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Independent Auditor's Report

To the Board of Trustees
Sinclair Community College Foundation

Report on the Audits of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Sinclair Community College Foundation
(the "Foundation"), which comprise the consolidated statements of financial position as of June 30, 2022 and
2021 and the related consolidated statements of activities and changes in net assets, functional expenses, and
cash flows for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Foundation as of June 30, 2022 and 2021 and the changes in its net assets, functional
expenses, and cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audits of the Consolidated Financial Statements section of our
report. We are required to be independent of the Foundation and to meet our ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation's ability to
continue as a going concern within one year after the date that the consolidated financial statements are issued
or available to be issued.

Auditor’s Responsibilities for the Audits of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and,
therefore, is not a guarantee that audits conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the consolidated financial statements.


LaGail.Truss
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To the Board of Trustees
Sinclair Community College Foundation

In performing audits in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audits.

¢ ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements.

e Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Foundation's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Foundation's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audits, significant audit findings, and certain internal control-related matters that
we identified during the audits.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 28, 2022 on
our consideration of the Foundation's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Foundation's internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Foundation's internal control over financial reporting and

compliance.
7424&/ f M, PLLL

October 28, 2022



SINCLAIR COMMUNITY COLLEGE FOUNDATION
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
June 30, 2022 and June 30, 2021

2022 2021
Assets
Cash and cash equivalents 445 722 183,709
Receivable from Sinclair Community College - 445 423
Investments:
Fixed income security funds 4 654 383 7,534,994
Equity funds 28,685,084 33,231,155
Limited partnerships 183,876 189,159
Total investments 33,523,343 40,955,308
Cash surrender value of life insurance 284,609 282,922
Property and equipment - Net 5,052,815 5,088,126
Total assets 39 306,689 46,955,488
Liabilities and Net Assets
Liabilities
Payable to Sinclair Community College 96,640 -
Other payables 77,164 75,664
Total liabilities 173,804 75,664
Net Assets
Without donor restrictions 26,283,994 31,860,636
With donor restrictions 12,848,891 15,019,188
Total net assets 39,132 885 45,879,824
Total liabilities and net assets 39,306,689 46,955,488




CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
For the years ended June 30, 2022 and 2021

SINCLAIR COMMUNITY COLLEGE FOUNDATION

Revenue, Gains (Losses), and Other Support
Contributions of cash and other financial assets
Contributions of nonfinancial assets
Met investment income (loss)

Lease income
Administration fee income
Other income

MNet assets released from restrictions - Satisfaction of
donor restrictions
Total revenue, (losses) gains, and other support

Expenses
Expenses:
Program
Management and general
Fundraising
Total expenses

Increase (Decrease) in Net Assets
Net Assets - Beginning of year

Net Assets - End of year

2022 2021
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

5 145 632 3 1,320,391 3 1,466,023 5 972,102 5 1,766,538 5 2,738,640
664,115 - 664,115 636,218 - 636,218
(4,976,574) (1,920,511) (6,897,085) 7,344 455 2,974 652 10,319,107
136,156 - 136,156 640,322 640,322
132,656 - 132,656 105.445 - 105,445
1,502 1,502 2,497 2,497

1,571,679 (1,571,679) 1,857,593 (1,857,593)
(2,326,336) (2,170,297) (4,496,633) 11,556,135 2,886,094 14,442 229
2,371,701 2,371,701 2,819.026 2,819,026
455580 455 580 356,697 356,697
423,025 423,025 353,088 353,088
3,250,306 3,250,306 3,528,811 3,528,811
(2,576,642) (2,170,297) (7.746,939) 8,027,324 2,886,094 10,913,418
31,860,636 16,019,188 4£,879,824 23,833,312 12,133,094 35,966,406
) 26,283,994 3 12,848,891 3 39,132,885 5 31,860,636 3 15,019,188 5 46,879,624




SINCLAIR COMMUNITY COLLEGE FOUNDATION
CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES
For the years ended June 30, 2022 and 2021

2022
Management
Program and General Fundraising Total
Distributions to College $ 2,239,045 $ - $ - $ 2,239,045
Salaries and related expenses - 306,050 380,030 686,080
Administration fee 132,656 - - 132,656
Administrative costs and supplies - 99,337 - 99,337
Donor cultivation - 14,882 42 995 57 877
Depreciation - 35,311 - 35,311
Total $ 2,371,701 $ 455,580 $ 423,025 $ 3,250,306
2021
Management
Program and General Fundraising Total
Distributions to College $ 2,713,581 $ - $ - $ 2,713,581
Salaries and related expenses - 219,709 230,458 450,167
Administration fee 105,445 - - 105,445
Administrative costs and supplies - 78,962 17,999 96,961
Donor cultivation - 22,715 104,631 127,346
Depreciation 35,311 35,311

Total $ 2,819,026 $ 356,697 $ 353,088 $ 3,528,811




SINCLAIR COMMUNITY COLLEGE FOUNDATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the years ended June 30, 2022 and 2021

Cash Flows from Operating Activities:
(Decrease) increase in net assets
Adjustments to reconcile (decrease) increase in net
assets to net cash from operating activities:
Depreciation
Contributions of marketable securities

Met realized and unrealized losses (gains) on investments
and investment income

Contributions restricted for long-term purposes

Changes in operating assets and liabilities that
provided {used) cash:
Prepaid expenses
Cash surrender value of life insurance
Receivable/Payable - Sinclair Community College
Other payables
Met cash used in operating activities

Cash Flows from Investing Activities:

Proceeds from sale of investments
Purchase of investments

Met cash provided by investing activities

Cash Flows from Financing Activities:
Contributions restricted for long-term purposes

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of year
Cash and Cash Equivalents - End of year

Moncash donations of equipment and services

2022 2021
(7.746.939) 10,913,418
35,311 35.311
(32.356) (716.498)
6.897.085 (10,319,107)
(459.036) (279.083)
. 9,766
(1,887) (3.222)
542 063 (753.929)
1,500 -
(764,259) (1.113.344)
8,988,871 6,910,505
(8.421.635) (6.197.541)
567,236 712,964
459,036 279,083
262,013 (121,297)
183,709 305,006
445 722 183,709
664,115 636,218



SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 1 - NATURE OF BUSINESS

Organization: The Sinclair Community College Foundation (the “Foundation”) was established in 1969 for
the sole purpose of providing scholarships and other financial assistance to Sinclair Community College
(the “College”) and its students. The Foundation established Courseview Holdings, LLC, and Dayton
Campus Holdings, LLC, two separate non-profit limited liability companies, for the purposes of acquiring
and holding real estate located in the vicinity of campus locations. The Foundation is the sole member of
both companies.

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation: The consolidated financial statements of the Foundation have been prepared on the
basis of generally accepted accounting principles (GAAP).

Basis of Consolidation: The accompanying consolidated financial statements include the accounts of the
Foundation, Courseview Holdings, LLC, and Dayton Campus Holdings, LLC (collectively referred to herein
as “the Foundation”). All significant intercompany transactions have been eliminated in the consolidation.

Cash and Cash Equivalents: For the purpose of the accompanying consolidated financial statements, the
Foundation considers all highly liquid investments purchased with original maturities of three months or
less to be cash equivalents. The carrying amount reported in the consolidated statement of financial position
for cash and cash equivalents approximates fair value due to the short-term nature of these investments.

Investments: Investments in equity funds and fixed income security funds are recorded at fair value. The
venture capital funds, which are not readily marketable, are measured at fair value, valued at net asset
value per share as the practical expedient. The Foundation reviews and evaluates the values provided by
the investment managers and agrees with the valuation methods and significant assumptions used in
determining fair value. Those estimated fair values may differ significantly from the values that would have
been used had a ready market for these securities existed.

Property and Equipment: Property and equipment are recorded at cost at date of acquisition or fair value
at the date of donation. Depreciation is computed using the straight-line method over the estimated useful
lives of the assets. The estimated useful life of the building is 25 years.

Classification of Net Assets: Net assets of the Foundation are classified based on the presence or absence
for donor-imposed restrictions:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed or the donor-
imposed restriction have expired or been fulfilled. Net assets in this category may be expended for any
purpose in performing the primary objectives of the Foundation.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Foundation or by the passage of time. Other donor restrictions are perpetual in nature, whereby the
donor has stipulated the funds be maintained in perpetuity.

Earnings, gains, and losses on donor-restricted net assets are classified as net assets without donor
restrictions unless specifically restricted by the donor or by applicable state law.



SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributions: Unconditional promises to give cash and other assets to the Foundation are reported at fair
value on the date the promise is received. Conditional promises to give and indications of intentions to give
are reported at fair value on the date the gift becomes unconditional or is received. The gifts are reported
as contributions with donor restrictions if they are received with donor stipulations that limit the use of the
donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or the
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities and changes in net assets as net assets
released from restrictions. Donor-restricted contributions whose restrictions are met within the same year
as received are reported as contributions without donor restrictions in the accompanying consolidated
financial statements.

The Foundation reports gifts of property and equipment as contributions without donor restrictions unless
explicit donor stipulations specify how the donated assets must be used. Gifts of cash or other assets that
must be used to acquire long-lived assets are reported as restricted support. Absent explicit donor
stipulations about how long those long-lived assets must be maintained, the Foundation reports the
expiration of donor restrictions when the assets are placed in service.

Contributions receivable that are expected to be collected within one year are recorded at net realizable
value. Unconditional promises to give that are expected to be collected in future years are recorded at the
present value of their estimated future cash flows. The discounts on those amounts are computed using
risk-free interest rates applicable to the years in which the promises are received. Amortization of the
discounts is included in contribution revenue. An allowance for uncollectible contributions is provided when
evidence indicates amounts promised by donors may not be collectible.

Contributions of marketable securities are recorded at fair value as of the date of the gift. It is the
Foundation’s practice to determine appropriate disposition of such gifts of securities at the time of receipt,
unless there are donor restrictions restricting the sale of such securities.

Functional Allocation of Expense: The Foundation’s functional expenses are limited as the Foundation’s
sole purpose is to support the College. The costs of providing the program and support services have been
reported on a functional basis in the consolidated statement of activities and changes in net assets. The
consolidated financial statements report certain expense categories that are attributable to more than one
function; therefore, these expenses require allocation on a reasonable basis that is consistently applied.

Distributions to College include scholarships and project support provided to the College, which is program
expense for the Foundation. Salaries and related expenses are allocated based on an estimate of time
incurred on management and general and fundraising for those employees that cross over multiple
functions. The administration fee is allocated to program expenses, as the fee is charged to assist
Foundation operations in support of the College. Other expenses, including administrative costs and
supplies, donor cultivation, and depreciation expense are allocated directly based on the underlying
function.

Income Taxes: The Foundation is a not-for-profit corporation and is exempt from tax under the provisions
of Internal Revenue Code Section 501(c)(3). The Foundation is subject to routine audits by taxing
jurisdictions; however, there are currently no audits for any tax periods in progress. Management believes
it is no longer subject to income tax examinations for years prior to 2017.



SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates: The preparation of consolidated financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the consolidated financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Risks and Uncertainties: The Foundation invests in various investment securities. Investment securities are
exposed to various risks, such as interest rate, market and credit risks. Due to the level of risk associated
with certain investment securities, it is at least reasonably possible that changes in the values of investment
securities will occur in the near term and that such changes could materially affect balances and the
amounts reported in the financial statements.

Adoption of New Accounting Pronouncement: As of June 30, 2022, the Foundation adopted the Financial
Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2020-07, Not for Profit Entities
(Topic 958): Presentation and Disclosures by Not for Profit Entities for Contributed Nonfinancial Assets.
The ASU provides for additional disclosures to support clearer financial information about important
noncash contributions charities and other not-for-profit organizations receive, known as gifts-in-kind (GIKs).
Contributed nonfinancial assets are now reported by category within the financial statements, and there are
additional disclosures included for each category including whether the nonfinancial assets were monetized
or used during the reporting period, the policy for monetizing nonfinancial contributions, and description of
the fair value techniques used to arrive at a fair value measurement. The standard was applied using the
retrospective method and financial information has been restated for the fiscal year end June 30, 2021 as
follows: Contributions without donor restrictions were previously reported as $1,608,320 and have been
restated to show contributions of financial assets of $1,326,544 and contributions of nonfinancial assets of
$281,776.

Upcoming Accounting Pronouncement: In February 2016, the FASB issued ASU 2016-02, Leases, which
will supersede the current lease requirements in ASC 840. The ASU requires lessees to recognize a right-
of-use asset and related lease liability for all leases, with a limited exception for short-term leases. Leases
will be classified as either finance or operating, with the classification affecting the pattern of expense
recognition in the statement of operations. Currently, leases are classified as either capital or operating,
with only capital leases recognized on the balance sheet. The reporting of lease-related expenses in the
statements of operations and cash flows will be generally consistent with the current guidance. The new
lease guidance will be effective for the Foundation's year ending June 30, 2023 and will be applied using a
modified retrospective transition method to the beginning of the earliest period presented. The ASU will
increase short and long-term assets and liabilities upon adoption. The effects on the results of operations
are not expected to be significant as recognition and measurement of expenses and cash flows for leases
will be substantially the same under the new standard.

Subsequent Events: The consolidated financial statements and related disclosures include evaluation of
events up through and including October 28, 2022, which is the date the consolidated financial statements
were available to be issued.




SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 3 = AVAILABILITY AND LIQUIDITY

The Foundation receives significant contributions with donor restrictions to be used in accordance with the
associated purpose restrictions. It also receives gifts to establish endowments that will exist in perpetuity;
the income generated from such endowments is used to fund programs. In addition, the Foundation
receives support without donor restrictions.

The Foundation considers investment income without donor restrictions, appropriated earnings from donor-
restricted and board-designated (quasi) endowments, contributions without donor restrictions and
contributions with donor restrictions for use in current programs which are ongoing, major, and central to
its annual operations to be available to meet cash needs for general expenditures. General expenditures
include administrative, and general expenses, and fundraising expenses expected to be paid in the
subsequent year. Annual operations are defined as activities occurring during the Foundation’s fiscal year.

The Foundation manages its cash available to meet general expenditures by operating within a prudent
range of financial soundness and stability, maintaining adequate liquid assets, and maintaining sufficient
reserves to provide reasonable assurance that long term grant commitments and obligations under
endowments with donor restrictions and quasi-endowments that support mission fulfillment will continue to
be met, ensuring the sustainability of the Foundation.

The table below presents financial assets available for general expenditures within one year:

2022 2021
Financial assets at year end:
Cash and cash equivalents b 445 722 ! 183,709
Receivable from Sinclair Community College - 445 423
Investments 33,523,343 40,955,308
Cash surrender value of life insurance 284,809 282 922
Total financial assets 34, 253,874 41,867,362
Less amounts not available to be used within one year:
Donar restricted investments 12,848,891 15,019,168
Board designated 822 307 822 307
Board designated quasi endowments 81,215 101,774
Total 13,762,413 15,943,269
Financial assets available to meet general expenditures
within one year §  20,501.461 § 25924093

10



SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 4 - INVESTMENTS

Investment income includes interest, dividends, fees and realized and unrealized gains and losses on
investments as follows:

2022 2021
Interest and dividend income $ 2,031,848 $ 676,556
Investment fees and other expenses (43,784) (42 676)
Realized and unrealized (losses) gains (8,885,149) 9 685,227
Total $ (6,897,085) $ 10,319,107

NOTE 5 - FAIR VALUE MEASUREMENTS

Accounting standards require certain assets be reported at fair value in the financial statements and provide
a framework for establishing that fair value. The framework for determining fair value is based on a hierarchy
that prioritizes the inputs and valuation techniques used to measure fair value.

The following tables present information about the Foundation’s assets measured at fair value on a
recurring basis at June 30, 2022 and 2021 and the valuation techniques used by the Foundation to
determine those fair values.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets that the
Foundation has the ability to access.

Fair values determined by Level 2 inputs use other inputs that are observable either directly or indirectly.
These Level 2 inputs include quoted prices for similar assets in active markets and other inputs such as
interest rates and yield curves that are observable at commonly quoted intervals.

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is little,
if any, market activity for the related asset. These Level 3 fair value measurements are based primarily on
management’'s own estimates using pricing models, discounted cash flow methodologies, or similar
techniques taking into account the characteristics of the asset.

In instances whereby inputs used to measure fair value fall into different levels in the above fair value
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is
significant to the valuation. The Foundation’s assessment of the significance of particular inputs to these
fair value measurements requires judgment and considers factors specific to each asset.

11



SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2022 and June 30, 2021

NOTE 5 - FAIR VALUE MEASUREMENTS (Continued)

Assets

Fixed income security funds
Domestic equity funds
International equity funds
Alternative equity funds
Total

Investments valued at NAV
Total

Assets

Fixed income security funds
Domestic equity funds
International equity funds
Alternative equity funds
Total

Investments valued at NAW
Total

June 30, 2022

Quoted Prices
in Active Markets

Significant Significant
Unobservable

Other Observable

for ldentical Assets Inputs
(Level 1) (Level 2) Total
% 4,654,383 $ - $ 4,654,383
15,397,350 15,397,350
9,410,645 9,410,645
3,877,089 - 3,877,089
33,339,467 - 33,339,467
183,876
33,523,343
June 30, 2021
Quoted Prices Significant Significant
in Active Markets Other Observable Unobservable
for Identical Assets Inputs
(Level 1) (Level 2) Taotal

5 7,534,994 5 - 5 7,534,994
18,760,564 18,760,564
11,479,735 11,479,735
2,990,856 - 2,990,856
40,766,149 - 40,766,149
189,159
40,955 308
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SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 5 - FAIR VALUE MEASUREMENTS (Continued)
Investments in Entities that Calculate Net Asset Value per Share
The Foundation holds shares or interests in investment companies at year end whereby the fair value of

the investment held is estimated based on the net asset value per share (or its equivalent) of the investment
company. At June 30, the fair value of those investments are as follows:

2022 2021

Limited partnerships $ 183,876 $ 189,159

There were unfunded commitments of $400,000 as of June 30, 2022 and 2021. The limited partnerships
do not have any redemption restrictions or notice periods.

The limited partnership investments hold investments in various preferred stocks, convertible promissory
notes, and common stocks. The fair values of the investments in this class have been estimated using the
net asset value per share of the investments.

NOTE 6 — PROPERTY AND EQUIPMENT

Property and equipment are summarized as follows:

2022 2021
Land $ 4 526,086 $ 4 526,086
Building 882,783 882,783
Total cost 5,408,869 5,408,869
Less accumulated depreciation (356,054) (320,743)
Met property and equipment 3 5,052,815 $ 5,088,126

Depreciation expense for the years ended June 30, 2022 and 2021 was $35,311. The land and building
are leased to the College (See Note 9).

13



SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 7 —= NET ASSETS

Net assets with donor restrictions were as follows:

2022 2021
Specified purpose:
Scholarships b 8,906,242 10,457,350
Program support 3,942 649 4,561,638
Total b 12,848 811 16,019,188
Net assets without donor restrictions were as follows:
2022 2021
Undesignated B 25,380,472 30,936,555
Board designated 822 307 822 307
CQuasi endowment 81,215 101,774
Total B 26,283,994 31,860,636
Net assets released from net assets with donor restrictions were as follows:
2022 2021
Satisfaction of purpose or restrictions:
Schaolarships b 684,517 758,529
Program support 887,162 1,099,064
Total b 1,571,679 1,857,693

NOTE 8 - ENDOWMENT FUNDS

The Foundation's endowment includes both donor-restricted endowment funds and funds designated by
the board of trustees to function as endowments. Net assets associated with endowment funds, including
funds designated by the board of trustees to function as endowments, are classified and reported based
on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law: The board of trustees of the Foundation interprets the Ohio Uniform Prudent
Management of Institutional Funds Act (“UPMIFA”) to require consideration (except as otherwise provided
by the donor in a gift instrument) of the following factors, if relevant, in making management and investment
decisions for donor-restricted endowment funds:

(&) The duration and preservation of the endowment fund

(b) The purposes of the Foundation and donor-restricted endowment fund

14



SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 8 - ENDOWMENT FUNDS (Continued)
(c) The investment policy of the Foundation
(d) General economic conditions
(e) The possible effect of inflation or deflation
() The expected tax consequence, if any, of investment decisions or strategies

(g) The role that each investment or course of action plays within the overall investment portfolio of
the fund

(h) The expected total return from income and the appreciation of investments
(i) Other resources of the Foundation
() The need of the Foundation and of the fund to make distributions and preserve capital

(k) An asset’s special relationship or special value, if any, to the charitable purpose of the
Foundation

The Foundation board of trustees has interpreted the state of Ohio’s UPMIFA as requiring the preservation
of the fair value of the original gift as of the gift date of the donor-restricted endowment fund absent explicit
donor stipulations to the contrary. The Foundation classifies as net assets with donor restrictions (a) the
original value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the
permanent endowment, and (c) accumulations to the permanent endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added to the fund.

Return Objectives and Risk Parameters: The Foundation has adopted investment and spending policies
for endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowment assets. Endowment assets
include those assets of donor-restricted funds that the Foundation must hold in perpetuity or for a donor-
specified period, as well as board-designated funds. Under this policy, as approved by the board of trustees,
the endowment assets are invested in a manner that is intended to produce results that exceed the rate of
inflation (the Consumer Price Index) by five percentage points over time on an annualized basis while
assuming a moderate level of investment risk. Actual returns in any given year may vary from this amount.

Strategies Employed for Achieving Objectives: To satisfy its long-term rate-of-return objectives, the
Foundation relies on a total return strategy in which investment returns are achieved primarily through
capital appreciation (realized and unrealized) and current yield (interest and dividends). The Foundation
targets a diversified asset allocation that places a greater emphasis on equity-based investments to achieve
its long-term return objectives within prudent risk constraints.

Spending Policy: The Foundation may distribute up to 5 percent of the market value of the endowment as
of the beginning of the fiscal year per policy. The amount of spendable portion will reflect due consideration
of spending needs, the investment market environment, donor intent, and maintenance of the economic
value of the endowment by adjusting for inflation.

Funds with Deficiencies: From time to time, the fair value of assets associated with individual donor-
restricted endowment funds may fall below the level that the donor or UPMIFA requires the Foundation to
retain as a fund of perpetual duration. As of June 30, 2022 and, 2021, there were no funds with deficiencies.
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SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 8 - ENDOWMENT FUNDS (Continued)
The endowment net asset composition by type of fund as of June 30, 2022 was as follows:

June 30, 2022

Without Donor With Donor
Restrictions Restrictions Totals
Donor-restricted endowment funds:
Original amount 5 - 5 7,995,789 5 7,995,789
Accumulated gains - 2,815,004 2,815,004
Quasi endowment funds 81.216 - 81.216
Total 3 81,216 5 10,810,793 5 10,592,009
The change in endowment fund net assets for the year ended June 30, 2022 was as follows:
June 30, 2022
Without Donor With Donor
Restrictions Restrictions Totals
Net assets, June 30, 2021 $ 101,774 $ 12,604,098 $ 12,705,872
Investment return (15,978) (1,990,151) (2,006,129)
Contributions - 459,036 459,036
Appropriation of endowment assets for expenditure (4,580) (262,190) (266,770)
Net assets, June 30, 2022 $ 81,216 $ 10,810,793 $ 10,892,009
The endowment net asset composition by type of fund as of June 30, 2021 was as follows:
June 30, 2021
Without Donor With Donor
Restrictions Restrictions Totals
Donor-restricted endowment funds:
Original amount 5 - 5 7,564,594 3 7,564 594
Accumulated gains - 5,039,504 5,039,504
Quasi endowment funds 101,774 - 101,774
Total 5 101,774 5 12,604,098 5 12,705,872
The change in endowment fund net assets for the year ended June 30, 2021 was as follows:
Without Donor With Donor
Restrictions Restrictions Totals
Net assets, June 30, 2020 $ 82,810 $ 9,960,920 $ 10,043,730
Investment return 22,690 2,713,398 2,736,088
Contributions - 279,083 279,083
Appropriation of endowment assets for expenditure (3,726) (349,303) (353,029)
Net assets, June 30, 2021 $ 101,774 $ 12,604,098 $ 12,705,872
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SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 9 — RELATED PARTY TRANSACTIONS

The Foundation processes payments through and maintains accounting and donor records on the computer
systems of the College. The College allocates the cost of accounting, donor database management, and
computer system support to the Foundation, which is included in management and general expenses on
the consolidated statement of activities and changes in net assets and statement of functional expenses.

The College also allocates certain donor development staff costs to the Foundation, which is included in
management and general expenses on the consolidated statement of activities and changes in net assets
and statement of functional expenses. For the years ended June 30, 2022 and 2021, the amounts allocated
to the Foundation were of $130,539 and $95,725, respectively.

The Foundation leases land and buildings to the College under operating leases. The leases have three-
year terms that have a June 30, 2024 expiration date with renewal options at the end of each term. On the
renewal date, the rate is to be adjusted based on the latest projected return for a domestic fixed income
class benchmark that is specified in the lease. This will result in a new lease payment amount that could
be higher or lower than the previous payment. Also, in connection with each lease renewal a calculation is
to be performed to compare lease income for the three-year term just ended to the amount that would have
been earned had the Foundation kept the funds from the purchase of the property in the investment
portfolio’s bond fund. If the bond fund’s three-year return outperformed the lease rate, then this calculation
will result in an additional payment by the College to the Foundation. Conversely, the calculation will result
in a refund by the Foundation to the College if the bond fund’s three-year return underperformed the lease
rate.

In 2019, the leases were all renewed. The new lease rates are lower than rates during the previous three-
year terms. Also, the bond fund’s return over performed the lease rate during each of the expired terms
and, as a result, $504,166 of additional investment income was recorded for 2021 from the College. Lease
income under operating leases for the years ended June 30, 2022 and 2021 was $136,156 and $640,322,
respectively.

Future minimum lease payments due to the Foundation under these operating leases are as follows:

2023 136,156
2024 136,156
Total P 272,312
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SINCLAIR COMMUNITY COLLEGE FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2022 and June 30, 2021

NOTE 10 — ADMINISTRATION FEE

The Foundation, per the board approved gift policy, assessed an administrative fee on endowment funds.
The gross assessment rate was 1 percent of investment earnings in 2022 and 2021. Revenue to the
Foundation from the fee was $132,656 and $105,445 for the years ended June 30, 2022 and 2021,
respectively. The administrative fee is also recorded as program expense on the consolidated statement of
functional expenses (see Note 2).

NOTE 11 — CONTRIBUTIONS OF NONFINANCIAL ASSETS

For the years ended June 30, contributed nonfinancial assets recognized within the statement of activities
included:

2022 2021
Equipment & 108,574 ! 281,776
Services 555,541 354 442
Total & 664,115 B 636,218

The Foundation’s policy is to use nonfinancial asset contributions received for College purposes until such
purposes no longer exist, then monetize the assets. None of the assets received for the fiscal years ended
June 2022 or 2021 were monetized. Equipment and services received had no restrictions and were utilized
for educational purposes of the College. The Foundation estimated the fair value of all contributed
equipment on the basis of estimates of wholesale values that would be received for selling similar product
in the United States as noted by the donor and contributed services were valued at the cost incurred by the
College.

NOTE 12 — LIFE INSURANCE POLICIES
The face value of donated life insurance policies was $1,048,532 and $1,050,572 as of June 30, 2022 and

2021, respectively. The change in cash surrender value of the life insurance policies is recorded as other
income on the consolidated statement of activities and changes in net assets.
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards

Independent Auditor's Report

To Management and the Board of Trustees
Sinclair Community College Foundation

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the consolidated financial statements of Sinclair Community College
Foundation (the "Foundation"), which comprise the consolidated statements of financial position as of June 30,
2022 and the related consolidated statements of activities and change in net assets, functional expenses, and
cash flows for the year then ended, and the related notes to the consolidated financial statements and have
issued our report thereon dated October 28, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the Foundation's
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the consolidated financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Foundation's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Foundation's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the Foundation's consolidated
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is
a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Foundation's consolidated financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of consolidated financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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To Management and the Board of Trustees
Sinclair Community College Foundation

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Foundation's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Foundation's internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.
7424&/ f M, PLLe

October 28, 2022
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