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65 East State Street 
Columbus, Ohio 43215 

ContactUs@ohioauditor.gov 
800-282-0370

INDEPENDENT AUDITOR’S REPORT 

Imagine Environmental Science Academy 
Lucas County 
6445 Hill Avenue 
Toledo, Ohio 43615 

To the Board of Directors: 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the cash-basis financial statements of Imagine Environmental Science Academy, Lucas 
County, Ohio (the School), as of and for the year ended June 30, 2024, and the related notes to the financial 
statements, which collectively comprise the School’s basic financial statements as listed in the table of 
contents.   

In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the respective cash-basis financial position of the School, as of June 30, 2024, and the respective 
changes in cash-basis financial position for the year then ended in accordance with the cash-basis of 
accounting described in Note 12. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report.  We are required to be independent of the School, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit.  We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.   

Emphasis of Matter - Accounting Basis 

Ohio Administrative Code § 117-2-03(B) requires the School to prepare its annual financial report in 
accordance with accounting principles generally accepted in the United States of America.  We draw 
attention to Note 12 of the financial statements, which describes the basis of accounting.  The financial 
statements are prepared on the cash basis of accounting, which is a basis of accounting other than 
accounting principles generally accepted in the United States of America.  Our opinion is not modified with 
respect to this matter.   
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Emphasis of Matters 

As discussed in Note 12 to the financial statements, during 2024, the School has elected to change its 
financial presentation to a cash basis of accounting comparable to the requirements of Governmental 
Accounting Standards.  Our opinion is not modified with respect to this matter.     

As discussed in Note 13 to the June 30, 2024 financial statements, the School closed on June 30, 2024. 
Our opinion is not modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the cash basis of accounting described in Note 12, and for determining that the cash basis 
of accounting is an acceptable basis for preparation of the financial statements in the circumstances. 
Management is also responsible for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.   

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the School’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter.  

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinions.  Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing 
Standards will always detect a material misstatement when it exists.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements.  

In performing an audit in accordance with GAAS and Government Auditing Standards, we 

 exercise professional judgment and maintain professional skepticism throughout the audit.

 identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks.  Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

 obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the School’s internal control.  Accordingly, no such opinion is expressed.

 evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the School’s ability to continue as a going concern for a reasonable
period of time.
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We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit.  
 
Other Information 
 
Management is responsible for the other information included in the annual financial report.  The other 
information comprises the management’s discussion & analysis but does not include the basic financial 
statements and our auditor’s report thereon.  Our opinion on the basic financial statements do not cover 
the other information, and we do not express an opinion or any form of assurance thereon.  
 
In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated. If, based 
on the work performed, we conclude that an uncorrected material misstatement of the other information 
exists, we are required to describe it in our report. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated March 24, 2025, 
on our consideration of the School’s internal control over financial reporting and our tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements and other matters.  The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
School’s internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the School’s internal control 
over financial reporting and compliance. 
 

 
 
March 24, 2025 
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65 East State Street 
Columbus, Ohio 43215 

ContactUs@ohioauditor.gov 
800-282-0370

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 

Imagine Environmental Science Academy 
Lucas County 
6445 Hill Avenue 
Toledo, Ohio 43615 

To the Board of Directors: 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States (Government Auditing Standards), the cash-basis 
financial statements of Imagine Environmental Science Academy, Lucas County, Ohio (the School) as of 
and for the year ended June 30, 2024, and the related notes to the financial statements, which collectively 
comprise the School’s basic financial statements and have issued our report thereon dated March 24, 2025, 
wherein we noted the School changed its presentation to  a special purpose framework other than generally 
accepted accounting principles.  We also noted the School closed on June 30, 2024. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the School’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the School’s internal control.  Accordingly, we do 
not express an opinion on the effectiveness of the School’s internal control.   

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the School’s 
financial statements will not be prevented, or detected and corrected, on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.   

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.   However, material weaknesses 
or significant deficiencies may exist that were not identified.  
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the School’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express such an opinion. The results of our tests disclosed 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards and which are described in the accompanying schedule of findings as items 2024-001 through 
2024-003.   

School’s Response to Finding 

Government Auditing Standards requires the auditor to perform limited procedures on the School’s 
response to the finding identified in our audit and described in the accompanying schedule of findings.  The 
School’s response was not subjected to the other auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on the response. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the School’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the School’s internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose. 

March 24, 2025 



33 

IMAGINE ENVIRONMENTAL SCIENCE ACADEMY 
LUCAS COUNTY 

SCHEDULE OF FINDINGS 
JUNE 30, 2024

FINDING RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

FINDING NUMBER 2024-001 

Noncompliance

Ohio Rev. Code § 117.38 provides that each public office shall file a financial report for each fiscal year. 
The Auditor of State may prescribe forms by rule or may issue guidelines, or both, for such reports. If the 
Auditor of State has not prescribed a rule regarding the form for the report, the public office shall submit its 
report on the form utilized by the public office.  

Ohio Admin. Code 117-2-03(B) requires the School to file annual financial reports which are prepared 
using generally accepted accounting principles (GAAP).  

The School prepared financial statements that, although formatted similar to financial statements 
prescribed by the Governmental Accounting Standards Board, report on the cash basis of accounting rather 
than GAAP. The accompanying financial statements and notes omit certain assets, liabilities, deferred 
inflows/outflows of resources, fund equities/net position, and disclosures that, while presumed material, 
cannot be determined at this time. 

Pursuant to Ohio Rev. Code § 117.38 the School may be fined for its failure to file the required financial 
report. Failure to report on a GAAP basis compromises the School’s ability to evaluate and monitor the 
overall financial condition of the School. To help provide the users with more meaningful financial 
statements, the School should prepare its annual financial statements according to generally accepted 
accounting principles. 

Officials’ Response: 

The Academy closed on June 30, 2024 and elected to file on a cash basis as a cost-saving measure. 

FINDING NUMBER 2024-002 

Noncompliance 

Ohio Rev. Code § 3313.672 specifies the documentation that must be provided during the enrollment 
process. Additionally, Ohio Rev. Code § 3313.672 (A)(1) specifies, “At the time of initial entry to a public or 
nonpublic school, a pupil shall present to the person in charge of admission any records given the pupil by 
the public or nonpublic elementary or secondary school the pupil most recently attended; a certified copy 
of an order or decree, or modification of such an order or decree allocating parental rights and 
responsibilities for the care of a child and designating a residential parent and legal custodian of the child, 
as provided in division (B) of this section, if that type of order or decree has been issued; a copy of a power 
of attorney or caretaker authorization affidavit, if either has been executed with respect to the child pursuant 
to sections 3109.51 to 3109.80 of the Revised Code; and a certification of birth issued pursuant to Chapter 
3705. of the Revised Code, a comparable certificate or certification issued pursuant to the statutes of 
another state, territory, possession, or nation, or a document in lieu of a certificate or certification as 
described in divisions (A)(1)(a) to (e) of this section. Any of the following shall be accepted in lieu of a 
certificate or certification of birth by the person in charge of admission:  
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 A passport or attested transcript of a passport filed with a registrar of passports at a point of entry
of the United States showing the date and place of birth of the child;

 An attested transcript of the certificate of birth;
 An attested transcript of the certificate of baptism or other religious record showing the date and

place of birth of the child;
 An attested transcript of a hospital record showing the date and place of birth of the child;
 A birth affidavit.”

Further, Ohio Rev. Code § 3317.031 provides that “this membership record shall be kept intact for at least 
five years and shall be made available to the state board of education or its representative in making an 
audit of the average daily membership or the transportation of the district or educational service center.”  

Ohio Admin. Code § 3301-14-01(D) provides that “school districts shall provide all data required by Section 
3301.0714 of the Ohio Rev. Code as set forth in the ‘EMIS guidelines.’ ” 

ODE EMIS Manual Version 3.0, Section 2.1.1, General Guidelines provides, in pertinent part, that “all 
excuses from parents, as well as other documents pertaining to a student’s enrollment, attendance, and 
withdrawal from a district, become a part of the official attendance record and must be maintained 
regardless of format or condition.”  

Due to deficiencies in the School’s internal controls over student records, the School could not provide 
student enrollment forms for all five of the students selected for review of enrollment documentation and 
could not provide residency verification for all five of the students selected for review of residency 
verification documentation. These matters occurred despite the School’s records retention schedule stating 
the Records Committee does not have approval to destroy student records without a parent signature or a 
student over the age of 18’s signature. Improper enrollment and residency documentation maintenance 
could result in a loss of funding due to unsupported attendance Full-Time Equivalent (FTE) reporting. 

The School should require and maintain documentation for enrollment and residency. The documentation 
should be maintained in the student file and retained for a period of at least five years. Further, the School 
should destroy records only in accordance with its records retention schedule. 

Officials’ Response: 

The Academy closed on June 30, 2024. 

FINDING NUMBER 2024-003 

Noncompliance 

Ohio Rev. Code §3317.031 requires that districts maintain a “membership record” that includes certain 
information regarding every student enrolled, including withdrawal dates and days absent. Districts are 
required to maintain each such record “for at least five years” per this section. 

Generally, for many of the withdrawal codes, a document from another party (e.g., a parent, another district, 
a court, etc.) is required for a withdrawal. If nothing is received from a responsible party outside the district, 
then documentation of the steps taken and information gathered by district staff must be on file. In such 
instances, if an Ohio Department of Education and Workforce (DEW) system (the School Options 
Enrollment System (SOES), for example) shows that the student has enrolled in another district, a screen 
print along with documentation of confirmation of admission from the other district can be maintained in the 
student file to document the withdrawal. 

Documentation can be hardcopy or electronic copy; districts should follow local policy and practice for this. 
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All excuses from parents, as well as other documents pertaining to a student’s enrollment, attendance, and 
withdrawal from a district, become a part of the official attendance record and must be maintained 
regardless of format or condition. 

The Academy’s Attendance/Truancy/Withdrawal Policy states, “student who fails to participate in seventy-
two (72) consecutive hours of learning opportunities will be automatically withdrawn, unless the student’s 
absence is excused. Otherwise, a parent may withdraw a student voluntarily by signing a Voluntary 
Withdrawal form with the Principal or his/her designee. If the Student voluntarily withdrew from the School 
as a result of a change in residence, the Superintendent or his/her designee shall notify the superintendent 
of the district to which the Student has moved of all essential information regarding the Student, including 
the Student’s new address.” 

Due to deficiencies in the School’s internal controls over student records, the School could not provide 
student withdrawal documentation for all five of the students selected for review. Improper withdrawal 
documentation maintenance could result in a loss of funding due to unsupported attendance Full-Time 
Equivalent (FTE) reporting. 

The School should require and maintain documentation for enrollment and withdrawal. The documentation 
should be maintained in the student file and retained for a period of at least five years. 

Officials’ Response: 

The Academy closed on June 30, 2024. 
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