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bhm cpa group, inc.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Western Ohio Computer Organization
Shelby County

129 East Court Street, 15t Floor
Sidney, Ohio 45365

To the Members of the Board:
Report on the Audit of the Financial Statements
Opinions

We have audited the cash-basis financial statements of the governmental activities and the major fund of
the Western Ohio Computer Organization, Shelby County, Ohio (the Organization), as of and for the years
ended June 30, 2024, and 2023, and the related notes to the financial statements, which collectively
comprise the Organization’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective cash-basis financial position of the governmental activities and the major fund of
the Organization, as of June 30, 2024 and 2023, and the respective changes in cash-basis financial position
thereof for the year then ended in accordance with the cash-basis of accounting described in Note 2.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Organization, and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter - Accounting Basis

We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the cash basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of America. Our opinion is not modified
with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the cash basis of accounting described in Note 2, and for determining that the cash basis
of accounting is an acceptable basis for preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we
e exercise professional judgment and maintain professional skepticism throughout the audit.

¢ identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed.

e evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted to opine on the financial statements as a whole that collectively comprise the
Organization’s basic financial statements. The budgetary comparison schedules for the General Fund are
presented for purposes of additional analysis and are not a required part of the financial statements.

Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied to the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America.
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In our opinion, these schedules are fairly stated in all material respects in relation to the basic financial
statements as a whole.

Other Information

We applied no procedures to management’s discussion & analysis as listed in the table of contents.
Accordingly, we express no opinion or any other assurance on them.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 19,
2024, on our consideration of the Organization’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Organization’s internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
Organization’s internal control over financial reporting and compliance.

PHm CPﬁrénp

BHM CPA Group, Inc.
Portsmouth, Ohio
November 19, 2024



WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(Unaudited)

The management’s discussion and analysis of the Western Ohio Computer Organization, Shelby County, Ohio (the
“Organization”) financial performance provides an overall review of the Organization’s financial activities for the
fiscal year 2024, within the limitations of the Organization’s cash basis of accounting. The intent of this discussion
and analysis is to look at the Organization’s financial performance as a whole; readers should also review the notes to
the basic financial statements and the basic financial statements to enhance their understanding of the Organization’s
financial performance.

Financial Highlights
Key financial highlights for fiscal year 2024 are as follows:

e In total, net cash position of governmental activities increased $755,083 which represents a 90.53% increase from
fiscal year 2024.

o  General receipts accounted for $2,898 in receipts, or 0.07% of all receipts. Program specific receipts in the form
of charges for services and grants and contributions accounted for $4,405,865 or 99.93% of total receipts of
$4,408,763.

e The Organization had $3,653,680 in disbursements related to governmental activities; $4,405,865 of program
specific receipts for charges for services, grants or contributions offset these disbursements. General receipts
supporting governmental activities of $2,898 were adequate to provide for these programs.

e The Organization’s only governmental fund is the general fund. The general fund had $4,408,763 in receipts and
$3,653,680 in disbursements. During fiscal year 2024, the general fund’s fund cash balance increased $755,083
from $834,043 to $1,589,126.

Using These Basic Financial Statements

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the Organization as a financial whole, an entire operating entity. The
statements then proceed to provide an increasingly detailed look at specific financial activities. It is presented in a
format consistent with the presentation requirements of Governmental Accounting Standards Board (GASB)
Statement No. 34, as applicable to the Organization’s cash basis of accounting.

Report Components

Under the cash basis of accounting, the statement of net position-cash basis and statement of activities-cash basis
provide information about the cash activities of the whole Organization. Fund financial statements provide the next
level of detail. Funds are created and maintained on the financial records of the Organization as a way to segregate
money whose use is restricted to a particular specified purpose. For governmental funds, these statements tell how
services were financed in the short-term as well as what remains for future spending. The fund financial statements
also look at the Organization’s most significant funds with all other non-major funds presented in total in one column.
In the case of the Organization, the general fund is the Organization’s only fund and is reported as the only major
fund.

The notes to the financial statements are an integral part of the financial statements and provide expanded explanations
and details regarding the information reported in the financial statements. These notes to the basic financial statements
can be found on pages 13-19 of this report.



WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(Unaudited)

Basis of Accounting

The basis of accounting is a set of guidelines that determine when financial events are recorded. The Organization
has elected to present its financial statements on a cash basis of accounting. This basis of accounting is a basis of
accounting other than accounting principles generally accepted in the United States of America (GAAP). Under the
Organization’s cash basis of accounting, receipts and disbursements are recorded when cash is received or paid.

As aresult of using the cash basis of accounting, certain assets and their related revenues (such as accounts receivable)
and certain liabilities and their related expenses (such as accounts payable) are not recorded in the financial statements.
Therefore, when reviewing the financial information and discussion within this report, the reader must keep in mind
the limitations resulting from the use of cash basis of accounting.

Reporting the Organization as a Whole
Statement of Net Position-Cash Basis and the Statement of Activities-Cash Basis

The view of the Organization as a whole looks at all financial transactions and asks the question, “How did we do
financially during 2024?” The statement of net position-cash basis and the statement of activities-cash basis answer
this question. These statements include all assets, revenues and expenses using the cash basis of accounting. This
basis of accounting will take into account all of the current year’s receipts and disbursements based on when cash is
received or paid.

These two statements report the Organization’s cash position and changes in cash position. This change in cash
position is important because it tells the reader that, for the Organization as a whole, the financial position of the
Organization has improved or diminished. The causes of this change may be the result of many factors, some financial,
some not. Non-financial factors include the Organization’s facility conditions, required processing services and other
factors. In the statement of net position-cash basis and the statement of activities-cash basis, the governmental
activities include the data processing and technical support services, and other operations.

The Organization’s statement of net position-cash basis and statement of activities-cash basis can be found on pages
9-10 of this report.

Reporting the Organization’s Most Significant Funds
Fund Financial Statements

The analysis of the Organization’s major governmental fund begins on page 7. Fund financial reports provide
detailed information about the Organization’s major fund. The Organization uses one fund to account for a
multitude of financial transactions.

Governmental Funds

All of the Organization’s activities are reported in governmental funds, which focus on how money flows into and out
of those funds and the balances left at year-end available for spending in future periods. These funds are reported
using an accounting method called the cash basis of accounting. The governmental fund financial statements provide
a detailed short-term view of the Organization’s general government operations and the basic services it provides.

Governmental fund information helps you determine whether there are more or fewer financial resources that can be
spent in the near future to finance support programs. The basic governmental fund financial statements can be found
on pages 11-12 of this report.



WESTERN OHIO COMPUTER ORGANIZATION

SHELBY COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

(Unaudited)

The Organization as a Whole

Recall that the statement of net position-cash basis provides the perspective of the Organization as a whole. The table
below provides a summary of the Organization’s net position at June 30, 2024 and June 30, 2023 on a cash basis:

Net Position Cash-basis

2024 2023
Assets
Equity in pooled cash and cash equivalents $ 1,589,126 $ 834,043
Total assets 1,589,126 834,043
Net cash position
Unrestricted 1,589,126 834,043
Total net cash position $ 1,589,126 $ 834,043

Over time, net position can serve as a useful indicator of a government’s financial position. As mentioned previously,
net cash position of the governmental activities increased $755,083, or 90.53%, during fiscal year 2024.

The table below shows the changes in net cash position for fiscal year 2024 compared to 2023 on a cash basis:

Change in Net Cash Position

Receipts: 2024 2023
Program receipts:
Charges for services and sales $ 4,257,664 $ 3,462,865
Operating grants and contributions 148,201 155,122
General receipts:
Investment earnings 149 62
Miscellaneous 2,749 14,758
Total receipts 4,408,763 3,632,807
Disbursements:
Program disbursements:
Data processing services 3,653,680 3,650,063
Total disbursements 3,653,680 3,650,063
Increase (decrease) in net cash position $ 755,083 $ (17,256)

Net cash position of the Organization’s governmental activities increased $755,083. Program receipts of $4,405,865
and general receipts of $2,898 offset total governmental disbursements of $3,653,680. Program receipts supported

120.59% of the total governmental disbursements.

The primary sources of receipts for governmental activities are derived from

charges for services and sales and

operating grants and contributions. These receipt sources represent 99.93% of total governmental receipts.



WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(Unaudited)

The only disbursement of the Organization is for data processing support programs. These support disbursements
totaled $3,653,680.

The statement of activities shows the cost of program services and the charges for services and grants offsetting those
services. The following table shows, for governmental activities, the total cost of services and the net cost of services.
That is, it identifies the cost of these services supported by program receipts and the net cost of services represents the
amount provided from general receipts.

Total Cost Net Cost Total Cost Net Cost
of Services of Services of Services of Services
Governmental activities 2024 2024 2023 2023
Support services:
Data processing services $ 3,653,680 $ (752.185) $ 3,650,063 $ 32.076
Total disbursements $ 3,653,680 $ (752,185)  $ 3,650,063 $ 32,076

For all governmental activities, program receipts supported all of the governmental activity disbursements. The
primary support of the Organization is contracted fees for services provided to other districts.

The Organization’s Fund

The Organization’s governmental fund reported a combined fund cash balance of $1,589,126, which is higher than
last year’s total of $834,043.

The schedule below indicates the fund cash balance and the total change in fund cash balance as of June 30, 2024 and
2023:

Fund Balance Fund Balance Increase Percentage

June 30, 2024 June 30, 2023 (Decrease) Change
General $ 1,589,126 $§ 834,043 § 755,083 90.53 %
Total $ 1,589,126 $§ 834,043 § 755,083 90.53 %

General Fund

The Organization’s general fund cash balance increased $755,083 from $834,043 to $1,589,126. This increase was
due to the Organization’s receipts being more than disbursements. During fiscal year 2024, disbursements increased
by $3,617, and receipts increased by $775,956.

Debt Administration
At June 30, 2024, the Organization had no long-term obligations outstanding.
Current Financial Related Activities

The overall financial status of the Organization is good. The Organization became a Council of Government (COG)
on July 1, 2014.

The majority of the Organization's funding is provided by our customer/owners; over the past several years, fees have
been increased as well as the Organization has again expanded services in the Education Management Information

System (EMIS), Fiscal area and tech areas to generate additional receipts.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(Unaudited)

Contacting the Organization’s Financial Management

This financial report is designed to provide our member districts and other interested parties with a general overview
of the Organization’s finances and to show the Organization’s accountability for the money it receives. If you have
questions about this report or need additional financial information contact Debra Meyer, Fiscal Officer, Western Ohio
Computer Organization, 129 E. Court St., Sidney, Ohio 45365.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY, OHIO

STATEMENT OF NET POSITION - CASH BASIS
JUNE 30, 2024

Governmental
Activities

Assets:

Equity in pooled cash and cash equivalents $ 1,589,126
Total assets 1,589,126
Net cash position:

Unrestricted 1,589,126
Total net cash position $ 1,589,126

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS



WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY, OHIO

STATEMENT OF ACTIVITIES - CASH BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Net
(Disbursements)
Receipts and
Changes in
Program Cash Receipts Net Cash Position
Charges for Operating
Cash Services Grants and Governmental
Disbursements and Sales Contributions Activities
Governmental activities:
Current:
Data processing services $ 3,653,680 $ 4,257,664 $ 148,201 752,185
Total governmental activities $ 3,653,680 $ 4,257,664 $ 148,201 752,185
General receipts:
Interest 149
Miscellaneous 2,749
Total general receipts 2,898
Change in net position 755,083
Net cash position at beginning of year 834,043
Net cash position at end of year 1,589,126

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

10




WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY, OHIO

STATEMENT OF ASSETS AND FUND BALANCES - CASH BASIS
GOVERNMENTAL FUNDS
JUNE 30, 2024

General

Assets:
Equity in pooled cash and cash equivalents $ 1,589,126
Total assets $ 1,589,126
Fund Cash Balances:
Assigned:

Data processing services $ 31,997

Subsequent year appropriations 138,858
Unassigned 1,418,271
Total fund cash balances $ 1,589,126

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY, OHIO

STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND
CHANGES IN FUND CASH BALANCES - CASH BASIS
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

General

Receipts:
From local sources:

Interest $ 149

Services provided to other schools 4,257,664

Miscellaneous 2,749
Restricted grant direct - State 148,201
Total receipts 4,408,763
Disbursements:
Data processing services 3,653,680
Total disbursements 3,653,680
Net change in fund cash balances 755,083
Fund cash balances at beginning of year 834,043
Fund cash balances at end of year $ 1,589,126

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

NOTE 1 - REPORTING ENTITY

The Western Ohio Computer Organization (the “Organization”) is a council of governments established for the purpose
of exercising the rights and privileges conveyed to it by the constitution and laws of the state of Ohio, and is composed
of 28 school districts, 3 educational service centers, 3 parochial schools, 2 career centers and 2 community schools. It
was formed for the purpose of applying modern technology with the aid of computers and other electronic equipment
to the administrative and instructional functions of member districts.

Each of these schools supports the Organization based upon a per pupil charge dependent upon the software package
utilized. The Organization is governed by a Board of Directors consisting of 11 members: one Superintendent from each
county that is represented, one treasurer representative, a student services representative, three ESC Superintendents,
and one technology coordinator. The degree of control exercised by any participating member is limited to its
representation on the Board. The Organization’s management believes these financial statements present all activities
for which the Organization is financially accountable.

The primary government of the Organization consists of all funds, departments, boards, and agencies that are not legally
separate from the Organization. For the Western Ohio Computer Organization, this includes general operations of the
Organization.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements are presented on the cash basis of accounting. This cash basis of accounting differs from
accounting principles generally accepted in the United States of America (GAAP). Generally accepted accounting
principles include all relevant Governmental Accounting Standards Board (GASB) pronouncements, which have been
applied to the extent they are applicable to the cash basis of accounting. Following are the more significant of the
Organization’s accounting policies.

A. Basis of Presentation

The Organization’s basic financial statements consist of government-wide financial statements, including a
statement of net position-cash basis and a statement of activities-cash basis and fund financial statements which
provide a more detailed level of financial information.

1. Government-Wide Financial Statements

The statement of net position-cash basis and the statement of activities-cash basis display information about
the Organization as a whole. These statements include the financial activities of the primary government.

The statement of net position-cash basis presents the cash balance of the governmental activities of the
Organization at fiscal year end. The statement of activities-cash basis compares disbursements with program
receipts for each function or program of the Organization's governmental activities.

Disbursements are reported by function. A function is a group of related activities designed to accomplish a
major service or regulatory program for which the government is responsible. Program receipts include charges
paid by the recipient of the program’s goods or services, grants and contributions restricted to meeting the
operational or capital requirements of a particular program, and receipts of interest earned on grants that are
required to be used to support a particular program. General receipts are all receipts not classified as program
receipts, with certain limited exceptions. The comparison of direct disbursements with program receipts
identifies the extent to which each governmental function is self-financing on the cash basis or draws from the
Organization’s general receipts.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)
2. Fund Financial Statements

During the fiscal year, the Organization segregates transactions related to certain functions or activities in
separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial
statements are designed to present financial information of the Organization at this more detailed level. The
focus of governmental financial statements is on major funds. Each major fund is presented in a separate
column. Non-major funds are aggregated and presented in a single column.

B. Fund Accounting

The Organization uses funds to maintain its financial records during the fiscal year. Fund accounting is a concept
developed to meet the needs of governmental entities in which legal or other restraints require the recording of
specific receipts and disbursements. The transactions of each fund are reflected in a self-balancing group of
accounts, an accounting entity which stands separate from the activities reported in other funds. The Organization’s
only fund is the general fund.

General Fund - The general fund is used to account for and report all financial resources not accounted for and
reported in another fund. The general fund balance is available for any purpose provided it is expended or
transferred according to the general laws of Ohio.

C. Basis of Accounting

The Organization’s financial statements are prepared using the cash basis of accounting. Receipts are recorded in
the Organization’s financial records and reported in the financial statements when cash is received rather than when
earned and disbursements are recorded when cash is paid rather than when a liability is incurred.

As a result of the use of cash basis of accounting, certain assets and their related revenues (such as accounts
receivable and revenue for billed or provided services not yet collected) and certain liabilities and their related
expenses (such as accounts payable and expenses for goods or services received but not yet paid, and accrued
expenses and liabilities) are not recorded in these financial statements.

D. Budgetary Process

Although not legally required, the Organization adopts it budget for all funds. The budget includes the estimated
resources and expenditures for each fund.

Even though the budgetary process for the Organization was discretionary, the Organization continued to have its
Board approve appropriations and estimate resources. The Organization’s Board adopts an annual appropriation
resolution, which is the Organization’s authorization to spend resources and sets annual limits on expenditures plus
encumbrances at the level of control selected by the Board. The level of control has been established by the Board
at the fund level for all funds. Budgetary information for the general fund has been presented as supplementary
information to the basic financial statements.

E. Cash and Investments
All cash the Organization receives is maintained in demand deposit accounts. For purposes of the statement of net
position, investments with original maturities of three months or less at the time they are purchased by the
Organization are considered to be “cash equivalents”. Investments with an initial maturity of more than three

months are considered to be “investments”.

An analysis of the Organization’s cash and investments at fiscal year-end is provided in Note 4.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

F.

Inventory and Prepaid Items

The Organization reports disbursements for inventory and prepaid items when paid. These items are not reflected
as assets in the accompanying financial statements.

Capital Assets

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These items are not
reflected as assets in the accompanying financial statements.

Accumulated Leave

In certain circumstances, such as upon leaving employment or retirement, employees are entitled to cash payments
for unused leave. Unpaid leave is not reflected as a liability under the Organization’s cash basis of accounting.

Leases

The Organization is the lessor/lessee in various leases related to equipment under noncancelable leases. Lease
receivables/payables are not reflected under the Organization’s cash basis of accounting.  Lease
receipts/disbursements are recognized when they are received/paid.

Subscription Based Information Technology Arrangements (SBITAs)

The Organization has Subscription Based Information Technology Arrangements (SBITAs) under noncancelable
arrangements. SBITA payables are not reflected under the Organization’s cash basis of accounting. SBITA
disbursements are recognized when they are received/paid.

Long-Term Obligations

The Organization’s cash basis financial statements do not report liabilities for bonds and other long-term
obligations. Proceeds of debt are reported when cash is received and principal and interest payments are reported
when paid. Since recording a capital asset (including the intangible right to use) when entering into a lease, financed
purchase transaction or SBITA is not the result of a cash transaction, neither an other financing source nor a capital
outlay expenditure is reported at inception. Lease and SBITA payments and financed purchase payments are
reported when paid.

Net Position

Net position is reported as restricted when there are limitations imposed on their use either through the enabling
legislation adopted by the Organization or through external restrictions imposed by creditors, grantors, or laws or
regulations of other governments. The Organization’s policy is to first apply restricted resources when a cash
disbursement is incurred for purposes for which both restricted and unrestricted net position is available. At June
30, 2024, the Organization did not have any net position that was restricted.

Fund Cash Balance

The Organization reports classifications of fund cash balance based on the extent to which the Organization is
bound to honor constraints on the specific purposes for which amounts in those funds can be spent. The following
categories are used:

Nonspendable - amounts that cannot be spent because they are either (a) not in spendable form or (b) legally
required to be maintained intact.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Restricted - amounts that have constraints placed on the use of resources that are either (a) externally imposed by
creditors, grantors, contributors, or laws or regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation.

Committed - amounts that can only be used for specific purposes pursuant to constraints imposed by formal action
of the Organization’s highest level of decision-making authority, the Board of Directors.

Assigned - amounts that are constrained by the Organization’s intent to be used for specific purpose, but are neither
restricted nor committed. Assigned amounts include those approved through the Organization’s formal purchasing
procedure by the Treasurer. Through the Organization’s purchasing policy, the Board of Directors has given the
Treasurer the authority to constrain monies for intended purposes.

Unassigned - residual fund cash balance within the general fund that is in spendable form that is not restricted,
committed, or assigned.

The Organization applies restricted resources first when a cash disbursement is incurred for purposes for which
restricted and unrestricted fund cash balance is available. The Organization considers committed, assigned, and
unassigned fund cash balances, respectively, to be spent when cash disbursements are incurred for purposes for
which any of the unrestricted fund cash balance classifications could be used.

N. Interfund Transactions

Exchange transactions between funds are reported as receipts in the seller funds and as disbursements in the
purchaser funds.

NOTE 3 - ACCOUNTABILITY AND COMPLIANCE
A. Change in Accounting Principles
For fiscal year 2024, the Organization has implemented certain paragraphs of GASB Implementation Guide No.
2021-1, certain paragraphs of GASB Statement No. 99, “Omnibus 2022”, GASB Statement No. 100, “Accounting

Changes and Error Corrections - an amendment of GASB Statement No. 62” and Implementation Guide No. 2023-
1.

GASB Implementation Guide 2021-1 provides clarification on issues related to previously established GASB
guidance. The implementation of GASB Implementation Guide 2021-1 did not have an effect on the financial
statements of the Organization.

GASB Statement No. 99 is to enhance comparability in accounting and financial reporting and to improve the
consistency of authoritative literature by addressing (1) practice issues that have been identified during
implementation and application of certain GASB Statements and (2) accounting and financial reporting for financial
guarantees. The implementation of GASB Statement No. 99 did not have an effect on the financial statements of
the Organization.

GASB Statement No. 100 is to enhance accounting and financial reporting requirements for accounting changes
and error corrections to provide more understandable, reliable, relevant, consistent, and comparable information
for making decisions or assessing accountability. The implementation of GASB Statement No. 100 did not have
an effect on the financial statements of the Organization.

GASB Implementation Guide 2023-1 provides clarification on issues related to previously established GASB
guidance. The implementation of GASB Implementation Guide 2023-1 did not have an effect on the financial
statements of the Organization.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

NOTE 3 - ACCOUNTABILITY AND COMPLIANCE - (Continued)
B. Compliance

Ohio Administrative Code Section 117-2-03(B) requires the Organization to prepare its annual financial report in
accordance with generally accepted accounting principles. However, the Organization prepared its basic financial
statements on a cash basis, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. The accompanying basic financial statements omit assets, deferred
outflows of resources, liabilities, deferred inflows of resources, net position/fund balances, and disclosures that,
while material, cannot be determined at this time. The Organization can be fined and various other administrative
remedies may be taken against the Organization.

NOTE 4 - DEPOSITS AND INVESTMENTS

At June 30, 2024, the carrying amount of all Organization deposits was $1,589,126 and the bank balance of all
Organization deposits was $1,657,639. Of the bank balance, $1,407,639 was exposed to custodial risk as discussed
below because those deposits were uninsured and uncollateralized and $250,000 was covered by the FDIC.

Custodial credit risk is the risk that, in the event of bank failure, the Organization will not be able to recover deposits or
collateral securities that are in the possession of an outside party. The Organization has no deposit policy for custodial
credit risk beyond the requirements of State statute. Ohio law requires that deposits either be insured or protected by
(1) eligible securities pledged to the Organization and deposited with a qualified trustee by the financial institution as
security for repayment whose market value at all times shall be at least 105 percent of the deposits being secured, or (2)
participation in the Ohio Pooled Collateral System (OPCS), a collateral pool of eligible securities deposited with a
qualified trustee and pledged to the Treasurer of State to secure the repayment of all public monies deposited in the
financial institution. OPCS requires the total market value of the securities pledged to be 102 percent of the deposits
being secured or a rate set by the Treasurer of State. For fiscal year 2024, the Organization’s financial institutions were
approved for a reduced collateral rate of 102 percent through the OPCS. Although all statutory requirements for the
deposit of money had been followed, noncompliance with Federal requirements could potentially subject the
Organization to a successful claim by the FDIC.

NOTE 5 - RISK MANAGEMENT

The Organization is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. During fiscal year 2024, the Organization contracted with
various companies for the following insurance coverage:

Automobile Liability $1,000,000
Commercial Umbrella:
Per Occurrence 1,000,000
Aggregate 1,000,000
General Liability:
Per Occurrence 1,000,000
Aggregate 3,000,000

Settled claims have not exceeded this commercial coverage in any of the past three years and there has been no
significant reduction in insurance coverage from the prior fiscal year.

The Organization participates in the Logan County School Employee Consortium, a public entity shared risk pool. The
Organization pays premiums to the insurer for employee insurance benefits.

The Organization pays the State Worker’s Compensation System a premium for employee injury coverage. The
premium is calculated by multiplying the monthly total gross payroll by a factor that is calculated by the State.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

NOTE 6 - CONTINGENCIES
Grants

Amounts grantor agencies pay to the Organization are subject to audit and adjustment by the grantor. Grantors may
require refunding any disallowed costs. Management cannot presently determine amounts grantors may disallow.
However, based on prior experience, management believes any refunds would be immaterial.

NOTE 7 - PUBLIC ENTITY RISK POOL

The Organization participates in the Logan County School Employee Consortium (the Consortium); a public entity
shared risk pool consisting of one educational service center, one joint vocational school district, and three local school
districts. The Organization pays monthly premiums to the Consortium for employee medical benefits. The Consortium
is responsible for the payment of all Consortium liabilities to its employees, dependents, and designated beneficiaries
accruing as a result of withdrawal. To obtain financial information write to Jennifer Sudhoff, who serves as
Treasurer, at 4740 County Road 26, Bellefontaine, OH 43311.

NOTE 8 - DEFINED BENEFIT PENSION PLANS

Plan Description - The Organization employees participate in the School Employees Retirement System (SERS), a cost-
sharing multiple-employer defined benefit pension plan administered by SERS. SERS provides retirement, disability
and survivor benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.
Authority to establish and amend benefits is provided by Ohio Revised Code Chapter 3309. SERS issues a publicly
available, stand-alone financial report that includes financial statements, required supplementary information and
detailed information about SERS’ fiduciary net position. That report can be obtained by visiting the SERS website at
www.ohsers.org under Employers/Audit Resources.

Funding Policy - Plan members are required to contribute 10.00% of their annual covered salary and the Organization
is required to contribute 14.00% of annual covered payroll. The contribution requirements of plan members and
employers are established and may be amended by the SERS’ Retirement Board up to statutory maximum amounts of
10.00% for plan members and 14.00% for employers. The Retirement Board, acting with the advice of the actuary,
allocates the employer contribution rate among four of the System’s funds (Pension Trust Fund, Death Benefit Fund,
Medicare B Fund, and Health Care Fund). For the fiscal year ended June 30, 2024, the allocation to pension, death
benefits, and Medicare B was 14.00%. For fiscal year 2024, the Retirement Board did not allocate any employer
contribution to the Health Care Fund.

The Organization’s contractually required contribution to SERS was $154,736 for fiscal year 2024.

NOTE 9 - DEFINED BENEFIT OPEB PLANS

Health Care Plan Description - The Organization contributes to the SERS Health Care Fund, administered by SERS for
non-certificated retirees and their beneficiaries. For GASB 75 purposes, this plan is considered a cost-sharing other
postemployment benefit (OPEB) plan. SERS’ Health Care Plan provides healthcare benefits to eligible individuals
receiving retirement, disability, and survivor benefits, and to their eligible dependents. Members who retire after June
1, 1986, need 10 years of service credit, exclusive of most types of purchased credit, to qualify to participate in SERS’
health care coverage. In addition to age and service retirees, disability benefit recipients and beneficiaries who are
receiving monthly benefits due to the death of a member or retiree, are eligible for SERS’ health care coverage. Most
retirees and dependents choosing SERS’ health care coverage are over the age of 65 and therefore enrolled in a fully
insured Medicare Advantage plan; however, SERS maintains a traditional, self-insured preferred provider organization
for its non-Medicare retiree population. For both groups, SERS offers a self-insured prescription drug program. Health
care is a benefit that is permitted, not mandated, by statute. The financial report of the Plan is included in the SERS
Annual Comprehensive Financial Report which can be obtained on SERS’ website at www.ohsers.org under
Employers/Audit Resources.
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WESTERN OHIO COMPUTER ORGANIZATION
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NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

NOTE 9 - DEFINED BENEFIT OPEB PLANS - (Continued)

Access to health care for retirees and beneficiaries is permitted in accordance with Section 3309 of the Ohio Revised
Code. The Health Care Fund was established and is administered in accordance with Internal Revenue Code Section
105(e). SERS’ Retirement Board reserves the right to change or discontinue any health plan or program. Active
employee members do not contribute to the Health Care Plan. The SERS Retirement Board established the rules for
the premiums paid by the retirees for health care coverage for themselves and their dependents or for their surviving
beneficiaries. Premiums vary depending on the plan selected, qualified years of service, Medicare eligibility, and
retirement status.

Funding Policy - State statute permits SERS to fund the health care benefits through employer contributions. Each year,
after the allocation for statutorily required pensions and benefits, the Retirement Board may allocate the remainder of
the employer contribution of 14% of covered payroll to the Health Care Fund in accordance with the funding policy.
For the fiscal year ended June 30, 2024, SERS did not allocate any employer contributions to post-employment health
care. An additional health care surcharge on employers is collected for employees earning less than an actuarially
determined minimum compensation amount, pro-rated if less than a full year of service credit was earned. For fiscal
year 2024, this amount was $25,000. Statutes provide that no employer shall pay a health care surcharge greater than
2% of that employer’s SERS-covered payroll; nor may SERS collect in aggregate more than 1.5% of the total statewide
SERS-covered payroll for the health care surcharge.

The Organization’s contractually required contribution to SERS was $5,731 for fiscal year 2024.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY, OHIO

BUDGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Budgetary receipts and other financing sources
Budgetary disbursements and other financing uses
Net change in fund balance

Budgetary fund balance at beginning of year

Prior year encumbrances appropriated
Budgetary fund balance at end of year

GENERAL FUND

Variance with

Budgeted Amounts Actual Amounts Final Budget -

Budgetary Over (Under)
Original Final Basis Actual Amounts
4,240,716 $ 4,280,716 $ 4,536,228 $ 255,512
4,221,846 4,261,846 3,813,142 448,704
18,870 18,870 723,086 704,216
661,388 661,388 661,388 -
172,655 172,655 172,655 -
852,913 $ 852,913 $ 1,557,129 $ 704,216

SEE ACCOMPANYING NOTES TO THE BUDGETARY COMPARISON SCHEDULE
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BUDGETARY COMPARISON SCHEDULE
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

NOTE 1 - BUDGETARY PROCESS

The Organization is no longer required under State statute to file budgetary information with the State
Department of Education. However, the Organization’s Board does follow the budgetary process for control
purposes.

All funds are budgeted and appropriated. The major documents prepared are the estimated revenue and
appropriations resolution, all of which are prepared on the budgetary basis of accounting. The estimated
revenue establishes a limit on the amount the Board may appropriate. The appropriations resolution is the
Board’s authorization to spend resources and sets annual limits on cash disbursements plus encumbrances at
the level of control selected by the Board. The legal level of control has been established by the Board at the
fund level for all funds.

The estimated revenue may be amended during the fiscal year if projected increases or decreases in receipts
are identified by the Treasurer. The amounts reported as the original budgeted amounts on the budgetary
schedule reflect the amounts on the estimated revenues when the original appropriations were adopted. The
amounts reported as the final budgeted amounts on the budgetary schedule reflect the amounts on the final
estimated revenues in effect at the time final appropriations were passed by the Board.

The appropriation resolution is subject to amendment throughout the year with the restriction that
appropriations cannot exceed estimated resources. The amounts reported as the original budgeted amounts
reflect the first appropriation resolution for that fund that covered the entire fiscal year, including amounts
automatically carried forward from prior fiscal years. The amounts reported as the final budgeted amounts
represent the final appropriation amounts passed by the Board during the fiscal year.

NOTE 2 - BUDGETARY BASIS OF ACCOUNTING

While the Organization is reporting financial position, results of operations and changes in fund balances on
the cash basis, the budgetary basis as provided by law is based upon accounting for certain transactions on a
basis of cash receipts, disbursements and encumbrances. The budgetary comparison schedule presented for
the general fund is presented on the budgetary basis to provide a meaningful comparison of actual results
with the budget. The difference between the budget basis and the cash basis is outstanding year end
encumbrances are treated as disbursements (budget) rather than a reservation of fund balance (cash).

The following table summarizes the adjustments necessary to reconcile the cash basis statement to the
budgetary basis schedule for the general fund:

Net Change in Fund Cash Balance

_General fund

Cash basis $ 755,083
Adjustment for encumbrances (31,997)
Budget basis $ 723,086
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
(Unaudited)

The management’s discussion and analysis of the Western Ohio Computer Organization, Shelby County, Ohio (the
“Organization”) financial performance provides an overall review of the Organization’s financial activities for the
fiscal year 2023, within the limitations of the Organization’s cash basis of accounting. The intent of this discussion
and analysis is to look at the Organization’s financial performance as a whole; readers should also review the notes to
the basic financial statements and the basic financial statements to enhance their understanding of the Organization’s
financial performance.

Financial Highlights
Key financial highlights for fiscal year 2023 are as follows:

¢ In total, net cash position of governmental activities decreased $17,256 which represents a 2.03% decrease from
fiscal year 2022.

o  General receipts accounted for $14,820 in receipts, or 0.41% of all receipts. Program specific receipts in the form
of charges for services and grants and contributions accounted for $3,617,987 or 99.59% of total receipts of
$3,632,807.

e The Organization had $3,650,063 in disbursements related to governmental activities; $3,617,987 of program
specific receipts for charges for services, grants or contributions offset these disbursements. General receipts
supporting governmental activities of $14,820 were not adequate to provide for these programs.

e The Organization’s only governmental fund is the general fund. The general fund had $3,632,807 in receipts and
$3,650,063 in disbursements. During fiscal year 2023, the general fund’s fund cash balance decreased $17,256
from $851,299 to $834,043.

Using These Basic Financial Statements

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the Organization as a financial whole, an entire operating entity. The
statements then proceed to provide an increasingly detailed look at specific financial activities. It is presented in a
format consistent with the presentation requirements of Governmental Accounting Standards Board (GASB)
Statement No. 34, as applicable to the Organization’s cash basis of accounting.

Report Components

Under the cash basis of accounting, the statement of net position-cash basis and statement of activities-cash basis
provide information about the cash activities of the whole Organization. Fund financial statements provide the next
level of detail. Funds are created and maintained on the financial records of the Organization as a way to segregate
money whose use is restricted to a particular specified purpose. For governmental funds, these statements tell how
services were financed in the short-term as well as what remains for future spending. The fund financial statements
also look at the Organization’s most significant funds with all other non-major funds presented in total in one column.
In the case of the Organization, the general fund is the Organization’s only fund and is reported as the only major
fund.

The notes to the financial statements are an integral part of the financial statements and provide expanded explanations
and details regarding the information reported in the financial statements. These notes to the basic financial statements
can be found on pages 31-37 of this report.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
(Unaudited)

Basis of Accounting

The basis of accounting is a set of guidelines that determine when financial events are recorded. The Organization
has elected to present its financial statements on a cash basis of accounting. This basis of accounting is a basis of
accounting other than accounting principles generally accepted in the United States of America (GAAP). Under the
Organization’s cash basis of accounting, receipts and disbursements are recorded when cash is received or paid.

As aresult of using the cash basis of accounting, certain assets and their related revenues (such as accounts receivable)
and certain liabilities and their related expenses (such as accounts payable) are not recorded in the financial statements.
Therefore, when reviewing the financial information and discussion within this report, the reader must keep in mind
the limitations resulting from the use of cash basis of accounting.

Reporting the Organization as a Whole
Statement of Net Position-Cash Basis and the Statement of Activities-Cash Basis

The view of the Organization as a whole looks at all financial transactions and asks the question, “How did we do
financially during 2023?” The statement of net position-cash basis and the statement of activities-cash basis answer
this question. These statements include all assets, revenues and expenses using the cash basis of accounting. This
basis of accounting will take into account all of the current year’s receipts and disbursements based on when cash is
received or paid.

These two statements report the Organization’s cash position and changes in cash position. This change in cash
position is important because it tells the reader that, for the Organization as a whole, the financial position of the
Organization has improved or diminished. The causes of this change may be the result of many factors, some financial,
some not. Non-financial factors include the Organization’s facility conditions, required processing services and other
factors. In the statement of net position-cash basis and the statement of activities-cash basis, the governmental
activities include the data processing and technical support services, and other operations.

The Organization’s statement of net position-cash basis and statement of activities-cash basis can be found on pages
27-28 of this report.

Reporting the Organization’s Most Significant Funds
Fund Financial Statements

The analysis of the Organization’s major governmental fund begins on page 26. Fund financial reports provide
detailed information about the Organization’s major fund. The Organization uses one fund to account for a
multitude of financial transactions.

Governmental Funds

All of the Organization’s activities are reported in governmental funds, which focus on how money flows into and out
of those funds and the balances left at year-end available for spending in future periods. These funds are reported
using an accounting method called the cash basis of accounting. The governmental fund financial statements provide
a detailed short-term view of the Organization’s general government operations and the basic services it provides.

Governmental fund information helps you determine whether there are more or fewer financial resources that can be
spent in the near future to finance support programs. The basic governmental fund financial statements can be found
on pages 29-30 of this report.
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(Unaudited)

The Organization as a Whole

Recall that the statement of net position-cash basis provides the perspective of the Organization as a whole. The table
below provides a summary of the Organization’s net position at June 30, 2023 and June 30, 2022 on a cash basis:

Net Position Cash-basis

2023 2022
Assets
Equity in pooled cash and cash equivalents $ 834,043 $ 851,299
Total assets 834,043 851,299
Net cash position
Unrestricted 834,043 851,299
Total net cash position $ 834,043 $ 851,299

Over time, net position can serve as a useful indicator of a government’s financial position. As mentioned previously,
net cash position of the governmental activities decreased $17,256, or 2.03%, during fiscal year 2023.
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The table below shows the changes in net cash position for fiscal year 2023 compared to 2022 on a cash basis:

Change in Net Cash Position

Receipts: 2023 2022
Program receipts:
Charges for services and sales $ 3,462,865 $ 3,193,619
Operating grants and contributions 155,122 146,998
General receipts:
Investment earnings 62 38
Miscellaneous 14,758 21,612
Total receipts 3,632,807 3,362,267
Disbursements:

Program disbursements:

Data processing services 3,650,063 3,050,690
Total disbursements 3,650,063 3,050,690
Increase (decrease) in net cash position $ (17,256) $ 311,577

Net cash position of the Organization’s governmental activities decreased $17,256. Program receipts of $3,617,987
and general receipts of $14,820 offset total governmental disbursements of $3,650,063. Program receipts supported
99.12% of the total governmental disbursements.

The primary sources of receipts for governmental activities are derived from charges for services and sales and
operating grants and contributions. These receipt sources represent 99.59% of total governmental receipts.

The only disbursement of the Organization is for data processing support programs. These support disbursements
totaled $3,650,063.

The statement of activities shows the cost of program services and the charges for services and grants offsetting those
services. The following table shows, for governmental activities, the total cost of services and the net cost of services.
That is, it identifies the cost of these services supported by program receipts and the net cost of services represents the
amount provided from general receipts.

Total Cost Net Cost Total Cost Net Cost
of Services of Services of Services of Services
Governmental activities 2023 2023 2022 2022
Support services:
Data processing services $ 3,650,063 $ 32,076 $ 3.050,690 $ 289,927
Total disbursements $ 3,650,063 $ 32,076 $ 3,050,690 $ 289,927

For all governmental activities, program receipts supported all of the governmental activity disbursements. The
primary support of the Organization is contracted fees for services provided to other districts.
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The Organization’s Fund

The Organization’s governmental fund reported a combined fund cash balance of $834,043, which is lower than last
year’s total of $851,299.

The schedule below indicates the fund cash balance and the total change in fund cash balance as of June 30, 2023 and
2022:

Fund Balance Fund Balance Percentage

June 30, 2023 June 30, 2022 Decrease Change
General $ 834,043 $ 851,299 $ (17,256) (2.03) %
Total $ 834,043 $ 851,299 $ (17,256) (2.03) %

General Fund

The Organization’s general fund cash balance decreased $17,256 from $851,299 to $834,043. This decrease was due
to the Organization’s disbursements being more than receipts. During fiscal year 2023, disbursements increased by
$599,373, and receipts increased by $270,540.

Debt Administration

At June 30, 2023, the Organization had no long-term obligations outstanding.

Current Financial Related Activities

The overall financial status of the Organization is good. The Organization became a Council of Government (COG)
on July 1, 2014.

The majority of the Organization's funding is provided by our customer/owners; over the past several years, fees have
been increased as well as the Organization has again expanded services in the Education Management Information
System (EMIS) and tech areas to generate additional receipts.

Contacting the Organization’s Financial Management
This financial report is designed to provide our member districts and other interested parties with a general overview
of the Organization’s finances and to show the Organization’s accountability for the money it receives. If you have

questions about this report or need additional financial information contact Debra Meyer, Fiscal Officer, Western Ohio
Computer Organization, 129 E. Court St., Sidney, Ohio 45365.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY, OHIO

STATEMENT OF NET POSITION - CASH BASIS
JUNE 30, 2023

Governmental
Activities

Assets:

Equity in pooled cash and cash equivalents $ 834,043
Total assets 834,043
Net cash position:

Unrestricted 834,043
Total net cash position $ 834,043

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY, OHIO

STATEMENT OF ACTIVITIES - CASH BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Net
(Disbursements)
Receipts and
Changes in
Program Cash Receipts Net Cash Position
Charges for Operating
Cash Services Grants and Governmental
Disbursements and Sales Contributions Activities
Governmental activities:
Current:
Data processing services $ 3,650,063 $ 3,462,865 $ 155,122 (32,076)

Total governmental activities $ 3,650,063 $ 3,462,865 $ 155,122 (32,076)
General receipts:
Interest 62
Miscellaneous 14,758
Total general receipts 14,820
Change in net position (17,256)
Net cash position at beginning of year 851,299
Net cash position at end of year 834,043

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY, OHIO

STATEMENT OF ASSETS AND FUND BALANCES - CASH BASIS
GOVERNMENTAL FUNDS
JUNE 30, 2023

General

Assets:
Equity in pooled cash and cash equivalents $ 834,043
Total assets $ 834,043
Fund Cash Balances:
Assigned:

Data processing services $ 172,655
Unassigned 661,388
Total fund cash balances $ 834,043

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY, OHIO

STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND
CHANGES IN FUND CASH BALANCES - CASH BASIS
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

General

Receipts:
From local sources:

Interest $ 62

Services provided to other schools 3,462,865

Miscellaneous 14,758
Restricted grant direct - State 155,122
Total receipts 3,632,807
Disbursements:
Data processing services 3,650,063
Total disbursements 3,650,063
Net change in fund cash balances (17,256)
Fund cash balances at beginning of year 851,299
Fund cash balances at end of year $ 834,043

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

NOTE 1 - REPORTING ENTITY

The Western Ohio Computer Organization (the “Organization”) is a council of governments established for the purpose
of exercising the rights and privileges conveyed to it by the constitution and laws of the state of Ohio, and is composed
of 28 school districts, 3 educational service centers, 3 parochial schools, 2 career centers and 2 community schools. It
was formed for the purpose of applying modern technology with the aid of computers and other electronic equipment
to the administrative and instructional functions of member districts.

Each of these schools supports the Organization based upon a per pupil charge dependent upon the software package
utilized. The Organization is governed by a Board of Directors consisting of 11 members: one Superintendent from each
county that is represented, one treasurer representative, a student services representative, three ESC Superintendents,
and one technology coordinator. The degree of control exercised by any participating member is limited to its
representation on the Board. The Organization’s management believes these financial statements present all activities
for which the Organization is financially accountable.

The primary government of the Organization consists of all funds, departments, boards, and agencies that are not legally
separate from the Organization. For the Western Ohio Computer Organization, this includes general operations of the
Organization.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements are presented on the cash basis of accounting. This cash basis of accounting differs from
accounting principles generally accepted in the United States of America (GAAP). Generally accepted accounting
principles include all relevant Governmental Accounting Standards Board (GASB) pronouncements, which have been
applied to the extent they are applicable to the cash basis of accounting. Following are the more significant of the
Organization’s accounting policies.

A. Basis of Presentation

The Organization’s basic financial statements consist of government-wide financial statements, including a
statement of net position-cash basis and a statement of activities-cash basis and fund financial statements which
provide a more detailed level of financial information.

1. Government-Wide Financial Statements

The statement of net position-cash basis and the statement of activities-cash basis display information about
the Organization as a whole. These statements include the financial activities of the primary government.

The statement of net position-cash basis presents the cash balance of the governmental activities of the
Organization at fiscal year end. The statement of activities-cash basis compares disbursements with program
receipts for each function or program of the Organization's governmental activities.

Disbursements are reported by function. A function is a group of related activities designed to accomplish a
major service or regulatory program for which the government is responsible. Program receipts include charges
paid by the recipient of the program’s goods or services, grants and contributions restricted to meeting the
operational or capital requirements of a particular program, and receipts of interest earned on grants that are
required to be used to support a particular program. General receipts are all receipts not classified as program
receipts, with certain limited exceptions. The comparison of direct disbursements with program receipts
identifies the extent to which each governmental function is self-financing on the cash basis or draws from the
Organization’s general receipts.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)
2. Fund Financial Statements

During the fiscal year, the Organization segregates transactions related to certain functions or activities in
separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial
statements are designed to present financial information of the Organization at this more detailed level. The
focus of governmental financial statements is on major funds. Each major fund is presented in a separate
column. Non-major funds are aggregated and presented in a single column.

B. Fund Accounting

The Organization uses funds to maintain its financial records during the fiscal year. Fund accounting is a concept
developed to meet the needs of governmental entities in which legal or other restraints require the recording of
specific receipts and disbursements. The transactions of each fund are reflected in a self-balancing group of
accounts, an accounting entity which stands separate from the activities reported in other funds. The Organization’s
only fund is the general fund.

General Fund - The general fund is used to account for and report all financial resources not accounted for and
reported in another fund. The general fund balance is available for any purpose provided it is expended or
transferred according to the general laws of Ohio.

C. Basis of Accounting

The Organization’s financial statements are prepared using the cash basis of accounting. Receipts are recorded in
the Organization’s financial records and reported in the financial statements when cash is received rather than when
earned and disbursements are recorded when cash is paid rather than when a liability is incurred.

As a result of the use of cash basis of accounting, certain assets and their related revenues (such as accounts
receivable and revenue for billed or provided services not yet collected) and certain liabilities and their related
expenses (such as accounts payable and expenses for goods or services received but not yet paid, and accrued
expenses and liabilities) are not recorded in these financial statements.

D. Budgetary Process

Although not legally required, the Organization adopts it budget for all funds. The budget includes the estimated
resources and expenditures for each fund.

Even though the budgetary process for the Organization was discretionary, the Organization continued to have its
Board approve appropriations and estimate resources. The Organization’s Board adopts an annual appropriation
resolution, which is the Organization’s authorization to spend resources and sets annual limits on expenditures plus
encumbrances at the level of control selected by the Board. The level of control has been established by the Board
at the fund level for all funds. Budgetary information for the general fund has been presented as supplementary
information to the basic financial statements.

E. Cash and Investments
All cash the Organization receives is maintained in demand deposit accounts. For purposes of the statement of net
position, investments with original maturities of three months or less at the time they are purchased by the
Organization are considered to be “cash equivalents”. Investments with an initial maturity of more than three

months are considered to be “investments”.

An analysis of the Organization’s cash and investments at fiscal year-end is provided in Note 4.
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

F.

Inventory and Prepaid Items

The Organization reports disbursements for inventory and prepaid items when paid. These items are not reflected
as assets in the accompanying financial statements.

Capital Assets

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These items are not
reflected as assets in the accompanying financial statements.

Accumulated Leave

In certain circumstances, such as upon leaving employment or retirement, employees are entitled to cash payments
for unused leave. Unpaid leave is not reflected as a liability under the Organization’s cash basis of accounting.

Leases

The Organization is the lessor/lessee in various leases related to equipment under noncancelable leases. Lease
receivables/payables are not reflected under the Organization’s cash basis of accounting.  Lease
receipts/disbursements are recognized when they are received/paid.

Subscription Based Information Technology Arrangements (SBITAs)

The Organization has Subscription Based Information Technology Arrangements (SBITAs) under noncancelable
arrangements. SBITA payables are not reflected under the Organization’s cash basis of accounting. SBITA
disbursements are recognized when they are received/paid.

Long-Term Obligations

The Organization’s cash basis financial statements do not report liabilities for bonds and other long-term
obligations. Proceeds of debt are reported when cash is received and principal and interest payments are reported
when paid. Since recording a capital asset (including the intangible right to use) when entering into a lease, financed
purchase transaction or SBITA is not the result of a cash transaction, neither an other financing source nor a capital
outlay expenditure is reported at inception. Lease and SBITA payments and financed purchase payments are
reported when paid.

Net Position

Net position is reported as restricted when there are limitations imposed on their use either through the enabling
legislation adopted by the Organization or through external restrictions imposed by creditors, grantors, or laws or
regulations of other governments. The Organization’s policy is to first apply restricted resources when a cash
disbursement is incurred for purposes for which both restricted and unrestricted net position is available. At June
30, 2023, the Organization did not have any net position that was restricted.

Fund Cash Balance

The Organization reports classifications of fund cash balance based on the extent to which the Organization is
bound to honor constraints on the specific purposes for which amounts in those funds can be spent. The following
categories are used:

Nonspendable - amounts that cannot be spent because they are either (a) not in spendable form or (b) legally
required to be maintained intact.
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FOR THE FISCAL YEAR ENDED JUNE 30, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Restricted - amounts that have constraints placed on the use of resources that are either (a) externally imposed by
creditors, grantors, contributors, or laws or regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation.

Committed - amounts that can only be used for specific purposes pursuant to constraints imposed by formal action
of the Organization’s highest level of decision-making authority, the Board of Directors.

Assigned - amounts that are constrained by the Organization’s intent to be used for specific purpose, but are neither
restricted nor committed. Assigned amounts include those approved through the Organization’s formal purchasing
procedure by the Treasurer. Through the Organization’s purchasing policy, the Board of Directors has given the
Treasurer the authority to constrain monies for intended purposes.

Unassigned - residual fund cash balance within the general fund that is in spendable form that is not restricted,
committed, or assigned.

The Organization applies restricted resources first when a cash disbursement is incurred for purposes for which
restricted and unrestricted fund cash balance is available. The Organization considers committed, assigned, and
unassigned fund cash balances, respectively, to be spent when cash disbursements are incurred for purposes for
which any of the unrestricted fund cash balance classifications could be used.

N. Interfund Transactions

Exchange transactions between funds are reported as receipts in the seller funds and as disbursements in the
purchaser funds.

NOTE 3 - ACCOUNTABILITY AND COMPLIANCE

A. Change in Accounting Principles

For fiscal year 2023, the Organization has implemented GASB Statement No. 91, “Conduit Debt Obligations”,
GASB Statement No. 94, “Public-Private _and Public-Public Partnerships and Availability Payment
Arrangements”, GASB Statement No. 96, “Subscription Based Information Technology Arrangements”, certain
questions and answers of GASB Implementation Guide 2021-1 and certain paragraphs of GASB Statement No. 99,
“Omnibus 2022”.

GASB Statement No. 91 provides a single method of reporting conduit debt obligations by issuers and eliminate
diversity in practice associated with (1) commitments extended by issuers, (2) arrangements associated with conduit
debt obligations, and (3) related note disclosures. This Statement achieves those objectives by clarifying the existing
definition of a conduit debt obligation; establishing that a conduit debt obligation is not a liability of the issuer;
establishing standards for accounting and financial reporting of additional commitments and voluntary
commitments extended by issuers and arrangements associated with conduit debt obligations; and improving
required note disclosures. The implementation of GASB Statement No. 91 did not have an effect on the financial
statements of the Organization.

GASB Statement No. 94 is to improve financial reporting by addressing issues related to public-private and public
partnership arrangements (PPPs). As used in this Statement, a PPP is an arrangement in which a government (the
transferor) contracts with an operator (a governmental or nongovernmental entity) to provide public services by
conveying control of the right to operate or use a nonfinancial asset, such as infrastructure or other capital asset (the
underlying PPP asset), for a period of time in an exchange or exchange-like transaction. The implementation of
GASB Statement No. 94 did not have an effect on the financial statements of the Organization.
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NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

NOTE 3 - ACCOUNTABILITY AND COMPLIANCE - (Continued)

GASB Statement No. 96 provides guidance on the accounting and financial reporting for subscription-based
information technology arrangements (SBITAs) for government end users (governments). This Statement (1)
defines a SBITA; (2) establishes that a SBITA results in a right-to-use subscription asset—an intangible asset—
and a corresponding subscription liability; (3) provides the capitalization criteria for outlays other than subscription
payments, including implementation costs of a SBITA; and (4) requires note disclosures regarding a SBITA. To
the extent relevant, the standards for SBITAs are based on the standards established in Statement No. 87, Leases,
as amended. The notes to the basic financial statements include the disclosure requirements under the Statement.

GASB Implementation Guide 2021-1 provides clarification on issues related to previously established GASB
guidance. The implementation of GASB Implementation Guide 2021-1 did not have an effect on the financial
statements of the Organization.

GASB Statement No. 99 to enhance comparability in accounting and financial reporting and to improve the
consistency of authoritative literature by addressing (1) practice issues that have been identified during
implementation and application of certain GASB Statements and (2) accounting and financial reporting for financial
guarantees. The implementation of GASB Statement No. 99 did not have an effect on the financial statements of
the Organization.

B. Compliance

Ohio Administrative Code Section 117-2-03(B) requires the Organization to prepare its annual financial report in
accordance with generally accepted accounting principles. However, the Organization prepared its basic financial
statements on a cash basis, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. The accompanying basic financial statements omit assets, deferred
outflows of resources, liabilities, deferred inflows of resources, net position/fund balances, and disclosures that,
while material, cannot be determined at this time. The Organization can be fined and various other administrative
remedies may be taken against the Organization.

NOTE 4 - DEPOSITS AND INVESTMENTS

At June 30, 2023, the carrying amount of all Organization deposits was $834,043 and the bank balance of all
Organization deposits was $934,912. Of the bank balance, $684,912 was exposed to custodial risk as discussed below
because those deposits were uninsured and uncollateralized and $250,000 was covered by the FDIC.

Custodial credit risk is the risk that, in the event of bank failure, the Organization will not be able to recover deposits or
collateral securities that are in the possession of an outside party. The Organization has no deposit policy for custodial
credit risk beyond the requirements of State statute. Ohio law requires that deposits either be insured or protected by
(1) eligible securities pledged to the Organization and deposited with a qualified trustee by the financial institution as
security for repayment whose market value at all times shall be at least 105 percent of the deposits being secured, or (2)
participation in the Ohio Pooled Collateral System (OPCS), a collateral pool of eligible securities deposited with a
qualified trustee and pledged to the Treasurer of State to secure the repayment of all public monies deposited in the
financial institution. OPCS requires the total market value of the securities pledged to be 102 percent of the deposits
being secured or a rate set by the Treasurer of State. For fiscal year 2023, the Organization’s financial institutions were
approved for a reduced collateral rate of 102 percent through the OPCS. Although all statutory requirements for the
deposit of money had been followed, noncompliance with Federal requirements could potentially subject the
Organization to a successful claim by the FDIC.
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NOTE S - RISK MANAGEMENT

The Organization is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. During fiscal year 2023, the Organization contracted with
various companies for the following insurance coverage:

Automobile Liability $1,000,000
Commercial Umbrella:
Per Occurrence 1,000,000
Aggregate 1,000,000
General Liability:
Per Occurrence 1,000,000
Aggregate 3,000,000

Settled claims have not exceeded this commercial coverage in any of the past three years and there has been no
significant reduction in insurance coverage from the prior fiscal year.

The Organization participates in the Logan County School Employee Consortium, a public entity shared risk pool. The
Organization pays premiums to the insurer for employee insurance benefits.

The Organization pays the State Worker’s Compensation System a premium for employee injury coverage. The
premium is calculated by multiplying the monthly total gross payroll by a factor that is calculated by the State.

NOTE 6 - CONTINGENCIES
Grants

Amounts grantor agencies pay to the Organization are subject to audit and adjustment by the grantor. Grantors may
require refunding any disallowed costs. Management cannot presently determine amounts grantors may disallow.
However, based on prior experience, management believes any refunds would be immaterial.

NOTE 7 - PUBLIC ENTITY RISK POOL

The Organization participates in the Logan County School Employee Consortium (the Consortium); a public entity
shared risk pool consisting of one educational service center, one joint vocational school district, and three local school
districts. The Organization pays monthly premiums to the Consortium for employee medical benefits. The Consortium
is responsible for the payment of all Consortium liabilities to its employees, dependents, and designated beneficiaries
accruing as a result of withdrawal. To obtain financial information write to Jennifer Sudhoff, who serves as
Treasurer, at 4740 County Road 26, Bellefontaine, OH 43311.

NOTE 8 - DEFINED BENEFIT PENSION PLANS

Plan Description - The Organization employees participate in the School Employees Retirement System (SERS), a cost-
sharing multiple-employer defined benefit pension plan administered by SERS. SERS provides retirement, disability
and survivor benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.
Authority to establish and amend benefits is provided by Ohio Revised Code Chapter 3309. SERS issues a publicly
available, stand-alone financial report that includes financial statements, required supplementary information and
detailed information about SERS’ fiduciary net position. That report can be obtained by visiting the SERS website at
www.ohsers.org under Employers/Audit Resources.
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NOTE 8 - DEFINED BENEFIT PENSION PLANS - (CONTINUED)

Funding Policy - Plan members are required to contribute 10.00% of their annual covered salary and the Organization
is required to contribute 14.00% of annual covered payroll. The contribution requirements of plan members and
employers are established and may be amended by the SERS’ Retirement Board up to statutory maximum amounts of
10.00% for plan members and 14.00% for employers. The Retirement Board, acting with the advice of the actuary,
allocates the employer contribution rate among four of the System’s funds (Pension Trust Fund, Death Benefit Fund,
Medicare B Fund, and Health Care Fund). For the fiscal year ended June 30, 2023, the allocation to pension, death
benefits, and Medicare B was 14.00%. For fiscal year 2023, the Retirement Board did not allocate any employer
contribution to the Health Care Fund.

The Organization’s contractually required contribution to SERS was $135,203 for fiscal year 2023.
NOTE 9 - DEFINED BENEFIT OPEB PLANS

Health Care Plan Description - The Organization contributes to the SERS Health Care Fund, administered by SERS for
non-certificated retirees and their beneficiaries. For GASB 75 purposes, this plan is considered a cost-sharing other
postemployment benefit (OPEB) plan. SERS’ Health Care Plan provides healthcare benefits to eligible individuals
receiving retirement, disability, and survivor benefits, and to their eligible dependents. Members who retire after June
1, 1986, need 10 years of service credit, exclusive of most types of purchased credit, to qualify to participate in SERS’
health care coverage. In addition to age and service retirees, disability benefit recipients and beneficiaries who are
receiving monthly benefits due to the death of a member or retiree, are eligible for SERS’ health care coverage. Most
retirees and dependents choosing SERS’ health care coverage are over the age of 65 and therefore enrolled in a fully
insured Medicare Advantage plan; however, SERS maintains a traditional, self-insured preferred provider organization
for its non-Medicare retiree population. For both groups, SERS offers a self-insured prescription drug program. Health
care is a benefit that is permitted, not mandated, by statute. The financial report of the Plan is included in the SERS
Annual Comprehensive Financial Report which can be obtained on SERS’ website at www.ohsers.org under
Employers/Audit Resources.

Access to health care for retirees and beneficiaries is permitted in accordance with Section 3309 of the Ohio Revised
Code. The Health Care Fund was established and is administered in accordance with Internal Revenue Code Section
105(e). SERS’ Retirement Board reserves the right to change or discontinue any health plan or program. Active
employee members do not contribute to the Health Care Plan. The SERS Retirement Board established the rules for
the premiums paid by the retirees for health care coverage for themselves and their dependents or for their surviving
beneficiaries. Premiums vary depending on the plan selected, qualified years of service, Medicare eligibility, and
retirement status.

Funding Policy - State statute permits SERS to fund the health care benefits through employer contributions. Each year,
after the allocation for statutorily required pensions and benefits, the Retirement Board may allocate the remainder of
the employer contribution of 14% of covered payroll to the Health Care Fund in accordance with the funding policy.
For the fiscal year ended June 30, 2023, SERS did not allocate any employer contributions to post-employment health
care. An additional health care surcharge on employers is collected for employees earning less than an actuarially
determined minimum compensation amount, pro-rated if less than a full year of service credit was earned. For fiscal
year 2023, this amount was $25,000. Statutes provide that no employer shall pay a health care surcharge greater than
2% of that employer’s SERS-covered payroll; nor may SERS collect in aggregate more than 1.5% of the total statewide
SERS-covered payroll for the health care surcharge.

The Organization’s contractually required contribution to SERS was $5,008 for fiscal year 2023.
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WESTERN OHIO COMPUTER ORGANIZATION

SHELBY COUNTY, OHIO

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Receipts:

From local sources:
Interest
Services provided to other schools
Miscellaneous

Restricted grant direct - State

Total receipts

Disbursements:
Data processing services

Total disbursements

Excess of budgetary basis receipts over
(under) budgetary basis disbursements

Other financing sources (uses):
Sale/loss of asset
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund cash balance

Unencumbered fund balance beginning of year
Prior year encumbrances appropriated

Unencumbered fund balance end of year

Variance with

Final Budget

Budgeted Amounts Positive

Original Final Actual (Negative)

$ 50 $ 50 $ 62 $ 12
3,459,023 3,459,023 3,462,865 3,842
7,100 7,100 14,758 7,658
145,600 145,600 155,122 9,522
3,611,773 3,611,773 3,632,807 21,034
3,218,767 3,887,432 3,823,181 64,251
3,218,767 3,887,432 3,823,181 64,251
393,006 (275,659) (190,374) 85,285
- - 463 463
85,000 85,000 85,000 -
(85,000) (85,000) (85,000) -
- - 463 463
393,006 (275,659) (189,911) 85,748
578,094 578,094 578,094 -
273,205 273,205 273,205 -
$ 1,244,305 $ 575,640 $ 661,388 $ 85,748

SEE ACCOMPANYING NOTES TO THE BUDGETARY COMPARISON SCHEDULE
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WESTERN OHIO COMPUTER ORGANIZATION
SHELBY COUNTY

NOTES TO THE BUDGETARY COMPARISON SCHEDULE
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

NOTE 1 - BUDGETARY PROCESS

The Organization is no longer required under State statute to file budgetary information with the State
Department of Education. However, the Organization’s Board does follow the budgetary process for control
purposes.

All funds are budgeted and appropriated. The major documents prepared are the estimated revenue and
appropriations resolution, all of which are prepared on the budgetary basis of accounting. The estimated
revenue establishes a limit on the amount the Board may appropriate. The appropriations resolution is the
Board’s authorization to spend resources and sets annual limits on cash disbursements plus encumbrances at
the level of control selected by the Board. The legal level of control has been established by the Board at the
fund level for all funds. Budgetary allocations at the function and object level within all funds are made by
the Treasurer.

The estimated revenue may be amended during the fiscal year if projected increases or decreases in receipts
are identified by the Treasurer. The amounts reported as the original budgeted amounts on the budgetary
schedule reflect the amounts on the estimated revenues when the original appropriations were adopted. The
amounts reported as the final budgeted amounts on the budgetary schedule reflect the amounts on the final
estimated revenues in effect at the time final appropriations were passed by the Board.

The appropriation resolution is subject to amendment throughout the year with the restriction that
appropriations cannot exceed estimated resources. The amounts reported as the original budgeted amounts
reflect the first appropriation resolution for that fund that covered the entire fiscal year, including amounts
automatically carried forward from prior fiscal years. The amounts reported as the final budgeted amounts
represent the final appropriation amounts passed by the Board during the fiscal year.

NOTE 2 - BUDGETARY BASIS OF ACCOUNTING

While the Organization is reporting financial position, results of operations and changes in fund balances on
the cash basis, the budgetary basis as provided by law is based upon accounting for certain transactions on a
basis of cash receipts, disbursements and encumbrances. The budgetary comparison schedule presented for
the general fund is presented on the budgetary basis to provide a meaningful comparison of actual results
with the budget. The difference between the budget basis and the cash basis is outstanding year end
encumbrances are treated as disbursements (budget) rather than a reservation of fund balance (cash).

The following table summarizes the adjustments necessary to reconcile the cash basis statement to the
budgetary basis schedule for the general fund:

Net Change in Fund Cash Balance

General fund

Cash basis $ (17,256)
Adjustment for encumbrances (172,655)
Budget basis $ (190,374)
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bhm cpa group, inc.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Western Ohio Computer Organization
Shelby County

129 East Court Street, 15t Floor
Sidney, Ohio 45365

To the Members of the Board:

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to the financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States, the cash-basis financial statements of the governmental
activities and the major fund of the Western Ohio Computer Organization, Shelby County, (the
Organization) as of and for the years ended June 30, 2024 and 2023, and the related notes to the financial
statements, which collectively comprise the Organization’s basic financial statements and have issued our
report thereon dated November 19, 2023, wherein we noted the Organization uses a special purpose
framework other than generally accepted accounting principles.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purposes of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the Organization’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.
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Western Ohio Computer Organization
Shelby County
Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Required by Government Auditing Standards
Page 2

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

BHM CPA Group, Inc.

Portsmouth, Ohio
November 19, 2024
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OHIO AUDITOR OF STATE
KEITH FABER

WESTERN OHIO COMPUTER ORGANIZATION
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