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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of Directors Regional Inspector General of Audit
Wayne Metropolitan Housing Authority Department of Housing and Urban
Wooster, Ohio Development

Report on the Financial Statements

We have audited the accompanying financial statements of the Wayne Metropolitan Housing Authority,
Ohio (the Authority) as of and for the year ended December 31, 2013, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial statements as listed in table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Authority’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s
internal control.  Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting principles used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.



Opinion

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the
financial position of the Wayne Metropolitan Housing Authority, as of December 31, 2013, and the changes
in financial position, and cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis and budgetary comparison information on pages 4 and 9 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Wayne Metropolitan Housing Authority, Ohio’s basic financial statements. The Statement of
Modernization Cost - Completed and the Financial Data Schedules are presented for purposes of additional
analysis and not a required part of the basic financial statements. The Schedule of Expenditures of Federal
Awards is presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not
a required part of the basic financial statements.

The Statement of Modernization Cost - Completed, the Financial Data Schedules and the Schedule of
Expenditures of Federal Awards, are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the Statement of Modernization Cost -
Completed, the Financial Data Schedules, and the Schedule of Expenditures of Federal Awards are fairly
stated in all material respects in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 6, 2014, on
our consideration of the Wayne Metropolitan Housing Authority’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Wayne Metropolitan Housing
Authority’s internal control over financial reporting and compliance.

Digitally signed by James G. Zupka, CPA,
President

James G. Zu P ka, DN: cn=James G. Zupka, CPA, President,
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James G. Zupka, CPA, Inc.
Certified Public Accountants

June 6, 2014



WAYNE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

The Wayne Metropolitan Housing Authority’s (“the Authority”’) Management’s Discussion and
Analysis (MD&A) is designed to (a) assist the reader in focusing on significant financial issues, (b)
provide an overview of the Authority’s financial activity, ( ¢) identify changes in the Authority’s
position, and (d) identify individual fund issues or concerns.

Since the MD&A is designed to focus on the 2013 year’s activities, resulting changes and currently
known facts, please read it in conjunction with the Authority’s financial statement.

Financial Highlights

» The Authority’s net position decreased by $536,801 or 7.3 percent during 2013, resulting from
changes in operations. Since the Authority engages only in business-type activities, the decrease
is all in the category of business-type net position.

» Revenues increased by $105,339 or 1.7 percent during 2013.

» The total expenses of all Authority programs increased by $5,684 or <0.1 percent.

Overview of the Authority’s Financial Statements

The Authority’s financial statements are designed to be corporate-like in that all business-type
activities are consolidated into columns, which add to a total for the entire Authority.

These Statements include a Statement of Net Position, which is similar to a Balance Sheet. The
Statement of Net Position reports all financial and capital resources for the Authority. The Statement
is presented in the format where assets, minus liabilities, equal “Net Position”, formerly known as
equity. Assets and liabilities are presented in order of liquidity, and are classified as “Current”
(convertible into cash within one year), and “Non-current”.

The focus of the Statement of Net Position (the “Unrestricted Net Position”) is designed to represent
the net available liquid (non-capital) assets, net of liabilities, for the entire Authority. Net Position
(formerly equity) are reported in three broad categories:

Net Investment in Capital Assets: This component of Net Position consists of all Capital Assets,
reduced by the outstanding balances of any bonds, mortgages, notes or other borrowings that are
attributable to the acquisition, construction, or improvement of those assets.

Restricted Net Position: This component of Net Position consists of restricted net position, when
constraints are placed on the asset by creditors (such as debt covenants), grantors, contributors, laws,
regulations, etc.

Unrestricted Net Position: Consists of Net Position that do not meet the definition of “Net
Investment in Capital Assets”, or “Restricted Net Position™.




WAYNE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

The Authority’s financial statements also include a Statement of Revenues, Expenses and Changes
in Net Position (similar to an Income Statement). This Statement includes Operating Revenue, such
as rental income, Operating Expenses, such as administrative, utilities, and maintenance, and
depreciation, and Non-Operating Revenue and Expenses, such as capital grant revenue, investment
income and interest expense.

The focus of the Statement of Revenues, Expenses and Changes in Net Position is the “Change in
Net Position”, which is similar to Net Income or Loss.

Fund Financial Statements

The Authority consists of exclusively Enterprise Funds. Enterprise Funds utilize the full accrual
basis of accounting. The Enterprise method of accounting is similar to accounting utilized by the
private sector accounting.

Many of the programs maintained by the Authority are done so as required by the Department of
Housing and Urban Development. Others are segregated to enhance accountability and control.

Conventional Public Housing - Under the Conventional Public Housing Program, the Authority rents
units that it owns to low-income households. The Conventional Public Housing Program is operated
under an Annual Contributions Contract (ACC) with HUD, and HUD provides Operating Subsidy
and Capital Grant funding to enable the Authority to provide the housing at a rent that is based upon
30 percent of household income. The Conventional Public Housing Program also includes the
Capital Fund Program, which is the primary funding source for physical and management
improvements to the Authority’s properties.

Housing Choice Voucher Program - Under the Housing Choice Voucher Program, the Authority
administers contracts with independent landlords that own the property. The Authority subsidizes
the family’s rent through a Housing Assistance Payment made to the landlord. The program is
administered under an ACC with HUD. HUD provides Annual Contributions Funding to enable the
Authority to structure a lease that sets the participants’ rent at 30 percent of household income. The
Authority earns administrative fees to cover the cost of administering the program.

State/Local - State/Local represents Authority owned housing properties that are not subsidized by
HUD, management services that the Authority provides to a local non-profit entity under contract
for management and Community Housing Improvement Programs that the Authority administers and
implements under contract with both Wayne County and the City of Wooster. The revenue and
expenses for these services are identified and tracked separate from the HUD activities.

The Authority’s properties not subsidized by HUD are generally dedicated to clients of the local
Development Disabilities (DD) Board. Most of these properties have some debt attached to them,
however most received a portion of their acquisition costs from either



WAYNE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

client-family contributions or State of Ohio Community Capital Assistance Funds applied for
through the Board of DD.

The Authority’s management contract is with a not-for-profit entity that depends on the Authority
to handle all of its management concerns including day-to-day operations as well as corporate
accounting and reporting.

Condensed Financial Statements

The following is a condensed Statement of Net Position compared to the prior year-end. Wayne
Metropolitan Housing Authority is engaged only in business-type activities.

Table 1 - Condensed Statement of Net Position Compared to Prior Year

2013 2012
Assets
Current and Other Assets $ 1,464,096 $ 1,705,956
Capital Assets 8,114,239 8,579,737
Total Assets $ 9.578.335  $10,285,693
Liabilities
Current Liabilities $ 477,691 § 473,188
Long-term Liabilities 2,332,422 2,507,482
Total Liabilities 2,810,113 2,980,670
Net Position
Net Investment in Capital Assets 5,721,148 6,056,369
Restricted 318,634 420,112
Unrestricted 728,440 828,542
Total Net Position 6,768 222 7,305,023
Total Liabilities and Net Position $ 9,578,335 $10,285.693

For more detail information, see Statement of Net Position presented on page 10.
Major Factors Affecting the Statement of Net Position

During 2013, current and other assets decreased by $241,860, and current liabilities increased by
$4,503.

Net Investment in Capital Assets also decreased from $6,056,369 to $5,721,148. The $335,221
decrease may be attributed primarily to the current year depreciation and amortization, as well as the
addition of several building improvements and equipment purchases. The long-term liabilities
decrease is a result of payments made on building debt during the year. For more detail see “Capital
Assets” presented later in this report.



WAYNE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

The following table presents details on the change in Unrestricted Net Position.

Table 2 - Change of Unrestricted Net Position

Investment In

Unrestricted Restricted Capital Assets
Beginning Balance - January 1, 2013 $ 828,542 $ 420,112 $6,056,369
Results of Operation (536,801) 0 0

Adjustments:

Current Year Depreciation Expense (1) 623,012 0 (623,012)
Capital Expenditure, Net of Disposal (2) (157,514) 0 157,514
Current Year Debt Proceeds Net of Retirement (130,277) 0 130,277
Transfer from Restricted Net Position 101,478 (101,478) 0
Ending Balance - December 31, 2013 $ 728440 § 318,634 $5,721,148

(1) Depreciation is treated as an expense and reduces the results of operations but does not have an
impact on Unrestricted Net Position.

(2) Capital expenditures represent an outflow of unrestricted net position, but are not treated as an
expense against Results of Operations, and therefore must be deducted.

While the results of operations are a significant measure of the Authority’s activities, the analysis
of the changes in Unrestricted Net Position provides a clearer presentation of financial position.

The following schedule compares the revenues and expenses for the current and previous fiscal year.
The Authority is engaged only in Business-Type Activities.

Table 3 - Condensed Statement of Revenues, Expenses, and Changes in Net Position

2013 2012

Revenues

Total Tenant Revenues - Rents and Other $ 851,343 $ 709,838
Operating Subsidies 5,091,576 5,180,024
Capital Grants 104,731 159,041
Investment Income 935 4,584
Other Revenues 253,989 143,748
Total Revenues 6,302,574 6,197,235
Expenses

Administrative 1,250,477 1,056,145
Utilities 343,991 301,058
Maintenance 579,009 605,791
General and Interest Expenses 236,018 236,191
Housing Assistance Payments 3,806,868 4,027,119
Depreciation 623,012 607,387
Total Expenses 6,839,375 6,833,691
Capital Contributions 0 562,674
Net Increases (Decreases) $ (536.801) § (73.782)




WAYNE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

Major Factors Affecting the Statement of Revenue, Expenses and Changes in Net Position

Tenant revenue increased $141,505 during 2013 in comparison to 2012. The increase was likely due
to higher occupancy levels in most rental units for the year. Capital Grants show a decrease of
$54,310 from 2012 due to decreased funding award for the year. Overall total revenue increased
by $105,339 from 2012, due primarily to slightly increased occupancy and other sources of revenue.

The expenses increased by $5,684 in 2013 as a net result of decreased Housing Choice Voucher
assistance payments and increased administrative and utilities expense. All other expense categories
experienced modest increases or decreases of 10 percent or less.

Capital Assets

As of year-end, the Authority had $8,114,239 invested in a variety of capital assets as reflected in
the following schedule, which represents a net decrease of $465,498 or about 5.4 percent from the
end of 2012. This decrease was mainly a net result of the accumulated depreciation of all properties
and other fixed assets, as well as the addition of some building improvements and equipment.

Table 4 - Condensed Statement of Changes in Capital Assets

2013 2012
Land and Land Rights $2,296,014 $2,296,014
Buildings and Improvements/Additions 19,408,710 19,232,117
Furniture and Equipment 616,264 601,741
Construction in Progress 25,962 61,172
Accumulated Depreciation (14,232,711)  (13,611,307)
Total Capital Assets $8,114239  $8.579.737
The following reconciliation identifies the change in Capital Assets.
Table 5 - Change in Capital Assets

Beginning Balance - January 1, 2013 $8,579,737
Current Year Additions 157,513
Current Year Depreciation Expense (623,011)
Ending Balance - December 31, 2013 $8.114,239
Current Year Additions are summarized as follows:

Building Improvements and Additions $ 176,593
Equipment Additions 16,130
Change in Construction in Progress (35,210)
Total 2013 Additions $ 157,513



WAYNE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

(Unaudited)
Debt Outstanding
As of year-end, the Authority has $2,393,091 in debt (mortgages) outstanding compared to

$2,523,367 in the previous year. The $130,276 decrease was a net result of principal payments made
on current debt during the year.

Table 6 - Condensed Statement of Changes in Debt Outstanding

Beginning Balance - January 1, 2013 $2,523,367
Current Year Loan Retirements (130,276)
Ending Balance - December 31, 2013 $2.393.091

Economic Factors
Significant economic factors affecting the Authority are as follows:

* Federal funding provided by Congress to the Department of Housing and Urban Development

* Local labor supply and demand, which can affect salary and wage rates

* Local inflationary, recessionary and employment trends, which can affect resident incomes and
therefore the amount of rental income

* Inflationary pressure on utility rates, supplies and other costs.

Financial Contact

The individual to be contacted regarding this report is Stan W. Popp, Executive Director of the
Wayne Metropolitan Housing Authority, at (330) 264-2727. Specific requests may be submitted
to the Wayne Metropolitan Housing Authority at 345 N. Market Street, Wooster, Ohio 44691, fax:
(330) 263-1521, e-mail address spopp@waynemha.org.




WAYNE METROPOLITAN HOUSING AUTHORITY
STATEMENT OF NET POSITION
DECEMBER 31, 2013

ASSETS

Current Assets

Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Receivables, Net

Inventory

Prepaid Expenses and Other Assets
Total Current Assets

Noncurrent Assets
Non-depreciable Capital Assets
Depreciable Capital Assets, Net
Other Noncurrent Assets

Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities

Accounts Payable

Accrued Compensated Absences - Current
Tenant Security Deposits

Unearned Revenue

Accrued Wages and Payroll Taxes
Intergovernmental Payable

Other Current Liabilities

Current Portion of Long-Term Debt
Total Current Liabilities

Noncurrent Liabilities

Noncurrent Liabilities - Other
Long-Term Debt - Net of Current Portion
Total Noncurrent Liabilities

Total Liabilities

NET POSITION

Net Investment in Capital Assets
Unrestricted

Restricted

Total Net Position

TOTAL LIABILITIES AND NET POSITION

See accompanying notes to the basic financial statements.

$ 411,747
455,324
78,876
17,479
82,712

_ = =

1,046,138

—_— e

2,321,976
5,792,263
417,958

_

8,532,197

—_—

$§ 9.578.335

$ 262
9,397

62,859
10,183
78,283
79,398
54,093
183,216

_ =

477,691

-_

122,547
2,209,875

—_—

2,332,422

—_— e

2,810,113

—_—

5,721,148
728,440
318,634

_ -

6,768,222

—_—

$§ 9.578.335



WAYNE METROPOLITAN HOUSING AUTHORITY

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2013

Operating Revenues
Government Grants

Tenant Revenue

Other Revenue

Total Operating Revenues

Operating Expenses

Administrative

Utilities

Maintenance

General

Housing Assistance Payments

Total Operating Expenses Before Depreciation
Income (Loss) Before Depreciation

Depreciation
Operating Income (Loss)

Non-Operating Revenues (Expenses)
Interest and Investment Revenue

Interest Expense

Total Non-Operating Revenues (Expenses)

Income (Loss) Before Capital Grants and Contributions

Capital Grants
Change in Net Position

Total Net Position, Beginning of Year

Net Position, End of Year

See accompanying notes to the basic financial statements.
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§ 5,091,576
851,343
253,989
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6,196,908
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1,250,477
343,991
579,009
161,923

3,806,868

—_—

6,142,268

—_— e

54,640

623,012

_ = =

(568,372)

935

(74,095)

(73,160)
(641,532)

104,731

(R AL L,

(536,801)

7,305,023

—_— e

$ 6,768,222



WAYNE METROPOLITAN HOUSING AUTHORITY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2013

Cash Flows from Operating Activities

Cash Received from Federal Operating Grants
Cash Received From Tenants

Cash Payments for Housing Assistance

Cash Payments for Administrative Expenses
Cash Payments for Other Operating Expenses
Cash Received - Other

Net Cash (Provided) by Operating Activities

Cash Flows from Capital and Related Financing Activities
Acquisition of Capital Assets

Capital Grants and Contributions

Debt Payments (Including Interest)

Net Cash Provided by Capital and Other Related Financing Activities

Cash Flows from Investing Activities

Interest and Investment Income Received

Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

Reconciliation of Operating Loss to Net
Cash Provided by Operating Activities
Net Operating (Loss)
Adjustments to Reconcile Operating Loss to
Net Cash Provided by Operating Activities
Depreciation
(Increase) Decrease in:
Accounts Receivable - Tenant
Accounts Receivable - Other
Prepaid Expenses
Inventory
Increase (Decrease) in:
Accounts Payable
Intergovernmental Payable - Deferred Revenue
Accrued Compensated Absences
Tenant Security Deposits
Accrued Wages and Payroll Taxes
Non-Current Liabilities
Other Current Liabilities
Net Cash Used by Operating Activities

See accompanying notes to the basic financial statements.
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$ 5,091,576
869,371
(3,806,868)
(1,241,586)
(1,103,230)

171,130

(19,607)

(157,513)
104,731

(204,372)

(257,154)

935
935
(275,826)

1,142,897
§ 867071

$  (568,372)

623,012

7,336
(25,571)
(13,108)

(2,623)

(25,331)
20,324

411

4,999

7,003

3,552
(51,239)

S (19.607)



NOTE 1:

WAYNE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Reporting Entity

The Wayne Metropolitan Housing Authority ( the Authority) was created under the Ohio
Revised Code Section 3735.27 to engage in the acquisition, development leasing, and
administration of a low-rent housing program. An Annual Contributions Contract (ACC)
was signed by the Authority and the U.S. Department of Housing and Urban
Development (HUD) under the provisions of the United States Housing Act of 1937 (42
U.S.C. 1437) Section 1.1. The Authority was also created in accordance with state law
to eliminate housing conditions which are detrimental to the public peace, health, safety,
morals, or welfare by purchasing, acquiring, constructing, maintaining, operating,
improving, extending, and repairing housing facilities.

The nucleus of the financial reporting entity as defined by the Governmental Accounting
Standards Board (GASB) Statement No. 14 is the “primary government”. A fundamental
characteristic of a primary government is that it is a fiscally independent entity. In
evaluating how to define the financial reporting entity, management has considered all
potential component units. A component unit is a legally separate entity for which the
primary government is financially accountable. The criteria of financial accountability
is the ability of the primary government to impose its will upon the potential component
unit. These criteria were considered in determining the reporting entity. The Authority
has no component units based on the above considerations.

Basis of Presentation

The financial statements of the Authority have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as
applied to government units. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles.

Pursuant to GASB Statement No. 62, Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, the Authority follows GASB guidance as applicable to enterprise
funds.

The Authority’s basic financial statements consist of a statement of net position, a

statement of revenues, expenses, and changes in net position, and a statement of cash
flows.

13



WAYNE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation (Continued)

The Authority uses a single enterprise fund to maintain its financial records on an accrual
basis. A fund is defined as a fiscal and accounting entity with a self-balancing set of
accounts.

Enterprise fund reporting focuses on the determination of the change in net position,
financial position, and cash flows. An enterprise fund may be used to account for any
activity for which a fee is charged to external users for goods and services.

Measurement Focus and Basis of Accounting

The enterprise fund is accounted for on a flow of economic resources measurement focus
and the accrual basis of accounting. All assets and all liabilities associated with the
operation of the Authority are included on the statement of net position. The statement
of changes in net position presents increases (i.e., revenues) and decreases (i.¢., expenses)
in net total assets. The statement of cash flows provides information about how the
Authority finances and meets the cash flow needs of its enterprise activity.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the Authority’s enterprise fund are
charges to tenants for rent and operating subsidies from HUD. Operating expenses for
the enterprise fund include the costs of facility maintenance, housing assistance
payments, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash and Cash Equivalents

The Authority considers all highly liquid investments (including restricted assets) with
a maturity of three months or less when purchased, and certificate of deposits regardless
of maturity, to be cash equivalents.

14



WAYNE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets

Capital assets are recorded at cost. Costs that materially add to the productive capacity
or extend the life of an asset are capitalized while maintenance and repair costs are
expensed as incurred. Depreciation is computed on the straight line method based on the
following estimated useful lives:

Buildings 30 years
Building Improvements 15 years
Land Improvements 15 years
Equipment 5 years
Autos 5 years
Computers 5 years

Capitalization of Interest
The Authority’s policy is not to capitalize interest related to the construction or purchase
of capital assets.

Investments
Investments are stated at fair value. Cost based measures of fair value were applied to
nonnegotiable certificates of deposit and money market investments.

Compensated Absences

The Authority accounts for compensated absences in accordance with GASB Statement
No. 16. Sick leave and other compensated absences with similar characteristics are
accrued as a liability based on the sick leave accumulated at the balance sheet date by
those employees who currently are eligible to receive termination payments. To calculate
the liability, these accumulations are reduced to the maximum amount allowed as a
termination payment. All employees who meet the termination policy of the Authority
for years of service are included in the calculation of the compensated absences accrual
amount.

Vacation leave and other compensated absences with similar characteristics are accrued
as a liability as the benefits are earned by the employees if both of the following
conditions are met: (1) the employees’ rights to receive compensation are attributable
to services already rendered and are not contingent on a specific event that is outside the
control of the employer and employee; and (2) it is probable that the employer will
compensate the employees for the benefits through paid time off or some other means,
such as cash payments at termination or retirement.

In the proprietary fund, the compensated absences are expensed when earned with the

amount reported as a liability. Information regarding compensated absences is detailed
in Note 8.
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(CONTINUED)

NOTE 2: DEPOSITS AND INVESTMENTS

Cash on Hand
At December 31, 2013, the carrying amount of the Authority’s deposits was $867,071
(including $455,324 of restricted funds, and $200 of petty cash).

AtDecember 31, 2013, the bank balance of the Authority’s cash deposits was $925,781.
Based on criteria described in GASB Statement No. 40, Deposits and Investments Risk
Disclosures, as of December 31, 2013, deposits totaling $622,611 were covered by
Federal Depository Insurance and deposits totaling $303,170 were uninsured and
collateralized with securities held by the pledging financial institution’s trust department
or agent, but not in the Authority’s name.

Custodial credit is the risk that, in the event of a bank failure, the Authority’s deposits
may not be returned. The Authority’s policy is to place deposits with major local banks
approved by the Board. Multiple financial institution collateral pools that insure public
deposits must maintain collateral in excess of 110 percent of deposits. All deposits,
except for deposits held by fiscal and escrow agents, are collateralized with eligible
securities in amounts equal to at least 110 percent of the carrying value of the deposits.
Such collateral, as permitted by Chapter 135 of the Ohio Revised Code, is held in
financial institution pools at Federal Reserve banks, or at member banks of the Federal
Reserve system in the name of the respective depository bank, and pledged as a pool of
collateral against all of the public deposits it holds, or as specific collateral held at a
Federal Reserve bank in the name of the Authority.

Investments

The Authority has a formal investment policy. The Authority follows GASB Statement
No. 31, Accounting and Financial Reporting for Certain Investments and for External
Investment Pools, and records all its investments at fair value. At December 31, 2013,
the Authority had no investments.

This space intentionally left blank.
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(CONTINUED)

NOTE 2: DEPOSITS AND INVESTMENTS (Continued)

Interest Rate Risk

As a means of limiting its exposure to fair value of losses caused by rising interest rates,
the Authority’s investment policy requires that operating funds be invested primarily in
short-term investments maturing within 2 years from the date of purchase and that its
investment portfolio be structured so that securities mature to meet cash requirements for
ongoing operations and/or long-term debt payments. The stated intent of the policy is
to avoid the need to sell securities prior to maturity.

Credit Risk
The credit risks of the Authority’s investments are in the table below. The Authority has
no investment policy that would further limit its investment choices.

Custodial Credit Risk

For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the Authority will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside party. The Authority has no
investment policy dealing with investment custodial risk beyond the requirement in State
statute that prohibits payment for investments prior to the delivery of the securities
representing such investments to the controller or qualified trustee.

Concentration of Credit Risk
The Authority places no limit on the amount it may invest in any one insurer. The
Authority’s deposits in financial institutions represent 100 percent of its deposits.

Cash and investments at year-end were as follows:

Investment

Maturities
Cash and Investment Type Fair Value (<1 Year)
Carrying Amount of Deposits § 866,871 § 866,871
Petty Cash 200 200
Totals $ 867.071 $ 867.071
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(CONTINUED)

NOTE 3: RESTRICTED CASH

The restricted cash balance of $455,324 on the financial statements represents the

following:

Excess cash advanced to the Housing Choice Voucher Program by

HUD for Housing Assistance Payments $ 289,000
Interest earned on Housing Assistance Payment Reserves in the
Housing Choice Voucher Program, payable to HUD 4,265
Tenant Security Deposits 63,124
FSS Escrow Funds 69,301
Reserve for Replacement and Mortgage Sinking Fund 29,634
Total Restricted Cash $ 455,324
NOTE 4: CAPITAL ASSETS
A summary of capital assets at December 31, 2013 by class is as follows:
Balance Balance
12/31/2012 Reclasses Additions Deletions 12/31/2013
Capital Assets Not Being Depreciated
Land $ 2,296,014 $ 0o S 0o S 0 $ 2,296,014
Construction in Progress 61,172 (93,940) 58,730 0 25,962
Total Capital Assets Not Being
Depreciated 2,357,186 (93,940) 58,730 0 2,321,976
Capital Assets Being Depreciated
Buildings and Improvements 19,232,117 93,940 82,653 0 19,408,710
Furniture, Equipment, and Machinery -
Dwellings 149,682 (1) 16,130 (1,607) 164,204
Furniture, Equipment, and Machinery -
Administrative 452,059 1 0 0 452,060
Subtotal Capital Assets Being
Depreciated 19,833,858 93,940 98,783 (1,607) 20,024,974
Accumulated Depreciation
Buildings & Improvements (13,080,287) 0 (597,784) 0 (13,678,071)
Furniture & Equipment - Dwellings (148,630) 0 (3,489) 1,607 (150,512)
Furniture & Equipment - Administrative (382,390) 0 (21,738) 0 (404,128)
Total Accumulated Depreciation (13,611,307) 0 (623,011) 1,607 (14,232,711)
Capital Assets Being Depreciated, Net 6,222,551 93,940 (524,228) 0 5,792,263
Total Capital Assets, Net $ 8,579,737 3 0 § (465.498) 0 $ 8,114,239
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(CONTINUED)

NOTE 5:

NOTE 6:

RESTRICTED NET ASSETS

The Authority’s restricted net assets are as follows:
Section 8 Housing Choice Voucher funds provided
for Housing Assistance Payments in excess

of the amounts used $ 289,000
Reserve for Replacement & Mortgage Sinking Funds 29,634
Total $ 318.634

RETIREMENT AND OTHER BENEFIT PLANS

Ohio Public Emplovees Retirement System
All full-time Authority employees participate in the Ohio Public Employees Retirement
System (OPERS). OPERS administers three separate pension plans, as described below:

* The Traditional Pension Plan (TP) - a cost-sharing, multiple-employer defined benefit
pension plan;

* The Member-Directed Plan (MD) - a defined benefit contribution plan in which the
member invests both member and employer contributions (employer contributions vest
over five years at 20 percent per year). Under the Member-Directed Plan, members
accumulate retirement assets equal to the value of the member and (vested) employer
contributions plus any investment earnings.

* The Combined Plan (CO) - a cost-sharing, multiple-employer defined benefit pension
plan. Under the Combined plan, OPERS invests employer contributions to provide a
formula retirement benefit similar in nature to, but less than, the Traditional Pension
plan benefit. Member contributions, the investment of which is self-directed by the
members, accumulate retirement assets in a manner similar to the Member-Directed
Plan.

OPERS provides retirement, disability, survivor and death benefits, and annual cost of
living adjustments to members of both the Traditional Pension and the Combined plans.

Members of the Member-Directed plan do not qualify for ancillary benefits. Authority
to establish and amend benefits is provided by State statute per Chapter 145 of the Ohio

Revised Code. OPERS issues a stand-alone financial report. Interested parties may
obtain a copy by making a written request to 277 East Town Street, Columbus, Ohio
43215-4642, by calling (614) 222-5601 or 1-800-222-7377 or by using the OPERS
website at www.opers.org.
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NOTE 6:

NOTE 7:

RETIREMENT AND OTHER BENEFIT PLANS (Continued)

Ohio Public Employees Retirement System (Continued)

The Ohio Revised Code provides statutory authority for member and employer
contributions. For 2013, member and employer contribution rates were consistent across
all three plans (TP, MD, and CO). Plan members are required to contribute 10 percent
of their annual covered salary to fund pension obligations. The employer pension
contribution rate for the Authority was 14 percent of covered payroll. The Authority’s
required contributions to OPERS for the years ended December 31, 2013, 2012, and
2011, were $127,288, $129,869, and $120,342, respectively. The full amount has been
contributed for 2013, 2012, and 2011.

POST-EMPLOYMENT BENEFITS

Plan Description

The Ohio Public Employees Retirement System (OPERS) administers three separate
pension plans; the Traditional Pension Plan - a cost-sharing, multiple-employer defined
benefit pension plan; the Member-Directed Plan - a defined contribution plan; and the
Combined Plan - a cost sharing, multiple-employer defined pension plan that has
elements of both a defined benefit and defined contribution plan.

OPERS maintains a cost-sharing, multiple-employer defined benefit post-employment
health care plan, which includes a medical plan, prescription drug program, and Medicare
Part B premium reimbursement, to qualifying members of both the Traditional Pension
and the Combined plans. Members of the Member-Directed Plan do not qualify for
ancillary benefits, including post-employment health care coverage.

In order to qualify for post-employment health care coverage, age and service retirees
under the Traditional Pension and Combined plans must have 10 or more years of
qualifying Ohio service credit. Health care coverage for disability benefit recipients and
qualified survivor benefit recipients is available. The health care coverage provided by
OPERS meets the definition of an Other Post-Employment Benefit (OPEB) as described
in GASB Statement No. 45.

The Ohio Revised Code permits, but does not mandate, OPERS to provide OPEB
benefits to its eligible members and beneficiaries. Authority to established and amend
benefits is provided in Chapter 145 of the Ohio Revised Code.

OPERS issues a stand-alone financial report. Interested parties may obtain a copy by

writing OPERS, 277 East Town Street, Columbus, OH 43215-4642, or by calling 614-
222-5601 or 1-800-222-7377, or by visiting the OPERS website at www.opers.org.
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NOTE 7: POST-EMPLOYMENT BENEFITS (Continued)

Funding Policy

The Ohio Revised Code provides the statutory authority requiring public employers to
fund post-retirement health care through their contributions to OPERS. A portion of
each employer’s contribution to OPERS is set aside for the funding of post-retirement
health care coverage.

Employer contribution rates are expressed as a percentage of the covered payroll of
active members. In 2013, the Authority contributed at a rate of 14.00 percent of covered
payroll. The Ohio Revised Code currently limits the employer contributions to a rate not
to exceed 14.00 percent of covered payroll for state and local employer units. Active
members do not make contributions to the OPEB Plan.

OPERS’ Post-Employment Health Care Plan was established under, and is administered
in accordance with, Internal Revenue Code 401(h). Each year, the OPERS Retirement
Board determines the portion of the employer contribution rate that will be set aside for
funding of post-employment health care benefits. The portion of employer contributions
allocated to health care for members in the Traditional Plan was 1.0 percent for the year
ended December 31, 2013. Effective January 1, 2014, the portion of the employer
contributions allocated to healthcare was raised to 2 percent for both plans, as
recommended by the OPERS Actuary. The OPERS Retirement Board is also authorized
to establish rules for the payment of a portion of the health care coverage by the retiree
or their surviving beneficiaries to pay a portion of the health care benefits provided.
Payment amounts vary depending on the number of covered dependents and the coverage
selected. Actual Authority contributions for the year ended December 31, 2013, 2012,
and 2011 which were used to fund post-employment benefits were $9,092, $37,105, and
$34,383, respectively.

Changes to the health care plan were adopted by the OPERS Board of Trustees on
September 19, 2012, with a transition plan commencing January 1, 2014. With the
recent passage of pension legislation under SB 343 and the approved health care charges,
OPERS expects to be able to consistently allocate 4 percent of the employer
contributions toward the health care fund after the end of the transition period.

This space intentionally left blank.
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NOTE 8:

NOTE 9:

COMPENSATED ABSENCES

Vacation and sick leave policies are established by the Board of Commissioners based
on local and state laws.

All permanent employees will earn 15 days sick leave per year of service. Unused sick
leave may be accumulated without limit. At the time of separation, employees receive
payment for up to thirty (30) days of unused sick leave. All permanent employees will
earn vacation hours accumulated based on length of service. Vacation shall not be
accrued for a period longer than two (2) years. Any vacation accrued in excess of two
(2) year shall be forfeited.

At December 31, 2013, based on the vesting method, $62,643 was accrued by the
Authority for unused vacation and sick leave. The current portion of $9,397 and the
long-term portion is $53,246.

INSURANCE

The Authority is covered for property damage, general liability, automobile liability, law
enforcement liability, public officials liability, and other crime liabilities through
membership in the State Housing Authority Risk Pool Association, Inc. (SHARP).
SHARP is an insurance risk pool comprised of thirty-six (36) Ohio housing authorities,
of which Wayne is one. Deductibles and coverage limits are summarized below:

Coverage
Type of Coverage Deductible Limits

Property $ 1,500 $250,000,000

(Per Occurrence)
Boiler and Machinery 1,000 50,000,000
General Liability 0 6,000,000
Automobile 500/0 ACV/6,000,000
Law Enforcement 0 6,000,000
Public Officials 0 6,000,000
Crime 500 1,000,000

Additionally, Workers’ Compensation insurance is maintained through the State of Ohio
Bureau of Workers’ Compensation, in which rates are calculated retrospectively. The
Authority is also fully insured through a premium payment plan with Aetna Health Inc.
for employee health care benefits. Settled claims have not exceeded the Authority’s
insurance in any of the past three years.
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NOTE 10: LONG-TERM DEBT

As of December 31, 2013 the Authority’s long-term debt is as follows:

Balance at
12/31/13
Loan Payable to JP Morgan Chase Bank to finance the purchase and
rehabilitation of the administration building at 345 North Market Street.
The total amount borrowed for this financing was $1,125,000 at a fixed
rate of 5.75% for 15 years. $ 770,610

Loan Payable to JP Morgan Chase Bank to consolidate an existing loan

for the purchase of the property located at 850 Northview Drive and for

the acquisition of 5 additional properties from Home Place Inc. The

interest rate on this debt is at a fixed rate of 5% for 15 years. Total

amount borrowed for this financing was $234,363. 155,210

Mortgage Revenue Bond dated July 26, 2002 in the amount of $50,000,
due in July 2032; interest rate 4.75% with an annual payment of principal
and interest due July 1. Proceeds of the bond were used to purchase a
property located at 1401 Moreland Road. 39,100

Mortgage Revenue Bond dated August 30, 2006 in the amount of

$32,000, due in September 2036; interest rate 4.375% with an annual

payment of principal and interest due September 1. Proceeds of the bond

were used to pay part of the cost of the renovations of the property

located at 34 Andrew Court. 27,700

The PHA entered into a contractual agreement with Ohio Department of

Development Disabilities on February 2005, where the Authority

received a grant for $112,743 to be used for the purchase of property

located at 34 Andrew Court. The grant has a restriction that the property

shall be used as a residential facility for DD clients for a period of 15

years. In the event of violation of this restriction, the Authority shall pay

back the amount equal to the grant amount less the prorated amount of

number of months used by DD

clients. 49,482
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NOTE 10: LONG-TERM DEBT (Continued)

The PHA entered into a contractual agreement with the Ohio Department

of Development Disabilities in November 2005, where the Authority

received a grant in the amount of $15,000 to be used for renovations to

the property located at 34 Andrew Court. The grant has a restriction that

the property shall be used as a residential facility for DD clients for a

period of 15 years. In the event of violation of this restriction, the

Authority shall pay back the amount equal to the grant amount less the

prorated amount of the number of months used by DD clients. 6,833

Mortgage Revenue Bond dated October 29, 2007 in the amount of

$54,000, due in October 2037; interest rate 4.25% with an annual

payment of principal and interest due October 1. Proceeds of the bond

were used to purchase a property located at 2574 Earl Street. 47,900

The PHA entered into a contractual agreement with Ohio Department of
Developmental Disabilities on July 2007, where the Authority received
a grant for $85,412 to be used for the purchase of property located at
2574 Earl Street. The grant has a restriction that the property shall be
used as a residential facility for DD clients for a period of 15 years. In the
event of violation of this restriction, the Authority shall pay back the
amount equal to the grant amount less the prorated amount of number
of months used by DD clients. 49,824

Mortgage Revenue Bond dated February 24, 2003 in the amount of
$55,000, due in February 2033, interest rate of 4.625% with an annual
payment of principal and interest due February 1. Proceeds of the bond
were used to purchase a property located at 1701 Westwood Circle. 44,100

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in August 2002, where the Authority received
a grant in the amount of $67,841 to be used for the purchase of property
located at 1701 Westwood Circle. The grant has a restriction that the
property shall be used as a residential facility for DD clients for a period
of 15 years. In the event of violation of this restriction, the Authority
shall pay back the amount equal to the grant amount less the prorated
amount of number of months used by DD clients. 16,206
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NOTE 10: LONG-TERM DEBT (Continued)

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in April, 2010, where the Authority received a
grant for $9,038 to be used for the purchase of property located at 1701
Westwood Circle. The grant has a restriction that the property shall be
used as a residential facility for DD clients for a period of 15 years. In the
event of violation of this restriction, the Authority shall pay back the
amount equal to the grant amount less the prorated amount of number of
of months used by DD clients. 6,779

Mortgage Revenue Bond dated July 26, 2002 in the amount of $50,000,
due in July 2032; interest rate of 4.75% with an annual payment of
principal and interest due July 1 of each year. Proceeds of the bond were
used to purchase a property located at 617-619 Jefferson Avenue. 39,000

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in December 2001, where the Authority
received a grant for $67,841 to be used for the purchase of property
located at 617-619 Jefferson Avenue. The grant has a restriction that the
property shall be used as a residential facility for DD clients for a period
of 15 years. In the event of violation of this restriction, the Authority
shall pay back the amount equal to the grant amount less the prorated
amount of number of months used by DD clients. 13,191

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in February 2009, where the Authority received
a grant for $10,000 to be used for renovations to the property located at
617-619 Jefterson Avenue. The grant has a restriction that the property
shall be used as a residential facility for DD clients for a period of 15
years. In the event of violation of this restriction, the Authority shall pay
back the amount equal to the grant amount less the prorated amount of
number of months used by DD clients. 6,722

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in April 2000, where the Authority received a

grant for $46,517 to be used for the purchase of property located at 138

North Millborne Road. The grant has a restriction that the property shall

be used as a residential facility for DD clients for a period of 15 years.

In the event of violation of this restriction, the Authority shall pay back

the amount equal to the grant amount less the prorated amount of number

months used by DD clients. 3,876
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NOTE 10: LONG-TERM DEBT (Continued)

The PHA entered into a contractual agreement with Ohio Department of

Development Disabilities in May 2004 where the Authority received a

grant for $4,700 to be used for the renovations to the property located at

138 North Millborne Road. The grant has a restriction that the property

shall be used as a residential facility for DD clients for a period of 15

years. In the event of violation of this restriction, the Authority shall pay

back the amount equal to the grant amount less the prorated amount of

number

of months used by DD clients. 1,671

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in March 2010, where the Authority received
a grant for $5,725 to be used for the renovations to the property located
at 138 North Millborne Road. The grant has a restriction that the
property shall be used as a residential facility for DD clients for a period
of 15 years. In the event of violation of this restriction, the Authority
shall pay back the amount equal to the grant amount less the prorated
amount of number of months used by DD clients. 4,262

The PHA entered into a contractual agreement with Ohio Department of

Development Disabilities in July 2010, where the Authority received a

grant for $8,950 to be used for renovations to the property located at 138

North Millborne Road. The grant has a restriction that the property shall

be used as a residential facility for DD clients for a period of 15 years.

In the event of violation of this restriction, the Authority shall pay back

the amount equal to the grant amount less the prorated amount of

number of months used by DD clients. 6,862

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in June 2011 where the Authority received a

grant for $9,250 to be used for renovations of the property located at 138

North Millborne Road. The grant has a restriction that the property shall

be used as a residential facility for DD clients for a period of 15 years.

In the event of violation of this restriction, the Authority shall pay back

the amount equal to the grant amount less the prorated amount of number

of months used by DD clients. 7,657
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NOTE 10: LONG-TERM DEBT (Continued)

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in August 2002 where the Authority received
a grant for $8,565 to be used for renovations to the property located at
2610 Impala Street. The grant has a restriction that the property shall be
used as a residential facility for DD clients for a period of 15 years. In the
event of violation of this restriction, the Authority shall pay back the
amount equal to the grant amount less the prorated amount of number of
months used by DD clients. 2,046

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in March 2010, where the Authority received

a grant for $6,043 to be used for renovation of property at 2610 Impala

Street. The grant has a restriction that the property shall be used as a

residential facility for DD clients for a period of 15 years. In the event of

violation of this restriction, the Authority shall pay back the amount equal

to the grant less the prorated amount of number of months used by DD

clients. 4,499

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities in July 2001, where the Authority received a
grant for $4,017 to be used for renovation of the property located at 571
North Grant Street. The grant has a restriction that the property shall be
used as a residential facility for DD clients for a period of 15 years. In the
event of violation of this restriction, the Authority shall pay back the
amount equal to the grant amount less the prorated amount of number
of months used by DD clients. 669

The PHA entered into a contractual agreement with Ohio Department of
Development Disabilities on August 2002, where the Authority received

a grant for $8,528 to be used for renovations of the property located at

571 North Grant Street. The grant has a restriction that the property shall

be used as a residential facility for DD clients for a period of 15 years.

In the event of violation of this restriction, the Authority shall pay back

the amount equal to the grant amount less the prorated amount of number

of months used by DD clients. 2,037
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NOTE 10: LONG-TERM DEBT (Continued)

The PHA entered into a contractual agreement with Ohio Department of

Development Disabilities in March 2010, where the Authority received

a grant for $8,176 to be used for renovations to the property located at

571 North Grant Street. The grant has a restriction that the property shall

be used as a residential facility for DD clients for a period of 15 years.

In the event of violation of this restriction, the Authority shall pay back

the amount equal to the grant amount less the prorated

amount of number of months used by DD clients. 6,087

The PHA entered into a contractual agreement with Ohio Department of

Development Disabilities in July 2001 where the Authority received a

grant for $3,233 to be used for the purchase of property located at 2045

Cleveland Road. The grant has a restriction that the property shall be

used as a residential facility for the DD clients for a period of 15 years.

In the event of violation of this restriction, the Authority shall pay back

the amount equal to the grant amount less the prorated amount of number

of months used by DD clients. 539

The PHA entered into a contractual agreement with Ohio Department of

Development Disabilities in November 2004 where the Authority

received a grant for $4,770.89 to be used for renovations to the property

located at 2045 Cleveland Road. The grant has a restriction that the

property shall be used as a residential facility for DD clients for a period

of 15 years. In the event of violation of this restriction, the Authority

shall pay back the amount equal to the grant amount less the

prorated amount of number of months used by DD clients. 1,855

The PHA entered into a contractual agreement with the Ohio Department
of Development Disabilities in September 2003, where the Authority
received a grant for $76,500 to be used for the purchase of property
located at 850 Northview Drive. The grant has a restriction that the
property shall be used as a residential facility for DD clients for a period
of 15 years. In the event of violation of this restriction, the Authority
shall pay back the amount equal to the grant less the prorated amount of
number of months used by DD clients. 23,800
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NOTE 10: LONG-TERM DEBT (Continued)

The PHA entered into a contractual agreement with Ohio Department of

Development Disabilities in January 2011, where the Authority received

a grant for $104,262 to be used for the purchase of property located at

1688 Barnes Drive. The grant has a restriction that the property shall be

used as a residential facility for the DD clients for a period of 15 years.

In the event of violation of this restriction, the Authority shall pay back

the amount equal to the grant amount less the prorated amount of number

of months used by DD clients. 83,410

The PHA entered into a contractual agreement with Ohio Department of

Mental Health Disabilities in June 2012, where the Authority assumed the

remaining forgivable loan balance from the former Home Place Housing

Corporation. The original loan was dated April 1989 in the amount of

$634,000 at 0% interest. The loan has a restriction that the properties

shall be used for approved mental health purposes for a period of 40

years. In the event of violation of this restriction, the Authority shall pay

back the amount equal to the grant amount less the prorated amount of

number of months used. 241,311

Loan Payable to USDA Rural Development to finance the purchase of
property located at 208 East South Street. The total amount borrowed for
this financing was $740,000 at a fixed rate of 3.25 percent over 50 years.
USDA Rural Development subsidizes a portion of the interest for the first

30 years and the Authority pays an effective interest rate of 1 percent. 729,853

Total Outstanding Debt 2,393,091
Less Current Portion (183,216)
Total Long-Term Debt $ 2.209.875

This space intentionally left blank.
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WAYNE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 10: LONG-TERM DEBT (Continued)

The following is a summary of changes in long-term debt for the year ended December

31, 2013:
Balance Balance Current
Description 12/31/12 Additions Retired 12/31/13 Portion
Loan Payable $2,523,367 $ 0 $ (130,276) $ 2,393,091 $ 183,216
Compensated Absences 60,754 112,384 (110,495) 62,643 9,397
Total $ 2.584,121 § 112,384 $(240,771) $ 2455734 § 192,613

Maturities of the debt over the next five years are as follows:

For the Year Total
Ended December 31, Principal Interest Payments
2014 $ 183216 § 84,749 § 267,965
2015 137,035 78,809 215,844
2016 140,228 74,246 214,474
2017 138,443 69,179 207,622
2018 138,759 63,953 202,712
2019-2023 703,572 200,826 904,398
2024-2028 256,650 127,992 384,642
2029-2033 116,408 105,772 222,180
2034-2038 81,879 86,667 168,546
2039-2043 496,901 48,468 545,369
Totals $2393,091 § 940,661 $ 3,333,752

NOTE 11: CONSTRUCTION AND OTHER COMMITMENTS

The Authority had no material construction commitments at December 31, 2013.

NOTE 12: INTERPROGRAM RECEIVABLES/PAYABLES

The Authority had the following inter-program receivable or payable balances at

December 31, 2013:

Program/Project Due From Due To

Public Housing $ 21,538 $ 0
State/Local 69,569 0
Business Activities 0 (70,600)
Central Office Cost Center 0 (20,507)
Total $ 91,107 $ (91.107)

These amounts represents funds that are owed from various programs to each other as
aresult of the movement of money between bank accounts, the timing of the payment of

invoices, and other such purposes as permitted.
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WAYNE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 13:

NOTE 14:

CONTINGENCIES

The Authority is party to various legal proceedings which seek damages or injunctive
relief generally incidental to its operations and pending projects. The Authority’s
management is of the opinion that the ultimate disposition of various claims and legal
proceedings will not have a material effect, if any, on the financial condition of the
Authority.

The Authority has received several Federal and state grants for specific purposes which
are subject to review and audit by the grantor agencies. Such audits could lead to
requests for reimbursements to grantor agencies for expenditures disallowed under the
terms of the grant. Based upon prior experience, management believes such
disallowances, if any, will be immaterial.

IMPLEMENTATION OF NEW GASB PRONOUNCEMENTS

For 2013, the Authority has implemented GASB No. 61, The Financial Reporting
Entity: Omnibus - an Amendment of GASB Statements No. 14 and No. 34, and GASB
Statement No. 62, Codification of Accounting and Financial Reporting Guidance
Contained in Pre-November 30, 1981 FASB and AICPA Pronouncements.

The objective of GASB Statement No. 61, The Financial Reporting Entity: Omnibus-an
Amendment of GASB Statements No. 14 and No. 34, is to improve financial reporting for
a governmental financial reporting entity. The requirements of this Statement are
effective for financial statements for periods beginning after June 15,2012 and have been
implemented by the Authority.

The objective of GASB Statement No. 62, Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, is to incorporate into the GASB’s authoritative literature certain
accounting and financial reporting guidance that is included in the FASB and AICPA
pronouncements which does not conflict with or contradict GASB pronouncements. The
requirements of this Statement are effective for financial statements for periods
beginning after December 15, 2011 and the implementation of this statement did not
result in any change in the Authority’s financial statements.
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WAYNE METROPOLITAN HOUSING AUTHORITY
STATEMENT OF MODERNIZATION COST - COMPLETED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2013

Annual Contributions Contract C-5502

1. The total amount of modernization costs of the Capital Fund Program grant is shown below:

OH12P03650111

Funds Approved $ 263,080
Funds Expended 263,080
Excess (Deficiency) of Funds Approved $ 0
Funds Advanced $ 263,080
Funds Expended 263,080
Excess (Deficiency) of Funds Advanced $ 0

2. All modernization work in connection with the Capital Fund Program has been completed.
3. The entire actual modernization cost or liabilities incurred by the Authority have been fully paid.
4. There are no discharged mechanics, laborers, contractors, or material-mens liens against such

modernization work on file in any public office where the same should be filed in order to be
valid against such modernization work.

32



133

BET'WO'T | toT16- G LET'T BFEL G5L°6E BTTLTL = ESHTRE = = s LEFEEE QY WAL BN (ST
= = HES BALPIRH BREEY SE1
= LT I8 T8 9569 BECIT PR 2] WREIS0 AT BT+
= = SEIPOMRAL] =15 0=sqy PO eEANY T EFI

GLFLT GLFLT 056791 &U'T ST O]
TILTE TILTE ESHTT @DE'F 19851 o8t LET O slzesy B pUE sedadeg plederg TF]
- - AVIQErT W= IR J0 WA AR] O] PRINASS - SWEWRS U] CET
- - PRINASST - SMEIRSTU] 70T
- - PRIMASEAN - SMES U] 16T
LE'EL = SLE'EL SHACT TFET ELT'D = 150°5T = = = 18581 SIMONY (RGO 10 S3TENe [Ty 30 134 SHQEAr03g (B0 L 01
= = SaEAl=ISy 1S=RIU] P00y ST1

CoUTaT- CoFTaT- LEFE- OrE - LoTeTI- £EETLE- PER] - MRV 519NN P 2UEAE]Y [ET1

T TIT T TTT 9TFE OrEt BHTOEL BAEEL Amnoosg paEsd 871
- - VI - B]QEA1R0sy] SREEE1R0 i & " SUee T ‘5RO LT
s s R - SE0ITY [FNONT $0f EEANY TOTT
BIHII- BI9°1I- e ETF9- CO6 FHETR] - SHM0Y [N B 2mad]y 1871
CREFRT CREFRT 05E LIE6 BIE'9 SWRIE], - FqRAIES Y SHRO0Y 971
9.8 0E .80 CHCT e 90 £er’t SS9 J - | QRAIRIE SEN0Y $TT
BLEET LEET BLEET WU A BN - 3|qEARe SRO0Y 11
= =i m“_nm.m:& FAO (I NH - =190t S22y Tr1
= = m“_um_.n.hn YHd - =]geal=d=y] sy [T1
10°L98 : 110°198 = 6807 e = Sl ERE : = = 106 Lk T5ED B30 00T
BT BT CATF SETIETT JRERD IO MR AR 207 pRIIRsey - 5D £11
FITER FITER 89T FECOE sysods( ANosg MR, - Y55 #11
CESLBE CEILRE a8 0T CELR T0EEEE PEIIRSE BYLD - YEED ET1T
= = uuﬂ..ﬂ_uﬂm.;mﬂﬂ..ﬁ.nﬁ_umw_umﬂﬂ.qﬁ -PRIREEy - =D TI1
WTTF TTF 08F LTI PEIIREE R - UEED 111
el TMITH JLEET v 00 SRANAIY EROTRIEE 2R3 emg | sEEnos SMERIEAR] RS SUMIENATY | (Rl 1=losg
SERFENT EFE Exilyi g ENMEIEIEEY | ERIEIG SRR ==
BETH EfC el ) TEI= P WEE k]
APl | igrel | wemdopaeg | swemdEg
AP SISy
BT HI EgEnoH
g g
CATHI

€107 ‘1€ YAIINADAA
LAAHS ADNVIVL AdIA-ALLLNA
ALRNOHLNAYV ONISNOH NV.LI'TOdOYLAN ANAVA




143

ceERich | Lot | Trreods | oTLOFT | o | +ETEeCT £55°T8E =4 5 SEUMOST JOM0 AN PALEF(] e 255 T80 [ (6T
TS P A0NN0 PRIRRT (07
CEERICE | [0TTe& | THFeoos | 0OTLOFT | Sho6TvT | +ETEecT £05TRE T IERE STy (890 1 061
LT TECR LBTTECE | TIOECET | 980706ET | Q0O0TLIHT GRETEE SR ETy JERALIN)-I04] [E90 T (051
= = SR A, THO[ TF SO ] §) |
3 SRETy B0 11
TURI) U] - SNEATOY SIS ¢ ]
|
19 - TR VO] - AqEAROSY] SRE D P AR ‘=00 711
B L T BCELTH 004 56T BCTHIT TR - JqEARITY] SEEpON PUT SRC] "S=I00] 111
GETFITR GETFITR | TIOVOTT | STEOOTT | QUO0LHT GREVTEE TOEDRA] PAEENIGNR; J0 B A ‘eesy; [EiED 190 1 (91
= = MPLREILT 83T
T TS T95°¢T SR IRUOTRANEIN) (9]
TLETECHL- TIETECHD | T1o'ess- | [eCett i t90T- TE61T TEE T UOREREIGE(] PR Y 9]
2 = SRRl POUEEET (O]
00T 0907 THEECT WETT 6617 OtE BT LIRS - ARURER]] 3 peudnby Snmen +31
HOEHIT HOTHIT PR TT OTE THT SRR ] - AR 3 PRy Snmend (o]
OTLR0F 6T OILROVGL | TTH0e9T | TCes0sT | 0980RIT 980 L 8THT =URmg 791
10960 T L0960 T 0fHLET LTI 06T 0L 5l ¥ [R9HEET e 191
FeL M= FoIgag 2000 SOy | EOTRER | =EDeng | sEpaoy | aewdEg wEEeLy TRy | FRL Pehg
ssnsng EIFS =y | swmEEy | sERpAmrn | ERedg
BETHT Swenop] Ry Foig wRIELT
LEH | EmdifFor| mewdopsg | gmEmEg
Auauwn) | sEiEsT
BITHI Fmza0ry
§ UTREg
ST
€102 ‘1€ YAIINADHAA

LAAHS HONVIVE HAIM-ALLINA
ALTMOHLAV ONISNOH NVLI'TOdOYLIN ANAVA




93

EITOIET | toT1e [ oTrio6T EIELES LIBFR EEFIHDT = PICEL = = = 1E8°ER SANIMGET] B30 L (M
TIFTEET = TIFTEET LOTLL BROTHS LEGEHE = 1068 E E = = 53 DI R TT JUR.LM 300 3] B30T, (51
= = SHANIGRT TEI0 PUE BHEUR] PRUEIY L LE
= 2 NG C VA 8¢
5 = WL o ] - AWIgRTUEST S0E
T EL GFTES SHTES FRIMD W0 K] - SRREY PR IsRRdWn PRNESY FLE
10E 58 10559 10E 59 B - SR MR- EDE
- - SR SRR - MEEND 1D 180 © MR (W EISW0T TCE
e S . A - BURARY
CLESITT SIEE0TT QERRIL BROTHE LEGERE T T L s Y o
68 Lt LT T8 160895 LETSRT GRLTIT 919°TH = Ol = = = 1E8°eR SIOIIGET] JHaLm ) B30T O1E
2 = WEERLD) - AWIRTUROT BFE
= LOT' 16~ L0116 L050T 005 0L oL 3 - WS R LFE
FETOE FEODE 2005 ELTE 00181 £LEOT B - SR PRURDY ShE
8T 9T COFT FENTGET] WREND B0 CFE
- - UM 51 1EE 4 - 1= WEI-SU0T J0 BN GT WEINT FrE
< z - g s SPUDT FUEASY]
IT @I SITERT O8LTS STTE0T LIETT S ey W e it o (MR ASASE EF:
EATOT ERTOI [ FLE 16 SERAT PRIRRE( TFE
GoETe GrETe 9T FETOE sRs0den Mg WEIR L, TFE
EET'SL EETEL LFTEE CLLTE 11T61 WEEFIEAMD) B - S|qRied s N0y ££E
- - s122l00g v 1 - #19EdEg N0y TEE
Tt Tt oy AEE0L] VHA (INH - =98 sy [£F
FSFT FoF L G8T'T 0T HQE AR 1EREHU] PROEDY CTE
= = ANNET AU PRRSY FTE
LGES LGES LeE'S TR0} RG] WAL -SR0Sy PR lestR e ey TTE
CATHL ERTHL CRTHL AQE AR SE 11100 AR =, PRI [TE
- - ST 155 5 AR < S]9REEd s M0y E1C
oL 9T T8t AR (6 = FEAEd SHOOIY TI1E
= = IERRADET [1E
EIL MIH EIang 0D SRIHARYY EXI=ER | eEJemdg | sRyMos SMRUAR] WEETET SUMIENN Y | Eel 1=long
SEIRENT EFE it iy EMEISEEY | ERIEIg SRR ==
BETHI Fgsnoy =g Pog WEEDE
TLEFT  |ERMYLTHOI| Wewdopas | SREAR]
AVPRRIRERDD) EAEISIEEY
BTTHI FWEOH
| NG
CalFl

€107 ‘1€ YAIINADAA AAANT AVAA THL O
LAAHS HONVIVE HAIM-ALLINA
ALTMOHLAV ONISNOH NVLI'TOdOYLIN ANAVA




9¢

CEEBICs | LOTT6 | DY ®96 | 09LOFT | GSBFT | HEUHET £05TBE 0T TCRE S TE o Kot 41 et s it v
Ty wwle | ey | seetee | mowcT (35°8E BIFLOLE TONIS0 ]| D265y 12N - AYmbg (0] £1s
[l O30 CH08 BCCBTT ¥aU'sy L3607 oT00SE BOTS0 1N PRIUISEAY) FT1C
FOSIE #O'31E 66810C CEL'S 000'6BT Boms0d BN PRIISR] +11C
BFTTTLS FIIRLE | Twsss | TICHIC | aseHT ERELIEE SRSy [EKIE) T Wmsaal] 1 1506
SON0STY JOMOTU] PRIRRC 00F
ERL WE | momng D00 | s=mnnyy | Eolemg |aE)smg | sEpooy | swemEd | wely | someofy | EeL pekig
SSAmsng REE | ) | SmSsSy | SERIGSED) EP

gerrl | Fmenoy | mEmey pog I

18F] | PR or0] | weudopeay | spRwiEg

.PUEH.:HEU Hﬂﬂum.ummaﬂ.

STTH Smnory

§ BOnRg

I ¥

€107 ‘1€ YAGIWADAA AAANT AVIAA AHL J0d
LAAHS HONVIVE HAIM-ALLINA
ALTMOHLAV ONISNOH NVLI'TOdOYLIN ANAVA



Le

FETOED | LTS | SRT90L | ODGLTR | GLITEE | OWeeC | S TF | S06LI0F% | LI9EIT g656 LELHOT | TIBLIET AR TEI0 ], (NN
a a1 01 z ERmsEy - Zuos] IR =] ()7L
z 5 sEany e 30 SPg U0 S0 T B URY (911
TEC T8l TETT6L WIF EFF 9T ik BHTI E0LTT SRS IR0 DSTL
#ATL I 4 HTL ARADRE PR (L
- - sjEEEy 30 SES 30 150 (1ETL
- - F[ER 0] PEH TESTY I0 UpEede(T W speos] J0ETL
- - Sl J=REEEERep (1L
€6 £T6 g8 51 (18 TERWEL - AUCW IRUREAL] (111
+E008T 0081 £8ETF 0ERET LTETT SJUED) PRI DI (80
ELCHE LiT8s | #OET8 | #Oers aMmRUE 22 JEI0 ] (OLOL
S z =0 QCL0
ELEHE (TR | O0FeER | O0vscr & ] SRARGEUT[JU0L] (i 0f
: €505 EELG L6 =g and=y jood gL
098I 09C8T 08T =] USRI 1985 (OTL0L
g Te0cer | TSRS | ToocT & ] S (TL0L
TELHT TEL %01 L0 squern) R (1904
TET6T TCTIEY EFTF | 5@B0F 8656 LELTHOT Q0D squesy s ERAD) VHI O 00900
EPETER EFE1CR 180121 8089 8509k SR AIETR [ EI0L DS
99l E99LL BOCE Ob 1L €9 B - MRy PR, DR
089°ELL 0898l E8FLIT BoT 84T 6761 T MRS FUE TR, B 00600
FEL B moun | 3000 | =mwey | paolemlg |ampemg| smpaoy | semmdRg URELS UMl (FoL R
s=uELg EIFUG | SO | SuRjEERy | SEgEErD | ERedy
BETHL | Smsmn =Y g NREILT
L | fTF0l | TRudoms] | suaniEg
Aprmuuo) | SuEsEsy
i | B
§ UomEg
ST HI

€107 ‘1€ YAIINADAA AAANT AVAA THL O

AYVINIANNS ASNAIXH ANV HONTATY HAIM-ALLINA
ALTMOHLAV ONISNOH NVLI'TOdOYLIN ANAVA




8¢

SRS R ] ENT S16

F0- =0ueg EE], (RS

SRS JURR] - SUORNLANOT JGRRg sAnduT (575

SE0UTERORE 00T

SRIEER - SOWRE ERL, 0016

- 0Cs- | 0ER 0801 085°9C 2] TR 1 00006
LFOSTT | 1BUGHE | TOUO6ET | L6VOOF | 6TLLT | LTS €5 | solost = 651 7 U T0F auryegsmumupy; -Suyed) @O 00016
FISOF FBEOF | 00T | 0BT 1 9 FELT 00’ B0 00616
= = PERIRAQ) PO (1516
BL6 BL6 33 d fva s HTD PEIL 00516
T SHT 88 oFE 0 65T astrd e [T O0L16
L M0 | e 0TFE 06T 1610 15511 sl 2000 00015
98T 5CF Bk | I5Wl | BT 8505 88 | 980311 9 8L 19 ARSI, - SU0UNGq W00 15=eg =Adug (0016
- - SmEpEN PESEREY (0715
- €506 | £EL06 09T 90'0L LTF'61 =3 sudaapood (1516
- [0 | IS0EEC 553 880011 051961 = TR (0515
9Tl 9T Cl [TT TEET 8507 e Fire =a] SRIPT (OOT16
TI6E0L TIGOOL | 09T3SC | 65Ca01 | o9 e 650 | TSI I T ECT RUEES AT, 00116
FXL FIE | BOns | D00 | =Wy | BOTRES [E)Sid| Sepmy | shemig | wemey | somEd]y |melReig
s=mng REE | S0 | SEEST | sEgsED | ERds
BeTFl | dwenoy | ERRY PoH WGl
UST] | ER (71| wRupeg | sweuigg
Apmoany) | ewEEssy
STCH Smsngy
§ UmPRg
61

AYVINIANNS ASNAIXH ANV HONTATY HAIM-ALLINA

€107 ‘1€ HAGIWADAA AAANT AVIAA AHL J0d

ALTMOHLAV ONISNOH NVLI'TOdOY LI ANAVAA




6¢

LBEEL LBEEL SI9Tr 1825 6RTCT [ gFoEE STNERL] SOUEMSTE 90 ] ()15
6I¢ 615 615 SR FAO TV 0F196
LIT9T LIT9T 0L LT6T I 7ot 9507 TOTRARGY SIRITN, (5194
105 405 {0g SR AR 07195
Hoas s CiEF ors LIBHT BT6TE e A RdanT (1195
SILIBG APA0L] [0 1 (NS
EOURG 20N - ORI IR A AT (0505
R - SRISEANRI0RT (0555
51207 PEAUGD) B - SRISTRAIMT 00755
BET - SRISEATREIRT (0155
600648 ITEFRE | ocE9s | TIOECE CLERS ELCHCT ETER COCRRE SOMETRJUTERY 90 1 (006
01595 01595 75979 T0CET 0CT's £9TT SURUSIE]] AR - SHONQUILD) Mg ==an)dug (05
165901 (TR¥RE | ITFIeR | BGE0HT BRCTT tHEEL ETES LTTLHT SR FUOVERG() PURSOUTLRIUR]A AFEIRINO) (0SS
0ER LHT [ LTS £0971 ot e 61 T8 T PUE EEERIE] - SUOERSG) PUE SIUTIEIR]] AFEREND 00015
CLO'RTT CIOBEE | 166l AL | CEC'ES LT T - FOERRd() PUESIUTIEIUR] AFERE0 (0145
166575 I66ErE | 96090 OCLES 0LH9 B9L 85T SO0 01 0086
= = saRdy =N BP0 00885
; : SH[ - SRR R geAdrT (0 55
HiT HiT C30°T 650°T =23 (0955
: z TET (CES
5 : I Q05
TEFEE TEFEE BELL 68401 SR TI 0¥8°ET =D (555
TEE9eT TEC9ET TeT9l BOOT0E HET B (8 AR (OTES
£98°TET £98TET 9187 BERTI 8871 T76°c8 EEN 0155
=2 M= BT | 200D | =Ry | FOlAEg | SR)Eg| sEpasy | snEniEg URIEALT TUHETY 1L PR

s=mEng FEE | eou) | eMmjEEry | sEmgammln | ERedy

BETHT | Surenoy Ty Faog WRENLT

LB |Emgizyor| mesdopsqg | swamEg

E.Eu.._.ﬂ_.ﬁu_u. mH.._N.._m._.mmq.nn
BITHT Fmzaoly
g UOTEg
CETHT

€107 ‘1€ YAIINADAA AAANT AVAA THL O

AYVINIANNS ASNAIXH ANV HONTATY HAIM-ALLINA

ALTMOHLAV ONISNOH NVLI'TOdOY LI ANAVAA




014

GRS S0TRE | T8 ey CheEE- | O6F0F | CEER9CE | LI9ELD FELTOL R 08T sesmRiry SunEmRT) R0 STy SugemdD) Jo sy (L
CEFAFL | LT85~ | 999R0lE | De6@ | Ti'WE BERE £s CHE = TFIET SerTe ] SUNERC) [E90 [ (D606
L 1 666 ETFLT £RYTI 3500 DUNEZ TN, UE ssredrImem R0 [ ((L96
= = Je07) F0ST] U] D DOETHI () 05
= = (o=, Fuc pUE JIOg) SRR SRI0p U0 =R () 05
SR CHt. B55CF ETFIT £ROTI SeAE] (suD 30) =5 PO 30 1=ET (7, 06
QECER QECRE e et B0FET vt TITLE semRie ] (R BP0 0 L (0096
- - SeRdbe] SOUERAST (1805
=0- IEPED 0995
= = == PO - JEP RO (0596
EITLI EITLT HI FrE') . LTFTI S R - 1EP RO (RS
TISLE TIELS ith £RFR [RIET CROHT SHE], 10 ET] I RIS (004
= = e e e e R
TI0+T IO+ (87O vt s=edc] EREDFA 0095
oL = FRIng | 00D | =nwRy | EopeEmg |sE) ey | ompany | soAniEg WEENLY SUDN B ([EI0L, P
sy EEg | wOq) | somasny | ossEgemEln | Eemedy
BECH] | =menopg =Y ol sty
LBH] | Byl | TRudoEs | spmuiRg
Aoy | SwEEETy
BTTH Em=nory
§UoTEg
CATHT

€107 ‘1€ YAAIWADAA AAANT AVAA AHL J0Od

AYVINIANNS ASNAIXH ANV HONTATY AAIM-ALLLNA

ALTIOHLAY ONISAOH NVLI'TOdOY.LAN ANAVAA




4%

08 "9EE-

Tog'gss-

CE9'ED

SREmRIy
TEM0] (=p) ) Ra0) SnmRuay [0 | Jo (DueTage() s=ag ()01

TE

B TLT

T

LT9ETT

LELL0T-

(5es]]) Seamog STRWETY.SPO) E0L H)TIT

Q) - WeS0 3 PUE PR TS Aq SRIRIL, PA00T

U - FEiDg PUR URIS0R] TRe A SREITRIT, £R00T

B Fymmy ey s=wg pelang B 75001

o] EpeEl] gy s=eg pelngg B 15001

(zsouRn B 2] FREAS (8001

SRS B SR ARWpRRRS (001

TPy AR 00sg Wwag speonad (9001

SPUC PR SR0T SR WRE $ER00LT (40T

1] TU0dt0 ) 0] W SRR SR ERA0) (00T

TR AT 01 W0 SRyEI] SRERG0) (2001

L ThE

PECH6E

CE9's

T

LI9%ETT

LECLOT-

BECTIT

190 = R FHERAD) (700T

POLTHE

YL ToE

{0006

PETIT

BECTE

W] mIAEI FRERAD 01001

CLEBERY

TLT6EL

e BEEL

014796

S LY

BETOEET

=aRdcEPL (0006

=iy o= ST FEE T 008L6

S IR - JEEAET PEIT IR0 0016

SO [EUEIEAD) - AEIAD) B (0906

=e0TP=H (L6

FATifre]

ZI0'e

#LT9

LIFEF

6ITE.

AT )

samdoy VORERRION] (L4

U-AmERT SVH (5EL6

BOEB0R'E

B9B90E'E

EFFEE

RIS

SRR SR STy SO (05L6

pezERdE-ID - S vs0] AENSE) (0T/6

SUTRIIR]Y] ARRPRERS (L6

FRL

WI'H

=T

X202

R
sEmELg

FeOEETS

EFET) S
FIFS
BECHL

B
)

FmEmol]

LEEH

URAE]
EARISETT
=Y
B LTFOT

WS

SEIEYG SRS

ol
nRndoEE]
BTTFL

SRR
=
UEET

HUANSET
SHEIETET
Fursaoyy
g moREg
E6TFI

L 7o

€107 ‘1€ YAIINADAA AAANT AVAA THL O

AYVINIANNS ASNAIXH ANV HONTATY HAIM-ALLINA

ALTMOHLAV ONISNOH NVLI'TOdOYLIN ANAVAA




(44

SPUTLY K06 SSOOR] THRAROERT T06E]

00006

00006

00076

STRIAES 2003 R J1D) O1CE]

06

E'6

CE0G

SR arnnn=In (0071

SOSERM] S TRTRA0 TR PROTRSERT (0011

SSERN] ARSI, - IRmKhnD T 9 anming (911

SSERN] SR - TRnchnbT 39 STULT (551]

SR S (7911

SepmdPoET 01911

or891E

o8 91E

Gr801E

=) Sl OV TTT

PG SIIAT ) J0RBquihy] OTCTT

SEey SRR 06111

00068T

00068C

000687

Arby syl 20w sty SIS0 (8111

(360

L[3ET

L3E0T

ApnbT 22 v RS (111

() - Mooty [ARqa] X S0l TSI Q111

S SR - STMONs g K S0y THE2a0E) 05011

ANKEr] SIGetRE SRS IR] [ERedy SasumD) (811

ANHET TOUISTET ] RER] PETIIS00ERT) 250 (/{11

oueEg ATET] RS0 WA 09011

SR SRSy PRTESIRCIN ) U S350} (501

9LTe0

B
30 upane) pue sigsE] Awby spRumsnfry potRg 007 05011

E0EL

EDS0EL | (©

LI T

LIV 60E

[99CTT¥

Apnbz SRR 05011

I

HTOC

O10FT

719

STURAR ] TRCHRU] J0R(T BTy pammeg (7011

FEXL

WIrd

ERqng

Eres
EERENY

[F0TRER

SIET) S0

E=E
BECTI

SRO0A

1891

STHEIAET
ST,
En=g
. P ]|

WS
5 FJEIGEIFEL)
g
R
ARRTTTEY )
STCH

SR
ER
O 0]
SRILE]
SRS
SRS
§ ey

Te] palntg

ol ¥l

€107 ‘1€ YAIINADAA AAANT AVAA THL O

AYVINIANNS ASNAIXH ANV HONTATY HAIM-ALLINA

ALTMOHLAV ONISNOH NVLI'TOdOYLIN ANAVAA



WAYNE METROPOLITAN HOUSING AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2013

Federal Grantor/ Federal
Pass Through Grantor/ CFDA Loan
Program Title Number Expenditures Balance
U.S. Department of Housing and Urban Development
Direct Programs:

Low Rent Public Housing Program 14.850 $ 569,438 $ 0

Capital Fund Program 14.872 228,369 0

Project Based Rental Assistance Program 14.195 107,737 0

Section 8 Housing Choice Voucher Program 14.871 4,059,693 0

Shelter Plus Care 14.238 41,423 0
Total Direct Awards 5,006,660 0
Passed through Awards:

Ohio Department of Development

Passed through from Medina County, Ohio
Community Development Block Grants
Non-Entitlement Grants - Neighborhood
Stabilization Program 14.228 9,593 0

Total Passed through Awards 9,593 0
Total U.S. Department of Housing and Urban Development 5,016,253 0
U.S. Department of Agriculture
Direct Programs:

Rural Rental Assistance Payments 10.427 113,617 0

Rural Rental Housing Loan 10.415 0 729,853
Total U.S. Department of Agriculture 113,617 729,853
Total Federal Expenditures $ 5,129,870 $§ 729.853

This schedule is prepared on the accrual basis of accounting.
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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors Regional Inspector General for Audit
Wayne Metropolitan Housing Authority Department of Housing and Urban
Wooster, Ohio Development

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
business-type activities of the Wayne Metropolitan Housing Authority, Ohio (the Authority) as of
and for the year ended December 31, 2013, and the related notes to the financial statements, which
collectively comprise the Authority’s basic financial statements, and have issued our report thereon
dated June 6, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Wayne
Metropolitan Housing Authority’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Authority’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Authority’s internal control.

A deficiency in internal control exits when the design or operation of control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the Authority’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or acombination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses, or significant deficiencies. Given these limitations, during our audit we did not identity
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Wayne Metropolitan Housing
Authority, Ohio’s financial statements are free from material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

This purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Authority’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Authority’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Digitally signed by James G. Zupka,
JameS G. CPA, President
DN: cn=James G. Zupka, CPA,
Z u p ka C PA President, o=James G. Zupka, CPA,
! 4 Inc., ou=Accounting,
H email=jgzcpa@sbcglobal.net, c=US
PreSIdent Date: 2014.06.20 14:22:20 -04'00'

James G. Zupka, CPA, Inc.
Certified Public Accountants

June 6, 2014
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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED
BY OMB CIRCULAR A-133

Board of Directors Regional Inspector General of Audit
Wayne Metropolitan Housing Authority Department of Housing and Urban
Wooster, Ohio Development

Report on Compliance for Each Major Federal Program

We have audited the Wayne Metropolitan Housing Authority, Ohio’s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could
have a direct and material effect on each of the Wayne Metropolitan Housing Authority, Ohio’s
major federal programs for the year ended December 31, 2013. Wayne Metropolitan Housing
Authority’s major federal programs are identified in the summary of auditor’s results section of the

accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Wayne Metropolitan
Housing Authority, Ohio’s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States, and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Authority’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major

federal program. However, our audit does not provide a legal determination of the Authority’s
compliance.
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Opinion on Each Major Federal Program

In our opinion, Wayne Metropolitan Housing Authority, Ohio complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended December 31, 2013.

Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered Wayne Metropolitan Housing Authority,
Ohio’s internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance with
OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the Authority’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope or our
testing of internal control over compliance and the results of that testing based on the requirements
of OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

Digitally signed by James G. Zupka, CPA,

James G. Zupka, rrseen

DN: cn=James G. Zupka, CPA, President,
o=James G. Zupka, CPA, Inc., ou=Accounting,

C PA, P res i d e nt email=jgzcpa@sbcglobal.net, c=US

Date: 2014.06.20 14:22:47 -04'00"

James G. Zupka CPA, Inc.
Certified Public Accountants

June 6, 2014
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1.

WAYNE METROPOLITAN HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OMB CIRCULAR A-133 & .505
DECEMBER 31, 2013

SUMMARY OF AUDITOR’S RESULTS

2013(i)

2013(ii)

2013(ii)

2013(ii)

2013(iv)

2013(iv)

2013(v)

2013(vi)

Type of Financial Statement Opinion

Were there any material control weaknesses reported
at the financial statement level (GAGAS)?

Were there any significant deficiencies in internal
control reported at the financial statements level
(GAGAS)?

Was there any reported material noncompliance at
the financial statement level (GAGAS)?

Were there any material internal control weakness
reported for major Federal programs?

Were there any significant deficiencies in
internal control reported for major Federal programs?

Type of Major Programs’ Compliance Opinion

Are there any reportable findings under .510(a)?

2013(vii) Major Programs (list):

Housing Choice Voucher - CFDA #14.871
Low Rent Public Housing - CFDA #14.850

2013(viii) Dollar Threshold: Type A\B Programs

2013(ix)

Low Risk Auditee?

Unmodified

No

No

No

No

No
Unmodified

No

Type A: >$300,000
Type B: all others

Yes

FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE

REPORTED IN ACCORDANCE WITH GAGAS

None

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None
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WAYNE METROPOLITAN HOUSING AUTHORITY
STATUS OF PRIOR CITATIONS AND RECOMMENDATIONS
FOR THE YEAR ENDED DECEMBER 31, 2013

There were no prior year findings or management comments.
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Dave Yost - Auditor of State

WAYNE METROPOLITAN HOUSING AUTHORITY
WAYNE COUNTY
CLERK'S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

Lisan Pouallutt

CLERK OF THE BUREAU

CERTIFIED
JULY 22, 2014

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490

www.ohioauditor.gov
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