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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES

Ohio Lottery Commission
Cuyahoga County

615 West Superior Avenue
Cleveland, Ohio 44113

We have performed the procedures enumerated below, which were agreed to by the Ohio Lottery
Commission (the Commission) and the other member lotteries in the states of California, Georgia, lllinois,
Maryland, Massachusetts, Michigan, New Jersey, New York, Texas, Virginia and Washington (referred to
as the “Member Lotteries”) who operate Powerball, solely to assist the Commission and Member Lotteries
with respect to the evaluation of the following financial information associated with Powerball: The
Commission sales and prize expense for the period April 1, 2016 through March 31, 2017. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.

Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

This report only describes exceptions exceeding $10.
Our procedures were as follows:

a) We obtained from the Commission the “Draw Activity” and “Fixed Prize Analysis” for the period
April 1, 2016 through March 31, 2017 (attached as Exhibit | and Exhibit Il, respectively). We
mathematically checked their accuracy and found them to be in agreement.

b) We haphazardly selected the following five (5) drawings from the period April 1, 2016 to March
31, 2017 for testing and performed procedures “c”, “d”, and “e’ below:

May 21, 2016

July 6, 2016
September 3, 2016
December 3, 2016
March 1, 2017

¢) For each draw date selected in step “b” above, we compared the total amount of sales as shown
on the daily sales report produced by the Commission’s gaming system and the total amount of
sales shown on the related daily sales report produced by Internal Control System ("ICS”), with
the balance listed in the “sales” column for the respective draw date on the “Draw Activity” report
attached as Exhibit | and found them to be in agreement.
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d)

)

h)

)

k)

We calculated the total dollar amount of fixed prizes for the draw dates selected in step “b” above,
based on the total number of winners from the Commission’s gaming system for each prize level
and the prize structure of the Powerball fixed prizes (as defined in the official game rules). We
compared the calculated expense with the amount listed in the “Actual Fixed Prizes” column for
the respective draw date on the “Draw Activity” report attached as Exhibit | and found them to be
in agreement.

For each draw date selected in step “b“ above, we compared the amount of sales, actual fixed
prizes, and share of fixed prizes shown on the “Draw Activity” report attached as Exhibit | to the
amounts shown on the applicable Powerball Prize Settlement Reports and found them to be in
agreement.

For the period identified in step “a” above, we haphazardly selected two months (May 2016 and
June 2016) and obtained the “Expired Prize Settlement Report” distributed by the Virginia Lottery.
For the two months selected, we obtained from the Commission Internal Control System (ICS)
the actual fixed prizes awarded, and the prizes unclaimed. We compared the ICS data back to
the data reported from the Virginia Lottery for each draw of the subject months and found them to
be in agreement.

We compared the amounts shown as the total of the actual fixed prizes and the total of the share
of fixed prizes on the “Draw Activity” report attached as Exhibit | to the applicable amounts shown
on the “Fixed Prize Analysis” report attached as Exhibit Il and found them to be in agreement.

For the amounts listed in the “Cash Option Amount” column of the “Draw Activity” report attached
as Exhibit I, we obtained and compared the amount to the Commission’s cash disbursement
subsidiary records which summarize the funds disbursed to the prize winner and found them to
be in agreement.

We inspected subsidiary bank and investment records to determine whether any purchases of
investments associated with the jackpot prizes were made and found none.

We compared the total of the period transfers from the Commission to the Virginia Lottery for
settlement of the fixed prize liability as shown in the Commission’s cash disbursement subsidiary
records to the amount listed in the “Qtrly/Yrly Settlement Transfers In (Out)” column on the “Fixed
Prize Analysis” report attached as Exhibit Il and found them to be in agreement.

We compared the balance listed as the Commission’s payable as of March 31, 2017 for the fixed
prizes as shown on the “Fixed Prize Analysis” report attached as Exhibit Il to the Commission’s
financial accounting records and to the Powerball Prize Settlement Report as of March 31, 2017
and found them to be in agreement.

This agreed-upon procedures engagement was conducted in accordance with the American Institute of
Certified Public Accountants’ attestation standards and applicable attestation engagement standards
included in the Comptroller General of the United States’ Government Auditing Standards. We were not
engaged to, and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Commission’s sales and prize expense for
the period April 1, 2016 through March 31, 2017. Accordingly, we do not express an opinion or
conclusion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.
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This report is for the evaluation of the financial information enumerated in our procedures above and is
not suitable for any other purpose.

)

Dave Yost
Auditor of State

September 13, 2017

Exhibit | — Draw Activity
Exhibit Il — Fixed Prize Analysis
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VE488kbr1 Chi o Draw REFTVEEYE Prke: 18! %éf 5

FI N76/ VLTPRD From 04/ 02/ 2016 To 03/31/2017 Page
Draw Dat e Sal es Actual Fixed Prizes Share of Fixed Prizes Annuitized JP Amt Cash Option Amt
4/ 02/ 2016 927, 022 135, 298 124, 409
4/ 06/ 2016 925, 992 79, 593 182, 517
4/ 09/ 2016 998, 744 139, 256 210, 145
4/ 13/ 2016 1, 025, 652 87,115 201, 297
4/ 16/ 2016 1,172, 862 158, 814 250, 711
4/ 20/ 2016 1, 232, 694 112, 508 135, 994
4/ 23/ 2016 1, 365, 580 131, 125 262, 745
4/ 27/ 2016 1, 459, 646 129, 252 139, 648
4/ 30/ 2016 1, 787, 504 162, 313 410, 929
5/ 04/ 2016 2, 640, 952 238, 483 418,012
NJ 5/ 07/ 2016 4,522,010 557, 753 1, 035, 386
5/ 11/ 2016 663, 960 57,715 74, 081
5/ 14/ 2016 697, 214 114,711 77,968
5/ 18/ 2016 621, 518 57, 258 168, 266
5/ 21/ 2016 700, 426 77,172 210, 066
5/ 25/ 2016 620, 756 54, 257 55,116
5/ 28/ 2016 691, 334 62, 801 92, 664
6/01/ 2016 660, 406 59, 828 165, 224
6/ 04/ 2016 776,112 68, 591 81, 377
6/ 08/ 2016 733, 094 61, 742 77,576
6/ 11/ 2016 796, 232 128, 351 174, 589
6/ 15/ 2016 774, 368 73, 115 188, 925
6/ 18/ 2016 881, 896 81, 882 280, 777
6/ 22/ 2016 844, 482 74,176 104, 938
6/ 25/ 2016 986, 066 88, 086 189, 618
6/ 29/ 2016 1,071,710 93, 745 209, 898
7/ 02/ 2016 1,441, 238 177,372 178, 533
7/ 06/ 2016 1, 508, 412 133, 609 160, 591
7/ 09/ 2016 1,671, 216 251, 452 390, 793
7/ 13/ 2016 1,518, 638 189, 849 276, 086
7/ 16/ 2016 1, 639, 214 147,998 253, 349
7/ 20/ 2016 1,716, 068 155, 211 261, 179
7/ 23/ 2016 1,963,772 184, 324 226, 427
7127/ 2016 3,075, 736 1,362, 580 511, 361
PB 7/ 30/ 2016 4,313, 396 759, 296 1,021, 565
8/ 03/ 2016 767, 336 116, 792 95, 872
8/ 06/ 2016 777, 462 70, 768 84, 539
8/ 10/ 2016 699, 174 64, 135 71, 822
8/ 13/ 2016 798, 502 70, 299 177, 209
8/ 17/ 2016 738, 390 65, 533 67,776
8/ 20/ 2016 869, 268 73, 635 190, 692
8/ 24/ 2016 828, 350 118, 565 182, 229
8/ 27/ 2016 926, 440 75, 590 89, 739
8/ 31/ 2016 919, 816 136, 008 94, 833
9/ 03/ 2016 1,052, 728 190, 351 113, 793
9/ 07/ 2016 977, 384 134, 805 189, 275
9/ 10/ 2016 1, 130, 612 101, 450 116, 592
9/ 14/ 2016 1, 151, 700 157, 363 270, 828
GA 9/ 17/ 2016 1,278,612 161, 709 134,743
9/ 21/ 2016 627, 708 54,242 68, 944
9/ 24/ 2016 682, 460 58, 972 59, 668
9/ 28/ 2016 620, 472 51, 230 56, 232
10/ 01/ 2016 718, 146 62, 281 65, 059
EXHIBIT |
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* Totals *

10/ 05/ 2016
10/ 08/ 2016
10/ 12/ 2016
10/ 15/ 2016
10/ 19/ 2016
10/ 22/ 2016
10/ 26/ 2016
10/ 29/ 2016
11/ 02/ 2016
11/ 05/ 2016
11/ 09/ 2016
11/ 12/ 2016
11/16/ 2016
11/ 19/ 2016
11/ 23/ 2016
11/ 26/ 2016
11/ 30/ 2016
12/ 03/ 2016
12/ 07/ 2016
12/ 10/ 2016
12/ 14/ 2016
12/ 17/ 2016
12/ 21/ 2016
12/ 24/ 2016
12/ 28/ 2016
12/ 31/ 2016
1/ 04/ 2017
1/ 07/ 2017
1/ 11/ 2017
1/ 14/ 2017
1/ 18/ 2017
1/ 21/ 2017
1/ 25/ 2017
1/ 28/ 2017
2/ 01/ 2017
2/ 04/ 2017
2/ 08/ 2017
2/ 11/ 2017
2/ 15/ 2017
2/ 18/ 2017
2/ 22/ 2017
2/ 25/ 2017
3/ 01/ 2017
3/ 04/ 2017
3/ 08/ 2017
3/ 11/ 2017
3/ 15/ 2017
3/ 18/ 2017
3/ 22/ 2017
3/ 25/ 2017
3/ 29/ 2017
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118, 674, 246

14, 743, 966

19, 470, 345
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POWER BAL

Fixed Prize Ana%ysis

From 04/02/2016

To 03/31/2017

Share of Fixed
Prizes

otrly/Yrily

Settlements
Transfers In(Out)

Date:
Time:

Page:

Receivable
(Payable)

California
Georgia
Illinois
Massachusetts
Maryland
Michigan

New Jersey
New York
Ohio

POWER BALL
Texas
Virginia
Washington State

** Totals **

Receivable Actual Fixed
(Payable) Prizes
93,286 24,886,024
122,296 19,876,252
842,378- 17,904,328
6,771,688
987,431~ 17,540,985
770,024 36,046,158
918, 815 58,228,952
884,684~ 14,743,966
1,329,854 16,809,448
519,782~ 9,329,190

222,136,991

19,768,993
22,789,101
18,206,514

6,319,768
21,140,340
33,497,953
55,084,725
19,470,345

16,718,588
9,140,664

222,136,391

EXHIBIT I
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2,682,870
2,266,359-
918,100~

2,621,848-
2,267,030
1,940,800
3,482,111~

2,645,253
247,535~

2,527,447
524,194-
226,464-
451,920

1,964,938~

1,051,199

2,122,242

2,128,952~

1,224,539~
83,721-
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Dave Yost - Auditor of State

OHIO LOTTERY COMMISSION POWERBALL

CUYAHOGA COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

Lsan Puabbtt

CLERK OF THE BUREAU

CERTIFIED
SEPTEMBER 26, 2017

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490

www.ohioauditor.gov
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