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OHIO AUDITOR OF STATE;  “Tiamiis™

Blue Ash, Ohio 45242-1817

KE ITH FABE R (513) 361-8550 or (800) 368-7419

SouthwestRegion@ochicauditor.gov
INDEPENDENT AUDITOR’S REPORT

Madeira Indian Hill Joint Fire District
Hamilton County

6475 Drake Road

Cincinnati, Ohio 45243

To the Board of Trustees:
Report on the Financial Statements

We have audited the accompanying financial statements of the cash balances, receipts and disbursements
for the governmental and fiduciary fund type totals as of and for the year ended December 31, 2020 and
related notes of the Madeira Indian Hill Joint Fire District, Hamilton County, Ohio (the District).

Management's Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with the financial reporting provisions Ohio Revised Code Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility includes designing, implementing and maintaining internal
control relevant to preparing and fairly presenting financial statements free from material misstatement,
whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance
with auditing standards generally accepted in the United States of America and the financial audit standards
in the Comptroller General of the United States’ Government Auditing Standards. Those standards require
us to plan and perform the audit to reasonably assure the financial statements are free from material
misstatement.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing the risks of material financial statement
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control relevant
to the District's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the
effectiveness of the District's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of
their significant accounting estimates, as well as our evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 2 of the financial statements, the District prepared these financial statements using
the accounting basis permitted by the financial reporting provisions of Ohio Revised Code Section 117.38

and Ohio Administrative Code Section 117-2-03(D), which is an accounting basis other than accounting
principles generally accepted in the United States of America (GAAP), to satisfy these requirements.
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Although the effects on the financial statements of the variances between the regulatory accounting basis
and GAAP are not reasonably determinable, we presume they are material.

Though the District does not intend these statements to conform to GAAP, auditing standards generally
accepted in the United States of America require us to include an adverse opinion on GAAP. However, the
adverse opinion does not imply the amounts reported are materially misstated under the accounting basis
Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03(D) permit. Our opinion
on this accounting basis is in the Opinion on Regulatory Basis of Accounting paragraph below.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not
present fairly, in accordance with accounting principles generally accepted in the United States of America,
the financial position of the District, as of December 31, 2020, and the respective changes in financial
position thereof for the year then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the cash
balances, receipts and disbursements for the governmental and fiduciary fund type, and related notes of
the District, in accordance with the financial reporting provisions Ohio Revised Code Section 117.38 and
Ohio Administrative Code Section 117-2-03(D) permit, described in Note 2.

Emphasis of Matter

As discussed in Note 10, during 2020 the District has elected to change its financial presentation to the
financial reporting provisions Ohio Revised Code Section 117.38 and Ohio Administrative Code Section
117-2-03(D) permit.

As discussed in Note 11 to the financial statements, the financial impact of COVID-19 and the continuing
emergency measures may impact subsequent periods of the District. We did not modify our opinion
regarding this matter.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 4, 2021,
on our consideration of the District’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. That report
describes the scope of our internal control testing over financial reporting and compliance, and the results
of that testing, and does not opine on internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the District’s internal control over financial reporting and compliance.

Nl

Keith Faber
Auditor of State
Columbus, Ohio
October 4, 2021



Madeira & Indian Hill Joint Fire District, Ohio
Hamilton County
Satement of Receipts, Disbur sements and
Changes In Fund Balance (Regulatory Cash Basis)
Governmental Fund Type
For the Year Ended December 31, 2020

General
Cash Receipts
Charges for Services $222,341
Intergovernmental 3,872,529
Earnings on Investments 9,857
Contributions and Donations 20,000
Miscellaneous 614
Total Cash Receipts 4,125,341
Cash Disbursements
Current Disbursements:

Security of Persons and Property: 3,823,803
Capital Outlay 38,030
Total Cash Disbursements 3,861,833
Excess Receipts Over (Under) Disbursements 263,508
Other Financing Receipts (Disbur sements)

Sale of Capitals Assets 2,200
Total Other Financing Recei pts (Disbur sements) 2,200
Net Change in Fund Cash Balance 265,708
Fund Cash Balances, January 1 Restated 1,426,882
Fund Cash Balances, December 31 $1,692,590

The notes to the financial statements are an integral part of this statement.



Madeira & Indian Hill Joint Fire District, Ohio
Hamilton County
Satement of Additions, Deductions and
Changes In Fund Balance (Regulatory Cash Basis)
Fiduciary Fund
For the Year Ended December 31, 2020

Fiduciary Fund
Types
Other
Custodial
Additions
Amounts Held for Employees $11,778
Amounts Received as Fiscal Agent 98,300
Total Additions 110,078
Deductions
Distributions on Behalf of Employees 68,860
Total Deductions 68,860
Net Change in Fund Balances 41,218
Fund Cash Balances, January 1 Restated 227,759
Fund Cash Balances, December 31 $268,977

The notes to the financial statements are an integral part of this statement.



MADEIRA & INDIAN HILL JOINT FIRE DISTRICT
Hamilton County, Ohio
Notes to the Financial Statements
For the Year Ended December 31, 2020

Note 1 — Reporting Entity

Madeira & Indian Hill Joint Fire District (the “Digct”) is a political body incorporated and estabéd
for the purpose of exercising the rights and peiydls conveyed to it by the constitution and lawthef
State of Ohio.

The District was established by the councils of @ity of the Village of Indian Hill and the City of
Madeira under the provisions of Section 505.371j00Revised Code, on December 17, 1984,
commencing operation as a District on January 8519The Fire District operates under the directibn

a twelve member Board of Trustees, of which two imers are council members of their respective
Cities. The District provides the following seretc fire protection, medical services, public safatd
other public services.

The District's management believes these finarste@lements present all activities for which thetiis
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The District’s financial statements consist of @etent of receipts, disbursements and changemih f
balance (regulatory cash basis) for all governnidatal types, and a statement of additions, deduosti
and changes in fund balance (regulatory cash bfasis)l fiduciary fund types which are organized @
fund type basis.

Fund Accounting

The District uses funds to maintain its financiedards during the year. A fund is defined as @afiand
accounting entity with a self-balancing set of asds. The funds of the District are presentedwelo

General Fund The General Fund accounts for and reports all Gi@mesources not accounted for and
reported in another fund. The general fund balasmewailable to the District for any purpose pdwgd it
is expended or transferred according to the geteasel of Ohio.

Fiduciary Funds Fiduciary funds include private purpose trust fuads custodial funds. Trust funds
account for assets held under a trust agreemeriingeertain criteria.

Custodial funds are purely custodial in nature aredused to report fiduciary activity that is neguired
to be reported in a trust fund. The District’'stoaal fund accounts for a medical reimbursemeanpl

For regulatory purposes, certain District revenoerses are permitted to flow through clearing funds
presented as custodial funds. The amounts digtdiio the other funds of the entity are identifoedthe
combined statement of additions, deductions andg#®in fund balances (regulatory cash basis)Ifor a
fiduciary fund types. Also, for regulatory purpsseertain deposits and clearing funds are peminitie
be presented as custodial funds.



MADEIRA & INDIAN HILL JOINT FIRE DISTRICT
Hamilton County, Ohio
Notes to the Financial Statements
For the Year Ended December 31, 2020

Basis of Accounting

These financial statements follow the accounting basis permitted by the financial reporting provisions of
Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursements accounting basis. The District recognizes receipts when
received in cash rather than when earned, and recognizes disbursements when paid rather than when a
liability is incurred. Budgetary presentations report budgetary expenditures when a commitment is made
(i.e., when an encumbrance is approved).

These statements include adequate disclosure of material matters, as the financial reporting provisions of
Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03 (D) permit.

Budgetary Process
The Ohio Revised Code requires that each fund (except certain custodial funds) be budgeted annually.

Appropriations Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the fund, function or object level of control, and appropriations may not exceed
estimated resources. The Board of Trustees must annually approve appropriation measures and
subsequent amendments. Unencumbered appropriations lapse at year end.

Estimated Resources Estimated resources include estimates of cash to be received (budgeted receipts)
plus unencumbered cash as of January 1. The County Budget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the District to reserve (encumber) appropriations when
individual commitments are made. Encumbrances outstanding at year end are carried over, and need not
be reappropriated.

A summary of 2020 budgetary activity appears in Note 3.

Deposits and Investments

The District’s accounting basis includes investments as assets. This basis does not record disbursements
for investment purchases or receipts for investment sales. This basis records gains or losses at the time of
sale as receipts or disbursements, respectively.

Investment in STAR Ohio is measured at the net asset value (NAV) per share provided by STAR Ohio.
The NAV per share is calculated on an amortized cost basis that provides an NAV per share that
approximates fair value

Capital Assets

The District records disbursements for acquisitions of property, plant, and equipment when paid. The
accompanying financial statements do not report these items as assets.



MADEIRA & INDIAN HILL JOINT FIRE DISTRICT
Hamilton County, Ohio
Notes to the Financial Statements
For the Year Ended December 31, 2020

Accumulated Leave

In certain circumstances, such as upon leaving employment, employees are entitled to cash payments for
unused leave. The financial statements do not include a liability for unpaid leave.

Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the District must
observe constraints imposed upon the use of its governmental-fund resources. The classifications are as
follows:

Nonspendable The District classifies assets as nonspendable when legally or contractually
required to maintain the amounts intact.

Restricted Fund balance is restricted when constraints placed on the use of resources are either
externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws
or regulations of other governments; or is imposed by law through constitutional provisions.

Committed Trustees can commit amounts via formal action (resolution). The District must
adhere to these commitments unless the Trustees amend the resolution. Committed fund balance
also incorporates contractual obligations to the extent that existing resources in the fund have
been specifically committed to satisfy contractual requirements.

Assigned Assigned fund balances are intended for specific purposes but do not meet the criteria
to be classified as restricted or committed. For regulatory purposes, assigned fund balance in the
general fund is limited to encumbrances outstanding at year end.

Unassigned Unassigned fund balance is the residual classification for the general fund and
includes amounts not included in the other classifications. In other governmental funds, the
unassigned classification is used only to report a deficit balance.

The District applies restricted resources first when expenditures are incurred for purposes for which either
restricted or unrestricted (committed, assigned, and unassigned) amounts are available. Similarly, within
unrestricted fund balance, committed amounts are reduced first followed by assigned, and then
unassigned amounts when expenditures are incurred for purposes for which amounts in any of the
unrestricted fund balance classifications could be used.

For regulatory purposes, limited disclosure related to fund balance is included in Note 9.



MADEIRA & INDIAN HILL JOINT FIRE DISTRICT
Hamilton County, Ohio
Notes to the Financial Statements
For the Year Ended December 31, 2020

Note 3 — Budgetary Activity

Budgetary activity for the year ending December 31, 2020 follows:

2020 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 4125360 § 4,127,541 § 2,181
Total $ 4,125360 § 4,127,541 § 2,181

2020 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation ~ Budgetary

Fund Type Authority Expenditures ~ Variance
General $ 5,360,376 $4233560 $ 1,126,816
Total $ 5,360,376  $4,233,560 $ 1,126,816

Note 4 — Deposits and Investments

To improve cash management, cash received by the District is pooled. Monies for all funds are
maintained in this pool. The Ohio Revised Code prescribes allowable deposits and investments. The
carrying amount of deposits and investments at December 31 was as follows:

Cash Management Pool:

Petty cash $ 175

Demand deposits 369,490
Total deposits 369,665

STAR Ohio 1,591,902
Total investments 1,591,902

Total carrying amount of deposits and investments held in the pool $ 1,961,567

Deposits

Deposits are insured by the Federal Depository Insurance Corporation, or collateralized through the Ohio
Pooled Collateral System (OPCS), a collateral pool of eligible securities deposited with a qualified trustee
and pledged to the Treasurer of State to secure the repayment of all public monies deposited in the
financial institution.

Investments

Investments in STAR Ohio and mutual funds are not evidenced by securities that exist in physical or
book-entry form.



MADEIRA & INDIAN HILL JOINT FIRE DISTRICT
Hamilton County, Ohio
Notes to the Financial Statements
For the Year Ended December 31, 2020

Note 5 — Risk Management
The District has obtained commercial insurance for the following risks:

e Comprehensive property and general liability;
e Vehicles; and
e Errors and omissions.

Note 6 — Defined Benefit Pension Plans
Ohio Police and Fire Retirement System

The District’s certified Fire Fighters belong to the Ohio Police and Fire Pension Fund (OP&F). OP&F is
a cost-sharing, multiple-employer plan. The Ohio Revised Code prescribes this plan’s benefits, which
include postretirement healthcare and survivor and disability benefits.

The Ohio Revised Code also prescribes contribution rates. OP&F participants contributed 12.25 percent
of their wages. The District contributed to OP&F an amount equal to 24 percent of full-time fire fighters’
wages. The District has paid all contributions required through December 31, 2020.

Ohio Public Employees Retirement System

Other District employees belong to the Ohio Public Employees Retirement System (OPERS). OPERS is
a cost-sharing, multiple-employer plan. The Ohio Revised Code prescribes this plan’s benefits, which
include postretirement healthcare and survivor and disability benefits.

The Ohio Revised Code also prescribes contribution rates. OPERS members contributed 10 percent of
their gross salaries, and the District contributed an amount equaling 14 percent of participants’ gross
salaries. The District has paid all contributions required through December 31, 2020.

Note 7 — Postemployment Benefits

Both OP&F and OPERS offer cost-sharing, multiple-employer defined benefit postemployment plans,
which include multiple health care plans including medical coverage, prescription drug coverage, deposits
to a Health Reimbursement Arrangement, and Medicare Part B premium reimbursements, to qualifying
benefit recipients. OP&F contributes 0.5 percent of the employer contribution to fund these benefits. The
portion of employer contributions allocated to health care for OPERS members in the traditional pension
plan and combined plan was 0 percent during calendar year 2020. The portion of employer contributions
allocated to health care for OPERS members in the member-directed plan was 4.0 percent during calendar
year 2020.

Beginning January 1, 2019, OP&F changed its retiree health care model to a stipend-based health care
model. A stipend funded by OP&F was placed in individual Health Reimbursement Accounts that
retirees use to be reimbursed for health care expenses.



MADEIRA & INDIAN HILL JOINT FIRE DISTRICT
Hamilton County, Ohio
Notes to the Financial Statements
For the Year Ended December 31, 2020

Note 8 — Contingent Liabilities

Amounts grantor agencies pay to the District afgjezi to audit and adjustment by the grantor. The
grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts
grantors may disallow. However, based on prioreeigmce, management believes any refunds would be
immaterial.

Note 9 — Fund Balances

Encumbrances are commitments related to unperfooattacts for goods or services. Encumbrance
accounting is utilized to the extent necessaryssuige effective budgetary control and accountgtalitd

to facilitate effective cash planning and contrdkt year end the balances of these amounts were as
follows:

Fund Balances General

Outstanding Encumbrances $ 371,727
Total $ 371,727

In the general fund, outstanding encumbrancesarsidered assigned.
Note 10 — Change in Accounting Principles

In prior years the District presented financiatesi@ents prepared in accordance with generally &edep
Accounting Principles (GAAP). For 2020, the finaistatements are presented on the regulatorg basi
of accounting permitted by Ohio Revised Code Saclih7.38 and Ohio Administrative Code Section
117-2-03(D). The change in accounting principles! the following effect on fund balance at the
beginning of the year:

Custodial

Fund Balances General Fund Fund
Fund Balance, December 31, 2019 as previously tegpor $ 1,351,873 $ -
Restatement changes for accrual accounting 75,009 227759
Fund Cash Balances, January 1, 2020 Restated $1,426,82 $ 227,759

Note 11 — COVID-19

The United States and the State of Ohio declarstht® of emergency in March of 2020 due to the
COVID-19 pandemic. The financial impact of COVID-a8d the continuing emergency measures will
impact subsequent periods of the District. Theadotmn the District's future operating costs, rexes)
and additional recovery from emergency fundindyegifederal or state, cannot be estimated.
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SouthwestRegion@ohicauditor.gov

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Madeira Indian Hill Joint Fire District
Hamilton County

6475 Drake Road

Cincinnati, Ohio 45243

To the Board of Trustees:

We have audited, in accordance with auditing standards generally accepted in the United States and the
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the
cash balances, receipts, and disbursements for the governmental and fiduciary fund type totals as of and
for the year ended December 31, 2020, and the related notes of the Madeira Indian Hill Joint Fire District,
Hamilton County (the District), and have issued our report thereon dated October 4, 2021.: wherein we
noted the District followed financial reporting provision of Ohio Revised Code Section 117.38 and Ohio
Adminstrative Code Section 117-02-03(D) permit. We also noted the financial impact of COVID-19 and the
continuing emergency measures which may impact subsequent periods of the District.

Internal Control Over Financial Reporting

As part of our financial statement audit, we considered the District’s internal control over financial reporting
(internal control) as a basis for designing audit procedures appropriate in the circumstances to the extent
necessary to support our opinion on the financial statements, but not to the extent necessary to opine on
the effectiveness of the District’s internal control. Accordingly, we have not opined on it.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, when performing their assigned functions, to prevent, or detect and timely correct
misstatements. A material weakness is a deficiency, or combination of internal control deficiencies resulting
in a reasonable possibility that internal control will not prevent or detect and timely correct a material
misstatement of the District’s financial statements. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all internal control deficiencies that might be material weaknesses
or significant deficiencies. Given these limitations, we did not identify any deficiencies in internal control
that we consider material weaknesses. However, unidentified material weaknesses may exist.

Compliance and Other Matters

As part of reasonably assuring whether the District’s financial statements are free of material misstatement,
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could directly and materially affect the financial statements. However, opining
on compliance with those provisions was not an objective of our audit and accordingly, we do not express
an opinion. The results of our tests disclosed no instances of noncompliance or other matters we must
report under Government Auditing Standards.

Efficient . Effective . Transparent
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Madeira Indian Hill Joint Fire District

Hamilton County

Independent Auditor’'s Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Required by Government Auditing Standards

Page 2

Purpose of this Report

This report only describes the scope of our internal control and compliance testing and our testing results,
and does not opine on the effectiveness of the District’s internal control or on compliance. This report is an
integral part of an audit performed under Government Auditing Standards in considering the District’s
internal control and compliance. Accordingly, this report is not suitable for any other purpose.

Nl

Keith Faber

Auditor of State

Columbus, Ohio
October 4, 2021
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