPEB liability is not due and payable in the current period; 
  therefore, liability and related deferred inflows are not reported
  in governmental funds.
    Deferred outflows - OPEB 150,276                    
    Deferred Inflows - OPEB (311,935)                   
    Net OPEB liability (2,389,322)                
    Total (2,550,981)                

Net position (deficit) of governmental activities  (736,628)$                 

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

(SEE ACCOUNTANT'S COMPILATION REPORT)
JUNE 30, 2018

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES TO
NET POSITION OF GOVERNMENTAL ACTIVITIES

18



Nonmajor Total
Governmental Governmental

General Funds Funds
Revenues:
From local sources:
  Property taxes .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 4,359,332$        251,361$          4,610,693$       
  Income taxes.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,763,873         -                        1,763,873         
  Tuition.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 462,102            -                        462,102            
  Earnings on investments .  .  .  .  .  .  .  .  .  .  . 85,343              -                        85,343              
  Charges for services .  .  .  .  .  .  .  .  .  .  .  .  . -                        189,542            189,542            
  Extracurricular.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 27,520              148,647            176,167            
  Classroom materials and fees  .  .  .  .  .  .  .  . 38,296              -                        38,296              
  Rental income .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 461                   -                        461                   
  Contributions and donations .  .  .  .  .  .  .  .  . 8,666                -                        8,666                
  Other local revenues .  .  .  .  .  .  .  .  .  .  .  .  . 87,667              22,005              109,672            
 Intergovernmental - intermediate .  .  .  .  .  .  . -                        17,111              17,111              
 Intergovernmental - state .  .  .  .  .  .  .  .  .  .  . 4,399,849         40,661              4,440,510         
 Intergovernmental - federal . .  .  .  .  .  .  .  .  . 10,542              568,011            578,553            
Total revenues .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  11,243,651        1,237,338         12,480,989       

Expenditures:  
Current:  
  Instruction:  
    Regular.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .       4,139,353         16,389              4,155,742         
    Special .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 855,569            181,172            1,036,741         
    Vocational  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .     312,263            -                        312,263            
    Other .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 544,608            -                        544,608            
  Support services:  
    Pupil  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  832,777            79,210              911,987            
    Instructional staff .  .  .  .  .  .  .  .  .  .  .  .  .  .          139,383            33,793              173,176            
    Board of education  .  .  .  .  .  .  .  .  .  .  .  .  .         52,578              -                        52,578              
    Administration  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .          807,554            44,190              851,744            
    Fiscal .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .          351,030            5,900                356,930            
    Operations and maintenance  .  .  .  .  .  .  .  .          667,159            26,454              693,613            
    Pupil transportation .  .  .  .  .  .  .  .  .  .  .  .  . 771,432            90,693              862,125            
    Central  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .          1,606                -                        1,606                
  Operation of non-instructional services:

 Other operation of non-instructional.  .  .  .  . 9,842                21,300              31,142              
 Food service operations.  .  .  .  .  .  .  .  .  .  . -                        395,938            395,938            

 Extracurricular activities  .  .  .  .  .  .  .  .  .  .  . 310,168            149,252            459,420            
Facilities acquisition and construction.  .  .  .  .         -                        116,780            116,780            
Total expenditures   .  .  .  .  .  .  .  .  .  .  .  .  .  . 9,795,322         1,161,071         10,956,393       

Net change in fund balances .  .  .  .  .  .  .  .  .  . 1,448,329         76,267              1,524,596         
 

Fund balances at beginning of year.  .  .  .  .  .  . 5,458,417         325,028            5,783,445         
Fund balances at end of year.  .  .  .  .  .  .  .  .  . 6,906,746$        401,295$          7,308,041$       

FOR THE FISCAL YEAR ENDED JUNE 30, 2018

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

(SEE ACCOUNTANT'S COMPILATION REPORT)
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Net change in fund balances - total governmental funds 1,524,596$                   

Amounts reported for governmental activities in the 
  statement of activities are different because:

Governmental funds report capital outlays as expenditures.
  However, in the statement of activities, the cost of those
  assets is allocated over their estimated useful lives as
  depreciation expense.
    Capital asset additions 304,589$                      
    Current year depreciation (293,434)                       
    Total 11,155                          

Revenues in the statement of activities that do not provide
  current financial resources are not reported as revenues in
  the funds.
    Property taxes 20,178                          
    Income taxes 4,143                            
    Intergovernmental (3,236)                           
    Total 21,085                          

Some expenses reported in the statement of activities, 
  such as compensated absences, do not require the use of current
  financial resources and therefore are not reported as expenditures
  in governmental funds. (8,290)                           

An internal service fund used by management to charge
  the costs of insurance to individual funds is not reported in
  the district-wide statement of activities.  Governmental fund
  expenditures and the related internal service fund revenues
  are eliminated.  The net revenue (expense) of the internal
  service fund is allocated among the governmental activities. (167,400)                       

Contractually required pension contributions are reported as expenditures in
  governmental funds; however, the statement of activities reports these amounts
  as deferred outflows. 725,320                        

Except for amounts reported as deferred inflows/outflows, changes in the net 
  pension liability are reported as pension expense in the statement of activities. 3,463,064                     

Contractually required OPEB contributions are reported as expenditures in
  governmental funds; however, the statement of activities reports these amounts
  as deferred outflows. 24,940                          

Except for amounts reported as deferred inflows/outflows, changes in the net 
  OPEB liability are reported as OPEB expense in the statement of activities. 371,669                        

Change in net position of governmental activities 5,966,139$                   

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

(SEE ACCOUNTANT'S COMPILATION REPORT)

TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

20



Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues:
From local sources:
  Property taxes .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 4,494,339$         4,546,136$         4,460,307$         (85,829)$             
  Income taxes.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,700,504           1,721,279           1,788,868           67,589
 Tuition.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 375,918              381,285              462,102              80,817

  Earnings on investments .  .  .  .  .  .  .  .  .  .  . 33,266 34,136 74,941 40,805
  Extracurricular.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 29,500 29,820 27,520 (2,300) 
  Classroom materials and fees  .  .  .  .  .  .  .  . 21,000 31,237 20,365 (10,872) 
  Rental income .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 800 800 - (800) 
  Contributions and donations .  .  .  .  .  .  .  .  . 5,000 5,048 4,140 (908) 
  Other local revenues .  .  .  .  .  .  .  .  .  .  .  .  . 8,400 9,118 61,803 52,685
 Intergovernmental - state .  .  .  .  .  .  .  .  .  .  . 4,403,638           4,454,732           4,399,620           (55,112) 
 Intergovernmental - federal . .  .  .  .  .  .  .  .  . 10,000 10,122 10,518 396 
Total revenues .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  11,082,365        11,223,713         11,310,184         86,471

Expenditures:
Current:
 Instruction:

    Regular .  .  .   .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  5,060,756           5,060,756           4,113,023           947,733              
    Special.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  1,094,511           1,094,511           845,325              249,186              
    Vocational.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  392,562              392,562              313,228              79,334
    Other.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 589,650              589,650              544,079              45,571
 Support services:

    Pupil.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  819,988              819,988              823,092              (3,104) 
    Instructional staff  .  .  .  .  .  .  .  .  .  .  .  .  . 323,861              323,861              146,376              177,485              
    Board of education  .  .  .  .  .  .  .  .  .  .  .  . 68,033 68,033 52,872 15,161
    Administration.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  972,019              972,019              789,946              182,073              
    Fiscal  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  432,858              432,858              353,518              79,340
    Operations and maintenance.  .  .  .  .  .  .  . 947,844              947,844              668,733              279,111              
    Pupil transportation .  .  .  .  .  .  .  .  .  .  .  .  1,239,798           1,239,798           765,914              473,884              
    Central.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  4,111 4,111 1,716 2,395
 Other operation of non-instructional services  . 5,820 5,820 9,842 (4,022) 
 Extracurricular activities.  .  .  .  .  .  .  .  .  .  . 330,129              330,129              318,220              11,909
Total expenditures  .  .  .  .  .  .  .  .  .  .  .  .  .  . 12,281,940         12,281,940         9,745,884           2,536,056           

Excess (deficiency) of revenues over (under)
  expenditures.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (1,199,575)          (1,058,227)          1,564,300           2,622,527           

Other financing sources (uses):
  Refund of prior year's expenditures .  .  .  .  . - - 17,282 17,282
  Advances in.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 23,728 23,728 23,998 270 
  Advances (out)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . - - (50,508) (50,508) 
  Sale of capital assets  .  .  .  .  .  .  .  .  .  .  .  . 500 500 4,610 4,110
Total other financing sources (uses)  .  .  .  .  . 24,228 24,228 (4,618) (28,846) 

Net change in fund balance  .  .  .  .  .  .  .  .  . (1,175,347)          (1,033,999)          1,559,682           2,593,681           

Fund balance at beginning of year .  .  .  .  . 3,888,794           3,888,794           3,888,794           - 
Fund balance at end of year  .  .  .  .  .  .  .  . 2,713,447$         2,854,795$         5,448,476$         2,593,681$         

FOR THE FISCAL YEAR ENDED JUNE 30, 2018

Budgeted Amounts

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

(SEE ACCOUNTANT'S COMPILATION REPORT)

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

GENERAL FUND
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 Governmental
 Activities -
 Internal
 Service Fund

Assets:  
Cash with fiscal agent.  .  .  .  .  .  .  .  .  .  .  . 921,959$              

Total assets.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 921,959                

Liabilities:
Claims payable .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 194,016                
Unearned revenue .  .  .  .  .  .  .  .  .  .  .  .  .  . 284,217                

Total liabilities .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 478,233                

Net position:
Unrestricted.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 443,726                

Total net position.  .  .  .  .  .  .  .  .  .  .  .  .  .  . 443,726$              

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

STATEMENT OF NET POSITION
PROPRIETARY FUND

JUNE 30, 2018
(SEE ACCOUNTANT'S COMPILATION REPORT)
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 Governmental
 Activities - 
 Internal
 Service Fund

Operating revenues:  
Sales/charges for services.  .  .  .  .  .  .  .  .  . 1,791,725$           
Total operating revenues  .  .  .  .  .  .  .  .  .  . 1,791,725             

Operating expenses:
Purchased services.  .  .  .  .  .  .  .  .  .  .  .  .  . 536,201                
Claims .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,432,260             
Total operating expenses.  .  .  .  .  .  .  .  .  .  . 1,968,461             

Operating loss  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (176,736)               

Nonoperating revenues:
Interest revenue  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 9,336                    
Total nonoperating revenues.  .  .  .  .  .  .  .  . 9,336                    

Change in net position  .  .  .  .  .  .  .  .  .  .  . (167,400)               

Net position at beginning of year.  .  .  .  . 611,126                

Net position at end of year  .  .  .  .  .  .  .  . 443,726$              

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION

PROPRIETARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

(SEE ACCOUNTANT'S COMPILATION REPORT)
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 Governmental
 Activities - 
 Internal
 Service Fund

Cash flows from operating activities:  
  Cash received from sales/charges for services.  .  .  .  . 2,076,426$           
  Cash payments for contractual services  .  .  .  .  .  .  .  . (536,201)               
  Cash payments for claims  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (1,454,693)            

    Net cash provided by
      operating activities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 85,532                  

Cash flows from investing activities:
  Interest received  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 10,327                  

    Net cash provided by investing activities .  .  .  .  .  .  . 10,327                  

Net change in cash with fiscal agent  .  .  .  .  .  .  .  .  .  .  95,859                  

Cash and cash equivalents at beginning of year  .  .  . 826,100                
Cash and cash equivalents at end of year .  .  .  .  .  .  . 921,959$              

Reconciliation of operating loss to net
  cash provided by operating activities: 

Operating loss.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (176,736)$             

Changes in assets and liabilities:
  Accounts receivable.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 484                       
  Unearned revenue  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 284,217                
  Claims payable .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (22,433)                 

    Net cash provided by
      operating activities.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 85,532$                

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

STATEMENT OF CASH FLOWS
PROPRIETARY FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2018
(SEE ACCOUNTANT'S COMPILATION REPORT)
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Agency
Assets:
Current assets:
Equity in pooled cash
  and cash equivalents .  .  .  .  .  .  .  .  .  .  . 56,675$                
Total assets.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 56,675 

Liabilities:
Accounts payable.  .  .  .  .  .  .  .  .  .  .  .  .  .  . 391$  
Due to students.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 56,284 

Total liabilities .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 56,675$                

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

FIDUCIARY FUNDS
JUNE 30, 2018

STATEMENT OF FIDUCIARY NET POSITION
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Private Purpose
Trust

Scholarship
Deductions:
Scholarships awarded  .  .  .  .  .  .  .  .  .  .  .  . 8,500$  

Change in net position  .  .  .  .  .  .  .  .  .  .  . (8,500) 

Net position at beginning of year.  .  .  .  . 8,500 

Net position at end of year  .  .  .  .  .  .  .  . -$  

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

(SEE ACCOUNTANT'S COMPILATION REPORT)
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JOINTLY GOVERNED ORGANIZATIONS 

INSURANCE PURCHASING POOLS



GOVERNMENTAL FUNDS 

General fund

PROPRIETARY FUND 

Internal service fund



FIDUCIARY FUNDS 

Government-wide Financial Statements

Fund Financial Statements



Revenues - Exchange and Nonexchange Transactions

Deferred Outflows of Resources and Deferred Inflows of Resources



Expenses/Expenditures







Nonspendable

Restricted

Committed

Assigned

Unassigned





Accounting and Financial 
Reporting for Postemployment Benefits Other Than Pension  “Irrevocable 
Split-Interest Agreements” , “Omnibus 2017” 
Certain Debt Extinguishments .







Interest Rate Risk:

Credit Risk:

Concentration of Credit Risk:







Capital assets, not being depreciated:

Capital assets, being depreciated:

Less: accumulated depreciation:







Net Pension Liability 



net pension liability 

pension and postemployment benefits payable

  Plan Description - School Employees Retirement System (SERS) 



 Plan Description - State Teachers Retirement System (STRS)



Net Pension Liability





Actuarial Assumptions - SERS 

Statement of Investment Policy



Discount Rate -

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate -



Actuarial Assumptions - STRS Ohio 



Discount Rate -

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate -



Net OPEB Liability 

net OPEB liability 

pension and postemployment benefits payable

 Plan Description - School Employees Retirement System (SERS) 



 Plan Description - State Teachers Retirement System (STRS)



Net OPEB Liability 



Actuarial Assumptions - SERS 





Discount Rate - 

Sensitivity of the District's Proportionate Share of the Net OPEB Liability to Changes in the Discount 
Rate and Changes in the Health Care Cost Trend Rates -



Actuarial Assumptions - STRS 



Discount Rate -



Sensitivity of the District's Proportionate Share of the Net OPEB Liability to Changes in the Discount and 
Health Care Cost Trend Rate -
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REQUIRED SUPPLEMENTARY INFORMATION
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2018 2017 2016 2015 2014

District's proportion of the 
net pension liability 0.03522250% 0.03553300% 0.03358790% 0.03389600% 0.03389600%

District's proportionate share of the 
net pension liability 2,104,467$        2,600,688$        1,916,558$        1,715,457$        2,015,686$        

District's covered payroll 1,188,921$        1,167,864$        1,011,168$        984,949$           1,027,016$        

District's proportionate share of the 
net pension liability as a percentage of its
covered payroll 177.01% 222.69% 189.54% 174.17% 196.27%

Plan fiduciary net position as a percentage
of the total pension liability 69.50% 62.98% 69.16% 71.70% 65.52%

Note: Information prior to 2014 was unavailable.  Schedule is intended to show information
for 10 years.  Additional years will be displayed as they become available.

Amounts presented for each fiscal year were determined as of the 
District's measurement date which is the prior year-end.

SEE ACCOMPANYING NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

(SEE ACCOUNTANT'S COMPILATION REPORT)

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF 
THE NET PENSION LIABILITY

SCHOOL EMPLOYEES RETIREMENT SYSTEM (SERS) OF OHIO

LAST FIVE FISCAL YEARS

68



2018 2017 2016 2015 2014

District's proportion of the 
net pension liability 0.03672179% 0.03763765% 0.03656234% 0.03741951% 0.03741951%

District's proportionate share of the 
net pension liability 8,723,341$        12,598,459$      10,104,761$      9,101,722$        10,841,909$      

District's covered payroll 4,023,371$        4,001,721$        3,861,236$        3,823,246$        4,620,162$        

District's proportionate share of the 
net pension liability as a percentage of its
covered payroll 216.82% 314.83% 261.70% 238.06% 234.67%

Plan fiduciary net position as a percentage
of the total pension liability 75.30% 66.80% 72.10% 74.70% 69.30%

Note: Information prior to 2014 was unavailable.  Schedule is intended to show information
for 10 years.  Additional years will be displayed as they become available.

Amounts presented for each fiscal year were determined as of the 
District's measurement date which is the prior year-end.

SEE ACCOMPANYING NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

(SEE ACCOUNTANT'S COMPILATION REPORT)
LAST FIVE FISCAL YEARS

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF 
THE NET PENSION LIABILITY

STATE TEACHERS RETIREMENT SYSTEM (STRS) OF OHIO
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2018 2017 2016 2015

Contractually required contribution 151,831$           166,449$           163,501$           133,272$           

Contributions in relation to the 
contractually required contribution (151,831)           (166,449)           (163,501)           (133,272)           

Contribution deficiency (excess) -$                      -$                      -$                      -$                      

District's covered payroll 1,124,674$        1,188,921$        1,167,864$        1,011,168$        

Contributions as a percentage of
covered payroll 13.50% 14.00% 14.00% 13.18%

(SEE ACCOUNTANT'S COMPILATION REPORT)

SEE ACCOMPANYING NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

LAST TEN FISCAL YEARS

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF DISTRICT PENSION CONTRIBUTIONS
SCHOOL EMPLOYEES RETIREMENT SYSTEM (SERS) OF OHIO
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2014 2013 2012 2011 2010 2009

136,514$           142,139$           145,802$           131,562$           142,448$           98,902$             

(136,514)           (142,139)           (145,802)           (131,562)           (142,448)           (98,902)             

-$                      -$                      -$                      -$                      -$                      -$                      

984,949$           1,027,016$        1,084,030$        1,046,635$        1,052,053$        1,005,102$        

13.86% 13.84% 13.45% 12.57% 13.54% 9.84%
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2018 2017 2016 2015

Contractually required contribution 573,489$           563,272$           560,241$           540,573$           

Contributions in relation to the 
contractually required contribution (573,489)           (563,272)           (560,241)           (540,573)           

Contribution deficiency (excess) -$                      -$                      -$                      -$                      

District's covered payroll 4,096,350$        4,023,371$        4,001,721$        3,861,236$        

Contributions as a percentage of
covered payroll 14.00% 14.00% 14.00% 14.00%

LAST TEN FISCAL YEARS
(SEE ACCOUNTANT'S COMPILATION REPORT)

SEE ACCOMPANYING NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF DISTRICT PENSION CONTRIBUTIONS
STATE TEACHERS RETIREMENT SYSTEM (STRS) OF OHIO
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2014 2013 2012 2011 2010 2009

497,022$           600,621$           634,564$           606,901$           598,300$           585,535$           

(497,022)           (600,621)           (634,564)           (606,901)           (598,300)           (585,535)           

-$                      -$                      -$                      -$                      -$                      -$                      

3,823,246$        4,620,162$        4,881,262$        4,668,469$        4,602,308$        4,504,115$        

13.00% 13.00% 13.00% 13.00% 13.00% 13.00%
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2018 2017

District's proportion of the 
net OPEB liability 0.03564330% 0.03583869%

District's proportionate share of the 
net OPEB liability 956,573$           1,021,535$        

District's covered payroll 1,188,921$        1,167,864$        

District's proportionate share of the 
net OPEB liability as a percentage of its
covered payroll 80.46% 87.47%

Plan fiduciary net position as a percentage
of the total OPEB liability 12.46% 11.49%

Note: Information prior to 2017 was unavailable.  Schedule is intended to show information
for 10 years.  Additional years will be displayed as they become available.

Amounts presented for each fiscal year were determined as of the 
District's measurement date which is the prior year-end.

SEE ACCOMPANYING NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

LAST TWO FISCAL YEARS
(SEE ACCOUNTANT'S COMPILATION REPORT)

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF 
THE NET OPEB LIABILITY

SCHOOL EMPLOYEES RETIREMENT SYSTEM (SERS) OF OHIO
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2018 2017

District's proportion of the 
net OPEB liability 0.03672179% 0.03763765%

District's proportionate share of the 
net OPEB liability 1,432,749$        2,012,871$        

District's covered payroll 4,023,371$        4,001,721$        

District's proportionate share of the 
net OPEB liability as a percentage of its
covered payroll 35.61% 50.30%

Plan fiduciary net position as a percentage
of the total OPEB liability 47.10% 37.30%

Note: Information prior to 2017 was unavailable.  Schedule is intended to show information
for 10 years.  Additional years will be displayed as they become available.

Amounts presented for each fiscal year were determined as of the 
District's measurement date which is the prior year-end.

SEE ACCOMPANYING NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

LAST TWO FISCAL YEARS
(SEE ACCOUNTANT'S COMPILATION REPORT)

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF 
THE NET OPEB LIABILITY

STATE TEACHERS RETIREMENT SYSTEM (STRS) OF OHIO
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2018 2017 2016 2015

Contractually required contribution 24,940$             86,816$             17,405$             23,510$             

Contributions in relation to the 
contractually required contribution (24,940)             (86,816)             (17,405)             (23,510)             

Contribution deficiency (excess) -$                      -$                      -$                      -$                      

District's covered payroll 1,124,674$        1,188,921$        1,167,864$        1,011,168$        

Contributions as a percentage of
covered payroll 2.22% 7.30% 1.49% 2.33%

SEE ACCOMPANYING NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

(SEE ACCOUNTANT'S COMPILATION REPORT)

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF DISTRICT OPEB CONTRIBUTIONS
SCHOOL EMPLOYEES RETIREMENT SYSTEM (SERS) OF OHIO

LAST TEN FISCAL YEARS
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2014 2013 2012 2011 2010 2009

17,971$             21,020$             24,676$             35,667$             25,124$             60,715$             

(17,971)             (21,020)             (24,676)             (35,667)             (25,124)             (60,715)             

-$                      -$                      -$                      -$                      -$                      -$                      

984,949$           1,027,016$        1,084,030$        1,046,635$        1,052,053$        1,005,102$        

1.82% 2.05% 2.28% 3.41% 2.39% 6.04%
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2018 2017 2016 2015

Contractually required contribution -$                      -$                      -$                      -$                      

Contributions in relation to the 
contractually required contribution -                        -                        -                        -                        

Contribution deficiency (excess) -$                      -$                      -$                      -$                      

District's covered payroll 4,096,350$        4,023,371$        4,001,721$        3,861,236$        

Contributions as a percentage of
covered payroll 0.00% 0.00% 0.00% 0.00%

SEE ACCOMPANYING NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

(SEE ACCOUNTANT'S COMPILATION REPORT)

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF DISTRICT OPEB CONTRIBUTIONS
STATE TEACHERS RETIREMENT SYSTEM (STRS) OF OHIO

LAST TEN FISCAL YEARS
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2014 2013 2012 2011 2010 2009

40,625$             46,202$             48,813$             46,685$             46,023$             45,041$             

(40,625)             (46,202)             (48,813)             (46,685)             (46,023)             (45,041)             

-$                      -$                      -$                      -$                      -$                      -$                      

3,823,246$        4,620,162$        4,881,262$        4,668,469$        4,602,308$        4,504,115$        

1.00% 1.00% 1.00% 1.00% 1.00% 1.00%
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PENSION

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

(SEE ACCOUNTANT'S COMPILATION REPORT)

SCHOOL EMPLOYEES RETIREMENT SYSTEM (SERS) OF OHIO

Changes in benefit terms: There were no changes in benefit terms from the amounts reported for fiscal years 2014-2017. For fiscal year
2018, SERS changed from a fixed 3% annual increase to a Cost of Living Adjustment (COLA) based on the changed in the Consumer Price
Index (CPI-W), with a cap of 2.5% and a floor of 0%. 

Changes in assumptions: There were no changes in methods and assumptions used in the calculation of actuarial determined contributions
for fiscal years 2014-2016. For fiscal year 2017, the following changes of assumptions affected the total pension liability since the prior
measurement date: (a) the assumed rate of inflation was reduced from 3.25% to 3.00%, (b) payroll growth assumption was reduced from
4.00% to 3.50%, (c) assumed real wage growth was reduced from 0.75% to 0.50%, (d) Rates of withdrawal, retirement and disability were
updated to reflect recent experience, (e) mortality among active members was updated to RP-2014 Blue Collar Mortality Table with fully
generational projection and a five year age set-back for both males and females, (f) mortality among service retired members, and
beneficiaries was updated to the following RP-2014 Blue Collar Mortality Table with fully generational projection with Scale BB, 120% of
male rates, and 110% of female rates, (g) mortality among disabled members was updated to RP-2000 Disabled Mortality Table, 90% for
male rates and 100% for female rates, set back five years is used for the period after disability retirement and (h) the discount rate was
reduced from 7.75% to 7.50%. There were no changes in methods and assumptions used in the calculation of actuarial determined
contributions for fiscal year 2018. 

STATE TEACHERS RETIREMENT SYSTEM (STRS) OF OHIO

Changes in benefit terms: There were no changes in benefit terms from the amounts reported for fiscal years 2014-2017. For fiscal year
2018, STRS decreased the Cost of Living Adjustment (COLA) to zero.

Changes in assumptions: There were no changes in methods and assumptions used in the calculation of actuarial determined contributions
for fiscal years 2014-2017. For fiscal year 2018, the following changes of assumption affected the total pension liability since the prior
measurement date: (a) the long term expected rate of return was reduced from 7.75% to 7.45%, (b) the inflation assumption was lowered
from 2.75% to 2.50%, (c) the payroll growth assumption was lowered to 3.00%, (d) total salary increases rate was lowered by decreasing the
merit component of the individual salary increases, in addition to a decrease of 0.25% due to lower inflation (e) the healthy and disabled
mortality assumptions were updated to the RP-2014 mortality tables with generational improvement scale MP-2016 and (f) rates of
retirement, termination and disability were modified to better reflect anticipated future experience.

(Continued)
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(SEE ACCOUNTANT'S COMPILATION REPORT)

HILLSDALE LOCAL SCHOOL DISTRICT
ASHLAND COUNTY, OHIO

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

Changes in assumptions: There were no changes in methods and assumptions used in the calculation of actuarial determined contributions
for fiscal year 2017. For fiscal year 2018, the following changes of assumption affected the total OPEB liability since the prior
measurement date: (a) the discount rate was increased from 3.26% to 4.13% based on the methodology defined under GASB Statement No.
74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans (OPEB), (b) the long term expected rate of return was
reduced from 7.75% to 7.45%, (c) valuation year per capita health care costs were updated, and the salary scale was modified, (d) the
percentage of future retirees electing each option was updated based on current data and the percentage of future disabled retirees and
terminated vested participants electing health coverage were decreased and (e) the assumed mortality, disability, retirement, withdrawal and
future health care cost trend rates were modified along with the portion of rebated prescription drug costs.

OTHER POSTEMPLOYMENT BENEFITS (OPEB)

SCHOOL EMPLOYEES RETIREMENT SYSTEM (SERS) OF OHIO

Changes in benefit terms: There were no changes in benefit terms from the amounts reported for fiscal years 2017-2018.

Changes in assumptions: There were no changes in methods and assumptions used in the calculation of actuarial determined contributions
for fiscal years 2017. For fiscal year 2018, the following changes of assumptions affected the total OPEB liability since the prior
measurement date: (a) assumed rate of inflation was reduced from 3.25% to 3.00%, (b) payroll growth assumption was reduced from 4.00%
to 3.50%, (c) assumed real wage growth was reduced from 0.75% to 0.50%, (d) rates of withdrawal, retirement, and disability were updated
to reflect recent experience, (e) mortality among active members was updated to the following: RP-2014 Blue Collar Mortality Table with
fully generational projection and a five-year age set-back for both males and females, (f) mortality among service retired members, and
beneficiaries was updated to the following: RP-2014 Blue Collar Mortality Table with fully generational projection with Scale BB, 120% of
male rates, and 110% of female rates, (g) mortality among disabled members was updated to the following: RP-2000 Disabled Mortality
Table, 90% for male rates and 100% for female rates, set back five years is used for the period after disability retirement.

STATE TEACHERS RETIREMENT SYSTEM (STRS) OF OHIO

Changes in benefit terms: There were no changes in benefit terms from the amounts reported for fiscal year 2017. For fiscal year 2018,
STRS reduced the subsidy multiplier for non-Medicare benefit recipients from 2.1% to 1.9% per year of service. Medicare Part B premium
reimbursements were discontinued for certain survivors and beneficiaries and all remaining Medicare Part B premium reimbursements will
be discontinued beginning January 2019.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Hillsdale Local School District 
Ashland County 
485 Township Road 1902 
Jeromesville, Ohio 44840 
 
To the Board of Education:  
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
governmental activities, the major fund, and the aggregate remaining fund information of the Hillsdale 
Local School District, Ashland County, Ohio, (the District) as of and for the year ended June 30, 2018, 
and the related notes to the financial statements, which collectively comprise the District’s basic financial 
statements and have issued our report thereon dated February 28, 2019, wherein we noted the District 
adopted new accounting guidance in Governmental Accounting Standards Board Statement 75, 
Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the District’s internal control over financial 
reporting (internal control) to determine the audit procedures appropriate in the circumstances to the 
extent necessary to support our opinions on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the District’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely 
correct a material misstatement of the District’s financial statements.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies. Given these limitations, we did not identify any deficiencies in 
internal control that we consider material weaknesses.  However, unidentified material weaknesses may 
exist.  
  



Hillsdale Local School District 
Ashland County 
Independent Auditor’s Report on Internal Control Over 
  Financial Reporting and on Compliance and Other Matters 
  Required by Government Auditing Standards 
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Compliance and Other Matters 

 
As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, opining on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards.   
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the District’s internal control or on compliance.  This report is 
an integral part of an audit performed under Government Auditing Standards in considering the District’s 
internal control and compliance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
 
Columbus, Ohio 
 
February 28, 2019 
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Faber
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HILLSDALE LOCAL SCHOOL DISTRICT 
ASHLAND COUNTY 

 
 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS  
 JUNE 30, 2018 

 
 

Finding 
Number  

Finding 
Summary  Status 

 
Additional Information 

2017 - 001 Ohio Revised Code § 5705.10 (D) Corrected  
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CLERK’S CERTIFICATION 

This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
MARCH 26, 2019 
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