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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of Directors Regional Inspector General of Audit
Pike Metropolitan Housing Authority Department of Housing and Urban
Piketon, Ohio Development

Report on the Financial Statements

We have audited the accompanying financial statements of the of the Pike Metropolitan Housing Authority,
Ohio ( the Authority) as of and for the year ended December 31, 2013, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Authority’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Pike Metropolitan Housing Authority, Ohio, as of December 31, 2013, and the changes in
financial position, and cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis on pages 4 through 9 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during the audit
of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Pike Metropolitan Housing Authority, Ohio’s basic financial statements. The Statement of
Modernization Costs - Completed and the Financial Data Schedules are presented for purposes of additional
analysis and not a required part of the basic financial statements. The Schedule of Expenditures of Federal
Awards is presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not
a required part of the basic financial statements.

The Statement of Modernization Cost - Completed, the Financial Data Schedules and the Schedule of
Expenditures of Federal Awards, are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the Statement of Modernization Cost -
Completed, the Financial Data Schedules, and the Schedule of Expenditures of Federal Awards are fairly
stated in all material respects in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 11, 2014,
on our consideration of the Pike Metropolitan Housing Authority, Ohio’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Authority’s internal control
over financial reporting and compliance.

Digitally signed by James G. Zupka, CPA,
President

Ja m eS G . Z u p ka, DN: cn=James G. Zupka, CPA, President,

o=James G. Zupka, CPA, Inc.,
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Date: 2014.04.30 14:27:55 -04'00"

James G. Zupka, CPA, Inc.
Certified Public Accountants

April 11,2014



PIKE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

This Management’s Discussion and Analysis (MD&A) for the Pike Metropolitan Housing Authority
(Pike MHA) is intended to assist the reader identify what management feels are significant financial
issues, provide an overview of the financial activity for the year, and identify and offer a discussion
about changes in Pike Metropolitan Housing Authority’s financial position. It is designed to focus
on the financial activity for the fiscal year ended December 31, 2013, resulting changes and currently
known facts. Please read it in conjunction with the financial statements found elsewhere in this
report.

Financial Highlights

» The Authority’s net position decreased by $249,525 during 2013, resulting from changes in
operations. Since the Authority engages in only business-type activities, the increase is all in the
category of business-type net position.

* Revenues decreased by $147,113 during 2013.

» The total expenses of all Authority programs decreased by $115,412.

Overview of the Authority’s Financial Statements

The Basic Financial Statements included elsewhere in this report are:

The Statement of Net Position,
The Statement of Revenues, Expenses and Changes in Net Position, and
The Statement of Cash Flows.

The Statement of Net Position is very similar to, and what most people would think of as, a Balance
Sheet. In the first half it reports the value of assets Pike Metropolitan Housing Authority holds at
December 31, 2013, that is, the cash Pike Metropolitan Housing Authority has, the amounts that are
owed Pike Metropolitan Housing Authority from others, and the value of the equipment Pike
Metropolitan Housing Authority owns. In the other half of the report it shows the liabilities Pike
Metropolitan Housing Authority has, that is what Pike Metropolitan Housing Authority owes others
at December 31, 2013; and what Net Position (or what is commonly referred to as Equity) Pike
Metropolitan Housing Authority has at December 31, 2013. The two parts of the report are in
balance, thus why many might refer to this type of report as a balance sheet, in that the total of the
assets part equals the total of the liabilities plus net position (or equity) part.

In the statement, the Net Position part is broken out into three broad categories:

Net Investment in Capital Assets
Restricted Net Position, and
Unrestricted Net Position.



PIKE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

The balance in Net Investment in Capital Assets reflects the value of capital assets, that is assets such
as land, buildings, and equipment, reported in the top part of the statement reduced by the amount
of accumulated depreciation of those assets and by the outstanding amount of debt yet owned on
those assets.

The balance in Restricted Net Position reflects the value of assets reported in the top part of the
statement that are restricted for use by law or regulation, or when use of those assets is restricted by
constraints placed on the assets by creditors.

The balance in Unrestricted Net Position is what is left over of Net Position after what is classified
in the two previously mentioned components of Net Position. It reflects the value of assets available
to Pike Metropolitan Housing to use to further its purposes.

The Authority’s financial statements also include a Statement of Revenues, Expenses, and Changes
in Net Position, which is similar to an Income Statement. It is in essence a report showing what Pike
Metropolitan Housing Authority earned, that is what its revenues or incomes were, versus what
expenses Pike Metropolitan Housing Authority had over the same period. It shows how the Fund
Balance (or net position or equity) changed because of how the incomes exceeded or were less than
what expenses were. It helps the reader to determine if Pike Metropolitan Housing Authority had
more in revenues than in expenses or vice-versa, and then how that net gain or net loss affected the
Fund Balance (or net position or equity). The bottom line of the report, the Ending Total Net
Position, is what is referred to in the above discussion of the Statement of Net Position that when
added to the liabilities Pike Metropolitan Housing Authority has equals the total assets Pike
Metropolitan Housing Authority has.

The Statement of Cash Flows is a report that shows how the amount of cash Pike Metropolitan
Housing Authority had at the end of the previous year was impacted by the activities of the current
year. It breaks out in general categories the cash coming in, and the cash going out. It helps the
reader to understand the sources and uses of cash by Pike Metropolitan Housing Authority during
the year, to include a measurement of cash gained or used by operating activities, by activities related
to acquiring capital assets, and by activities related to investing activities.

Pike Metropolitan Housing Authority’s Business-Type Funds

The financial statements included elsewhere in this report are presented using the Authority-wide
perspective meaning the activity reported reflects the summed results of all the programs, or business
-type funds of Pike Metropolitan Housing Authority. Pike Metropolitan Housing Authority consists
exclusively of Enterprise Funds. The full accrual basis of accounting is used for Enterprise Funds.
That method of accounting is very similar to accounting used in the private sector.

Pike Metropolitan Housing Authority’s programs include the following:

The Low Rent Public Housing program,
The Housing Choice Voucher program,
The Capital Fund Program (CFP),

The Business Activities, and

The State and Local Program.



PIKE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

Under the Low Rent Public Housing program, Pike Metropolitan Housing Authority rents dwelling
units it owns to low to moderate-income families. Through an Annual Contributions Contract
(commonly referred to as an ACC) with HUD, HUD provides an operating subsidy to Pike
Metropolitan Housing Authority to help support the operations of the program. In addition, HUD
provides funds for physical improvements to Pike Metropolitan Housing Authority’s properties and
funds for management improvements through Capital Fund Program grants.

Under the Section 8 Housing Choice Voucher program, Pike Metropolitan Housing Authority
subsidizes the rents of low to moderate-income families through Housing Assistance Payments
contracts when those families rent from private landlords. This is called a tenant-based program
because when the tenant family moves, the rental assistance goes with the family to the new rental
unit.

Under the Business Activities program, Pike Metropolitan Housing Authority owns several rental
properties. These properties are not related to the HUD funded activities, and that is why it is
reported as a business activity.

Under the State and Local program, the state and local funds represent Pike Metropolitan Authority’s
contracts with the Ohio Housing Finance Agency for construction of four residential housing
facilities located at 193, 195, 197 and 199 Delay Drive.

Condensed Financial Statements

The following is a condensed Statement of Net Position compared to the prior year-end. Pike
Metropolitan Housing Authority is engaged only in business-type activities.

Table 1 - Condensed Statement of Net Position Compared to Prior Year

2013 2012
Assets
Current and Other Assets $ 549,476 $ 767,246
Capital Assets 6,379,784 6,370,845
Total Assets $6.929.260 $7.138.091
Liabilities
Current Liabilities $ 386,025 $ 297,608
Long-term Liabilities 2,977,687 3,025,410
Total Liabilities 3,363,712 3,323,018
Net Position
Net Investment in Capital Assets 3,167,901 3,206,594
Restricted Net Position 174,962 341,927
Unrestricted Net Position 222,685 266,552
Total Net Position 3,565,548 3,815,073
Total Liabilities and Net Position $6.929.260 $7.138.091

For more detail information, see Statement of Net Position presented on page 10.
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PIKE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

Total Net Position was decreased from the prior year-end by $249,525. The changes in income and
expense from the period causing that change is discussed more in the next section where we discuss
Table 2, the Modified Statement of Revenues, Expenses and Changes in Net Position.

The change in Current Assets from the prior year-end is a decrease of $217,770. As is discussed in
the next section, a main factor causing the decrease is largely due to $66,000 NRA being used to pay
landlords under Housing Choice Voucher along with $13,200 UNA being used to pay expenses and
$101,000 reserves being used for leasehold improvements under Business-Activity.

Capital Assets increased in the period by $8,930. Additions in the period, largely due to the addition
of new houses for DODD clients, exceeded depreciation on assets.

Of the components of Net Position, the change in Net Investment in Capital Assets closely
corresponds to the change in Capital Assets because that is what that component of Net Assets
represents. The change in Unrestricted Net Position reflects that change in Restricted Net Position
and the overall decrease in Net Position discussed in the following section.

The following is a modified Statement of Revenues, Expenses and Changes in Net Position. Pike
Metropolitan Housing Authority is engaged only in business-type activities.

Table 2 - Modified Statement of Revenues, Expenses, and Changes in Net Position

2013 2012

Revenues

Total Tenant Revenues - Rents and Other $ 428,315 $ 400,117
Operating Subsidies and Grants 2,702,696 2,893,283
Capital Grants 135,702 37,419
Investment Income 113 304
Gain or (Loss) on Sales of Assets 3,138 (3,597)
Other Revenues 156,186 245,737
Total Revenues 3,426,150 3,573,263
Expenses

Administrative 521,458 569,144
Tenant Services 0 2,300
Utilities 128,147 120,153
Maintenance 350,359 347,573
General Expenses 131,833 149,437
Housing Assistance Payments 2,116,217 2,180,920
Depreciation 427,661 421,560
Total Expenses 3,675,675 3,791,087
Net Increases (Decreases) $ (249.,525) § (217.824)

For more detailed information see Combined Statement of Revenues, Expenses and Changes in Net
Position presented elsewhere in this report.



PIKE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013
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Total tenant revenue remained relatively constant with an increase of about $28,000.

Capital Fund Grants increased by $98,283, while operating subsidies decreased $190,587. The
decrease in operating subsidies was mainly in the Housing Choice Voucher Program.

Expenses decreased in 2013 by $115,412. This was primarily due to a decrease in Housing
Assistance Payments expense of $64,703 and a decrease of $50,629 in office expenses and

maintenance materials.

The following is a condensed Statement of Changes in Capital Assets comparing the balance in
capital assets at the year-end versus at the end of the prior year.

Table 3 - Condensed Statement of Changes in Capital Assets

2013 2012
Land $1,134,836 $1,130,236
Buildings and Improvements 10,863,976 10,522,883
Equipment 357,931 264,539
Accumulated Depreciation (6,011,804) (5,618,835)
Construction in Progress 34,845 72,031
Total Capital Assets, Net $6379.784  §6.370.854

Excluding the change in accumulated depreciation, capital assets increased by $401,899. Most of
the increase was due to the purchase of two DODD properties and building improvements under
Business Activities.

The following is a comparison of debt outstanding at the year-end versus at the end of the prior
period.

Table 4 - Condensed Statement of Changes in Debt Outstanding

2013 2012
Current Portion of Debt $ 282972 $ 203,899
Long-Term Portion of Debt 2,928,909 2,960,361
Total $3.211.,881 $3.164.260

Debt was decreased by $47,641 during year-end 2013. This was due to new debt being added during
2013 offset by regular monthly payments being paid on current debt.



PIKE METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

!Unaudited!

Economic Factors

Pike Metropolitan Housing Authority faces the continuing prospect of declining HUD subsidies used
to administer their programs and maintain their properties. Unfavorable economic times, as reflected
in the numbers of families earning less in addition to those leaving the community because they
cannot find adequate employment opportunities, also mean revenues from tenants are reduced
because generally rents are based on the tenant families’ ability to pay as dictated by the Federal
government. Rising insurance, utility and other operating rates compound the effect of the reduction
inincomes available to Pike Metropolitan Housing Authority to administer its program, and continue
to challenge management to cut operating costs. The reduction in government assistance for the
administration of programs and ongoing operating cuts by management means Pike Metropolitan
Housing Authority can provide lesser services to clients.

Financial Contact
Questions concerning this report or requests for additional information should be directed to Ken

Reed, Executive Director of the Pike Metropolitan Housing Authority, 2626 Shyville Road, Piketon,
Ohio 45661.



PIKE METROPOLITAN HOUSING AUTHORITY
STATEMENT OF NET POSITION
DECEMBER 31, 2013

ASSETS

Current Assets

Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Receivables, Net

Inventory, Net

Prepaid Expenses

Total Current Assets

Noncurrent Assets
Non-depreciable Capital Assets
Depreciable Capital Assets, Net
Other Assets

Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities

Accounts Payable

Accrued Compensated Absences - Current
Tenant Security Deposits

Accrued Wages and Payroll Taxes
Intergovernmental Payable

Current Portion of Long-Term Debt

Total Current Liabilities

Noncurrent Liabilities

Accrued Compensated Absences - Net of Current Portion
Long-Term Debt - Net of Current Portion

Total Noncurrent Liabilities

Total Liabilities

NET POSITION

Net Investment in Capital Assets
Unrestricted Net Position
Restricted Net Position

Total Net Position

TOTAL LIABILITIES AND NET POSITION

See accompanying notes to the basic financial statements.
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PIKE METROPOLITAN HOUSING AUTHORITY

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2013

Operating Revenues
Government Grants

Tenant Revenue

Other Revenue

Total Operating Revenues

Operating Expenses

Administrative

Utilities

Maintenance

General

Housing Assistance Payments

Total Operating Expenses Before Depreciation
Income (Loss) Before Depreciation

Depreciation
Operating Income (Loss)

Non-Operating Revenues (Expenses)
Interest and Investment Revenue

Gain (Loss) on Sale of Capital Assets
Interest Expense

Total Non-Operating Revenues (Expenses)
Income (Loss) Before Capital Grants

Capital Grants
Change in Net Position

Total Net Position, Beginning of Year

Net Position, End of Year

See accompanying notes to the basic financial statements.
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PIKE METROPOLITAN HOUSING AUTHORITY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2013

Cash Flows from Operating Activities

Cash Received from Government Grants

Cash Received From Tenants

Cash Payments for Housing Assistance

Cash Payments for Administrative Expenses
Cash Payments for Other Operating Expenses
Cash Received - Other

Net Cash (Provided) by Operating Activities

Cash Flows from Capital and Related Financing Activities
Acquisition of Capital Assets

Cash from Asset Sales

Capital Grants Received

Debt Principal and Interest

Debt Proceeds

Net Cash Provided by Capital and Other Related Financing Activities

Cash Flows from Investing Activities

Interest and Investment Income Received

Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning

Cash and Cash Equivalents, Ending

Reconciliation of Operating Loss to Net
Cash Provided by Operating Activities
Net Operating (Loss)
Adjustments to Reconcile Operating Loss to
Net Cash Provided by Operating Activities
Depreciation
(Increase) Decrease in:
Accounts Receivable - Tenant
Prepaid Expenses
Inventory
Increase (Decrease) in:
Accounts Payable
Intergovernmental Payable
Accrued Compensated Absences - Current
Tenants’ Security Deposits
Accrued Wages and Payroll Taxes
Non-Current Liabilities
Accrued Compensated Absences - Long-Term
Net Cash Used by Operating Activities

See accompanying notes to the basic financial statements.
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NOTE 1:

PIKE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Reporting Entity

The Pike Metropolitan Housing Authority ( the Authority) was created under the Ohio
Revised Code Section 3735.27 to engage in the acquisition, development leasing, and
administration of a low-rent housing program. An Annual Contributions Contract (ACC)
was signed by the Authority and the U.S. Department of Housing and Urban
Development (HUD) under the provisions of the United States Housing Act of 1937 (42
U.S.C. 1437) Section 1.1. The Authority was also created in accordance with state law
to eliminate housing conditions which are detrimental to the public peace, health, safety,
morals, or welfare by purchasing, acquiring, constructing, maintaining, operating,
improving, extending, and repairing housing facilities.

The nucleus of the financial reporting entity as defined by the Governmental Accounting
Standards Board (GASB) Statement No. 14 is the “primary government”. A fundamental
characteristic of a primary government is that it is a fiscally independent entity. In
evaluating how to define the financial reporting entity, management has considered all
potential component units. A component unit is a legally separate entity for which the
primary government is financially accountable. The criteria of financial accountability
is the ability of the primary government to impose its will upon the potential component
unit. These criteria were considered in determining the reporting entity. The Authority
has no component units based on the above considerations.

Basis of Presentation

The financial statements of the Authority have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as
applied to government units. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles.

Pursuant to GASB Statement No. 62, Codification of Accounting and Financial
Reporting Guidance, Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, the Authority follows GASB guidance as applicable to enterprise
funds.

The Authority’s basic financial statements consist of a statement of net position, a

statement of revenues, expenses, and changes in net position, and a statement of cash
flows.
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PIKE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation (Continued)

The Authority uses a single enterprise fund to maintain its financial records on an accrual
basis. A fund is defined as a fiscal and accounting entity with a self-balancing set of
accounts.

Enterprise fund reporting focuses on the determination of the change in net position,
financial position, and cash flows. An enterprise fund may be used to account for any
activity for which a fee is charged to external users for goods and services.

Measurement Focus and Basis of Accounting

The enterprise fund is accounted for on a flow of economic resources measurement focus
and the accrual basis of accounting. All assets and all liabilities associated with the
operation of the Authority are included on the statement of net position. The statement
of changes in net position presents increases (i.e., revenues) and decreases (i.¢., expenses)
in net total position. The statement of cash flows provides information about how the
Authority finances and meets the cash flow needs of its enterprise activity.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the Authority’s enterprise fund are
charges to tenants for rent and operating subsidies from HUD. Operating expenses for
the enterprise fund include the costs of facility maintenance, housing assistance
payments, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash and Cash Equivalents
The Authority considers all highly liquid investments (including restricted assets) with
a maturity of three months or less when purchased to be cash equivalents.

14



PIKE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets

Capital assets are recorded at cost. Costs that materially add to the productive capacity
or extend the life of an asset are capitalized while maintenance and repair costs are
expensed as incurred. Depreciation is computed on the straight line method based on the
following estimated useful lives:

Buildings 40 years
Building Improvements 15-27.5 years
Land Improvements 15 years
Equipment 7 years
Autos 5 years
Computers 5 years

Capitalization of Interest
The Authority’s policy is not to capitalize interest related to the construction or purchase
of capital assets.

Investments
Investments are stated at fair value. Cost based measures of fair value were applied to
nonnegotiable certificates of deposit and money market investments, if applicable.

Compensated Absences

The Authority accounts for compensated absences in accordance with GASB Statement
No. 16. Sick leave and other compensated absences with similar characteristics are
accrued as a liability based on the sick leave accumulated at the balance sheet date by
those employees who currently are eligible to receive termination payments. To calculate
the liability, these accumulations are reduced to the maximum amount allowed as a
termination payment. All employees who meet the termination policy of the Authority
for years of service are included in the calculation of the compensated absences accrual
amount.

Vacation leave and other compensated absences with similar characteristics are accrued
as a liability as the benefits are earned by the employees if both of the following
conditions are met: (1) the employees’ rights to receive compensation are attributable
to services already rendered and are not contingent on a specific event that is outside the
control of the employer and employee; and (2) it is probable that the employer will
compensate the employees for the benefits through paid time off or some other means,
such as cash payments at termination or retirement.

In the proprietary fund, the compensated absences are expensed when earned with the

amount reported as a liability. Information regarding compensated absences is detailed
in Note 8.
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PIKE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 2: DEPOSITS AND INVESTMENTS

Cash on Hand
AtDecember 31,2013, the Authority had undeposited cash on hand (petty cash) of $150.

At December 31, 2013, the carrying amount of the Authority’s cash deposits was
$402,244 and the bank balance was $423,932. Based on criteria described in GASB
Statement No. 40, Deposits and Investments Risk Disclosures, as of December 31,2013,
deposits totaling $318,007 were covered by Federal Depository Insurance and deposits
totaling $105,925 were uninsured and collateralized with securities held by the pledging
financial institution’s trust department or agent in the Authority’s name.

Custodial credit is the risk that, in the event of a bank failure, the Authority’s deposits
may not be returned. The Authority’s policy is to place deposits with major local banks
approved by the Board. Multiple financial institution collateral pools that insure public
deposits must maintain collateral in excess of 110 percent of deposits. All deposits,
except for deposits held by fiscal and escrow agents, are collateralized with eligible
securities in amounts equal to at least 110 percent of the carrying value of the deposits.
Such collateral, as permitted by Chapter 135 of the Ohio Revised Code, is held in
financial institution pools at Federal Reserve banks, or at member banks of the Federal
Reserve system in the name of the respective depository bank, and pledged as a pool of
collateral against all of the public deposits it holds, or as specific collateral held at a
Federal Reserve bank in the name of the Authority.

Investments

The Authority has a formal investment policy. The Authority follows GASB Statement
No. 31, Accounting and Financial Reporting for Certain Investments and for External
Investment Pools, and records all its investments at fair value. At December 31, 2013,
the Authority had no investments.

Interest Rate Risk

As a means of limiting its exposure to fair value of losses caused by rising interest rates,
the Authority’s investment policy requires that operating funds be invested primarily in
short-term investments maturing within 2 years from the date of purchase and that its
investment portfolio be structured so that securities mature to meet cash requirements for
ongoing operations and/or long-term debt payments. The stated intent of the policy is
to avoid the need to sell securities prior to maturity.
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PIKE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 2:

NOTE 3:

DEPOSITS AND INVESTMENTS (Continued)

Credit Risk
The Authority has no investments at December 31, 2013 and therefore is not subject to
credit risk.

Custodial Credit Risk

For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the Authority will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside party. The Authority has no
investment policy dealing with investment custodial risk beyond the requirement in State
statute that prohibits payment for investments prior to the delivery of the securities
representing such investments to the controller or qualified trustee.

Concentration of Credit Risk
The Authority places no limit on the amount it may invest in any one insurer. The
Authority’s deposits in financial institutions represents 100 percent of its deposits.

RESTRICTED CASH

The restricted cash balance of $209,063 on the financial statements represents the
following:

Excess cash advanced to the Housing Choice Voucher Program by

HUD for Housing Assistance Payments $ 77,006
Tenant Security Deposits 34,101
Insurance and Escrow - Emmitt Station 12,362
Reserve for Replacement - Emmitt Station 85,594
Total Restricted Cash $ 209,063

This space intentionally left blank.
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PIKE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 4: CAPITAL ASSETS

A summary of capital assets at December 31, 2013 by class is as follows:

Balance Reclasses/ Balance
01/01/2013 Adjustments Additions Deletions 12/31/2013

Capital Assets Not Being Depreciated
Land $ 1,130,236 $ 0o 3 12,500 $ (7,900) $ 1,134,836
Construction in Progress 72,031 (59,791) 22,605 0 34,845
Total Capital Assets Not Being

Depreciated 1,202,267 (59,791 35,105 (7,900) 1,169,681
Capital Assets Being Depreciated
Buildings and Improvements 10,522,883 (40,655) 459,498 (77,750) 10,863,976
Furniture, Equipment, and Machinery 264,539 100,446 9,050 (16,104) 357,931
Subtotal Capital Assets Being

Depreciated 10,787,422 59,791 468,548 (93,854) 11,221,907
Accumulated Depreciation
Buildings & Improvements (5,304,455) 13,927 (412,169) 18,588 (5,684,109)
Furniture & Equipment (314,380) (13,927) (15,492) 16,104 (327,695)
Total Accumulated Depreciation (5,618,835) 0 (427,661) 34,692 (6,011,804)
Capital Assets Being Depreciated, Net 5,168,587 59,791 40,887 (59,162) 5,210,103
Total Capital Assets ,Net § 6370854 § 0 § 75,992 $  (67.062) § 6,379,784

NOTE 5: RESTRICTED NET POSITION

The Authority’s restricted net position are as follows:

Section 8 Housing Choice Voucher funds provided
for Housing Assistance Payments in excess

of the amounts used $ 77,006
Reserve for Replacement - Emmitt Station 85,594
Insurance and Escrow - Emmitt Station 12,362
Total $ 174,962

This space intentionally left blank.
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PIKE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 6:

DEFINED BENEFIT PENSION PLAN

Ohio Public Emplovees Retirement System
All full-time Authority employees participate in the Ohio Public Employees Retirement
System (OPERS). OPERS administers three separate pension plans, as described below:

* The Traditional Pension Plan (TP) - a cost-sharing, multiple-employer defined benefit
pension plan;

* The Member-Directed Plan (MD) - a benefit contribution plan in which the member
invests both member and employer contributions (employer contributions vest over
five years at 20 percent per year). Under the Member-Directed plan, members
accumulate retirement assets equal to the value of the member and (vested) employer
contributions plus any investment earnings.

* The Combined Plan (CO) - a cost-sharing, multiple-employer defined benefit pension
plan. Under the Combined plan, employer contributions are invested by the retirement
system to provide a formula retirement benefit similar in nature to the Traditional
Pension plan benefit. Member contributions, the investment of which is self-directed
by the members, accumulate retirement assets in a manner similar to the member-
directed plan.

OPERS provides retirement, disability, survivor, death benefits, and annual cost of living
adjustments to members of both the Traditional Pension and the Combined plans.
Members of the Member-Directed plan do not qualify for ancillary benefits. Authority
to establish and amend benefits is provided by State statute per Chapter 145 of the Ohio
Revised Code. OPERS issues a stand-alone financial report. Interested parties may
obtain a copy by making a written request to 277 East Town Street, Columbus, Ohio
43215-4642 or by calling (614) 222-5601 or 1-800-222-7377 or by using the OPERS
website at https://www.opers.org/investments/cafr.shmt/.

The Ohio Revised Code provides statutory authority for member and employer
contributions. For 2013, member and employer contribution rates were consistent across
all three plans (TP, MD, and CO). Plan members were required to contribute 10 percent
of their annual covered salary to fund pension obligations. The employer pension
contribution rate for the Authority was 14 percent of covered payroll. The Authority’s
required contributions to OPERS for the years ended December 31, 2013, 2012, and
2011, were $60,809, $56,834, and $58,448, respectively. The full amount has been
contributed for 2013, 2012, and 2011.
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PIKE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 7: POST-EMPLOYMENT BENEFITS

A. Plan Description

The Ohio Public Employees Retirement System (OPERS) administers three separate
pension plans; the Traditional Pension Plan - a cost-sharing, multiple-employer
defined benefit pension plan; the Member-Directed Plan - a defined contribution
plan; and the Combined Plan - a cost sharing, multiple-employer defined benefit
pension plan that has elements of both a defined benefit and defined contribution
plan.

OPERS maintains a cost-sharing, multiple-employer defined benefit post-
employment health care plan, which includes a medical plan, prescription drug
program, and Medicare Part B premium reimbursement, to qualifying members of
both the Traditional Pension and the Combined plans. Members of the Member-
Directed Plan do not qualify for ancillary benefits, including post-employment health
care coverage.

In order to qualify for post-employment health care coverage, age and service retirees
under the Traditional Pension and Combined plans must have 10 or more years of
qualifying Ohio service credit. Health care coverage for disability benefit recipients
and qualified survivor benefit recipients is available. The health care coverage
provided by OPERS meets the definition of an Other Post-Employment Benefit
(OPEB) as described in GASB Statement No. 45.

The Ohio Revised Code permits, but does not mandate, OPERS to provide the OPEB
Plan to its eligible members and beneficiaries. Authority to establish and amend the
OPEB Plan is provided in Chapter 145 of the Ohio Revised Code.

OPERS issues a stand-alone financial report. Interested parties may obtain a copy
by writing OPERS, 277 East Town Street, Columbus, OH 43215-4642, or by calling
614-222-5601 or 1-800-222-7377.

B. Funding Policy

The Ohio Revised Code provides the statutory authority requiring public employers
to fund post-retirement health care through their contributions to OPERS. A portion
of each employer’s contribution to OPERS is set aside for the funding of post-
retirement health care coverage.

20



PIKE METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 7: POST-EMPLOYMENT BENEFITS (Continued)

B. Funding Policy (Continued)

Employer contribution rates are expressed as a percentage of the covered payroll of
active members. In 2013, the Authority contributed at a rate of 14.00 percent of
covered payroll. The Ohio Revised Code currently limits the employer contribution
to a rate not to exceed 14.00 percent of covered payroll for state and local employer
units. Active members do not make contributions to the OPEB Plan.

OPERS’ Post-Employment Health Care Plan was established under, and is
administered in accordance with, Internal Revenue Code 401(h). Each year, the
OPERS Board of Trustees determines the portion of the employer contribution rate
that will be set aside for funding of post-employment health care benefits. The
portion of employer contributions allocated to health care for members in the
Traditional Plan was 1.0 percent for calendar year 2013. Effective January 1, 2014,
the portion of the employer contributions allocated to healthcare was raised to 2
percent for both plans, as recommended by the OPERS Actuary. The OPERS Board
of Trustees is also authorized to establish rules for the payment of a portion of the
health care coverage by the retiree or their surviving beneficiaries to pay a portion of
the health care benefits provided. Payment amounts vary depending on the number
of covered dependents and the coverage selected. Actual Authority contributions for
the year ended December 31, 2013, 2012 and 2011, which were used to fund post-
employment benefits were $4,344, $16,238, and $16,699, respectively.

Changes to the health care plan were adopted by the OPERS Board of Trustees on
September 19, 2012, with a transition plan commencing January 1, 2014. With the
recent passage of pension legislation under SB 343 and the approved health care
charges, OPERS expects to be able to consistently allocate 4 percent of the employer
contributions toward the health care fund after the end of the transition period.

This space intentionally left blank.
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NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

(CONTINUED)

NOTE 8:

NOTE 9:

COMPENSATED ABSENCES

Vacation and sick leave policies are established by the Board of Commissioners based
on local and state laws.

All permanent employees will earn 15 days sick leave per year of service. Unused sick
leave may be accumulated without limit. At the time of separation, employees receive
payment for up to sixty (60) days of unused sick leave. All permanent employees will
earn vacation hours accumulated based on length of service. Vacation shall not be
accrued for a period longer than two (2) years. Any vacation accrued in excess of two
(2) years shall be forfeited.

At December 31, 2013, based on the vesting method, $77,614 was accrued by the
Authority for unused vacation and sick time. The current portion is $28,836 and the long
term portion is $48,778.

INSURANCE

The Authority is covered for property damage, general liability, automobile liability, law
enforcement liability, public officials liability, and other crime liabilities through
membership in the State Housing Authority Risk Pool Association, Inc. (SHARP).
SHARP is an insurance risk pool comprised of thirty-nine (39) Ohio housing authorities,
of which Pike is one. Deductibles and coverage limits are summarized below:

Coverage
Type of Coverage Deductible Limits

Property $ 1,500 $29,040,200

(Per Occurrence)
Boiler and Machinery 1,000 100,000,000
General Liability 0 6,000,000
Automobile Liability 500/0 ACV/6,000,000
Law Enforcement 0 6,000,000
Public Officials 0 6,000,000
Crime 500 1,000,000

Additionally, Workers’ Compensation insurance is maintained through the State of Ohio
Bureau of Workers’ Compensation, in which rates are calculated retrospectively. The
Authority is also fully insured through a premium payment plan with Aetna Health, Inc.
for employee health care benefits. Settled claims have not exceeded the Authority’s
insurance in any of the past three years.
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(CONTINUED)

NOTE 10: LONG-TERM DEBT

Change in Long-Term Liabilities:

Balance Balance Current
12/31/2012 Additions Deletions 12/31/2013 Portion
Compensated Absences § 71,174 3 44,223 S 78 , ,
Long-Term Debt 3,164,260 196,050 148,429 3,211,881 282,972
Total $3.235.434 § 2407275 $ (186,214 $ 3.289.495 $ 311.808
The Long-Term debt is detailed below:
Original Loan Range of Interest Life of 12/31/13 Due Within
Amount Maturity Date Rate Loan Balance One Year
Fifth Third Bank:
- Loan No. 00042 $ 127,000 2001-2016 6.63% 15 Yrs. $ 31,597 $ 11,641
- Loan No. 00067 $ 120,000 2002-2022 5.45% 20 Yrs. 68,296 6,300
- Loan No. 00075 § 168,000 2003-2013 4.89% 10 Yrs. 66,913 13,051
- Loan No. 00083 $ 163,000 2004-2014 4.44% 10 Yrs. 131,825 131,825
- Loan No. 00117 $ 413,689 2006-2016 5.21% 10 Yrs. 301,287 18,075
-Loan No. 00158 § 38,000 2008-2018 5.12% 10 Yrs. 27,784 2,245
-Loan No. 00125 § 38,000 2008-2018 5.12% 10 Yrs. 26,636 2,307
Ohio Valley Bank:
- 412 Market St. $ 41,140 2005-2024 6.25% 20 Yrs. 28,401 1,913
- 236 St. Mary’s $ 55,009 2005-2025 7.25% 20 Yrs. 40,808 2,347
- 83 Circleview $ 50,000 2010-2025 5.75% 15 Yrs. 41,835 2,641
- 228 St. Mary’s $ 46,2006 2012-2027 5.63% 15 Yrs. 43,992 2,295
US Department of Agriculture:
- Emmitt Station $ 1,146,858 2005-2036 5.375% 30 Yrs. 1,101,237 7,230
- Emmitt Station $ 350,000 2006-2036 5.375% 30 Yrs. 339,251 2,069
County MR/DD:
-212 St. Ann’s Lane $ 4,560 2009-2024 0.00% 15 Yrs. 3,192 304
- 337 Arlington $ 3,580 2000-2015 0.00% 15 Yrs. 258 239
- 337 Arlington $ 6,300 2001-2016 0.00% 15 Yrs. 1,015 420
- 212 Grandview $ 49,275 2000-2015 0.00% 15 Yrs. 5,749 3,285
- 107 Commercial  $ 45,000 2001-2016 0.00% 15 Yrs. 8,250 3,000
- 107 Commercial  $ 3,285 2004-2019 0.00% 15 Yrs. 1,113 219
- 102 Sunrise $ 45,000 2002-2017 0.00% 15 Yrs. 9,750 3,000
- 102 Sunrise $ 3,961 2009-2024 0.00% 15 Yrs. 2,773 264
- 102 Sunrise $ 20,832 2009-2024 0.00% 15 Yrs. 14,814 1,389
- 599 Walnut $ 45,000 2002-2017 0.00% 15 Yrs. 10,750 3,000
- 412 Market $ 48,600 2005-2020 0.00% 15 Yrs. 21,600 3,240
- 510 Rose Drive $ 91,612 2008-2023 0.00% 15 Yrs. 55,985 6,107
-221 St. Ann’s Lane $ 8,911 2009-2024 0.00% 15 Yrs. 6,287 594
-221 St. Ann’s Lane $ 2,388 2003-2018 0.00% 15 Yrs. 769 159
- 83 Circleview $ 118,889 2010-2025 0.00% 15 Yrs. 92,469 7,926
- 83 Circleview $§ 14,997 2010-2025 0.00% 15 Yrs. 11,664 1,000
-107 Commercial ~$§ 34,727 2012-2027 0.00% 15 Yrs. 32,026 2,315
- 514 Carroll $ 72,750 2012-2027 0.00% 15 Yrs. 65,879 4,850
- 337 Arlington $ 27,300 2013-2028 0.00% 15 Yrs. 26,087 1,820
- 421 Market $ 96,400 2013-2028 0.00% 15 Yrs. 89,438 6,427
- 510 Rose Drive $ 20,950 2013-2028 0.00% 15 Yrs. 19,553 1,396
- 514 Carroll $ 25,950 2013-2028 0.00% 15 Yrs. 24,797 1,730
- 514 Carroll $ 25450 2013-2028 0.00% 15 Yrs. 24,319 1,697
County NSP:
- 214 Grandview $ 204,751 2010-2029 0.00% 20 Yrs. 174,039 10,238
- 146 Valleyview $ 103,270 2012-2027 0.00% 20 Yrs. 92,943 5,164
Gallia-Meigs NSP:
- 603 Church $ 185,000 2011-2030 0.00% 20 Yrs. 166,500 9,250
Total Debt § 3211.881 § 282972
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(CONTINUED)

NOTE 10: LONG-TERM DEBT (Continued)

The following is a summary of the Authority’s future debt service requirements for debt
payable as of December 31, 2013:

For the Year Total
Ended December 31, Principal Interest Payments
2014 $ 282,972 § 65,596 § 348,568
2015 154,234 60,494 214,728
2016 393,442 44,103 437,545
2017 118,494 40,105 158,599
2018 142,520 36,202 178,722
2019-2023 485,219 147,980 633,199
2024-2028 339,322 104,084 443,406
2029-2033 179,754 74,594 254,348
2034-2038 1,115,924 28,263 1,144,187
Totals $3211.881 § 601,421 § 3.813.302

NOTE 11: CONSTRUCTION AND OTHER COMMITMENTS

The Authority had no material construction commitments at December 31, 2013.

NOTE 12: INTERPROGRAM RECEIVABLES/PAYABLES

Interprogram balances at December 31, 2013, consists of the following receivables and

payables:

Due From Due To
Business Activity $ 2664 $ 0
Low Rent Public Housing 0 2,664
Total $ 2,664 $ 2.664

NOTE 13: OPERATING TRANSFER

The Authority had the following operating transfers in 2013:

Transfer From Transfer To

Capital Fund $ 53727 § 0
Public Housing 0 53,727
Total $ 53727 § 53,727

This transfer represents the Capital Fund Grant allocation to support operations as
permitted by the Department of Housing and Urban Development regulations.
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(CONTINUED)

NOTE 14:

NOTE 15:

CONTINGENCIES

The Authority is party to various legal proceedings which seek damages or injunctive
relief generally incidental to its operations and pending projects. The Authority’s
management is of the opinion that the ultimate disposition of various claims and legal
proceedings will not have a material effect, if any, on the financial condition of the
Authority.

The Authority has received several Federal and state grants for specific purposes which
are subject to review and audit by the grantor agencies. Such audits could lead to
requests for reimbursements to grantor agencies for expenditures disallowed under the
terms of the grant. Based upon prior experience, management believes such
disallowances, if any, will be immaterial.

IMPLEMENTATION OF NEW GASB PRONOUNCEMENTS

For 2013, the Authority has implemented GASB No. 61, The Financial Reporting
Entity: Omnibus - an Amendment of GASB Statements No. 14 and No. 34, and GASB
Statement No. 62, Codification of Accounting and Financial Reporting Guidance
Contained in Pre-November 30, 1981 FASB and AICPA Pronouncements.

The objective of GASB Statement No. 61, The Financial Reporting Entity: Omnibus-an
Amendment of GASB Statements No. 14 and No. 34, s to improve financial reporting for
a governmental financial reporting entity. The requirements of this Statement are
effective for financial statements for periods beginning after June 15,2012 and have been
implemented by the Authority.

The objective of GASB Statement No. 62, Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, is to incorporate into the GASB’s authoritative literature certain
accounting and financial reporting guidance that is included in the FASB and AICPA
pronouncements which does not conflict with or contradict GASB pronouncements. The
requirements of this Statement are effective for financial statements for periods
beginning after December 15, 2011 and the implementation of this statement did not
result in any change in the Authority’s financial statements.
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PIKE METROPOLITAN HOUSING AUTHORITY
STATEMENT OF MODERNIZATION COST - COMPLETED
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2013

Annual Contributions Contract C-5031

1. The total amount of modernization costs of the Capital Fund Program grants are shown below:

OH16P06050110
Funds Approved
Funds Expended

Excess (Deficiency) of Funds Approved

Funds Advanced
Funds Expended

Excess (Deficiency) of Funds Advanced

OH16P06050111
Funds Approved
Funds Expended

Excess (Deficiency) of Funds Approved

Funds Advanced
Funds Expended

Excess (Deficiency) of Funds Advanced

$ 156,694
156,694

_

$ 0

$ 156,694
156,694

_

$ 0

$ 130,194
130,194

_

$ 0

$ 130,194
130,194

_

$ 0

2. All modernization work in connection with the Capital Fund Program has been completed.

3. The entire actual modernization cost or liabilities incurred by the Authority have been full paid.

4. There are no discharged mechanics, laborers, contractors, or material-mens liens against such
modernization work on file in any public office where the same should be filed in order to be

valid against such modernization work.

26



LT

BT E6 9 T o109 = WTLLTI (S9EET = WL ErL FIELTFT SNINOSTY J0 WOPINO PAUA N PUE 565y [BOL 067
= - = 2 - - = - - SRUNOETY IO AP peREEd 00T
[ T T E TILLT T E0EEL = TCEFL FLELTFLT TFEy [EL 061
TrLSHF e s THL G @ 3 CITFERE CLGBTT = wee QECSTET IS Y IR LIM)R0N] (BN L 081
856 @ - FE] = 855 58 - g = = #}EEY B w1
PELGLER = FELGLED 2 LETRIRE CLGBTT z fEsi] QECCTET T e 0@ 13 ( PRE[ETIIY J0 13K 51355y EIHED [EXNL 091
SFEHE - SFEFE - - ] = = SR FE sEfE0R] W UMIINRIED) (9]
POl 1109 - WETI09 = B0 GEL 1- GET L = TOG LT BLFFEE TR = (] poIeponioy ogl
L66 E00 T - 66 Ea0 T = LG RN 1005l 2 ~ 3 HUELT AQRAU] PIOYREERT ]
WF 600 - TOF 60 # TFC ok - = FIL& QEF 191 UONEN S - AW & JUal @00y eFgieng 2]
BTEBTL = BTEETT 5 2 3 B = BILETI R - ARWIREP] F WaTdahg S @1
0866606 = 086666 = oG LBLE WEaLT 5 = SHFTELT BT E=el
QERHET T - QERFET I - CITT8F 005 LE - - [FEaC) PUF] 191
BEERE FRT- TRT 98k E EICEHT LTt = 00+ DET F55 10T sy Walmy [ENL 051
5 T T - - - - - T URNR SOYTIWFEFSORT BIUT f]
0T~ = onI- =] = N = = [ SR U=AUT =15 050 POT =0URNMONY T &1
FI0OT = FIFIT = % - = = FIOIT TRUDRERAL] 1
99T o - 9T &6t - SOt EEET - 0Tet o FREEY PO PUE sestedy pEdE TR
o5 = G5 = LT [Vl = = LOG'E SOOI ¥ (TN H0F 53 WRAHTY 30 134] ‘SR BNL 0T
oT- - GRUT- = aRE- - B - MET- SIUEUIL- SHN0IIY MAqNGJ M SUERMY 901
] - =] g FE e 3 - LT SIEUS] - S qEAlE Iy SHMO0Y 971
PEE TOF = FaE L0F 3 TOTET TLLT = WFIEL G e} [ENL 001
10T+ - WTHE E FRERT wE o 2 TEa t1 ERE0da(] ANMIEG WETEL - YEED 11
G FLT B T96 b1 = 96 LG - = SO0 LL = PRINIASEA RO - YD £11
TEEE6T - TEE E4T g 189 101 1961 E FLFHC ST EE PRIARIEIUN - Y2BD 111
(pepung
Huu_m. .._.“mn.,._uummu_ : i s LR
E}CQL MITE 1E1 21905 S s 1B/ T B 20D =Rl 13=losg
' BOEDELS FEEAENG | " | 1meprgsepo g S ,:i - :
PoOoqyEIEy oy
ETH
3
€107 1€ dAdINHOHA

AYVINIANS LHAHS AONVIVE JdIM ALLLNA
ALTJOHLAV ONISNOH NVLI'TOdOY.LIN AMId



8¢

o F ER _ o : _ : o TOHTR g
WTEee RO FOG 1EGS BTLLITF 059 EET TCT Bl PCELTFT / MasTy 12y - £y mb pUE* s J0MORT] JAICGEIT B 009
FFERRCE 2 BFTWROE = a0 T G0T 101 = [y ) LETBEET WOOIR g 9T 13N - Umbg (BNl £18
CRATIT - TRTT = FRFET ERE 2 LLLTE LT UoptEng 18N PRIAERA] TS
TR FLI = TR = FLFLE = = SDFLL z PRE] BN PRIARETY 115
I L9TE = I 9TE - EBGLEL MELE = Ee QELSTET EIREEY|ENOED) W WA ERAT[IEN FEE

- - - - - - - - - TR UN0ET J0 O] PRURIAT O0F
TILE9EE 9T BLEWEE = CTTRITE TFETEL = Teer B0 FIOIMETT [BI0L O0E
LBFLIBT = LBFLGT = Gl BT = = @BTIL s LE SN ETT O3 LITT-T0 4] [EIT, O3F

BLLUEF - BLLURF = g - = @TIL Gt LE DD BON - ERIUREQ Y PRIESIRAUIT]) PRUDY £OE

e — 2= AP g ERFEEESE
006 80 T o0 LG T o0 LG T =S Swropy 51l ogg (endE] - WeLnD JO 12N (g WEFEl-SU0 [5E
ST0aRE T GEYERE - 2ITH®IT TFETEL - FEEET BLLTE FANIHET JUAIm ) (BT §1IF

= T T » T & = = = L #04] - WEEEOR] FEUT LFE

= =5 ¥ ok = - E - TPUCT sMleAsy SSES1RO ] Eloaaig
TLGTET TI6TBT FRETET BOFIET [ENdED - 1qaquIE-SoT 0 ToNsag WD oh
0T FE i TOT+E > FRERT cg = z Ea ¥l EnE0de(] ARMIEE WELEL TH
2088 it 2088 % FIEE 5 7 F FIEE JURUARRA QD) PRI - S| QRAR] RIUMOIY CEC
SEBET - QETET - = - - ] LETST U0 URIRY) - 53UREqY pRIEEUR GO PRSI0 [IE
GFCET G GFCET 7 = - = TETS LTFE S OEAR] TRUEL MORART REEM, PRIENNY ITE
871 = bpi ) = - T 7 = b BT 1EET SAR (g« S ORAR] S1H00Y E1E
1811 & TEFLT - ore 1t - - £rE i FART (G == SQEAR] S1PN010Y TIE
LP=pUng
1Y ATRA0IE
WErS 2% — ERYINGL
1512 ITE 1810105 T T 1E2OTRIEIE T e Ty 18121 13=fosg
TRIETAHIEIS SERRENT T JERERPRIFRROE | o i ) .
pOSYIQUTIEH] SWENOH TLE+T
Yr g R
2ETFIL
3
€10C 1€ JIdINTDHd

AYVINIANS LHAHS AONVIVE JdIM ALLLNA
ALTJOHLAV ONISNOH NVLI'TOdOY.LIN AMId




6¢C

LLESE = LLE S = TIs1T LITT = = BELTT SETNE 14 3IWEMSET BIDL 00196
LLETE LLE = TIE1T LITT = & BELTT SIURIEU] AURIONT Q1195
GREDLE = GREQSE = £9T9T1 FIiT G a x B +IT FIWERATWIETY EWL DOO0FG
ESS 1L B 1L - TROOT SHTT - - 98T 5% S UBIRNE]] AR UIPS() - SUCHAQRUL) JeUs =oA 0 00T {05k
BLTLF T - We Tt DEET - - %50 TIOERUOY TUGNEEOg PUE SIUEUSMET ATEUIRG (0CFS
: : e T N EQRo
0sres s B ST arrl B ) SETFT PUE FENSIERY - STMIERA]) PUE FIUEURIRE AFRRD OI0HS
BETTLI BETTLI £ e LFTE ™ £ TT1 81T $0qF] - SUMIERRQ PUE RIUETIWER] SENMD (0IFS
LFTETT H LFTETT H aoELe [T 7 e Ta88% SN EWL 000E6
FET S FET® T (i) 1 3 4 BLr EED QIEEG
ELERE SLERE - LLE+T & - - FILTI ARG MITES
BEELE BEESE = ¢ 1F el = B SIETE EI1EN (EG
BEFTTE - BEFITE - Fooe w1 - EEEOET ETT ¥IC AMEI IR Y - SANELA] ENL (0016
L3F5G L99°55 = TLYEE GES = LTELE GTEET RsRdcT 2 RE0 0016
[TkA 41 LT 6T | LTS T 3 el SR ER ARSI - ST QIR0 JEU=T =AU JX1s
gL 08811 - MEE 5L - 00 E E9'T 2 SWWPLY Q15
TFFET THFET = LT 1 T LG FEL OO TET SEUEED RANENSRWUDRY Q0118
OETITF E - OET9TFE - BECERF STFET FEC0E o el T W muIy FWL 0000L
07 [ - & - - IT 71 PEIAn TRy - AW0IU] JEmERAT] (0LL
BETE BETE * BEGT ¥ " e 0T 2EEsY [ERJED O JES U0 530°] 50 WIED QQ9TL
FITRLT FITRST - G CET - - FaLl 11861 sl=asg FEQO MEIL
i i - ” - il fiLs " ARRADIEY PRER QOFIL
&l a1 - a - - - - AUO0U] 50=0] SRR TY QOC1L
1 +1 - - 1 - €1 - PRI AR SRR [ - AU ISR SR AU QOT 1L
s s - - - FEC0E - ol SIER) JUSLIRRACD PR Q0B0L
TOLGET TOLGET g B g % " T GET FIER) [ERTED OT90L
T T T TIFT 7 o 7 Gk BT 9T T CI0 g5 NER FHERI) YHIOOH (0900
CIERTF e CTERTF e LITE0E CTFET 7 . ELL &b FMHILTY ITETR ], EIOL D=0
FBEL FEEL = [T 081 T % wEL FEUND - EUEARY JUEUSL QOFIL
ST 0Tk oo OTF - LELEDE SFTET N - LTOEG BnURAS [EIUS JUEUSL 18R] Q0L
pepung
12 AIBAQDE
i EEMELS A SERYINOY,
jmar I Imalgag R TN | ooy | TR 20y 1mar 1aafasg
DR EEIG s=suEng | EEPRIEROE | .
E e SUIENOH TLEF]
poOIEaqYSIEy
BT

AYVINIANNS ASNAIXH ANV HONTATY AdIAM ALLLNA

€107 ‘1€ YAIINADAA AAANT AVAA THL JOd

ALTJOHLAV ONISNOH NVLI'TOdOY.LIN AMId




0¢

L [T - &0 I3 = 90EC L80T PEEEE] SPUOPNE[ 1P RO OTI11
FIER +RET - 158 i - MED T AQEIEAY SYTOT BU OG111
00 LL Q00 LL = = = E S00LL : Apaby nuarisg sIURSEEY SHE0H (8111
a5 6L ESEEE - - - - TH - Ambg =57 cAIER I WOy OL111
—_ _— SIOEET 1O
° ° ssll srll B B B B WO IEEIDD) PUR SERfEUREL AmbE suamsnpy porsdsosd GHOTT
ELOCITE ELEITE @ETT SHLEEDT SLELOT : 955 00T 156 19FT Anabg FnrwEeg 0l
116 6+1 16 6+1 - T ST WTF = = B SRR (RO WL WAy pernksg omil
i ; L, o e - sasmadcy
S5 6T SIS GHT HTE i TR 166 E8 FILETT Sl L icairs Touca i S v Gl e e et e i
- = - = [T E [ E = (535} WR1IN05 SHIMENY 13 @0 [BNL 10T
E80 FET- EET FEL- - - - 955 08- - ITUES MQIEEUEn SWMERdD (7001
EBT FET ERTFEL - 25508 - = - ITLES CTIEIEUEIL SWIEEAD Q1001
CIOCIOE = COTIOE = 19T 6E% £a51 05 = 66 05ET DEEEEL SanH A [ENL (0006
199 LTF Y LTF < LELHIT UL = tFF 9ELOT sEladey UERSdR] O0FLE
£ct 3 - = 2 - - UT-AMEed AYH O5ELE
FOCITT HWILITT - z : - WOTITT B AUATART FIUR Ry SUIE00H Q0ELE
ECEPSTT = EEPITT = FrT a8 BEEF 2IE0E B90ECT +S0ER sasmaig SunEla) Jao sEa g Suneld Qo 5530 MOLG
LGCTETT = IBLTETT = FIF FoE BB0 AL 2 EEEQET 96 LTS S35y SunERdD [B0L (M606
SHEL = SEEEL = ITELe LT0e = e = 1500 WOLJEID Y PHE AT 15190 [BNL (ML06
CHEL SEEEL - FIEHE L7089 : = : #qEART (spUog 50} FEEEUOT{I0 IS (186
17T = 11971 = mET = E = T L samadg [E1ame) 130 [B0L (0096
FILE FILE E £ z = = FILE WS IUEUEL - MEP PRE 0OFRG
1388 L1371 - GRET - - = S E SRCE], 10 N27] W SUATAET (005
LIESY = LLESF = TISIT ITTT s = BELTT SO 1, 3IMEINSAL (BT (0 194
LIESr LLESH - TIFIT LI - - LT zuEInsu] ArRdosg 1196
(peprng
12 A mu.eu =) - ——
EI0T MI= 151010 AT e Tl TEWTIRIE T e i g el 1r=larg
- : LINETIGEIS sEamEng | g “ | Eseprdsepos o ,,.mm i
poOpgYSIEN ’ a
HTHI

AYVINIANNS ASNAJIXH SNV HONTATYH ddIA ALLLNA

€107 ‘1€ YAIINADAA AAANT AVAA THL O

ALTJOHLAV ONISNOH NVLI'TOdOY.LIN A3MId




PIKE METROPOLITAN HOUSING AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2013

Federal Grantor/ Federal
Pass Through Grantor/ CFDA
Program Title Number Expenditures
U.S. Department of Housing and Urban Development
Direct Programs:
Public Housing Programs
Low Rent Public Housing Program 14.850 $ 292,285
Capital Fund Program 14.872 199,429
Total Public Housing Programs 491,714
Section 8 Tenant Based Programs
Section 8 Housing Choice Voucher Program 14.871 2,266,128
Total Section 8 Tenant Based Programs 2,266,128
Total U.S. Department of Housing and Urban Development 2,757,842
U.S. Department of Agriculture
Rural Rental Housing Loan Subsidy 10.415 80,556
Total U.S. Department of Agriculture 80,556
Total Federal Expenditures $ 2.838.398

This schedule is prepared on the accrual basis of accounting.
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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors Regional Inspector General for Audit
Pike Metropolitan Housing Department of Housing and Urban
Piketon, Ohio Development

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
Pike Metropolitan Housing Authority, Ohio, (the Authority) as of and for the year ended December
31, 2013, and the related notes to the financial statements, which collectively comprise the
Authority’s basic financial statements and have issued our report thereon dated April 11, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Authority’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or acombination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

Aspart of obtaining reasonable assurance about whether the Authority’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Authority’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Authority’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Digitally signed by James G. Zupka, CPA,

James G. Zupka, rricen

T DN: cn=James G. Zupka, CPA, President,

. o=James G. Zupka, CPA, Inc,, ou=Accounting,
C PA’ P re S I d e n t email=jgzcpa@sbcglobal.net, c=US

Date: 2014.04.30 14:28:38 -04'00"

James G. Zupka, CPA, Inc.
Certified Public Accountants

April 11,2014
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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133

Board of Directors Regional Inspector General of Audit
Pike Metropolitan Housing Authority Department of Housing and Urban
Piketon, Ohio Development

Report on Compliance for Each Major Federal Program

We have audited the Pike Metropolitan Housing Authority, Ohio’s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could
have a direct and material effect on the Authority’s major federal program for the year ended
December 31, 2013. Pike Metropolitan Housing Authority, Ohio’s major federal program is
identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Pike Metropolitan Housing
Authority, Ohio’s major federal program based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States, and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Authority’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major

federal program. However, our audit does not provide a legal determination of the Pike Metropolitan
Housing Authority, Ohio’s compliance.
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Opinion on Each Major Federal Program

In our opinion, the Pike Metropolitan Housing Authority, Ohio, complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material
effect on its major federal program for the year ended December 31, 2013.

Report on Internal Control Over Compliance

The management of the Authority is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the Authority’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for
the purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

James G. Zupka, gremesmeini.

CPA, President &z

James G. Zupka CPA, Inc.

Certified Public Accountants

April 11,2014
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1.

PIKE METROPOLITAN HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 & .505
DECEMBER 31, 2013

SUMMARY OF AUDITOR’S RESULTS

2013(1)  Type of Financial Statement Opinion Unmodified

2013(11) Were there any material control weaknesses
reported at the financial statement
level (GAGAS)? No

2013(11)  Were there any significant deficiencies in
internal control reported at the

financial statements level (GAGAS)? No

2013(iii)) Was there any reported material noncompliance
at the financial statement level (GAGAS)? No

2013(iv) Were there any material internal control

weakness conditions reported for major

Federal programs? No
2013(iv) Were there any significant deficiencies in

internal control reported for major federal

programs? No
2013(v)  Type of Major Programs’ Compliance Opinion = Unmodified
2013(vi) Are there any reportable findings under .510(a) No
2013(vii) Major Programs (list):

Housing Choice Voucher Program - CFDA #14.871

2013(viii) Dollar Threshold: Type A\B Programs Type A: >$300,000
Type B: all others

2013(ix) Low Risk Auditee? Yes
FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE

REPORTED IN ACCORDANCE WITH GAGAS
None.

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
None.
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PIKE METROPOLITAN HOUSING AUTHORITY
STATUS OF PRIOR CITATIONS AND RECOMMENDATIONS
FOR THE YEAR ENDED DECEMBER 31, 2013

The prior audit report, as of December 31, 2012, included no findings.
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Dave Yost - Auditor of State

PIKE METROPOLITAN HOUSING AUTHORITY
PIKE COUNTY
CLERK’S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

Lisan Pouallutt

CLERK OF THE BUREAU

CERTIFIED
JUNE 10, 2014

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490

www.ohioauditor.gov
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