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INDEPENDENT AUDITOR’S REPORT 
 
 
Village of Lincoln Heights 
Hamilton County 
1201 Steffen Avenue 
Cincinnati, Ohio 45215 
 
To the Village Council: 
 
Report on the Financial Statements  
 
We have audited the accompanying financial statements of the cash balances, receipts and disbursements 
by fund type and related notes of the Village of Lincoln Heights, Hamilton County, Ohio (the Village) as of 
and for the years ended December 31, 2019 and 2018. 
 
Management's Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with the financial reporting provisions Ohio Revised Code Section 117.38 and Ohio Administrative Code 
Section 117-2-03(D) permit; this responsibility includes designing, implementing and maintaining internal 
control relevant to preparing and fairly presenting financial statements free from material misstatement, 
whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit.  We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit standards 
in the Comptroller General of the United States’ Government Auditing Standards. Those standards require 
us to plan and perform the audit to reasonably assure the financial statements are free from material 
misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control relevant 
to the Village's preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the Village's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of 
their significant accounting estimates, as well as our evaluation of the overall financial statement 
presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.  
 
Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles  
 
As described in Note 2 of the financial statements, the Village prepared these financial statements using 
the accounting basis permitted by the financial reporting provisions of Ohio Revised Code Section 117.38 
and Ohio Administrative Code Section 117-2-03(D), which is an accounting basis other than accounting 
principles generally accepted in the United States of America (GAAP), to satisfy these requirements.  
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Although the effects on the financial statements of the variances between the regulatory accounting basis 
and GAAP are not reasonably determinable, we presume they are material. 
 
Though the Village does not intend these statements to conform to GAAP, auditing standards generally 
accepted in the United States of America require us to include an adverse opinion on GAAP.  However, the 
adverse opinion does not imply the amounts reported are materially misstated under the accounting basis 
Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03(D) permit.  Our opinion 
on this accounting basis is in the Opinion on Regulatory Basis of Accounting paragraph below. 
 
Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S. 
Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not 
present fairly, in accordance with accounting principles generally accepted in the United States of America, 
the financial position of the Village as of December 31, 2019 and 2018, and the respective changes in 
financial position thereof for the years then ended. 
 
Opinion on Regulatory Basis of Accounting 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the cash 
balances, receipts and disbursements by fund type and related notes of the Village, as of December 31, 
2019 and 2018, for the years then ended in accordance with the financial reporting provisions Ohio Revised 
Code Section 117.38 and Ohio Administrative Code Section 117-2-03(D) permit, described in Note 2. 
 
Emphasis of Matter 
 
As discussed in Note 12 to the financial statements for fiscal year ended December 31, 2019, the financial 
impact of COVID-19 and the continuing emergency measures may impact subsequent periods of the 
Village.  We did not modify our opinion regarding this matter.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 1, 
2022, on our consideration of the Village’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  
That report describes the scope of our internal control testing over financial reporting and compliance, and 
the results of that testing, and does not opine on internal control over financial reporting or on compliance.  
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Village’s internal control over financial reporting and compliance. 

 
September 1, 2022
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
Village of Lincoln Heights 
Hamilton County 
1201 Steffen Avenue 
Cincinnati, Ohio 45215 
 
To the Village Council: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
cash balances, receipts, and disbursements by fund type of the Village of Lincoln Heights, Hamilton County 
(the Village) as of and for the years ended December 31, 2019 and 2018, and the related notes to the 
financial statements and have issued our report thereon dated September 1, 2022, wherein we noted the 
Village followed financial reporting provisions Ohio Revised Code Section 117.38 and Ohio Administrative 
Code Section 117-2-03(D) permit.  We also noted the financial impact of COVID-19 and the continuing 
emergency measures which may impact subsequent periods of the Village. 
 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the Village’s internal control over financial reporting 
(internal control) as a basis for designing audit procedures appropriate in the circumstances to the extent 
necessary to support our opinion on the financial statements, but not to the extent necessary to opine on 
the effectiveness of the Village’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, when performing their assigned functions, to prevent, or detect and timely correct 
misstatements.  A material weakness is a deficiency, or combination of internal control deficiencies resulting 
in a reasonable possibility that internal control will not prevent or detect and timely correct a material 
misstatement of the Village’s financial statements.  A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material weaknesses 
or significant deficiencies.  Therefore, unidentified material weaknesses or significant deficiencies may 
exist. We did identify certain deficiencies in internal control, described in the accompanying schedule of 
findings that we consider material weaknesses. We consider findings 2019-001 through 2019-003 to be 
material weaknesses.   
 
Compliance and Other Matters 

 
As part of reasonably assuring whether the Village’s financial statements are free of material misstatement, 
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could directly and materially affect the financial statements.  However, opining 
on compliance with those provisions was not an objective of our audit and accordingly, we do not express 
an opinion. The results of our tests disclosed no instances of noncompliance or other matters we must 
report under Government Auditing Standards.   
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Village’s Response to Findings 
 

The Village’s responses to the findings identified in our audit are described in the accompanying schedule 
of findings.  We did not subject the Village’s responses to the auditing procedures applied in the audit of 
the financial statements and, accordingly, we express no opinion on them. 
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the Village’s internal control or on compliance.  This report is an 
integral part of an audit performed under Government Auditing Standards in considering the Village’s 
internal control and compliance.  Accordingly, this report is not suitable for any other purpose. 

 
September 1, 2022
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VILLAGE OF LINCOLN HEIGHTS 
HAMILTON COUNTY 

 
SCHEDULE OF FINDINGS  

DECEMBER 31, 2019 AND 2018 
 

1. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING 2019-001 

 
Material Weakness – Financial Reporting 

 
In our audit engagement letter, as required by AU-C Section 210, Term of Engagement, paragraph .06, 
management acknowledged its responsibility for the preparation and fair presentation of their financial 
statements; this responsibility includes designing, implementing, and maintaining internal control relevant 
to preparing and fairly presenting financial statements free from material misstatement, whether due to 
fraud or error as discussed in AU-C Section 210 paragraphs .A14 & .A16.   
 
Due to deficiencies in the Village’s internal controls over financial reporting, the following conditions related 
to the Village’s financial statements, footnotes, and accounting records were identified: 
 
 The Village did not report the Mayor's Court cash fund balances, receipts and disbursements in the 

2018 and 2019 financial statements.  For 2018, the Mayor's Court Agency Fund had Beginning Fund 
Balance, Non-Operating cash receipts, Non-Operating cash disbursements, and Ending Fund 
Balance of $4,094, $37,609, $37,684, and $4,019, respectively.  For 2019, the Mayor's Court Agency 
Fund had Beginning Fund Balance, Non-Operating cash receipts, Non-Operating cash 
disbursements, and Ending Fund Balance of $4,019, $47,676, $47,676, and $4,019, respectively.  

 
 The Village incorrectly reported the Memorial Park Project Fund in the Special Revenue Funds in 

2018 rather than in the Capital Projects Funds.  For 2018, the Memorial Park Project Fund had 
Beginning Fund Balance and Ending Fund Balance of $2,240 each. 

 
 The Village incorrectly reported the Police Computer Fund in the Agency Fund in 2018 and 2019 

rather than in the Special Revenue Funds.  For 2018, the Police Computer Fund had Beginning Fund 
Balance, Fines, Licenses and Permits receipts, Security of Persons and Property disbursements, and 
Ending Fund Balance of $33,413, $2,104, $3,109, and $32,408, respectively.  For 2019, the Police 
Computer Fund had Beginning Fund Balance, Fines, Licenses and Permits receipts, Security of 
Persons and Property disbursements, and Ending Fund Balance of $32,408, $2,714, $7,673, and 
$27,449, respectively. 

 
 Principal Retirement and Interest and Fiscal Charges disbursements in the Special Revenue Funds 

totaling $12,514 and $1,421, respectively, were incorrectly posted to the General Fund in 2019. 
 
 Principal Retirement disbursements in the General Fund totaling $22,566 were incorrectly posted to 

the Special Revenue Funds in 2018. 
 
 Intergovernmental receipts and Capital Outlay disbursements for the Ohio Public Works Commission 

totaling $4,904 were not recorded in the Capital Projects Funds in 2018. 
 
 Intergovernmental receipts and Capital Outlay disbursements in the Capital Projects Funds totaling 

$2,054 for the Ohio Public Works Commission were incorrectly posted to the General Fund in 2018. 
 
 Restricted Fund Balance in the Special Revenue Funds totaling $420,040 in 2019 was incorrectly 

posted to Unassigned Fund Balance. 
  
 Budgetary Receipts in the 2019 financial statement footnotes were overstated by $48,405 in the 

Special Revenue Funds and understated by $48,405 in the Capital Project Funds. 
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FINDING 2019-001 

(Continued) 
 

 Budgetary Expenditures in the 2019 financial statement footnotes were overstated by $48,466 in the 
Special Revenue Funds and understated by $48,405 in the Capital Project Funds. 

 
 Budgetary Expenditures in the 2018 financial statement footnotes were overstated by $22,724 in the 

Special Revenue Funds and understated by $22,725 in the Capital Project Funds. 
 
 The John Deere Lease outstanding balance was overstated by $17,423 in the 2019 financial 

statement footnotes.  The John Deere Lease with an outstanding balance of $102,139 was not 
included in the 2018 financial statement footnotes.   

  
 Descriptions of each outstanding debt were not included in the 2018 and 2019 financial statement 

footnotes. 
 
 The Amortization Schedule in the 2018 and 2019 financial statement footnotes incorrectly included 

the current year. 
  
 The Amortization Schedule in the 2019 financial statement footnotes did not list principal and interest 

for the next five years, 2020 to 2024, individually. 
  
The financial statements, footnotes, and accounting system, where applicable, have been adjusted for 
these errors.  
  
In addition to the adjustments listed above, we also identified additional immaterial misstatements ranging 
from $10,131 to $18,508 that we have brought to the Village's attention.  The financial statements were not 
adjusted for these errors.  
  
The Village did not have procedures in place for effective monitoring of the Village's financial activity, and 
the accuracy of accounting and financial reporting.  It is important that the Council take an active role in 
monitoring the posting and reporting of such activity.  Failure to accurately post and monitor financial activity 
increases the risk that errors, theft, and fraud could occur and not be detected in a timely manner.  
 
Due care should be exercised when posting entries to the financial records and financial statement 
preparation.  The Village officials should review the chart of accounts to assure that items are being posted 
to the proper account codes and funds, and update control procedures for review of financial activity so that 
errors can be detected and corrected in a timely manner. 
 
Official’s Response: 
 
The Village has made the corrections to the annual report and accounting records. 
 

FINDING 2019-002 
 

Cash Reconciliation Process Errors  
 
Sound accounting practices require that when designing the public office’s system of internal control and 
the specific control activities, management should ensure adequate security of assets and records, and 
verify the existence and valuation of assets and liabilities and periodically reconcile them to the accounting 
records. 
  
The reconciliation of cash (bank) balances to accounting system records (book) to the accounting system 
is the most basic and primary control process performed. Lack of completing an accurate and timely 
reconciliation may allow for accounting errors, theft and fraud to occur without timely detection.  
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FINDING 2019-002 

(Continued) 
  
The Finance Director is responsible for reconciling the book (fund) balance to the total bank balance on a 
monthly basis, and the Council and/or other administrator are responsible for reviewing the reconciliations 
and related support. 
  
Monthly bank to book reconciliations were not accurately prepared or reviewed each month of 2018 and 
2019.  The Village has had a reconciled bank balance exceeding total fund balance recorded in the 
accounting system for several years due to unknown factors.  The unidentified variance totaled $96,078 at 
December 31, 2018 and $80,287 at December 31, 2019.  The Village contracted with the Auditor of State’s 
Local Government Services Division in 2021 to perform a proof of cash for 2018, 2019, and 2020. 
  
Failure to reconcile monthly increases the possibility that the Village will not be able to identify, assemble, 
analyze, classify, and record its transactions correctly or to document compliance with finance related legal 
and contractual requirements. Further, the lack of accurate monthly reconciliations increases the risk of 
theft/fraud over the cash cycle and could lead to inaccurate reporting in the annual financial statements. 
 
The Finance Director should record all transactions and prepare monthly bank to book cash reconciliations, 
which include all bank accounts and all fund balances. Variances should be investigated, documented and 
corrected. In addition, the Council should review the monthly cash reconciliations including the related 
support (such as reconciling items) and document the reviews. 
 
Official’s Response: 
 
The new administration is aware of the imbalance.  We are working with CIVICA CMI to balance the bank 
and system balances.  After reconciliation, we will move to the Uniform Accounting Network (UAN).  Having 
this system should deter the Finance Director from having an imbalance. 
 

FINDING 2019-003 
 

Material Weakness – Budgetary Amounts not recorded in accounting system 
 

In our audit engagement letter, as required by AU-C Section 210, Terms of Engagement, paragraph .06, 
management acknowledged its responsibility for the preparation and fair presentation of their financial 
statements; this responsibility includes designing, implementing, and maintaining internal control relevant 
to preparing and fairly presenting financial statements free from material misstatement, whether due to 
fraud or error as discussed in AU-C Section 210 paragraphs .A14 & .A16. 
 
Sound accounting practices require accurately posting estimated receipts and appropriations to the ledgers 
to provide information for budget versus actual comparison and to allow the Council to make informed 
decisions regarding budgetary matters. 
  
The Appropriation resolution and subsequent amendments establish the legal spending authority of the 
Village and the appropriation ledger provides the process by which the Village controls spending, it is 
therefore necessary the amounts appropriated by the Council are precisely stated and accurately posted 
to the appropriation ledger. 
  
The original certificate and amendments establish the amounts available for expenditures for the Village 
and the receipts ledger provides the process by which the Village controls what is available, it is therefore 
necessary the amounts estimated by the County Budget Commission are posted accurately to the receipts 
ledger. 
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FINDING 2019-003 

(Continued) 
 
The Village did not have procedures in place to accurately post authorized budgetary measures to the 
accounting system.  The appropriations (and/or amendments thereof) approved by Council were not 
properly posted to the accounting system.  Additionally, the approved Certificate of Estimated Resources 
(and/or amendments thereof) was not properly posted to the accounting system. 
  
At December 31, 2019 and 2018, the budgeted amounts posted to the Village’s accounting ledgers varied 
from the appropriations approved by Council as follows: 

 
2019 Funds Per Appropriation 

Resolutions 
Amount Posted 

to System 
Variance 

General Fund (101) $1,875,463 $1,960,936 $85,473 
Street Maintenance and Repair Fund (201) 136,890 146,890 10,000 
DARE Fund (211) 0 2,594 2,594 
Fire Fund (215) 252,000 257,533 5,533 
Drug Fund (226) 0 8,392 8,392 

  
2018 Funds Per Appropriation 

Resolutions 
Amount Posted 

to System 
Variance 

General Fund (101) $1,867,563 $1,783,190 ($84,373) 
Police Fund (214) 315,236 303,502 (11,734) 
Fire Fund (215) 273,736 294,943 21,207 
Mayor’s Court Computer Fund (229) 25,000 15,000 (10,000) 

  
At December 31, 2018, the budgeted amounts posted to the Village’s accounting ledgers varied from the 
Certificate of Estimated Resources certified by the County Budget Commission as follows: 
  

2018 Funds Per Certificate of 
Estimated Resources 

Amount Posted 
to System 

Variance 

General Fund (101) $1,520,891 $1,535,477 $14,586 
Street Maintenance and Repair Fund (201) 0 110,000 110,000 
Permissive Tax Fund (202) 0 17,000 17,000 
Sheriff’s Drug Forfeiture Fund (212) 0 2,000 2,000 
CDBG Fund (217) 0 30,000 30,000 
Mayor’s Court Computer Fund (229) 0 12,000 12,000 

  
In addition, the following conditions related to the footnotes to the financial statements were identified: 
 
 Budgeted Receipts for the General Fund were overstated by $11,877 and $14,586 for 2019 and 

2018, respectively. 
  
 Budgeted Receipts for the Special Revenue Funds were overstated by $48,405 and $171,922 for 

2019 and 2018, respectively. 
  
 Budgeted Receipts for the Capital Projects Funds were understated by $48,405 for 2019. 
  
 Appropriation Authority for the General Fund was overstated by $85,276 for 2019 and understated 

by $39,774 for 2018. 
 
 
 
 



29 

Village of Lincoln Heights 
Hamilton County 
Schedule of Findings 
Page 5 

 
FINDING 2019-003 

(Continued) 
  
 Appropriation Authority for the Special Revenue Funds was overstated by $76,154 for 2019 and 

understated by $23,599 for 2018. 
  
 Appropriation Authority for the Capital Projects Funds was understated by $48,406 and $22,725 for 

2019 and 2018, respectively. 
  
Failure to accurately post the appropriations and estimated resources to the ledgers could result in 
overspending and negative cash balances.  In addition, this could lead to inaccurate reporting of the 
budgetary information in the financial statements.   
 
To effectively control the budgetary cycle and to maintain accountability over receipts and expenditures, 
the Village should post to the ledgers, on a timely basis, estimated resources as certified by the budget 
commission and appropriations approved by the Council. The Village should then monitor budget versus 
actual reports to help ensure amended certificates of resources and appropriations have been properly 
posted to the ledgers. 
 
Officials’ Response 
 
The new Director of Finance is working to establish the correct funds to accurately post appropriations.  
The 2023 budget should reflect corrected changes.  We will conduct periodic reviews to check fund 
balances and appropriated funds. 
 

2. OTHER – FINDINGS FOR RECOVERY 
 

In addition, we identified the following other issues related to Findings for Recovery.  These issues did not 
impact our GAGAS Compliance and Controls reports. 
 

FINDING NUMBER 2019-004 
 
Finding for Recovery – Credit Cards 
 
State ex rel. McClure v. Hagerman, 155 Ohio St. 320 (1951), provides that expenditures made by a 
governmental unit should serve a public purpose. 
 
During 2018, former Finance Director Donna Pope used her Village credit card for disbursements, 
summarized below, for which supporting documentation was not maintained to substantiate that the 
expenditures were for a proper public purpose. 
 

Credit Card User Vendor Transaction 
Date 

Fund Amount 

Donna Pope Lowe’s 2/17/18 General $ 280.10  
Donna Pope Office Depot 7/10/18 General 98.33 
          
Total        $ 378.43 

  
In accordance with the foregoing facts and pursuant to Ohio Rev. Code § 117.28, a Finding for Recovery 
for public monies illegally expended is hereby issued against Donna Pope and her bonding company, the 
Cincinnati Insurance Company, jointly and severally, in the amount of $378, and in favor of the Village of 
Lincoln Heights’ General Fund in the amount of $378. 
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FINDING 2019-004 

(Continued) 
 
Officials’ Response: 
 
The expenditures corresponded to two community events – Senior Valentine’s Day Dance (February 8, 
2018) and National Nite Out (July) which was held on the first Tuesday in August.  No supporting 
documentation was found for Donna Pope. 
 

FINDING 2019-005 
 
Finding for Recovery – Interest 
 
State ex rel. McClure v. Hagerman, 155 Ohio St. 320 (1951), provides that expenditures made by a 
governmental unit should serve a public purpose. 

 
The Village incurred and paid interest charges totaling $184 in 2018 and $438 in 2019 for not paying the 
account balance in full by the due date on its credit card account statements. The former Finance Director, 
Donna Pope, was responsible for the timely payment of these bills. 
 
In accordance with the foregoing facts and pursuant to Ohio Rev. Code § 117.28, a Finding for Recovery 
for public monies illegally expended is hereby issued against Donna Pope and her bonding company, the 
Cincinnati Insurance Company, jointly and severally, in the amount of $622, and in favor of the Village of 
Lincoln Heights’ General Fund in the amount of $622.  
 
Officials’ Response: 
 
The Village Manager was not present during this audit period.  However, the issue of late payments was 
discussed with the then Finance Director and noted on her 2022 annual review.  The new Finance Director 
is putting procedures in place to ensure that all accounts are paid in a timely manner.  Once we have the 
system and bank balance equal, we plan to move to the UAN system. 
 

FINDING NUMBER 2019-006 
 
Finding for Recovery – Leave Payout 
 
State ex rel. McClure v. Hagerman, 155 Ohio St. 320 (1951), provides that expenditures made by a 
governmental unit should serve a public purpose. 
 
§ 37.13(C)(3)(b) of the Village’s Personnel Policies and Procedures Manual provides that vacation 
leave earned must be used during the calendar year in which it is credited to the employee and is not 
cumulative. 

 
§ 37.13(D)(3)(b) of the Village’s Personnel Policies and Procedures Manual provides that no sick leave 
is payable upon separation. 

 
Marlon Mathews terminated service with the Village on March 1, 2019.  The Village issued a direct deposit 
payment to Mr. Mathews on March 21, 2019 that incorrectly included 9.2 unused hours of sick leave and 
59.5 unused hours of vacation leave accumulated above his 80 hours of vacation leave credited for 2019 
at his hourly rate of $15.91.  Therefore, Mr. Mathews was overpaid $1,093. 
 
In accordance with the foregoing facts and pursuant to Ohio Rev. Code § 117.28, a Finding for Recovery 
for public monies illegally expended may be hereby issued against Marlon Mathews in the amount of 
$1,093, and in favor of the Village of Lincoln Heights’ General Fund in the amount of $1,093. 
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FINDING 2019-006 

(Continued) 
 
Under Ohio law, any public official who either authorizes an illegal expenditure of public funds or supervises 
the accounts of a public office from which an illegal expenditure is discovered, is strictly liable for the amount 
of the expenditure.  Seward v. National Surety Corp., 120 Ohio St. 47 (1929); 1980 Op. Att’y Gen. No. 80-
074; Ohio Rev. Code § 9.39; State, ex. rel. Village of Linndale v. Masten, 18 Ohio St.3d 228 (1985).  Public 
officials controlling public funds or property are liable for the loss incurred should such funds or property be 
fraudulently obtained by another, converted, misappropriated, lost or stolen to the extent that recovery or 
restitution is not obtained from the persons who unlawfully obtained such funds or property.  See 1980 Op. 
Att’y. Gen. No. 80-074. 
 
The disbursement to Mr. Mathews was paid by the former Finance Director, Donna Pope.  Ms. Pope and 
her bonding company, the Cincinnati Insurance Company, are jointly and severally liable in the amount of 
$1,093 and in favor of the Village of Lincoln Heights General Fund. 
 
Officials’ Response: 
 
The Village of Lincoln Heights’ Employee Handbook, having a revised date of January 30, 2015 under the 
title of Employee Benefits, states the following: 
 

Upon separation of employment from the Village service, employees shall be entitled to 
compensation at their current rate of pay for shall be entitled to compensation at their current rate 
of pay for all lawfully accrued and unused vacation leave that has been earned at all time of 
separation up to three years.  In case of death of an employee, such unused vacation leave shall 
be paid in accordance with R. C. 2113.04; and  

 
The previously accumulated sick leave of an employee who has been separated from the public 
service shall be placed to their credit upon their re-employment in public service, provided that such 
re-employment takes place within 10 years of the date on which the employee was last terminated 
from service. 

 
Pursuant to Section 37.45 of the Village’s Personnel Policy and Procedures Manual, Council adopted the 
Employee Handbook.  The previous Finance Director used the Employee Handbook as the guide for 
payout.  The new administration will ensure that the handbook is updated to reflect the policy change that 
occurred in 2010. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS  
 
 DECEMBER 31, 2019 AND 2018 

 
 

Finding 
Number  

Finding 
Summary  Status 

 
Additional Information 

2017-001 Finding for Recovery 
Partially Repaid Under 
Audit 

Fully 
Corrected 

The former Village Manager is on a 
repayment plan and makes regular 
payments towards the outstanding 
balance due. 

2017-002 Ohio Rev. Code § 
149.351, Destruction of 
Records 

Partially 
Corrected 

Reissued in the Management Letter 

2017-003 Ohio Rev. Code 
5705.10(C), special levy 
revenue should only be 
used for its intended 
purpose 

Fully 
Corrected 

Village changed the policy which led 
to levy money being moved to the 
General Fund.  This practice is no 
longer in place. 

2017-004 Financial reporting and 
posting errors 

Not 
Corrected 

Reissued as Finding 2019-001 

2017-005 Bank Reconciliations with 
unidentified reconciling 
variances between bank 
and book balances 

Not 
Corrected 

Reissued as Finding 2019-002 

2017-006 Budgetary amounts in 
CMI not agreeing to 
official budgetary 
documents 

Not 
Corrected 

Reissued as Finding 2019-003 

2017-007 Ohio Rev. Code § 
5705.39, Appropriations 
exceeding Estimated 
Resources 

Partially 
Corrected 

Reissued in the Management Letter 

2017-008 Ohio Rev. Code § 
5705.41(B), expenditure 
exceeding Appropriations 

Partially 
Corrected 

Reissued in the Management Letter 

2017-009 Budgetary Footnote 
errors 

Not 
Corrected 

Reissued as Findings 2019-001 and 
2019-002 
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