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INDEPENDENT AUDITOR’S REPORT 
 
 

Fairborn Development Corporation 
Greene County 
44 West Hebble Avenue 
Fairborn, Ohio 45324 
 
To the Governing Board: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the business-type activities and the aggregate 
remaining fund information of the Fairborn Development Corporation, Greene County, Ohio (the 
Corporation), as of and for the years ended December 31, 2016, 2015, and 2014, and the related notes to 
the financial statements, which collectively comprise the Corporation’s basic financial statements as listed 
in the table of contents.  
 
Management's Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit.  We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards.  Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement. 
 
An audit requires obtaining evidence about financial statement amounts and disclosures.  The procedures 
selected depend on our judgment, including assessing those risks of material financial statement 
misstatement, whether due to fraud or error.  In assessing those risks, we consider internal control 
relevant to the Corporation’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not to the extent needed to opine 
on the effectiveness of the Corporation’s internal control.  Accordingly, we express no opinion.  An audit 
also includes evaluating the appropriateness of management’s accounting policies and the 
reasonableness of their significant accounting estimates, as well as our evaluation of overall financial 
statement presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities and the aggregate remaining fund information 
of the Fairborn Development Corporation, Greene County, Ohio, as of December 31, 2016, 2015, and 
2014, and the respective changes in financial position and, where applicable, cash flows thereof for the 
years then ended in accordance with the accounting principles generally accepted in the United States of 
America. 
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to 
include management’s discussion and analysis, listed in the table of contents, to supplement the basic 
financial statements. Although this information is not part of the basic financial statements, the 
Governmental Accounting Standards Board considers it essential for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, consisting of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to 
our inquiries, to the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not opine or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to opine or provide any other assurance.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 18, 2018, 
on our consideration of the Corporation’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Corporation’s internal control over financial reporting and 
compliance.  
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio 
 
April 18, 2018 
 

jrhelle
Yost Signature
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operating revenues of the Corporation's enterprise funds are operating grants and contributions.  Operating 
expenses for the enterprise fund includes the cost of sales and services, administrative expenses, and 
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Fairborn Development Corporation 
Greene County 
44 West Hebble Avenue 
Fairborn, Ohio 45324 
 
To the Governing Board: 
 
We have audited in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
business-type activities and the aggregate remaining fund information of the Fairborn Development 
Corporation, Greene County, (the Corporation) as of and for the years ended December 31, 2016, 2015 
and 2014, and the related notes to the financial statements, which collectively comprise the Corporation’s 
basic financial statements and have issued our report thereon dated April 18, 2018. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the Corporation’s internal control over financial 
reporting (internal control) to determine the audit procedures appropriate in the circumstances to the 
extent necessary to support our opinions on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the Corporation’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely 
correct a material misstatement of the Corporation’s financial statements.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies.  Therefore, unidentified material weaknesses or significant 
deficiencies may exist.  We did identify certain deficiencies in internal control, described in the 
accompanying schedule of findings that we consider material weaknesses. We consider findings 2016-
001 and 2016-002 to be material weaknesses. 
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Compliance and Other Matters 
  

As part of reasonably assuring whether the Corporation’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, opining on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards. 
 
Corporation’s Responses to Findings 

 
The Corporation’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings.  We did not audit the Corporation’s responses and, accordingly, we express no 
opinion on them.   
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the Corporation’s internal control or on compliance.  This 
report is an integral part of an audit performed under Government Auditing Standards in considering the 
Corporation’s internal control and compliance.  Accordingly, this communication is not suitable for any 
other purpose. 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio 
 
April 18, 2018 

 

jrhelle
Yost Signature
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FAIRBORN DEVELOPMENT CORPORATION 
GREENE COUNTY 

 
SCHEDULE OF FINDINGS  

DECEMBER 31, 2016 AND 2015 
 

 FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2016-001 

 
Material Weakness 

 
In our audit engagement letter, as required by AU-C Section 210, Terms of Engagement, paragraph .06, 
management acknowledged its responsibility for the preparation and fair presentation of their financial 
statements; this responsibility includes designing, implementing and maintaining internal control relevant 
to preparing and fairly presenting financial statements free from material misstatement, whether due to 
fraud or error as discussed in AU-C Section 210 paragraphs .A14 and .A16. Governmental Accounting 
Standards Board (GASB) Cod. 1100 paragraph .101 states a governmental accounting system must 
make it possible both: (a) to present fairly and with full disclosure the funds and activities of the 
governmental unit in conformity with generally accepted accounting principles, and (b) to determine and 
demonstrate compliance with finance-related legal and contractual provisions.  
  
The Corporation presented their financial statements in conformity with generally accepted accounting 
principles. The following misstatements were identified in the Corporation's financial statements: 
 

• In 2016, the Corporation executed an agreement with the City of Fairborn (City) to manage the 
City's Skyway Plaza. The agreement grants the Corporation the right to collect all rental and other 
revenues and pay all expenses for the management, operation, and maintenance of the property, 
on behalf of the City.  The 2016 financial statements omitted the Statement of Fiduciary Assets 
and Liabilities, which should have included assets and liabilities in the amount of $4,563 for the 
Corporation's agency fund related to the Skyway Plaza agreement.  

• The Corporation previously loaned $32,000 to the Fairborn Performing Arts and Cultural 
Association (Association). In 2016, the Association defaulted on a loan and transferred ownership 
of the Fairborn Theater property to the Corporation. An adjustment was required to eliminate a 
Loss on Loan Agreement in the amount of $14,699 and to reduce Capital Contributions by 
$14,699.  

  
The misstatements above are reflected on the accompanying financial statements. In addition to the 
adjustments noted above, we also identified additional misstatements ranging from $3,000 to $7,998, 
which we have brought to the Corporation's attention.   
  
The failure to correctly classify and report financial activity in the financial statements may impact the 
users' understanding of the financial operations or management's ability to make sound financial 
decisions and could result in materially misstated reports.  
 
The Corporation should implement policies and procedures to provide for accurate and complete 
recording of financial activity and balances in the accounting records and financial statements to assist in 
the effective management and reporting of financial resources.  
 
 
Officials’ Response 
 
The corporation has begun taking steps to correct the improper recording of financial activity by engaging 
the services of an auditing firm to review our Quick books records. This will also ensure proper financial 
activity classification and reporting to the board.  
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FINDING NUMBER 2016-002 
 
Material Weakness 

 
In 2015 and 2016, the Corporation did not prepare formal bank to book reconciliations. Instead of monthly 
reconciliations, the Corporation compared the monthly ending balance as shown on the bank statement 
from the financial institution to the financial ledger. No formal documentation of these reviews was 
maintained.  
 
In October 2016, the Corporation opened a bank account to segregate the financial transactions 
associated with managing the City of Fairborn's Skyway Plaza. There was no evidence of Board approval 
for the new account.  
 
Due to the lack of a formal reconciliation process, the book balance of the Skyway Plaza bank account 
was overstated at December 31, 2016 by $613 due to an insufficient funds returned check and bank 
service charge that was not recorded in the Corporation's ledger. In addition, the balance was omitted 
from the Corporation's financial statements and an audit adjustment was required to report assets and 
liabilities of the Corporation's agency fund in the amount of $4,563.  
  
The Corporation should prepare monthly bank to book reconciliations to identify reconciling items and 
errors. The reconciliations should be provided to the Board for review and approval. Lack of formal 
monthly reconciliations increases the risk of unauthorized transactions going unnoticed and could lead to 
material financial statement misstatements.  
 
 
Officials’ Response 
 
Formal bank to book reconciliations began in January of 2018. As of the April 2018 meeting of the 
Fairborn Development Corp. those reconciliation reports are reviewed by the board and initialed by the 
Treasurer of the board. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS  

 
 DECEMBER 31, 2016 AND 2015 

 
 

Finding 
Number  

Finding 
Summary  Status 

 
Additional Information 

2014-001 The finding was due to 
financial statement 
misstatements.  

Not 
Corrected 

Repeated as finding 2016-001 

2014-002 The finding was due to 
the Corporation not 
reconciling bank 
accounts.  

Not 
Corrected 

Repeated as finding 2016-002 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 
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