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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Crosby Township
Hamilton County
8910 Willey Road
Harrison, Ohio 45030

To the Board of Trustees:
Report on the Financial Statements

We have audited the accompanying financial statésnafrthe cash balances, receipts and disbursements
by fund type, and related notes of Crosby TownsHgmilton County (the Township), as of and for the
years ended December 31, 2017 and 2016.

Management's Responsibility for the Financial Stabents

Management is responsible for preparing and fairBsenting these financial statements in accordance
with the financial reporting provisions Ohio Revdséode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lues designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtatements based on our audite audited in accordance
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unitdtes’ Government Auditing StandardsThose
standards require us to plan and perform the aad#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findrnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assgestie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Township's preparation and faisgneéation of the financial statements in orderdsigh
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Township's internal contréiccordingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is defficand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S Generally Accepfsctounting Principle

As described in Note 2 of the financial statemetiis, Township prepared these financial statements
using the accounting basis permitted by the firemeiporting provisions of Ohio Revised Code Sectio
117.38 and Ohio Administrative Code Section 1173¢), which is an accounting basis other than

accounting principles generally accepted in thetédhiStates of America (GAAP), to satisfy these
requirements.
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Although the effects on the financial statementthefvariances between the regulatory accountisgs ba
and GAAP are not reasonably determinable, we presbey are material.

Though the Township does not intend these statenteronform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioididirative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in f@pinion on Regulatory Basis of Accountipgragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of teter discussed in tH&asis for Adverse Opinion on
U.S. Generally Accepted Accounting Princippesagraph, the financial statements referred tvalgo

not present fairly, in accordance with accountimmgiples generally accepted in the United Staties o
America, the financial position of the Township @fsDecember 31, 2017 and 2016, or changes in
financial position thereof for the years then ended

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referredabove present fairly, in all material respechs t
combined cash balances of Crosby Township, Ham{@ioanty as of December 31, 2017 and 2016, and
its combined cash receipts and disbursements &yeélars then ended in accordance with the financial
reporting provisions Ohio Revised Code Section 38and Ohio Administrative Code Section 117-2-
03(D) permit, described in Note 2.

Other Reporting Required by Government Auditing 8tiards

In accordance witlsovernment Auditing Standardse have also issued our report dated August 83,20
on our consideration of the Township’s internal tconover financial reporting and our tests of its
compliance with certain provisions of laws, regigias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobtesting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of amit performed in accordance witBovernment
Auditing Standardsin considering the Township’s internal control pvinancial reporting and
compliance.

%M?’T tﬁx [myﬂmj/} =4 i &

Cincinnati, Ohio
August 6, 2018



Crosby Township
Hamilton County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2017

Totals
Specia (Memorandum
General Revenue Only)
Cash Receipts
Property and Other Local Taxes $ 322,801 $ 529,778 $ 852,579
Chargesfor Services - 54,642 54,642
Licenses, Permits and Fees 41,132 - 41,132
Intergovernmental 71,000 207,662 278,662
Earnings on Investments 5,244 2,469 7,713
Miscellaneous 15,376 8,164 23,540
Total Cash Receipts 455,553 802,715 1,258,268
Cash Disbursements
Current:
General Government 180,183 2,182 182,365
Public Safety 17,730 564,904 582,634
Public Works 18,328 53,335 71,663
Hedlth 10,178 - 10,178
Human Services 25,553 - 25,553
Conservation-Recreation 19,448 - 19,448
Capital Outlay 21,637 184,155 205,792
Total Cash Disbursements 293,057 804,576 1,097,633
Net Change in Fund Cash Balances 162,496 (1,861) 160,635
Fund Cash Balances, January 1 1,786,613 1,313,539 3,100,152
Fund Cash Balances, December 31
Restricted - 1,308,086 1,308,086
Committed - 3,592 3,592
Assigned 1,978 - 1,978
Unassigned 1,947,131 - 1,947,131
Fund Cash Balances, December 31 $ 1,949,109 $ 1,311,678 $ 3,260,787

See accompanying notes to the basic financial statements



Crosby Township
Hamilton County
Combined Statement of Recelpts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
Fiduciary Fund Type
For the Year Ended December 31, 2017

Agency
Non-Operating Receipts (Disbur sements)
Other Financing Sources $ 12,800
Other Financing Uses (7,600)
Total Non-Operating Receipts (Disbursements) 5,200
Fund Cash Balances, January 1 12,500
Fund Cash Balances, December 31 $ 17,700

See accompanying notes to the basic financial statements



Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 1 — Reporting Entity

The constitution and laws of the State of Ohio l@i&h the rights and privileges of Crosby Township,
Hamilton County, (the Township) as a body corporate politic. A publicly elected three-member
Board of Trustees directs the Township. The Towngmovides road and bridge maintenance, fire
protection and emergency medical services. Thensbip contracts with the Hamilton County Sheriff to
provide police protection.

Public Entity Risk Pools

The Township participates in a public entity riskop Note 6 to the financial statements provides
additional information for this entity.

The Township’s management believes these finargt@tements present all activities for which the
Township is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Township’s financial statements consist of elgimed statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined
statement of receipts, disbursements and chandaadrbalances (regulatory cash basis) for alldidty
fund types which are organized on a fund type basis

Fund Accounting

The Township uses funds to maintain its financéglords during the year. A fund is defined as eafis
and accounting entity with a self-balancing seaotounts. The funds of the Township are presented
below:

General Fund The General Fund accounts for and reports all Gi@mesources not accounted for and
reported in another fund. The General Fund balascavailable to the Township for any purpose
provided it is expended or transferred accordingpéogeneral laws of Ohio.

Special Revenue Fundd hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for Hjmet purposes other than debt service or capital
projects. The Township had the following signifit&pecial Revenue Funds:

Gas Tax Fund The gas tax fund accounts for and reports thaigooof the State gasoline tax
restricted for maintenance and repair of roadsiwitire Township.

Fire and EMS Fund This fund receives monies for providing fire and &MNervices to the
residents of the Township.

Fire District Fund This fund receives property tax money and custdmiikng money to provide
fire and rescue services to the residents of tivenghip.



Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementinidividuals, private organizations, or other
governments which are not available to supporfitenship’s own programs.

Agency Funds are purely custodial in nature and wmed to hold resources for individuals,
organizations or other governments. The Townshgbuwises these funds as directed by the
individual, organization or other government. Thewnship’'s agency fund accounts for bond
deposits related to new street development by érsld

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D). This basis is
similar to the cash receipts and disbursementsuaticy basis. The Board recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsogbudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efrialanatters, as the financial reporting provisiar
Ohio Revised Code Section 117.38 and Ohio Admatis® Code Section 117-2-03 (D) permit.

Budgetary Process
The Ohio Revised Code requires that each fund péxmatain agency funds) be budgeted annually.

Appropriations Budgetary expenditures (that is, disbursements eermimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Board of Trustees mustiadly approve appropriation measures and
subsequent amendments. Unencumbered appropri&mseat year-end

Estimated ResourcesEstimated resources include estimates of cash tedmved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdudget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Township torveséencumber) appropriations
when individual commitments are made. Encumbramcgstanding at year-end are carried over, and
need not be reappropriated.

A summary of 2017 budgetary activity appears ine\it

Deposits and Investments

The Township’s accounting basis includes investsieas assets. This basis does not record

disbursements for investment purchases or recéptinvestment sales. This basis records gains or
losses at the time of sale as receipts or disbumstnrespectively.



Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Capital Assets

The Township records disbursements for acquisitangroperty, plant, and equipment when paid. The
accompanying financial statements do not repodsdliEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@&mpnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioresséd primarily on the extent to which the Township
must observe constraints imposed upon the uses gfoiternmental-fund resources. The classifications
are as follows:

Nonspendable The Township classifies assets manspendablevhen legally or contractually
required to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resouree®itrer
externally imposed by creditors (such as througdtt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethiaythrough constitutional provisions.

Committed Trustees cartommitamounts via formal action (resolution). The Tolipsmust
adhere to these commitments unless the Trusteesdathe resolution. Committed fund balance
also incorporates contractual obligations to themixthat existing resources in the fund have been
specifically committed to satisfy contractual regunents.

Assigned Assigned fund balances are intended for specifipgaes but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tlemé®al Fundassigned
amounts represent intended uses established byshaguwilirustees or a Township official delegated
that authority by resolution, or by State Statute.

Unassigned Unassigned fund balance is the residual classificator the General Fund and
includes amounts not included in the other classiibns. In other governmental funds, the
unassigned classification is used only to repaleficit balance.

The Township applies restricted resources firstrwbgpenditures are incurred for purposes for which
either restricted or unrestricted (committed, assiy and unassigned) amounts are available. S$iynila
within unrestricted fund balance, committed amouarts reduced first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.



Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 3 — Budgetary Activity

Budgetary activity for the year ending DecemberZ811,7 follows:

2017 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 358940 $ 455553 $ 96,613
Special Revenue 586,068 802,715 216,647
Total $ 945008 $ 1,258,268 $ 313,260

2017 Budgeted vs. Actual Budgetary Basis Expenefstur
Appropriation Budgetary

Fund Type Authority Expenditures Variance

General $ 355979 $ 295,035 $ 60,944

Special Revenue 1,023,170 825,826 197,344
Total $ 1,379,149 $ 1,120,861 $ 258,288

Note 4 — Deposits and Investments

The Township maintains a deposit and investmenit gdbfunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymgumt of deposits and investments at December 31
was as follows:

2017
Demand deposits $3,278,487

Deposits

Deposits are insured by the Federal Depositoryramsre Corporation or collateralized through thedOhi
Pooled Collateral System (OPCS). At December 81,72 $196,159 of Township’s bank balance of
$3,300,592 was exposed to custodial credit riskertdn timing issues related to fluctuations in
depository balances contributed to the uncollatagdlbalance. These insufficiencies were correttied
next business day.

Note 5 — Property Taxes

Real property taxes become a lien on January legmag the October 1 date for which the Trustees
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesxes

are also reduced for applicable homestead andaaiilleductions. The financial statements include
homestead and rollback amounts the State paygergdwernmental Receipts. Payments are due to the
County by December 31. If the property owner alégtpay semiannually, the first half is due Decemb
31. The second half payment is due the followimngeJ20.

Public utilities are also taxed on personal antlpeaperty located within the Township.

The County is responsible for assessing propenty,far billing, collecting, and distributing all gperty
taxes on behalf of the Township.
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Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 6 — Risk Management
The Township is exposed to various risks of progpand casualty losses, and injuries to employees.
The Township insures against injuries to employkesugh the Ohio Bureau of Worker's Compensation.

The Township belongs to the Ohio Township AssooiafrRisk Management Authority (OTARMA), a
risk-sharing pool available to Ohio townships. GRMA provides property and casualty coverage for its
members. York Risk Pooling Services, Inc. (formmddhown as American Risk Pooling Consultants,
Inc.) (York or Management), functions as the adstiator of the Pool and provides underwriting clgim
loss control, risk management, and reinsurancecasrfor the Pool. Member governments pay annual
contributions to fund OTARMA. OTARMA pays judgmsntsettlements and other expenses resulting
from covered claims that exceed the members’ dédest

Casualty and Property Coverage

The Pool is a member of American Public Entity ESec€o0l (APEEP), which is also administered by
York. APEEP provides the Pool with an excess sisiring program. Under this arrangement,
OTARMA retains insured risks up to an amount spedifin the contracts. At December 31, 2017,
OTARMA retained $350,000 for casualty claims an8&R00 for property claims.

The aforementioned casualty and property reinsaramgreement does not discharge OTARMA'’s
primary liability for claims payments on coveredsdes. Claims exceeding coverage limits are the
obligation of the respective government.

Financial Position

OTARMA'’s financial statements (audited by other @oatants) conform with generally accepted
accounting principles, and reported the followisgeds, liabilities and retained earnings at Decerdbge
2017.

2017
Assets $40,010,732
Liabilities 8,675,465

Net Assets $31,335,267

At December 31, 2017 the liabilities above inclufgproximately $8.0 million of estimated incurred
claims payable. The assets above also includexzipmately $6.9 million of unpaid claims to be bdléo
approximately 1,016 member governments in the éjtas of December 31, 2017. These amounts will
be included in future contributions from membersewlthe related claims are due for payment. As of
December 31, 2017, the Township’s share of thesgaidnclaims collectible in future years is
approximately $12,000.

Based on discussions with OTARMA, the expectedsradd ARMA charges to compute member
contributions, which are used to pay claims as thegome due, are not expected to change signifjicant
from those used to determine the historical coutidins detailed below. By contract, the annuddility

of each member is limited to the amount of finahcantributions required to be made to OTARMA for
each year of membership.



Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2017

2017 Contributions to OTARMA
$28,141

After one year of membership, a member may withdawthe anniversary of the date of joining
OTARMA, if the member notifies OTARMA in writing 6@ays prior to the anniversary date. Upon
withdrawal, members are eligible for a full or partrefund of their capital contributions, minuseth
subsequent year’s contribution. Withdrawing merabie&ve no otheiuture obligation to the pool. Also
upon withdrawal, payments for all casualty claimsg &laim expenses become the sole responsibility of
the withdrawing member, regardless of whether inctaccurred or was reported prior to the withdrawal

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public EmplojRtsement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggliknefits.

The Ohio Revised Code also prescribes contributat@s. OPERS members contributed 10 percent of
their gross salaries and the Township contributedraount equaling 14 percent of participants’ gross
salaries. The Township has paid all contributia@tpiired through December 31, 2017.

Social Security

Several Township’s employees contributed to Sa8edurity. This plan provides retirement benefits,
including survivor and disability benefits to paipants. Employees contributed 6.2 percent ofrthei
gross salaries. The Township contributed an amequal to 6.2 percent of participants’ gross sasari
The Township has paid all contributions requiradtigh December 31, 2017.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defireenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributicalbocated to health care for OPERS members in the
Traditional Pension Plan and Combined Plan wagdrfent during calendar year 2017.

Note 9 — Contingent Liabilities
Amounts grantor agencies pay to the Township abbgesuto audit and adjustment by the grantor. The
grantor may require refunding any disallowed cod#anagement cannot presently determine amounts

grantors may disallow. However, based on prioreegmce, management believes any refunds would be
immaterial.
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Crosby Township
Hamilton County

Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types

For the Year Ended December 31, 2016

Totals
Specia (Memorandum
General Revenue Only)
Cash Receipts
Property and Other Local Taxes $ 288,042 $ 472,109 $ 760,151
Chargesfor Services - 63,042 63,042
Licenses, Permits and Fees 38,461 - 38,461
Intergovernmental 66,415 168,490 234,905
Earnings on Investments 2,304 1,100 3,404
Miscellaneous 10,370 2,548 12,918
Total Cash Receipts 405,592 707,289 1,112,881
Cash Disbursements
Current:
General Government 179,131 2,349 181,480
Public Safety 17,760 532,116 549,876
Public Works 6,455 56,443 62,898
Hedlth 10,868 - 10,868
Human Services 22,078 - 22,078
Conservation-Recreation 18,771 - 18,771
Capital Outlay 22,149 15,150 37,299
Total Cash Disbursements 277,212 606,058 883,270
Net Change in Fund Cash Balances 128,380 101,231 229,611
Fund Cash Balances, January 1 1,658,233 1,212,308 2,870,541
Fund Cash Balances, December 31
Restricted - 1,308,574 1,308,574
Committed - 4,965 4,965
Unassigned 1,786,613 - 1,786,613
Fund Cash Balances, December 31 $ 1,786,613 $ 1,313,539 $ 3,100,152

See accompanying notes to the basic financial statements
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Crosby Township
Hamilton County
Combined Statement of Recelpts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
Fiduciary Fund Type
For the Year Ended December 31, 2016

Agency
Non-Operating Receipts (Disbur sements)
Other Financing Sources $ 12,500
Other Financing Uses (9,600)
Total Non-Operating Receipts (Disbursements) 2,900
Fund Cash Balances, January 1 9,600
Fund Cash Balances, December 31 $ 12,500

See accompanying notes to the basic financial statements
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Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 1 — Reporting Entity

The constitution and laws of the State of Ohio l@i&h the rights and privileges of Crosby Township,
Hamilton County, (the Township) as a body corporate politic. A publicly elected three-member
Board of Trustees directs the Township. The Towngmovides road and bridge maintenance, fire
protection and emergency medical services. Thensbip contracts with the Hamilton County Sheriff to
provide police protection.

Public Entity Risk Pools

The Township participates in a public entity riskop Note 6 to the financial statements provides
additional information for this entity.

The Township’s management believes these finargt@tkements present all activities for which the
Township is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Township’s financial statements consist of elgimed statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined
statement of receipts, disbursements and chandaadrbalances (regulatory cash basis) for alldidty
fund types which are organized on a fund type basis

Fund Accounting

The Township uses funds to maintain its financéglords during the year. A fund is defined as eafis
and accounting entity with a self-balancing seaotounts. The funds of the Township are presented
below:

General Fund The General Fund accounts for and reports all Gi@mesources not accounted for and
reported in another fund. The General Fund balascavailable to the Township for any purpose
provided it is expended or transferred accordingpéogeneral laws of Ohio.

Special Revenue Fundd hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for Hjmet purposes other than debt service or capital
projects. The Township had the following signifit&pecial Revenue Funds:

Gas Tax Fund The gas tax fund accounts for and reports thaigooof the State gasoline tax
restricted for maintenance and repair of roadsiwitire Township.

Fire and EMS Fund This fund receives monies for providing fire and &MNervices to the
residents of the Township.

Fire District Fund This fund receives property tax money and custdmiikng money to provide
fire and rescue services to the residents of tivenghip.
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Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementindividuals, private organizations, or other
governments which are not available to supporfitenship’s own programs.

Agency Funds are purely custodial in nature and wmed to hold resources for individuals,
organizations or other governments. The Townshgbuwises these funds as directed by the
individual, organization or other government. Thewnship’'s agency fund accounts for bond
deposits related to new street development by érsld

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D). This basis is
similar to the cash receipts and disbursementsuaticy basis. The Board recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsogbudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efrialanatters, as the financial reporting provisiar
Ohio Revised Code Section 117.38 and Ohio Admatis® Code Section 117-2-03 (D) permit.

Budgetary Process

Budgetary Process

The Ohio Revised Code requires that each fund pdxmtain agency funds) be budgeted annually.
Appropriations Budgetary expenditures (that is, disbursements emaimbrances) may not exceed
appropriations at the fund, function or object leeé control, and appropriations may not exceed
estimated resources. The Board of Trustees mustiaily approve appropriation measures and

subsequent amendments. Appropriations lapse aeyeh

Estimated ResourcesEstimated resources include estimates of cash tedsmved (budgeted receipts)
plus cash as of January 1. The County Budget Cssiom must approve estimated resources.

Encumbrances The Ohio Revised Code requires the Township torveséencumber) appropriations
when individual commitments are made. Encumbramncestanding at year-end are carried over, and
need not be reappropriated.

A summary of 2016 budgetary activity appears ine\it

Deposits and Investments

The Township’'s accounting basis includes investsieat assets. This basis does not record

disbursements for investment purchases or rec@ptinvestment sales. This basis records gains or
losses at the time of sale as receipts or disbastnrespectively.
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Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Capital Assets

The Township records disbursements for acquisitangroperty, plant, and equipment when paid. The
accompanying financial statements do not repodsdliEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@&mpnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioresséd primarily on the extent to which the Township
must observe constraints imposed upon the uses gfoiternmental-fund resources. The classifications
are as follows:

Nonspendable The Township classifies assets manspendablevhen legally or contractually
required to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resouree®itrer
externally imposed by creditors (such as througdtt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethiaythrough constitutional provisions.

Committed Trustees cartommitamounts via formal action (resolution). The Tolipsmust
adhere to these commitments unless the Trusteesdathe resolution. Committed fund balance
also incorporates contractual obligations to themixthat existing resources in the fund have been
specifically committed to satisfy contractual regunents.

Assigned Assigned fund balances are intended for specifipgaes but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tlemé®al Fundassigned
amounts represent intended uses established byshaguwilirustees or a Township official delegated
that authority by resolution, or by State Statute.

Unassigned Unassigned fund balance is the residual classificator the General Fund and
includes amounts not included in the other classiibns. In other governmental funds, the
unassigned classification is used only to repaleficit balance.

The Township applies restricted resources firstrwbgpenditures are incurred for purposes for which
either restricted or unrestricted (committed, assiy and unassigned) amounts are available. S$iynila
within unrestricted fund balance, committed amouarts reduced first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.

15



Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 3 — Budgetary Activity

Budgetary activity for the year ending DecemberZ811,6 follows:

2016 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 338990 $ 405592 $§ 66,602
Special Revenue 571,757 707,289 135,532
Total $ 910,747 $ 1,112,881 $ 202,134

2016 Budgeted vs. Actual Budgetary Basis Expenelstur
Appropriation Budgetary

Fund Type Authority Expenditures Variance

General $ 350,440 $ 277,212 $ 73,228

Special Revenue 746,065 606,058 140,007
Total $ 1,096,505 $ 883,270 $ 213,235

Note 4 — Deposits and Investments

The Township maintains a deposit and investmeni$ gdbfunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymguat of deposits and investments at December 31
was as follows:

2016
Demand deposits $3,112,652

Deposits

Deposits are insured by the Federal Depositoryramsre Corporation or collateralized through thedOhi
Pooled Collateral System (OPCS).

Note 5 — Property Taxes

Real property taxes become a lien on January legimag the October 1 date for which the Trustees
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesxes

are also reduced for applicable homestead andaailllleductions. The financial statements include
homestead and rollback amounts the State paygergdwernmental Receipts. Payments are due to the
County by December 31. If the property owner alégtpay semiannually, the first half is due Decemb
31. The second half payment is due the followungeJ20.

Public utilities are also taxed on personal antlpeaperty located within the Township.
The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty

taxes on behalf of the Township.
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Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 6 — Risk Management
The Township is exposed to various risks of progpand casualty losses, and injuries to employees.
The Township insures against injuries to employkesugh the Ohio Bureau of Worker's Compensation.

The Township belongs to the Ohio Township AssoamiafrRisk Management Authority (OTARMA), a
risk-sharing pool available to Ohio townships. GRMA provides property and casualty coverage for its
members. York Risk Pooling Services, Inc (form&ityywn as American Risk Pooling Consultants, Inc.)
(York Management), functions as the administratothe Pool and provides underwriting claims, loss
control, risk management and reinsurance servioeghie Pool. Member governments pay annual
contributions to fund OTARMA. OTARMA pays judgmsntsettlements and other expenses resulting
from covered claims that exceed the members’ dédest

Casualty and Property Coverage

The Pool is a member of American Public Entity ESec€o0l (APEEP), which is also administered by
York. APEEP provides the Pool with an excess sisiring program. Under this arrangement,
OTARMA retains insured risks up to an amount spedifin the contracts. At December 31, 2016,
OTARMA retained $350,000 for casualty claims an8&R00 for property claims.

The aforementioned casualty and property reinsagramgreement does not discharge OTARMA'’s
primary liability for claims payments on coveredsdes. Claims exceeding coverage limits are the
obligation of the respective government.

Financial Position
OTARMA'’s financial statements (audited by other @omatants) conform with generally accepted

accounting principles, and reported the followisgeds, liabilities and retained earnings at Decerdbge
2016:

2016
Assets $38,473,283
Liabilities (8,244,140)
Net Assets $30,229,143

At December 31, 2016, the liabilities above inclg®roximately $7.4 million of estimated incurred
claims payable. The assets above also includexzipmately $6.9 million of unpaid claims to be bdléo
approximately 1,010 member governments in the éjtas of December 31, 2016. These amounts will
be included in future contributions from membersewlthe related claims are due for payment. As of
December 31, 2016, the Township’s share of thesgaidnclaims collectible in future years is
approximately $12,000.

Based on discussions with OTARMA, the expectedsraB@ ARMA charges to compute member
contributions, which are used to pay claims as thegome due, are not expected to change signifjicant
from those used to determine the historical countitins detailed below. By contract, the annuddility

of each member is limited to the amount of finahcantributions required to be made to OTARMA for
each year of membership.
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Crosby Township
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2016

2016 Contributions to OTARMA
$26,640

After one year of membership, a member may withdawthe anniversary of the date of joining
OTARMA, if the member notifies OTARMA in writing 6@ays prior to the anniversary date. Upon
withdrawal, members are eligible for a full or partrefund of their capital contributions, minuseth
subsequent year’s contribution. Withdrawing merald®ve no other future obligation to the pool. cAls
upon withdrawal, payments for all casualty claimsg &laim expenses become the sole responsibility of
the withdrawing member, regardless of whether inctaccurred or was reported prior to the withdrawal

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public EmplojRtsement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggliknefits.

The Ohio Revised Code also prescribes contributates. OPERS members contributed 10 percent of
their gross salaries and the Township contributedraount equaling 14 percent of participants’ gross
salaries. The Township has paid all contributim@tpiired through December 31, 2016.

Social Security

Several Township’s employees contributed to Sa8idurity. This plan provides retirement benefits,
including survivor and disability benefits to paipants. Employees contributed 6.2 percent ofrthei
gross salaries. The Township contributed an amequal to 6.2 percent of participants’ gross sasari
The Township has paid all contributions requiradtigh December 31, 2016.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defireenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributicalbocated to health care for OPERS members in the
Traditional Pension Plan and Combined Plan wag@rfent during calendar year 2016.

Note 9 — Contingent Liabilities
Amounts grantor agencies pay to the Township abbgesuto audit and adjustment by the grantor. The
grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts

grantors may disallow. However, based on prioreegmce, management believes any refunds would be
immaterial.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MA TTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Crosby Township
Hamilton County
8910 Willey Road
Harrison, Ohio 45030

To the Board of Trustees:

We have audited in accordance with auditing stadsdgenerally accepted in the United States and the
Comptroller General of the United Stat€ésovernment Auditing Standardghe financial statements of
the cash balances , receipts and disbursementmbytype of Crosby Township, Hamilton County, (the
Township) as of and for the years ended December2@17 and 2016, and the related notes to the
financial statements, and have issued our reperetm dated August 6, 2018 wherein we noted the
Township followed financial reporting provisions ©OhRevised Code Section 117.38 and Ohio
Administrative Code Section 117-2-03(D) permit.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coeséd the Township’s internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinion on thentiizd statements, but not to the extent necessary t
opine on the effectiveness of the Township’s irdeoontrol. Accordingly, we have not opined on it.

A deficiency in internal controlexists when the design or operation of a contmésdnot allow
management or employees, when performing theigasdi functions, to prevent, or detect and timely
correct misstatements. Anaterial weaknesds a deficiency, or combination of internal comhtro
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectaimely
correct a material misstatement of the Townshipiarfcial statements. Aignificant deficiencyis a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for thmited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. Therefar@dentified material weaknesses or significant
deficiencies may exist. We did identify a certalaficiency in internal control, described in the
accompanying schedule of findings, that we consideraterial weakness. We consider finding 2017-01
to be a material weakness.

Compliance and Other Matters

As part of reasonably assuring whether the Towrshimancial statements are free of material
misstatement, we tested its compliance with cegpaavisions of laws, regulations, contracts, arahgr
agreements, noncompliance with which could direatlgd materially affect the determination of finaaci
statement amounts. However, opining on compliamtie those provisions was not an objective of our
audit and accordingly, we do not express an opini®he results of our tests disclosed no instantes
noncompliance or other matters we must report uGdeernment Auditing Standards
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Township's Response to Finding

The Township’s response to the finding identifiadbur audit is described in the accompanying sdieedu
of findings. We did not audit the Township’s respe and, accordingly, we express no opinion on it.

Purpose of this Report

This report only describes the scope of our intecoatrol and compliance testing and our testirsyhts,
and does not opine on the effectiveness of the Ehipis internal control or on compliance. Thisaep
is an integral part of an audit performed un@wvernment Auditing Standarde considering the

Township’s internal control and compliance. Acdoglly, this communication is not suitable for any
other purpose.

%M?’T 92/ [myﬂmj/} =4 i &

Cincinnati, Ohio
August 6, 2018
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Crosby Township
Hamilton County
Schedule of Findings
December 31, 2017 and 2016

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 2017-01

Material Weakness - Financial Reporting

The following audit adjustments were required torbade to the financial statements that were not
initially identified by the Township's internal coal.

As of December 31, 2017, the Township's bank reatiation identified $4,948 for an unrecorded
payment to the Internal Revenue Service for emgloged employer taxes and $108,676 of
unrecorded receipts related to homestead and chlltzxes as well as other miscellaneous receipt
items involving multiple funds. Adjustments to tB817 financial statements have been made to
properly record theses payments and receipts.

For 2016 and 2017, the Township's financial statempresented for audit contained the activities of
it's Zoning Department within the Special Revenuad-Type. These receipts, disbursements and
the fund cash balance relate to normal adminig&rafinctions of the Township and have been
reclassified as activities and balances of the @dreund. In addition, transfers from the General
Fund to the Zoning Fund initially recorded to futit Zoning Department's operations have been
eliminated.

For 2016 and 2017, the Township's financial statempresented for audit contained the activities of
it's Miscellaneous Street Fund within the Specievéhue Fund Type. These receipts, disbursements
and the fund cash balance relate to contractorticarton bond deposits that are returned upon
project completion and have been reclassified agitges and balances of an Agency Fund Type.

During 2016 and 2017, various grant receipts togal$13,761 and $44,016 respectively, were
recorded in several funds as miscellaneous receR¢slassifications have been made to report these
grant related items as intergovernmental receipts.

For 2017, the Township's financial statements mtesefor audit did not properly classify $1,978 of

year-end fund balances as assigned for encumbramt¢lee General Fund. Adjustments have been
made to reflect encumbrances as assigned in ther@dfund in accordance with the provisions of
GASB Statement No. 54.

The presentation of materially correct financiatements and the related footnotes is the resyititysib
of management. We recommend that the Township em@ht control procedures that enable
management to identify, prevent, detect and copettntial misstatements in the financial statesent
and footnotes.

Township’s Response

The Township will take steps to properly recordoregiling items, grant receipts and fund balance
classifications in the future. The accounting egstwill also be modified in order for individual
funds to be included in the correct fund types.
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Dave Yost - Auditor of State

CROSBY TOWNSHIP
HAMILTON COUNTY
CLERK’S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Lubbitt

CLERK OF THE BUREAU

CERTIFIED
OCTOBER 18, 2018

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
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