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KNOX & KNOX

Accounta nts and Consultants

Independent Auditors’ Report

Board of Directors
Mohican Convention and Visitors Bureau

We have audited the accompanying financial statements of the Mohican Convention and Visitors
Bureau( a division of the Loudonville Chamber of Commerce) as of and for the years ended December
31, 2006 and 2005. These financial statements are the responsibility of the Organization’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

W e conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates, if any, made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Mohican Convention and Visitors Bureau as of December 31, 2006 and 2005 ,
and the changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December
27,2007, on our consideration of the Mohican Convention and Visitors Bureau’s internal control over
financial reporting and our tests of its compliance with laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Governmental Auditing Standards and should be read in
conjunction with this report in considering the results of our audits.

Knox & Knox

Orrville, Ohio
December 27, 2007
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MOHICAN CONVENTION AND VISITORS BUREAU

ASHLAND COUNTY

STATEMENT OF FINANCIAL POSITION

FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

2006
ASSETS
CURRENT ASSETS
Cash and cash equivalents 14,952
— 14952

LIABILITIES AND NET ASSETS
COMMITMENTS

UNRESTRICTED NET ASSETS 14,952

The notes to the financial statements are an integral part of this statement.

2005

47,483

47,483

—$47.483



MOHICAN CONVENTION AND VISITORS BUREAU
ASHLAND COUNTY

STATEMENT OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

2006 2005
REVENUES:
Hotel/Motel Tax $91,787 $84,645
Earnings on Investments 110 238
Miscellaneous 2,159
Total Revenues 94,056 84,883
EXPENSES:
Current:
Postage 1,604 1,653
Utilities 1,306 1,285
Advertising 84,635 56,746
Administration 18,298 16,808
Miscellaneous 20,744 19,119
Total Expenses 126,587 95,611
Change in Net Assets (32,531) (10,728)
Unrestricted Net Assets, January 1 47,483 58,211
UNRESTRICTED NET ASSETS, DECEMBER 31 $14.952 $47.483

The notes to the financial statements are an integral part of this statement.



MOHICAN CONVENTION AND VISITORS BUREAU
ASHLAND COUNTY

STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

2006 2005
CASH FLOW PROVIDED FROM OPERATING ACTIVITIES
Net increase (decrease) in cash and cash equivalents (32,531) (10,728)
Cash and cash equivalents, beginning of fiscal year 47,483 58,211
CASH AND CASH EQUIVALENTS, END OF FISCAL YEAR $14.952 $47.483

The notes to the financial statements are an integral part of this statement.



MOHICAN CONVENTION AND VISITORS BUREAU
ASHLAND COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Description of the Entity

The Mohican Convention and Visitors Bureau, (the CVB) is a division of the Loudonville
Chamber of Commerce, Ashland County, Ohio, a not-for-profit organization established in
accordance with Section 501 (C)(6) of the Internal Revenue Code, The CVB was formed
for the purpose of using funds generated within Ashland County by the county hotel excise
tax. The CVB operates under a nine-member Board of Directors who are internally elected
and governed by the Mohican Chamber of Commerce.

The CVB provides general public services to promote Ashland County travel and tourism.
The CVB promotes travel and tourism by extensive advertising and personal
representation. The CVB also works with other county convention and visitors bureaus to
further interest in Ashland County.

Basis of Accounting

These financial statements for the CVB were prepared in accordance with accounting
principles generally accepted in the United States of America.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures in these financial
statements. Accordingly, actual amounts may vary from those estimates.

Fixed Assets

Acquisitions of furniture, fixtures and equipment are not recorded as disbursements
(capital outlays) when paid. These items are reflected as assets in the financial
statements. They are reported at cost and depreciated using the straight-line method over
their estimated useful lives. It is the CVB’s policy to capitalize disbursements for those
items in excess of $500.

Financial Statement Presentation

The CVB prepares its financial statements in accordance with Statement of Financial
Accounting Standards (SFAS) No. 117. The CVB is required to report information
regarding its financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets and permanently restricted net
assets. In addition, the CVB did not have any temporarily or permanently restricted net
assets. All net assets of the CVB are unrestricted to be used to further travel and tourism
for Ashland County. These net assets are considered to be unrestricted for the
presentation of these financial statements.



MOHICAN CONVENTION AND VISITORS BUREAU
ASHLAND COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F. Income Taxes

Loudonville Chamber of Commerce is a not-for-profit organization that is exempt form
income taxes under Section 501(C)(6) of the Internal Revenue Code. The organization is
not classified as a private foundation and, as such, is not subject to federal, state or local
income taxes.

2. RECEIVABLES AND HOTEL EXCISE TAX COLLECTIONS

The CVB is dependent on the collection of the hotel tax by the Ashland County Auditor. Bed taxes
became a lien for the Bureau in 1997. The County Auditor adjusts the rates subject to political
subdivision approval. Payments are due to the County by the 10" of each month for liability
incurred the previous month. These payments are then forwarded to the CVB by the end of that
month.

The County is responsible for assessing, billing, collecting and distributing all bed taxes on behalf
of the CVB.

3. CASH AND CASH EQUIVALENTS

The CVB maintains demand accounts used for general operating purposes. The CVB’s deposits
are entirely insured by the Federal Depository Insurance Corporation.

4. DISPOSITION OF PROPERTY AND EQUIPMENT (FYE 12/31/2006)

The organization had not capitalized any property and equipment costs.

5. RECEIVABLES AND CREDIT POLICIES

In the opinion of management, all receivables were considered collectible at December 31, 2006
and 2005, and no allowance was necessary.

6. CONTRIBUTED GOODS AND SERVICES

A significant portion of the CVB’s programs include unpaid volunteers. No amounts have been
recorded for these volunteer efforts.

7. ALLOCATION OF EXPENSES

Expenses have been allocated on a functional basis in the Statement of Activities.
8. ADVERTISING

Advertising costs are expensed as incurred and amounted to $84,653 and $56,746 for the years
ended December 31, 2006 and 2005, respectively.
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KNOX & KNOX

Accountants and Consu]tants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Mohican Convention and Visitors Bureau

We have audited the accompanying financial statements of the Mohican Convention and Visitors Bureau (a
division of the Mohican Chamber of Commerce) as of and for the years ended December 31, 2006 and
2005, and have issued our report thereon dated December 27, 2007. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Mohican Convention and Visitors Bureau’s internal
control over financial reporting as a basis for designing our audit procedures in order to express our opinions
on the financial statements, but not to opine on the effectiveness of the Organization’s internal control over
financial reporting. Accordingly, we have not opined on the effectiveness of the Organization’s internal
control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
Organization’s ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles, such that there is more than a remote likelihood that the
Organization’s internal control will not prevent or detect a more-than-inconsequential financial statement
misstatement.

A material weakness is a significant deficiency, or combination of significant deficiencies resulting in more
than a remote likelihood that the Organization’s internal control will not prevent or detect a material financial
statement misstatement.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all internal control deficiencies that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider material weaknesses, as defined above.
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Report on Internal Control over Financial Reporting
on Compliance and Other Matters Based on an Audit of
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Mohican Convention and Visitors Bureau’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance that are required
to be reported under Government Auditing Standards.

This report is intended for the information and use of the audit committee, management, federal awarding

agencies, and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

Knox & Knox

Orrville, Ohio
December 27, 2007
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Auditor of State
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