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We have reviewed the Independent Auditor’s Report of Springfield Township, Clark County,
prepared by Bastin & Company, LLC, for the audit period January 1, 2018 through December
31, 2019. Based upon this review, we have accepted these reports in lieu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. Springfield Township is responsible for compliance
with these laws and regulations.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Springfield Township

Clark County

2777 Springfield Xenia Road
Springfield, Ohio 45506

To the Board of Trustees:
Report on the Financial Statements

We have audited the accompanying financial statésnafrthe cash balances, receipts and disbursements
by fund type, and related notes of Springfield Tekp, Clark County (the Township), as of and fa th
years ended December 31, 2019 and 2018.

Management's Responsibility for the Financial Stabents

Management is responsible for preparing and fairBsenting these financial statements in accordance
with the financial reporting provisions Ohio Revdséode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lues designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtatements based on our audite audited in accordance
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unitdtes’ Government Auditing StandardsThose
standards require us to plan and perform the aod#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findrnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assgestie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Township's preparation and faisgnéation of the financial statements in orderesigh
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Township's internal contréiccordingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is defficand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Acceptsccounting Principles

As described in Note 2 of the financial statemetiis, Township prepared these financial statements
using the accounting basis permitted by the fir@meiporting provisions of Ohio Revised Code Sectio
117.38 and Ohio Administrative Code Section 1173¢), which is an accounting basis other than

accounting principles generally accepted in thetéghiStates of America (GAAP), to satisfy these
requirements.
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Although the effects on the financial statementthefvariances between the regulatory accountisg ba
and GAAP are not reasonably determinable, we preghey are material.

Though the Township does not intend these statememonform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioiddtrative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in @pinion on Regulatory Basis of Accountipgragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of th&tter discussed in thgasis for Adverse Opinion on
U.S. Generally Accepted Accounting Princippesagraph, the financial statements referred avelolo

not present fairly, in accordance with accountimmgiples generally accepted in the United States o
America, the financial position of the Township @fsDecember 31, 2019 and 2018, or changes in
financial position thereof for the years then ended

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referredabove present fairly, in all material respechke t
combined cash balances of Springfield TownshiprkO&ounty as of December 31, 2019 and 2018, and
its combined cash receipts and disbursements éyelars then ended in accordance with the financial
reporting provisions Ohio Revised Code Section 38and Ohio Administrative Code Section 117-2-
03(D) permit, described in Note 2.

Emphasis of Matter

As discussed in Note 11 to the 2019 financial statgs, the financial impact of COVID-19 and the
ensuing emergency measures will impact subsequeitds of the Township. We did not modify our
opinion regarding this matter.

Other Reporting Required by Government Auditing Stiards

In accordance witlsovernment Auditing Standardse have also issued our report dated April 12020
on our consideration of the Township’s internal tcoinover financial reporting and our tests of its
compliance with certain provisions of laws, regigias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobresting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of amit performed in accordance witBovernment
Auditing Standardsin considering the Township’s internal control pvinancial reporting and
compliance.

%M?’T tﬁx [myﬂmj/} =4 i &

Cincinnati, Ohio
April 17, 2020



Springfield Township
Clark County
Combined Statement of Recelpts, Disbursements

and Changes in Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types
For the Year Ended December 31, 2019

Totals
Specid Capital (Memorandum
General Revenue Projects Only)
Cash Receipts

Property and Other Local Taxes $ 65,456 $ 1,380,610 $ 308,758 $ 1,754,824

Chargesfor Services - 274,140 - 274,140

Licenses, Permits and Fees 104,873 31,414 - 136,287

Intergovernmental 378,807 490,417 37,817 907,041

Specia Assessments 918 - - 918

Earnings on Investments 68,781 5,756 - 74,537

Miscellaneous 4,361 70,890 - 75,251
Total Cash Receipts 623,196 2,253,227 346,575 3,222,998
Cash Disbur sements

Current:

General Government 468,974 19,739 - 488,713
Public Safety - 1,029,581 1,586 1,031,167
Public Works - 906,832 3,648 910,480
Health 14,021 28,399 - 42,420

Capital Outlay - 116,912 71,329 188,241

Debt Service:

Principal Retirement 9,463 20,000 267,064 296,527

Interest and Fiscal Charges 2,330 2,000 38,150 42,480
Total Cash Disbursements 494,788 2,123,463 381,777 3,000,028
Excess of Receipts Over (Under) Disbursements 128,408 129,764 (35,202) 222,970
Other Financing Receipts (Disbur sements)

Sale of Capital Assets 22,000 6,187 - 28,187
Total Other Financing Receipts (Disbursements) 22,000 6,187 - 28,187
Net Change in Fund Cash Balances 150,408 135,951 (35,202) 251,157
Fund Cash Balances, January 1 518,138 3,250,366 434,243 4,202,747
Fund Cash Balances, December 31
Restricted - 2,790,388 399,041 3,189,429
Committed - 595,929 - 595,929
Assigned 89,914 - - 89,914
Unassigned 578,632 - - 578,632
Fund Cash Balances, December 31 $ 668,546 $ 3,386,317 $ 399,041 $ 4,453,904

See accompanying notes to the basic financial statements




Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Note 1 — Reporting Entity

The constitution and laws of the State of Ohioldigh the rights and privileges of Springfield Tostmp,
Clark County, (the Township) as a body corporate @ulitic. A publicly elected three-member Boafd o
Trustees directs the Township. The Township pmewidoad and bridge maintenance, cemetery
maintenance, fire protection and emergency medmaiices

Public Entity Risk Pool

The Township participates in a public entity riskop Note 7 to the financial statements provides
additional information for this entity.

The Township’s management believes these finargt@tements present all activities for which the
Township is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Township’s financial statements consist of elgimed statement of receipts, disbursements and
changes in fund balances (regulatory cash basigjifgovernmental fund types.

Fund Accounting

The Township uses funds to maintain its financgalords during the year. A fund is defined as eafis
and accounting entity with a self-balancing seaofounts. The funds of the Township are presented
below:

General Fund The general fund accounts for and reports all fifrresources not accounted for and
reported in another fund. The general fund balégewailable to the Township for any purpose pted
it is expended or transferred according to the geaaws of Ohio.

Special Revenue Fund3hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for gt purposes other than debt service or capital
projects. The Township had the following signifit®pecial Revenue Funds:

Road and Bridge Fund This fund receives property tax money for cortng, maintaining, and
repairing Township roads and bridges.

Gas Tax Fund The gas tax fund accounts for and reports thaigmoof the State gasoline tax
restricted for maintenance and repair of roadsiwitre Township.

Road District Outside Fund This fund receives property tax money for the nmemanhce of
Township roads.

EMS Services FundThis fund receives property tax money to providédS services to township
residents.



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Capital Projects Funds These funds account for and report financial resssrthat are restricted,
committed, or assigned to expenditure for capitglays, including the acquisition or constructioh o
capital facilities and other capital assets. Tlwsviiship had the following significant Capital Praje
funds:

Fire Fund This fund receives property tax money to purchageipment for fire department
operations.

Ambulance Fund This fund receives property tax money to purcheg@pment for emergency
medical services operations.

Basis of Accounting

These financial statements follow the accountingidpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admitisie Code Section 117-2-03 (D). This basis is
similar to the cash receipts and disbursementsuatiog basis. The Township recognizes receiptswhe
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsaogbudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efriadanatters, as the financial reporting provisiarn
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D) permit.

Budgetary Process
The Ohio Revised Code requires that each fund tdgdiad annually.

Appropriations Budgetary expenditures (that is, disbursements emaimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Board of Trustees mustiadlly approve appropriation measures and
subsequent amendments. Unencumbered appropridmsesat year end.

Estimated ResourcesEstimated resources include estimates of cash tedemved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdudget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Township torveséencumber) appropriations
when individual commitments are made. Encumbramcgstanding at year end are carried over, and
need not be reappropriated.

A summary of 2019 budgetary activity appears ine\&t
Deposits and Investments

The Township’s accounting basis includes investsieat assets. This basis does not record
disbursements for investment purchases or rec@ptmvestment sales. This basis records gains or
losses at the time of sale as receipts or disbastnrespectively.

The Township values U.S. Treasury Notes and U.Semgonent agencies at cost. Money market mutual
funds are recorded at share values the mutual fiepdst.
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Capital Assets

The Township records disbursements for acquisitadr@roperty, plant, and equipment when paid. The
accompanying financial statements do not repoddlitEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@mpnt, employees are entitled to cash payments for
unused leave. The financial statements do natdlech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Township
must observe constraints imposed upon the uses gfokernmental-fund resources. The classifications
are as follows:

Nonspendable The Township classifies assets rmanspendablevhen legally or contractually
required to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resouree®itver
externally imposed by creditors (such as throudst devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbwythrough constitutional provisions.

Committed Trustees carrommitamounts via formal action (resolution). The Tolipsmust
adhere to these commitments unless the Trusteesdathe resolution. Committed fund balance
also incorporates contractual obligations to themixthat existing resources in the fund have been
specifically committed to satisfy contractual reguanents.

Assigned Assigned fund balances are intended for specifipgaes but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tle@éal Fundassigned
amounts represent intended uses established byshaguwilirustees or a Township official delegated
that authority by resolution, or by State Statute.

Unassigned Unassigned fund balance is the residual classificator the General Fund and
includes amounts not included in the other classibns. In other governmental funds, the
unassigned classification is used only to repaleficit balance.

The Township applies restricted resources firstrwbgpenditures are incurred for purposes for which
either restricted or unrestricted (committed, assiy and unassigned) amounts are available. Siynila
within unrestricted fund balance, committed amouarts reduced first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Note 3 — Budgetary Activity
Budgetary activity for the year ending December2i1,9 follows:

2019 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 502,788 $ 645196 $ 142,408
Special Revenue 2,214,895 2,259,414 44,519
Capital Projects 347,277 346,575 (702)
Total $ 3,064,960 $ 3,251,185 $ 186,225

2019 Budgeted vs. Actual Budgetary Basis Expenettur
Appropriation  Budgetary
Fund Type Authority ~ Expenditures  Variance
General $ 813,994 $ 495158 $ 318,836
Special Revenue 4,100,458 2,170,255 1,930,203
Capital Projects 638,662 381,777 256,885
Total $ 5553114 $ 3,047,190 $ 2,505,924

Note 4 — Deposits and Investments

The Township maintains a deposit and investmeni$ gdbfunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carryimgumt of deposits and investments at December 31,
2019 was as follows:

Demand deposits $239,57:
Certificates of deposit 248,000
Total deposits 487,571
Money Market 1,766,91¢
Federal Farm Credit Bank 1,048,492
Federal Home Loan Bank 700,45(

Federal Home Loan Mortgage Corporation 250,00(
Federal National Mortgage Association 200,47:
Total investments 3,966,33:

Total deposits and investments $4,453,90:

Deposits

Deposits are insured by the Federal Depositoryrérste Corporation, or collateralized through theoOh
Pooled Collateral System (OPCS), a collateral pbeligible securities deposited with a qualifiedstee
and pledged to the Treasurer of State to securgef@yment of all public monies deposited in the
financial institution.



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Investments

A financial institution’s trust department holdsetTownship’s investments in book entry form in the
Township’s name. Investments in money market nidtuals are not evidenced by securities that exist
in physical or book-entry form.

Note 5 — Property Taxes

Real property taxes become a lien on January legiag the October 1 date for which the Trustees

adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propestyes

are also reduced for applicable non-business, oar@ipancy, and homestead exemption credits and/or
homestead and rollback deductions. The finandetesents include these credits and/or deduction
amounts the State pays as Intergovernmental Recdia@tyments are due to the County by December 31.
If the property owner elects to pay semiannualhg first half is due December 31. The second half

payment is due the following June 20.

Public utilities are also taxed on personal antlpeaperty located within the Township.

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Township.

Note 6 — Risk Management

The Township is a member of the Ohio Township Asgmn Risk Management Authority (The Pool).
The Pool assumes the risk of loss up to the limitshe (local entity’s) policy. The Pool covers the
following risks:

-General liability and casualty
- Public official’s liability

- Cyber

- Law enforcement liability

- Automobile liability

- Vehicles

- Property

- Equipment breakdown

The Pool reported the following summary of assets actuarially-measured liabilities available to/ pa
those liabilities as of December 31:

2018
Cash and investments $33,097,416
Actuarial liabilities $7,874,610



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public Emplojrestsement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement health care and survivor and digalbénefits.

The Ohio Revised Code also prescribes contributides. OPERS members contributed 10 percent of
their gross salaries, and the Township contribatecamount equaling 14 percent of participants’ gros
salaries. The Township has paid all contributi@tpiired through December 31, 2019.

Social Security

Some of the Township’s employees contributed toigbdaBecurity. This plan provides retirement
benefits, including survivor and disability bengfib participants.

Employees contributed 6.2 percent of their groaries. The Township contributed an amount equal to
6.2 percent of participants’ gross salaries. Thevighip has paid all contributions required through
December 31, 2019.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defireenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement, and Medicare Part B ipranreimbursements, to qualifying benefit
recipients. The portion of employer contributicadkcated to health care for OPERS members in the
traditional pension plan and combined plan was @ge during calendar year 2019. The portion of
employer contributions allocated to health careG®ERS members in the member-directed plan was 4.0
percent during calendar year 2019.

Note 9 — Debt

Debt outstanding at December 31, 2019 was as fellow

Principal Interest Rate
Refunding Notes, Series 2017 $1,166,700 2.77%
Total $1,166,700

The Township issued $1,523,400 of Refunding NdBesies 2017, dated October 31, 2017 to retire the
Township Office/Fire Station General Obligation BlenSeries 2005 and the Garden Acres Fire Station
General Obligation Bonds, Series 2006. The TownsBiffice/Fire Station Bonds financed the
construction of a new firehouse and an adminismatffice. The Garden Acres Fire Station Bonds
financed the conversion of an E Check facility inhe@ East Side Garden Acres fire station and the
purchase of an Aerial Ladder fire apparatus andM6 Medic Unit.

The interest rate on the Refunding Notes is 2.4¥#h, the final payment due in December 2026.



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Amortization
Amortization of the above debt, including interéstscheduled as follows:

Year ending Total Principal

December 31 and Interest
2020 $206,618
2021 205,789
2022 205,651
2023 206,979
2024 206,030

2025-2026 255,940
Total $1,287,007

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Township abgestito audit and adjustment by the grantor. The

grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts
grantors may disallow. However, based on prioreegnce, management believes any refunds would be
immaterial.

Note 11 — Subsequent Event

The United States and the State of Ohio declagdta of emergency in March 2020 due to the COVID-
19 pandemic. The financial impact of COVID-19 ah& ensuing emergency measures will impact
subsequent periods of the Township. The Townshipestment portfolio may incur a significant
decline in fair value, consistent with the geneatatline in financial markets. However, because the
values of individual investments fluctuate with ketr conditions, and due to market volatility, the
amount of losses that will be recognized in subesatiperiods, if any, cannot be determined. In taaidi

the impact on the Township’s future operating cosévenues, and any recovery from emergency
funding, either federal or state, cannot be estichat

10



Springfield Township

Clark County

Combined Statement of Recelpts, Disbursements

and Changes in Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types
For the Year Ended December 31, 2018

Totals
Specid Capital (Memorandum
General Revenue Projects Only)
Cash Receipts
Property and Other Local Taxes $ 61,636 $ 1,370,198 $ 307,545 $ 1,739,379
Chargesfor Services - 253,603 - 253,603
Licenses, Permits and Fees 100,296 45,620 - 145,916
Intergovernmental 337,233 353,019 37,356 727,608
Specia Assessments 756 312 - 1,068
Earnings on Investments 10,718 37,671 - 48,389
Miscellaneous 25,221 46,249 2,273 73,743
Total Cash Receipts 535,860 2,106,672 347,174 2,989,706
Cash Disbur sements
Current:
General Government 447,432 5,661 - 453,093
Public Safety - 985,047 3,178 988,225
Public Works - 777,097 3,686 780,783
Health 14,617 13,863 - 28,480
Capital Outlay - 17,459 27,986 45,445
Debt Service:
Principal Retirement 5,064 20,000 199,689 224,753
Interest and Fiscal Charges 6,729 1,209 38,593 46,531
Total Cash Disbursements 473,842 1,820,336 273,132 2,567,310
Net Change in Fund Cash Balances 62,018 286,336 74,042 422,396
Fund Cash Balances, January 1 456,120 2,964,030 360,201 3,780,351
Fund Cash Balances, December 31
Restricted - 2,624,130 434,243 3,058,373
Committed - 626,236 - 626,236
Assigned 311,206 - - 311,206
Unassigned 206,932 - - 206,932
Fund Cash Balances, December 31 $ 518,138 $ 3,250,366 $ 434,243 $ 4,202,747

See accompanying notesto the basic financial statements
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 1 — Reporting Entity

The constitution and laws of the State of Ohioldigh the rights and privileges of Springfield Tastip,
Clark County, (the Township) as a body corporate @ulitic. A publicly elected three-member Boafd o
Trustees directs the Township. The Township pmewidoad and bridge maintenance, cemetery
maintenance, fire protection and emergency medmaiices

Public Entity Risk Pool

The Township participates in a public entity riskop Note 7 to the financial statements provides
additional information for this entity.

The Township’s management believes these finargt@tements present all activities for which the
Township is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Township’s financial statements consist of elgimed statement of receipts, disbursements and
changes in fund balances (regulatory cash basig)ifgovernmental fund types.

Fund Accounting

The Township uses funds to maintain its financgalords during the year. A fund is defined as eafis
and accounting entity with a self-balancing seaofounts. The funds of the Township are presented
below:

General Fund The general fund accounts for and reports all fifrresources not accounted for and
reported in another fund. The general fund baldgewailable to the Township for any purpose ped
it is expended or transferred according to the geaws of Ohio.

Special Revenue Fund3hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for gt purposes other than debt service or capital
projects. The Township had the following signifit®pecial Revenue Funds:

Road and Bridge Fund This fund receives property tax money for cortng, maintaining, and
repairing Township roads and bridges.

Gas Tax Fund The gas tax fund accounts for and reports thaigmoof the State gasoline tax
restricted for maintenance and repair of roadsiwitre Township.

Road District Outside Fund This fund receives property tax money for the nmemanhce of
Township roads.

EMS Services FundThis fund receives property tax money to prowidédS services to township
residents.
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Capital Projects Funds These funds account for and report financial resssrthat are restricted,
committed, or assigned to expenditure for capitglays, including the acquisition or constructioh o
capital facilities and other capital assets. Tlwsviiship had the following significant Capital Praje

funds:

Fire Fund This fund receives property tax money to purchageipment for fire department
operations.

Ambulance Fund This fund receives property tax money to purcheggipment for emergency
medical services operations.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D). This basis is
similar to the cash receipts and disbursementsuatiog basis. The Township recognizes receiptswhe
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsogbudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efriadanatters, as the financial reporting provisiar
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D) permit.

Budgetary Process
The Ohio Revised Code requires that each fund Hgdiad annually.

Appropriations Budgetary expenditures (that is, disbursements emaimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Board of Trustees mustiadlly approve appropriation measures and
subsequent amendments. Appropriations lapse aeyeila

Estimated ResourcesEstimated resources include estimates of cash tedmved (budgeted receipts)
plus cash as of January 1. The County Budget Cesiom must approve estimated resources.

Encumbrances The Ohio Revised Code requires the Township torveséencumber) appropriations
when individual commitments are made. Encumbramcgstanding at year end are carried over, and
need not be reappropriated.

A summary of 2018 budgetary activity appears ine\&t

Deposits and Investments

The Township’s accounting basis includes investsieas assets. This basis does not record
disbursements for investment purchases or rec@ptinvestment sales. This basis records gains or

losses at the time of sale as receipts or disbumstrnrespectively.

The Township values U.S. Treasury Notes and U.Semgonent agencies at cost. Money market mutual
funds are recorded at share values the mutual fiepdst.
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Capital Assets

The Township records disbursements for acquisitadr@roperty, plant, and equipment when paid. The
accompanying financial statements do not repoddlitEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@mpnt, employees are entitled to cash payments for
unused leave. The financial statements do natdlech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Township
must observe constraints imposed upon the uses gfokernmental-fund resources. The classifications
are as follows:

Nonspendable The Township classifies assets rmanspendablevhen legally or contractually
required to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resouree®itver
externally imposed by creditors (such as throudst devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethibythrough constitutional provisions.

Committed Trustees carrommitamounts via formal action (resolution). The Tolipsmust
adhere to these commitments unless the Trusteesdathe resolution. Committed fund balance
also incorporates contractual obligations to themixthat existing resources in the fund have been
specifically committed to satisfy contractual reguanents.

Assigned Assigned fund balances are intended for specifipgaes but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tle@éal Fundassigned
amounts represent intended uses established byshaguwilirustees or a Township official delegated
that authority by resolution, or by State Statute.

Unassigned Unassigned fund balance is the residual classificator the General Fund and
includes amounts not included in the other classibns. In other governmental funds, the
unassigned classification is used only to repaleficit balance.

The Township applies restricted resources firstrwbgpenditures are incurred for purposes for which
either restricted or unrestricted (committed, assiy and unassigned) amounts are available. Siynila
within unrestricted fund balance, committed amouarts reduced first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 3 — Budgetary Activity
Budgetary activity for the year ending December21,8 follows:

2018 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 506,497 $ 535860 $ 29,363
Special Revenue 2,135,598 2,106,672 (28,926)
Capital Projects 345,691 347,174 1,483
Total $ 2,987,786 $ 2,989,706 $ 1,920

2018 Budgeted vs. Actual Budgetary Basis Expenettur
Appropriation  Budgetary
Fund Type Authority ~ Expenditures  Variance
General $ 799,441 $ 473842 $ 325,599
Special Revenue 3,750,352 1,820,336 1,930,016
Capital Projects 546,516 273,132 273,384
Total $ 5,096,309 $ 2,567,310 $ 2,528,999

Note 4 — Deposits and Investments

The Township maintains a deposit and investmeni$ gdbfunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carryimgumt of deposits and investments at December 31,
2018 was as follows:

Demand deposits $987,80¢

Total deposits 987,80¢
U.S. Treasury Notes 95,734
Money Market 1,319,57¢
Federal Home Loan Bank 200,00(
Federal Home Loan Mortgage Corporatiori,599,62*

Total investments 3,214,93¢
Total deposits and investments $4,202,74

Deposits

Deposits are insured by the Federal Depositoryrémsie Corporation, or collateralized through théoOh
Pooled Collateral System (OPCS), a collateral pbeligible securities deposited with a qualifiedstee
and pledged to the Treasurer of State to secureegp@yment of all public monies deposited in the
financial institution.
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Investments

A financial institution’s trust department holdsetTownship’s investments in book entry form in the
Township’s name. Investments in money market nidtuals are not evidenced by securities that exist
in physical or book-entry form.

Note 5 — Property Taxes

Real property taxes become a lien on January legiag the October 1 date for which the Trustees

adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propestyes

are also reduced for applicable non-business, oar@ipancy, and homestead exemption credits and/or
homestead and rollback deductions. The finandetesents include these credits and/or deduction
amounts the State pays as Intergovernmental Recdia@tyments are due to the County by December 31.
If the property owner elects to pay semiannualhg first half is due December 31. The second half

payment is due the following June 20.

Public utilities are also taxed on personal antlpeaperty located within the Township.

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Township.

Note 6 — Risk Management

The Township is a member of the Ohio Township Asgmn Risk Management Authority (The Pool).
The Pool assumes the risk of loss up to the limitshe (local entity’s) policy. The Pool covers the
following risks:

-General liability and casualty
- Public official’s liability

- Cyber

- Law enforcement liability

- Automobile liability

- Vehicles

- Property

- Equipment breakdown

The Pool reported the following summary of assets actuarially-measured liabilities available to/ pa
those liabilities as of December 31:

2018
Cash and investments $33,097,416
Actuarial liabilities $7,874,610
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public Emplojrestsement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revi€amtle prescribes this plan’s benefits, which include
postretirement health care and survivor and digalbénefits.

The Ohio Revised Code also prescribes contributides. OPERS members contributed 10 percent of
their gross salaries, and the Township contribatecamount equaling 14 percent of participants’ gros
salaries. The Township has paid all contributi@tpiired through December 31, 2018.

Social Security

Some of the Township’s employees contributed toigbdaBecurity. This plan provides retirement
benefits, including survivor and disability bengfib participants.

Employees contributed 6.2 percent of their groaries. The Township contributed an amount equal to
6.2 percent of participants’ gross salaries. Thevighip has paid all contributions required through
December 31, 2018.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defireenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement, and Medicare Part B ipranreimbursements, to qualifying benefit
recipients. The portion of employer contributicadkcated to health care for OPERS members in the
traditional pension plan and combined plan was @ge during calendar year 2018. The portion of
employer contributions allocated to health careG®ERS members in the member-directed plan was 4.0
percent during calendar year 2018.

Note 9 — Debt

Debt outstanding at December 31, 2018 was as fellow

Principal Interest Rate
Refunding Notes, Series 2017 $1,334,200 2.77%
Capital Lease, Fire Breathing Apparatuses 129,027 2.84%
Total $1,463,227

The Township issued $1,523,400 of Refunding NdBesies 2017, dated October 31, 2017 to retire the
Township Office/Fire Station General Obligation BenSeries 2005 and the Garden Acres Fire Station
General Obligation Bonds, Series 2006. The Townsfiffice/Fire Station Bonds financed the
construction of a new firehouse and an administnatffice. The Garden Acres Fire Station Bonds
financed the conversion of an E Check facility itbh@ East Side Garden Acres fire station and the
purchase of an Aerial Ladder fire apparatus andM6 Medic Unit.

The interest rate on the Refunding Notes is 2.4¥#h, the final payment due in December 2026.
17



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Lease

On February 1, 2017, the Township entered intor@etlyear capital lease for the purchase of for@) (4
sets of self-contained breathing apparatuses ®rFhe Division. The total cost of the purchase was
$240,880. The Township made a $50,000 cash dowmgratyand financed $190,880 for three years with

an interest rate of 2.84%.

Amortization

Amortization of the above debt, including interéstscheduled as follows:

Year ending Capital Refunding Notes, Total Principal

December 31 Lease Series 2017 and Interest
2019 $67,274 $204,457 $271,731
2020 67,274 206,618 273,892
2021 - 205,789 205,789
2022 - 205,651 205,651
2023 - 206,979 206,979

2024 - 2026 - 461,970 461,970
Total $134,548 $1,491,464 $1,626,012

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Township abgestito audit and adjustment by the grantor. The
grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts
grantors may disallow. However, based on prioreegnce, management believes any refunds would be

immaterial.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Springfield Township

Clark County

2777 Springfield Xenia Road
Springfield, Ohio 45506

To the Board of Trustees:

We have audited in accordance with auditing statsdgenerally accepted in the United States and the
Comptroller General of the United Stat€&vernment Auditing Standardie financial statements of the
cash balances, receipts, and disbursements bytjyedof Springfield Township, Clark County, (the
Township) as of and for the years ended December2@19 and 2018, and the related notes to the
financial statements and have issued our reporednedated April 7, 2020 wherein we noted the
Township followed financial reporting provisions ©OhRevised Code Section 117.38 and Ohio
Administrative Code Section 117-2-03(D) permit.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coeséd the Township’s internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinions on then@iml statements, but not to the extent necedsary
opine on the effectiveness of the Township’s irdeoontrol. Accordingly, we have not opined on it.

A deficiency in internal controlexists when the design or operation of a contmésdnot allow
management or employees, when performing theigaedi functions, to prevent, or detect and timely
correct misstatements. Anaterial weaknesds a deficiency, or combination of internal comhtro
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectiaimely
correct a material misstatement of the Townshipiarfcial statements. Aignificant deficiencyis a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for thmited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. Therefar@dentified material weaknesses or significant
deficiencies may exist. We did identify a certalaficiency in internal control, described in the
accompanying schedule of findings that we considaraterial weakness. We consider finding 2019-01
to be a material weakness.
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Compliance and Other Matters

As part of reasonably assuring whether the Townshimancial statements are free of material
misstatement, we tested its compliance with cenqpaiivisions of laws, regulations, contracts, anahgr
agreements, noncompliance with which could direatlgd materially affect the determination of finaci
statement amounts. However, opining on compliavitie those provisions was not an objective of our
audit and accordingly, we do not express an opinidhe results of our tests disclosed no instanfes
noncompliance or other matters we must report uGdeernment Auditing Standards

Township’s Response to Finding

The Township’s response to the finding identifiacbur audit is described in the accompanying sdieedu
of findings. We did not audit the Township’s respe and, accordingly, we express no opinion on it.

Purpose of this Report

This report only describes the scope of our infecnatrol and compliance testing and our testirgylts,
and does not opine on the effectiveness of the Thipis internal control or on compliance. Thisadp
is an integral part of an audit performed un@wvernment Auditing Standarde considering the

Township’s internal control and compliance. Acdngly, this report is not suitable for any other
purpose.

Cincinnati, Ohio
April 17, 2020
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Springfield Township
Clark County
Schedule of Findings
December 31, 2019 and 2018

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 2019-01 — Audit Adjustments

Material Weakness - Financial Reporting

The following audit adjustments were required torbade to the financial statements that were not
initially identified by the Township's internal coal.

The following adjustments were made that resultechianges in fund cash balances of individual funds

During 2019, $7,299 of expenditures relating taardinstallation and repair was inadvertently
charged to the EMS Services 2 Mill Fund. The exjtere should have been charged to the
Road and Bridge Fund.

During 2019, $30,543 or receipts and $27,735 ofeadfures related to hotel/motel tax for
convention and visitors bureau activity collected @xpended in accordance with ORC Section
5739.09(B) was incorrectly recorded in the Genéwahd. These activities should have been
recorded in the Motel/Hotel CVB Fund.

Other adjustments and reclassifications made tleaulted in changes to recorded receipt and
disbursement classifications were as follows:

During 2019 the Township was awarded $101,315 afeFed CDBG grant funding that was
passed through the County, who made grant relatpdnelitures to vendors on behalf of the
Township. The Township did not record the relatmkipt and expenditure activity.

During 2018 the Township recorded the effects adrpaudit adjustments to receipt activities
instead of adjusting beginning of the year castdfbalances. As a result $9,262 of receipts
initially posted by the Township were adjusted égibnning of the year cash balances.

During 2018 the Township incorrectly classified48) of interest expense on debt payments as
principal retirement.

During 2018 the Township incorrectly classified 8667 of property tax receipts as
intergovernmental receipts.

For 2018, a portion of the General Fund's unasdignaed cash balance was reclassified to
assigned fund balance in the amount of $311,208e r€classification was made to report the
portion of year end fund cash balance that has lassigned to fund the subsequent year’'s
appropriations in accordance with the requiremeft&ASB 54. Additional adjustments were
made 2018 totaling $611,915 to properly classifydfbalance classifications for various funds in
the special revenue fund type.

In addition, for 2019 and 2018 the Township's aatiog system was not updated and did not properly
reflect amounts appropriated as approved by thedBofaT rustees.
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The Township's financial statements and footnote® been adjusted to reflect proper amounts.

The presentation of materially correct financiatements and the related footnotes is the resyititysib
of management. We recommend that the Township eim@ht control procedures that enable
management to identify, prevent, detect and comettntial misstatements in the financial statesent
and footnotes.

Township’s Response

During the audit period the Township experienceclegee turnover in the finance area. The
Township will consider the reported items and warkensure they are properly presented in the
accounting system and draft financial statemerisatre presented for audit in the future.
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Springfield Township
Clark County
Summary Schedule of Prior Audit Findings
December 31, 2019 and 2018

Finding Finding

Number Summary Status Additional Information

2017-01 Audit Adjustments Not corrected Current year conditions
included as finding number
2019-01
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