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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of
Miami University Foundation and
Ms. Mary Taylor

Auditor of the State of Ohio:

We have audited the accompanying statements of financial position of Miami University Foundation (the “Foundation™) as of
June 30, 2007, and the related statements of activities and cash flows for the year then ended. These financial statements are the
responsibility of the Foundation’s management. Our responsibility is to express an opinion on these financial statements based on
our audit. The prior year comparative information has been derived from the Foundation®s 2006 audited financial statements,
upon which we expressed an unqualified opinion dated October 3, 2006.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal control over
financial reporting as a basis for designing procedures tha;t are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of the Foundation as of
June 30, 2007, and the changes in its net assets and its cash flows for the years then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole, The schedule of
changes in net assets by fund and the schedule of investments are presented for purposes of additional analysis and are not a
required part of the basic financial statements. This information has been subjected to the auditing procedures applied in our audit
of the basic financial statements and. in our opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.

The financial statements include investments that are not listed on national exchanges or for which quoted market prices are not
available. These investments include limited partmerships, hedge funds, funds-of-funds, and commingled funds that are not
mutual funds. Such investments totaled $65,354,423 or 24 percent of net assets at June 30, 2007. Where a publicly-listed price is
not available, management uses alternative sources of information including the funds’ audited financial statements, unaudited
interim reports, lists of underlying fund holdings, and similar evidence provided by the fund managers to determine fair values of
the investments.

In accordance with Government Auditing Standards, we have issued a report dated October 16, 2007, on our consideration of the
Foundation’s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of our audit.

‘-Q&é/% ¢ Tonade cip

October 16, 2007

Member of
* Deloitte Touche Tohmatsu



MIAMI UNIVERSITY FOUNDATION
Statement of Financial Position

(with comparative financial information for June 30, 2006)

ASSETS
Cash and cash equivalents
Due from Miami University
Pledges receivable, net (Note 4)
Other receivables, primarily investment related
Long-term investments (Note 3)
Cost basis
Unrealized net appreciation

Fair value of investments

Cash value of paid-up life insurance
Real estate investments

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES
Due to Miami University
Accounts payable and other
Deferred revenue

June 30, 2007

$

Obligations under split-interest agreements (Note 5)

TOTAL LIABILITIES

NET ASSETS
Unrestricted
Temporarily restricted
Permanently restricted

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

June 30, 2007

18,917,468
144,594
47,798,704
3,195,451

196,450,578

226,644,130
1,365,718

9,612,762
4,944,151
2,529,690
4,226,264

21,312,867

3,379,192
103,981,995
169,624,886

276,986,073

The accompanying notes to financial statements are an integral part of these statements.

Exhibit A

June 30, 2006

11,128,134
23,996
52,726,041
1,152,743

169,156,796
20,361,453

189,518,249

1,284,153
232,875

256,066,191

7,422,254
7,549,739
2,613,287

21,653,134

1,103,312
91,154,566
142,255,179

234,513,057



MIAMI UNIVERSITY FOUNDATION
Statement of Activities
Year Ended June 30, 2007

REVENUES AND OTHER ADDITIONS
Contributions
Investment income
Dividend and interest income (Note 3)
Net unrealized and realized gains

Total investment income

Change in value of split-interest agreements (Note 5)
Net assets released from restrictions due to
satisfaction of donor restrictions

TOTAL REVENUES AND OTHER ADDITIONS

EXPENSES AND OTHER DEDUCTIONS
Distributions to Miami University (Note 8)
Administrative expenses (Note 8)

Other deductions

TOTAL EXPENSES AND OTHER DEDUCTIONS

CHANGE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR
NET ASSETS AT END OF YEAR

Temporarily Permanently

Unrestricted Restricted Restricted
$ 1743899 $ 3518296 $ 14,297,400
25,581 2,353,065 108,042
510,080 21,456,031 12,893,708
535,661 23,809,096 13,001,750

0 1,143,853 0

15,573,259 (15,643,816) 70,557
17,852,819 12,827,429 27,369,707
15,210,289 0 0
356,400 0 0
10,250 0 0
15,576,939 0 0
2,275,880 12,827,429 27,369,707
1,103,312 91,154,566 142,255,179

$ 3,379,192 §103,981,995 § 169,624,886

The accompanying notes to financial statements are an integral part of these statements.

Exhibit B

Total

$ 19,559,595

2,486,688

37,346,507

1,143,853

15,210,289
356,400
10,250

42,473,016

234,513,057

$ 276,986,073



MIAMI UNIVERSITY FOUNDATION
Statement of Cash Flows
Year Ended June 30, 2007

Cash flows from operating activities

Exhibit C

Payments to Miami University, net $ (13,548,590)
Net cash used in operating activities (13,548,590)
Cash flows from investing activities
Proceeds from sale of investments 205,901,726
Purchase of investments (211,297,128)
Net cash used in investing activities (5,395,402)
Cash flows from financing activities
Contributions restricted for endowment investment 24,603,674
Interest and dividends, restricted 2,621,387
Interest utilized for payment of split-interest obligations 442,015
Payments on split-interest obligations (933,750)
Net cash provided by financing activities 26,733,326
Net increase in cash and cash equivalents 7,789,334
Cash and cash equivalents at beginning of year 11,128,134
Cash and cash equivalents at end of year $ 18,917,468
Reconciliation of change in net assets to net cash used in operating activities
Change in net assets $ 42,473,016
Adjustments to reconcile change in net assets to net
cash used by operating activities:
Decrease in accounts payable and other (158,736)
Increase in operating payables due to Miami University 2,187,085
Contributions restricted for long-term investment (19,559,595)
Net change in value of split-interest agreements (1,143,853)
Interest and dividends (2,486,688)
Net unrealized and realized gains on long-term investments (34,859,819)
Net cash used in operating activities $ (13,548,590)

The accompanying notes to financial statements are an integral part of these statements.



MIAMI UNIVERSITY FOUNDATION
Notes to the Financial Statements
June 30, 2007

(1) Organization
Miami University Foundation (the Foundation) was organized on June 4, 1948 for the purpose of receiving and
investing alumni contributions, and is governed by a Board of Trustees (the Board). The income eamed on the

Foundation’s investments is periodically transferred to Miami University to further its educational and research
activities.

The Foundation Board is comprised of twenty-nine members. Twenty-one members are elected by the Board
and eight members are appointed by Miami University. At least two-thirds of the elected trustees are required to

be alumni or former students of Miami University.

(2) Accounting Policies
(a) Fund Valuation -- For the Pooled Funds, the market value of the investments is determined at the end of

each quarter and the incremental market value increase or decrease is distributed to the individual fund accounts
based on the number of shares the fund owns at the beginning of the quarter.

(b) Method of Accounting -- The financial statements of the Foundation are prepared on the accrual basis.
Resources of the Foundation are classified for reporting purposes into net asset classes based on the existence or
absence of donor-imposed restrictions and state law. Unrestricted net assets represent the portion of funds for
which there is no donor-imposed restriction on how the funds may be spent. Temporarily restricted net assets
represent funds which may be expended based upon instructions from the donor, primarily restricted for student
financial aid, educational and research activities, and capital improvements for Miami University. Permanently
restricted net assets, or endowment funds, represent amounts received from donors with the restriction that the
principal is invested in perpetuity and that only earnings be available for expenditure.

(c) Cash and Cash Equivalents -- Cash and cash equivalents consists primarily of cash in banks, money market
accounts, and the State Treasury Asset Reserve of Ohio (STAR Ohio) that include short-term, highly liquid
investments readily convertible to cash, with an original maturity of three months or less. On June 30,
approximately $100,000 of cash and cash equivalents was covered by federal depository insurance and the
remainder was not insured, exposing it to custodial credit risk. The Foundation maintains active relationships
with multiple cash equivalent accounts to reduce its exposure to custodial credit risk at any single institution.

(d) Fair Value of Financial Instruments -- Statement of Financial Accounting Standards No. 107, Disclosures
About Fair Value of Financial Instruments, defines the fair value of a financial instrument as the amount at
which the instrument could be exchanged in a current transaction between parties. The carrying amounts of cash
and cash equivalents, due from Miami University, other receivables, accounts payable and other, due to Miami
University, approximate fair value due to the short maturities of these instruments. See Notes 3, 4 and 5 for
disclosure regarding the fair value of investments, pledges receivable, deferred revenue, and obligations under

split-interest agreements.

(¢) Investment Valuation — Investments that are market traded, such as equity and debt securities, mutual funds,
and cash equivalents, are recorded at fair value based on quoted market prices, as established by the major
securities markets. The value of holdings of commingled funds investing in publicly traded stocks and bonds
and not having a readily determined market value for fund units is based on the funds’ net asset value as supplied
by the investment manager. Investments in real estate are recorded at appraised value at the date of donation.
The issuing insurance companies determine the cash surrender value of the paid-up life insurance policies
annually. The Foundation's investment portfolio includes publicly traded securities. As a result, a significant
downturn in the securities markets could adversely affect the market value of Foundation assets.

Market prices are not available for certain investments. These investments are carried at estimated fair value
provided by the funds’ managements. Some valuations are determined as of June 30, while the remaining
valuations are determined as of March 31 and adjusted by cash receipts, cash disbursements, and securities

distributions through June 30.



The Foundation believes that the carrying amounts are reasonable estimates of fair value as of year-end.
Because these investments are not readily marketable, the estimated value is subject to uncertainty and,
therefore, may differ from the value that would have been used had a ready market for the investments existed.
Such differences could be material. The amount of gain or loss associated with these investments is reflected in

the accompanying financial statements using the equity method of accounting.

Investment income is recorded on the accrual basis and purchases and sales of investments are recorded on a
trade-date basis. Investment transactions occurring on or before June 30 which settle after such date are

recorded as receivables or payables.

(f) Nature of Restricted Net Assets -- All temporarily and permanently restricted net assets have been restricted
by independent donors for the financial support of Miami University. The Ohio Uniform Management of
Institutional Funds Act (the Act) specifies that the governing board of an institution may appropriate for
expenditure for the uses and purposes for which an endowment fund is established, up to 100% of the net
realized and unrealized appreciation in the fair value of the assets of the endowment fund over the historic value

of the fund.

In accordance with a prudent investment policy for capital preservation, the Foundation has reinvested 50% of
excess net asset appreciation in the permanently restricted endowment funds. The remaining 50% is classified in
temporarily restricted funds, as it may be available for current and future use as dictated by donor instruction.

(g) Income Taxes -- The Foundation is a not-for-profit organization as defined under Section 501(c)(3) of the
Internal Revenue Code and, as such, is exempt from federal income taxes.

(h) Estimates -- In preparing the financial statements, management has made, where necessary, estimates and
judgments based on currently available information that affect certain amounts reflected in the financial
statements. Actual results could differ from those estimates.

3) Long-Term Investments
Investments held by the Foundation as of June 30 were:
2007 2006
Investment Description Cost Fair Value Cost Fair Value

Domestic Equities § 64,000,496 § 71,082,118 § 71,827,872 $ 80,396,714
International Equities 26,879,712 44,086,753 22,957,649 33,963,420
Fixed Income 19,098,580 19,438,841 14,159,788 14,410,052

Hedge Funds 46,135,000 54,096,167 27,450,000 30,888,157
Alternative Investments 29,976,500 27,433,389 22,255,170 19,358,262
Split-Interest Funds - 12,785,290 14,533,542 12.931.317 14,011,928

Subtotal 198.,875.578 230,670.810 171,581,796 193,028,

533

Less assets held for Miami University Paper

Science & Engineering Foundation (2.425.000) (4,026.680) (2.425.000) (3,510.284)

Total  $196,450,578  $226, 30 $169,156,796 $189.51

Fair values were determined based on prices of established securities markets, with the exception of some
hedge funds and alternative investments whose fair values were provided by the funds’ managements.
Alternative investments generally represent investments that are less liquid than publicly-traded securities and
include private equity, investments in real assets and other strategies. Hedge funds may include, but are not
limited to, long and short investments in domestic and international equity securities, distressed securities, fixed
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income securities, currencies, commodities, options, futures, and other derivatives. Many of these securities are
intended to reduce market risk, credit risk, and interest rate risk. As of June 30, 2007, the Foundation has made
commitments to limited partnerships totaling $29.8 million that have not yet been funded.

The 2007 dividend and interest income of $2,486,688 is reported net of fees from external investment managers
totaling $672,653.

4) Pledges Receivable

As of June 30, 2007, contributors to the Foundation have made unconditional pledges totaling $55,593,957
with § pledges accounting for over 50% of that total. Net pledges receivable have been discounted to a net
present value of $49,692,193 which represents fair market value. Discount rates ranged from 4.52% to 4.92%
for 2007. Management has set up an allowance for uncollectible pledges of $1,893,489. All pledges have
been classified as temporarily restricted net assets since they will either expire or be fulfilled within a specified

time. These pledges are due as follows:

Less than one year § 13,734,792
One to five years 30,388,107
More than five years 5.569.294
Subtotal $ 49,692,193

Less allowance for uncollectible pledges (1.893.489)
Total $ 47,798,704

At June 30, 2007, the Foundation had also been notified of revocable pledges, bequests, and other indications
of intentions to give. These potential contributions have not been substantiated by unconditional written
promises to the Foundation. The Foundation's policy is not to record these intentions to give as revenues until

they are reduced to writing or are collected.

(5) Split-Interest Agreements
Split-interest agreements are contributions in the form of irrevocable charitable remainder annuity trusts and

unitrusts, pooled life income funds, and charitable gift annuities which have been received from donors subject
to obligations to pay stipulated amounts periodically to the donors or designated beneficiaries during their
lifetimes. Assets held in trust for which the Foundation serves as trustee are included in investments, and the
present value of the estimated future payments to be made to the donors and/or other beneficiaries is included
in liabilities. The liabilities are adjusted during the term of the trusts for changes in the value of the assets,
amortization of the discount, and other changes in the estimates of future benefits. Assets held in trust for
which the Foundation does not serve as trustee are not included in investments; however, the contribution
revenue and a pledge receivable for the estimated present value of the expected future cash flows to be received

are recorded by the Foundation.

(6) Miami University Paper Science & Engineering Foundation

The Miami University Paper Science & Engineering Foundation, an independent corporation, has invested
$2,425,000 in the Foundation's Pooled Fund. This investment may be withdrawn at the discretion of the
Miami University Paper Science & Engineering Foundation Board of Trustees. At June 30, 2007, the status of

this investment was:

Fair value at June 30, 2006 $3,510,284
New investments 0
2006 earnings distribution (150,949)
Endowment income 45,956
Net market increase 621,389
Value as of June 30, 2007 $4.026,680

After year end, investment earnings of $165,710 will be distributed to Miami University Paper Science &
Engineering Foundation.



(7 Classification of Net Assets
All temporarily and permanently restricted net assets have been restricted by independent donors for the

financial support of Miami University. The following summarizes the programs supported by net assets of the
Foundation at June 30, 2007:

Temporarily Permanently

Miami University Program Supported Unrestricted Restricted Restricted Total
Scholarships and fellowships $ 0 $17,733,063 $76.616,643 $94,349,706
Academic support 0 15,456,544 63,854,406 79,310,950
Student services/athletics 0 1,627,154 6,926,555 8,553,709
Campus improvements 0 6,177,823 1,226,757 7,404,580
Other and undesignated 3.379.192 62,987,411 21,000,525 87.367.128

Total Net Assets $3,379.192  $103,981,995 $169,624,886  $276,986,073

(8) Distributions to Miami University

Annually the Foundation establishes a spending rate which defines the total amount of dividends, interest and
realized gains to be distributed from the investment pools. The total authorized spending amount in 2007 was
$9,092,140. Of this amount, a portion was returned to permanently restricted principal in accordance with
donors' stipulations, a portion was held for distribution to the Miami University Paper Science & Engineering
Foundation, and $7,746,872 was distributed to Miami University. Permanently restricted accounts with
insufficient accumulated earnings did not make a current year distribution. In addition to current year earnings
distributions, $7,463,417 was distributed from accumulated earnings in accordance with donors’ stipulations.
The following summarizes the programs supported by the current year’s distribution:

Accumulated
Spending Rate Earmings Total Distributions to

Miami University Program Supported Distribution Distribution Miami University

Scholarships and fellowships $3,633,419 $ 591,737 $4,225,156

Academic support 2,968,323 551,220 3,519,543

Student services/athletics 308,741 0 308,741

Campus improvements 74,089 6,284,951 6,359,040

Other institutional support 762,300 35.509 797.809
Total distributions to Miami University $7,746,872 $7.463.417 $15,210,289

Administrative expenses of $356,400 were reimbursed to Miami University in 2007 to cover direct costs,
including an appropriate allocation of staff time, incurred in the management of the Foundation endowment

funds.
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MIAMI UNIVERSITY FOUNDATION
SCHEDULE OF INVESTMENTS

June 30, 2007

Schedule 2

Percent Percent
Cost Fair Appreciation/ of Total
Description Basis Value Depreciation Investments
POOLED FUNDS
Brandes (ING Funds)
International Equities $ 19,746,032 28,432,101 44.0% 12.54%
Canyon Capital Advisors LLC
Hedge Funds 9,500,000 10,474,076 10.3% 4.62%
Clarion CRA Securities
Alternative Equity Investments - Actively Managed 6,658,014 6,846,605 2.8% 3.02%
Commonfund
Alternative Investments - Various 16,343,158 13,710,985 -16.1%
Fixed Income - Actively Managed 8,334,558 8,682,660 4.2%
Short-term Funds 10,403,359 10,403,359 0.0%
Total Commonfund 35,081,075 32,797,004 -6.5% 14.47%
Evanston Capital
Hedge Funds 18,600,000 23,741,704 27.6% 10.48%
Friess Associates
Domestic Equities - Actively Managed 28,296,530 31,880,258 12.7% 14.07%
GoldenTree Asset Management, L.P.
Hedge Funds 9,500,000 10,551,859 11.1% 4.66%
Goldman Sachs Asset Management
Alternative Investments - Private Equities 2,116,019 2,046,404 -3.3% 0.90%
GRT Capital Partners
Hedge Funds 8,000,000 8,645,147 8.1% 3.81%
Julius Baer Investment Funds
International Equities 7,133,680 15,654,652 119.4% 6.91%
K2 Advisors
Hedge Funds 535,000 683,381 27.7% 0.30%
Metropolitan Real Estate Equity Management
Alternative Investments - Private Real Estate 1,050,000 980,952 -6.6% 0.43%
Pomona Capital
Alternative Investments - Private Equities 2,498,705 2,508,461 0.4% 1.11%
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Schedule 2

(concluded)
MIAMI UNIVERSITY FOUNDATION
SCHEDULE OF INVESTMENTS
June 30, 2007
Percent Percent
Cost Fair Appreciation/ of Total
Description Basis Value Depreciation Investments
State Street Global Advisors
Domestic Equities - Passively Managed 5,542,780 7,730,505 39.5%
Fixed Income - Passively Managed 360,663 352,822 -2.2%
Total State Street Global Advisors 5,903,443 8,083,327 36.9% 3.57%
Timbervest
Alternative Investments - Natural Resources 1,000,000 1,000,000 0.0% 0.44%
Tradewinds Global Investors, LLC
Global Equities - Actively Managed 29,901,401 31,195,142 4.3% 13.76%
Less assets held for the Miami University PS&E Foundation (2,425,000) (4,026,680) 66.0% -1.78%
TOTAL POOLED FUNDS $ 183,094,899 § 211,494,393 15.5% 93.32%
SEPARATELY INVESTED FUNDS
Domestic Equities - Student Managed $ 257,785 § 274,213 6.4% 0.12%
Domestic Equities - GSEP 2005 Realty Corp 1,000 1,000 0.0% 0.00%
Domestic Equities - GSEP 2006 Realty Corp 1,000 1,000 0.0% 0.00%
Alternative Equity Investments - Carlyle Credit Partners 100,000 116,306 16.3% 0.05%
Alternative Equity Investments - Longford Limited Partnership 22,834 22,834 0.0% 0.01%
Alternative Equity Investments - Longview Energy Company 157,770 199,842 26.7% 0.09%
Alternative Equity Investments - Student Venture Fund 30,000 1,000 -96.7% 0.00%
TOTAL SEPARATELY INVESTED FUNDS $ 570,389 $ 616,195 8.0% 0.27%
SPLITANTEREST FUNDS
Fifth Third Bank
Domestic Equities $ 1,501,575 1,749,791 16.5%
International Equities 424,013 480,746 13.4%
Fixed Income 1,149,316 1,099,576 ~4.3%
Total Fifth Third Bank 3,074,904 3,330,113 8.3% 1.47%
PNC Bank
Domestic Equities 4,145,356 5,467,029 31.9%
International Equities 573,978 931,870 62.4%
Fixed Income 4,991,052 4,804,530 -3.7%
Total PNC Bank 9,710,386 11,203,429 15.4% 4.94%
TOTAL SPLIT-INTEREST FUNDS $ 12,785290 $ 14,533,542 13.7% 6.41%
GRAND TOTAL $ 196,450,578 $ 226,644,130 15.4% 100.00%

See accompanying independent auditors’ report
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Deloitte

155 East Broad Street
Columbus, OH 43215-3611
UsAa

Tel: +1 614 221 1000
Fax: +1 614 229 4647
www,deloitte.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Trustees of
Miami University Foundation and
Ms. Mary Taylor, Auditor of the State of Ohio:

We have audited the financial statements of the Miami University Foundation (the “Foundation™) as of and for
the year ended June 30, 2007, and have issued our report thereon dated October 16, 2007 which includes an
explanatory paragraph regarding the valuation of investments. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Foundation’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Foundation’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that
a misstatement of the entity’s financial statements that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Member of
Deloitte Touche Tohmatsu



We noted certain matters that we reported to management of the Foundation in a separate letter dated
October 16, 2007. '

This report is intended solely for the information and use of the Board of Trustees and management of the
Foundation, and the Auditor of the State of Ohio and is not intended to be and should not be used by anyone
other than these specified parties.

ip&éﬁ% # Towele ctp

October 16, 2007



Mary Taylor, cra

Auditor of State

MIAMI UNIVERSITY FOUNDATION

BUTLER COUNTY

CLERK’'S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

desan Poabbitt

CLERK OF THE BUREAU

CERTIFIED
DECEMBER 4, 2007

88 E. Broad St. / Fourth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-4514 (800) 282-0370 Fax: (614) 466-4490
www.auditor.state.oh.us
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