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Board of Directors 
Northwest Ohio Advanced Energy Improvement District 
One Maritime Plaza, Suite 701 
Toledo, OH 43604 
 
 
We have reviewed the Independent Auditor’s Report of the Northwest Ohio Advanced Energy 
Improvement District, Lucas County, prepared by Perry & Associates, Certified Public 
Accountants, A.C., for the audit period January 1, 2017 through December 31, 2017.  Based 
upon this review, we have accepted these reports in lieu of the audit required by Section 117.11, 
Revised Code.  The Auditor of State did not audit the accompanying financial statements and, 
accordingly, we are unable to express, and do not express an opinion on them.  
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Northwest Ohio Advanced Energy 
Improvement District is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
May 30, 2018  
 
 

rakelly
Dave Yost
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INDEPENDENT AUDITOR’S REPORT 
 
April 24, 2018 
 
Northwest Ohio Advanced Energy Improvement District 
Lucas County 
One Maritime Plaza, Suite 701 
Toledo, OH  43604 
 
To the Board of Directors: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Northwest Ohio Advanced Energy 
Improvement District, Lucas County, Ohio (the District), (a not-for-profit organization) which comprise 
the statement of financial position as of and for the year ended December 31, 2017, and the related 
statements of activities and cash flows for the year ended, and the related notes to the financial 
statements.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit. We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards. Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control 
relevant to the District's preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the District's internal control. Accordingly, we express no opinion. An audit also includes 
evaluating the appropriateness of management’s accounting policies and the reasonableness of their 
significant accounting estimates, as well as our evaluation of the overall financial statement presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our opinion.  
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Northwest Ohio Advanced Energy Improvement District, Lucas County, Ohio as of 
December 31, 2017, and the changes in its net assets and its cash flows for the year then ended in 
accordance with the accounting principles generally accepted in the United States of America. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 24, 2018, 
on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District’s internal control over financial reporting and compliance.  

 
Perry and Associates 
Certified Public Accountants, A.C. 
Marietta, Ohio 
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Current assets
Cash $ 22,746             
Cash and cash equivalents held by trustees 7,951,107        
Current portion of notes receivable 2,172,503        
Accounts receivable 152,603           
Advance to Toledo-Lucas County Port Authority 589,738           
Interest receivable 524,056           

Total current assets 11,412,753      

Noncurrent assets
Notes receivable, net of current portion and unexpended funds 28,036,163      

Total noncurrent assets 28,036,163      

Total assets $ 39,448,916      

Current liabilities
Accounts payable $ 21,239             
Current portion of bonds payable 1,780,000        
Current portion of notes payable 136,875           
Accrued interest 150,018           

Total current liabilities 2,088,132        

Noncurrent liabilities
Bonds payable, net of current portion and unamortized bond issuance costs 28,381,740      
Notes payable, net of current portion 1,649,299        
Notes receivable issuance costs, net of amortization 867,620           
Deferred revenue 559,254           
Funds held on behalf of borrowers 2,416,889        

Total noncurrent liabilities 33,874,802      

Net assets
Unrestricted 485,982           
Temporarily restricted 3,000,000        

Total net assets 3,485,982        

Total liabilities and net assets $ 39,448,916      

NORTHWEST OHIO ADVANCED ENERGY IMPROVEMENT DISTRICT
STATEMENT OF FINANCIAL POSITION

December 31, 2017

LIABILITIES AND NET ASSETS

ASSETS
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Revenues
Interest income from notes receivable $ 1,471,257    $ -                  $ 1,471,257    
Fee income 159,081      -                  159,081      
Investment income 33,208        -                  33,208        

Total revenue 1,663,546    -                  1,663,546    

Expenses
Interest expense on bonds payable 1,021,898    -                  1,021,898    
Bond administration fees 134,908      -                  134,908      
Legal and other professional fees 27,410        -                  27,410        
Amortization of bond issuance costs 51,642        -                  51,642        
Trustee fees 16,607        -                  16,607        
Management fee 581,060      -                  581,060      

Total expenses 1,833,525    -                  1,833,525    
Change in net assets (169,979)     -                  (169,979)     

Net assets, beginning of year 655,961      3,000,000    3,655,961    
Net assets, end of year $ 485,982      $ 3,000,000    $ 3,485,982    

NORTHWEST OHIO ADVANCED ENERGY IMPROVEMENT DISTRICT
STATEMENT OF ACTIVITIES 

For the Year Ended December 31, 2017

Unrestricted Restricted Total
Temporarily
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Cash flows from operating activities
Change in net assets $ (169,979)

Adjustments to reconcile net change in net assets to net cash
provided by operating activities:

Amortization of bond issuance costs 51,642           
Amortization income - deferred revenue and note receivable issuance costs (130,812)       

Changes in operating assets and liabilities:
Increase in:

Interest receivable (180,580)       
Accounts payable 15,977           
Accrued interest 33,858           

Net cash used in operating activities (379,894)       

Cash flows from investing activities
Principal payments received on notes receivable 1,596,631      
Advances made to borrowers (9,852,981)    
Cash received from Toledo-Lucas County Port Authority 1,757,222      

Net cash used in investing activities (6,499,128)    

Cash flows from financing activities
Proceeds from the issuance of bonds payable 12,970,000    
Proceeds from the issuance of notes payable 150,000         
Payments on notes payable (127,924)       
Payments on bonds payable (1,270,000)    
Cash paid for bond issuance costs (367,427)       

Net cash provided by financing activities 11,354,649    

Net increase in cash and cash equivalents 4,475,627      

Cash and cash equivalents at beginning of year 3,498,226      

Cash and cash equivalents at end of year $ 7,973,853      

STATEMENT OF CASH FLOWS
NORTHWEST OHIO ADVANCED ENERGY IMPROVEMENT DISTRICT

For the Year Ended December 31, 2017
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
April 24, 2018 
 
Northwest Ohio Advanced Energy Improvement District 
Lucas County 
One Maritime Plaza, Suite 701 
Toledo, OH  43604 
 
To the Board of Directors: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the statement of financial 
positon of the Northwest Ohio Advanced Energy Improvement District, Lucas County (the District) (a 
nonprofit organization) as of December 31, 2017, and the related statements of activities and cash flows 
for the year then ended, and the related notes to the financial statements and have issued our report 
thereon dated April 24, 2018. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the District’s internal control over financial 
reporting (internal control) to determine the audit procedures appropriate in the circumstances to the 
extent necessary to support our opinion on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the District’s internal control. Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely 
correct a material misstatement of the District’s financial statements.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies. Given these limitations, we did not identify any deficiencies in 
internal control that we consider material weaknesses. However, unidentified material weaknesses may 
exist. 
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Compliance and Other Matters 
 

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts. However, opining on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that we must report under Government Auditing Standards. 
 
Purpose of this Report 
 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the Association’s internal control or on compliance. This report 
is an integral part of an audit performed under Government Auditing Standards in considering the 
District’s internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

 
Perry and Associates 
Certified Public Accountants, A.C. 
Marietta, Ohio 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
             

      
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JUNE 12, 2018 
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