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INDEPENDENT ACCOUNTANTS’ REPORT 

 
Painesville City Local School District 
Lake County 
58 Jefferson Street 
Painesville, Ohio 44077 
 
To the Board of Education: 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the Painesville City Local School District, Lake County, 
Ohio, (the District) as of and for the year ended June 30, 2005, which collectively comprise the District’s 
basic financial statements as listed in the table of contents.  These financial statements are the 
responsibility of the District’s management.  Our responsibility is to express opinions on these financial 
statements based on our audit.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinions.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the Painesville City Local School District, Lake County, Ohio, as of June 30, 2005, and 
the respective changes in financial position and where applicable, cash flows, thereof for the year then 
ended in conformity with accounting principles generally accepted in the United States of America.  
 
As described in Note 19, the District restated cash with a fiscal agent at July 1, 2004 in the Internal 
Service fund. 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 28, 2006, 
on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 
 
Management’s Discussion and Analysis and the respective budgetary comparison for the General Fund 
are not a required part of the basic financial statements but are supplementary information accounting 
principles generally accepted in the United States of America requires.  We have applied certain limited 
procedures, consisting principally of inquiries of management regarding the methods of measuring and 
presenting the required supplementary information.  However, we did not audit the information and 
express no opinion on it.   
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We conducted our audit to opine on the financial statements that collectively comprise the District’s basic 
financial statements.  The schedule of federal awards expenditures is required by U.S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and is also not a required part of the basic financial statements.  We subjected the 
schedule of federal awards expenditures to the auditing procedures applied in the audit of the basic 
financial statements. In our opinion, this information is fairly stated in all material respects in relation to 
the basic financial statements taken as a whole.   

Betty Montgomery 
Auditor of State 

April 28, 2006 
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Painesville City Local School District
Statement of Net Assets
Proprietary Funds
June 30, 2005

Governmental
Activities-

Internal Service
Fund

Assets:
Cash and Cash Equivalents with Fiscal Agent $1,042,395

Total Current Assets 1,042,395

Total Assets 1,042,395

Liabilities:
Current Liabilities:
Claims Payable 508,116

Total Liabilities 508,116

Net Assets:
Unrestricted 534,279

Total Net Assets $534,279

See accompanying notes to the basic financial statements.

18



Painesville City Local School District
Statement of Revenues, Expenses 
  and Changes in Fund Net Assets
Proprietary Funds
For the Fiscal Year Ended June 30, 2005

Governmental
Activities-

Internal Service
Fund

Operating Revenues:
Charges for Services $2,731,195

Total Operating Revenues 2,731,195

Operating Expenses:
Contactual Services 2,504,768

Total Operating Expenses 2,504,768

Operating Income (Loss) 226,427

Change in Net Assets 226,427

Net Assets Beginning of Year  (Restated) 307,852

Net Assets End of Year $534,279

See accompanying notes to the basic financial statements.
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Painesville City Local School District
Statement of Cash Flows
Proprietary Funds
For the Fiscal Year Ended June 30, 2005

Governmental
Activities-

Internal Service
Fund

Cash Flows from Operating Activities:
Cash Received from Customers $2,731,195
Cash Payments to Suppliers (2,392,937)

Net Cash Provided (Used) by Operating Activities 338,258

Net Increase (Decrease) in Cash  and Cash Equivalents 338,258

Cash and Cash Equivalents Beginning of Year 704,137

Cash and Cash Equivalents End of Year 1,042,395

Reconciliation of Operating Income (Loss) to
 Net Cash Provided (Used) by Operating Activities
Operating Income (Loss) 226,427
Changes in Assets & Liabilities:
  Increase (Decrease) in Payables 111,831

Net Cash Provided (Used) by Operating Activities $338,258

See accompanying notes to the basic financial statements.
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                                                                        PAINESVILLE CITY LOCAL SCHOOL DISTRICT
LAKE COUNTY

                                                                  SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
                                                                     FOR YEAR ENDED JUNE 30, 2005

Federal
FEDERAL GRANTOR/PASS-THROUGH Pass-Through CFDA Non-cash  Non-cash
GRANTOR/PROGRAM OR CLUSTER TITLE Entity Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
  Passed Through Ohio Department of Education:
   Child Nutrition Cluster
    Food Distribution Program N/A 10.550 $0 $35,559 $0 $35,559

    School Breakfast Program 044628-05PU-2005 10.553 140,661 0 140,661
044628-05PU-2004 10.553 48,800 0 48,800 0

189,461 0 189,461 0

    National School Lunch Program 044628-LLP4-2005 10.555 470,025 0 470,025 0
044628-LLP1-2005 10.555 1,043 0 1,043 0
044628-LLP4-2004 10.555 179,108 0 179,108 0

650,176 0 650,176 0

    Summer Food Service Program 044628-23PU-2004 10.559 26,876 0 26,876 0
044628-24PU-2004 10.559 3,743 0 3,743 0

30,619 0 30,619 0
          Total U.S. Department of Agriculture
            Child Nutrition Cluster 870,256 35,559 870,256  35,559

U.S. DEPARTMENT OF EDUCATION
  Passed Through Ohio Department of Education:
    Special Education Cluster
      Preschool Grant 044628-PGS1-2003 84.173 0 0 360 0
 044628-PGS1-2004 84.173 333 0 5 0

044628-PGS1-2005 84.173 28,711 0 28,735 0
29,044 0 29,100 0

      Educational Handicap VI-B 044628-6BPB-2003 84.027 0 0 70 0
 044628-6BPB-2005 84.027 23,680 0 23,437 0

044628-6BSD-2005 84.027 1,875 0 0 0
044628-6BSF-2004 84.027 124,418 0 164,173 0
044628-6BSF-2005 84.027 612,605 0 586,850 0

762,578 0 774,530 0

          Total Special Education Cluster 791,622 0 803,630 0

  Title I 044628-C1S1-2003 84.010 0 0 1,362 0
 044628-C1S1-2004 84.010 172,940 0 187,212 0
 044628-C1S1-2005 84.010 905,749 0 867,679 0

044628-C1SD-2004 84.010 2,722 0 3,937 0
044628-C1SD-2005 84.010 21,452 0 21,694 0

1,102,863 0 1,081,884 0

  Innovative Education Program Strategies 044628-C2S1-2003 84.298 0 0 2,625 0
 044628-C2S1-2004 84.298 3,450 0 1,789 0
 044628-C2S1-2005 84.298 15,205 0 15,292 0

18,655 0 19,706 0

  Adult Education 044628-ABS1-2003-C 84.002 2,874 0 2,874 0
044628-ABS1-2004 84.002 35,826 0 35,828 0
044628-ABS2-2004 84.002 13,493 0 13,576 0

 044628-ABS2-2005 84.002 13,493 0 26,846 0
65,686 0 79,124 0

  Migrant Education 044628-MGS1-2003 84.011 0 0 435 0
 044628-MGS1-2004 84.011 200,527 0 240,426 0
 044628-MGS1-2005 84.011 134,433 0 88,173 0

334,960 0 329,034 0

  Drug-Free Schools 044628-DRS1-2004 84.186 3,061 0 3,296 0
044628-DRS1-2005 84.186 27,302 0 26,229 0

30,363 0 29,525 0

  Class Size Reduction 044628-AVTF-2005 84.330 416 0 0 0
416 0 0 0

  Assitive Technology Infusion Grant 044628-RFCC-2005 84.332 63,600 0 42,974 0
63,600 0 42,974 0

(Continued)
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                                                                        PAINESVILLE CITY LOCAL SCHOOL DISTRICT
LAKE COUNTY

                                                                  SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
                                                                     FOR YEAR ENDED JUNE 30, 2005

Federal
FEDERAL GRANTOR/PASS-THROUGH Pass-Through CFDA Non-cash  Non-cash
GRANTOR/PROGRAM OR CLUSTER TITLE Entity Number Number Receipts Receipts Disbursements Disbursements

  Title II-D 044628TJS1-2003 84.318 0 0 1,645 0
 044628TJS1-2004 84.318 791 0 3,805 0

044628TJS1-2005 84.318 31,354 0  25,246 0
32,145 0  30,696 0

  Title III 044628-T3S1-2003 84.365 0 0 6,574 0
 044628-T3S1-2004 84.365 19,500 0 24,131 0

044628-T3S1-2005 84.365 107,172 0 99,644 0
044628-T3S2-2004 84.365 24,111 0 19,890 0
044628-T3S2-2005 84.365 332 0 0 0

151,115 0  150,239 0

  Title II-A 044628-TRS1-2004 84.367 (1,863) 0 0 0
044628-TRS1-2005 84.367 203,940 0 201,601 0

202,077 0 201,601 0

Total U.S. Department of Education 2,793,502 0  2,768,413  0

       
  Passed Through Ohio Department of Education:
     Learn and Serve America 044628-SVS1-2004 94.004 6,815 0 4,924 0

044628-SVS1-2005 94.004 3,997 0 3,695 0
Total Corporation for National and Community Services   10,812 0 8,619 0

U.S. DEPARTMENT OF HUMAN SERVICES 
Passed Through the Ohio Department of
  Mental Retardation/Developmental Disabilities:
    Medical Assistance Program  93.778 23,622 0 23,622  0

Total U.S. Department of Health and Human Services 23,622 0 23,622 0

          Total Expenditures of Federal Awards $3,698,192 $35,559 $3,670,910 $35,559

    
The accompanying notes to this schedule are an integral part of this schedule.

CORPORATION FOR NATIONAL AND COMMUNITY SERVICES
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LAKE COUNTY 

FOR THE YEAR ENDED JUNE 30, 2005 

NOTES TO SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES 
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NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
The accompanying schedule of federal awards expenditures is a summary of the activity of the District’s 
federal awards programs. The schedule has been prepared on the cash basis of accounting. 

NOTE B - FOOD DISTRIBUTION 
Non-monetary assistance is reported in the schedule at the fair market value of the commodities received 
and disbursed. 

NOTE C – NATIONAL SCHOOL BREAKFAST, NATIONAL SCHOOL LUNCH, AND SUMMER FOOD 
SERVICE PROGRAMS 
Federal monies received by the District for these programs are commingled with State grants and local 
revenues. It is assumed that federal monies are expended first. 

NOTE D – CARRYOVER FUNDS 
Negative receipts are shown in the Title IIA, CFDA #84.367.  This negative receipt represents monies on 
the Final Expenditure Report that were unspent after the initial period of availability. These monies were 
in accordance with allowable carryover provisions and added to the following fiscal year award amounts. 

CFDA - Catalog of Federal Domestic Assistance 



58

This page intentionally left blank. 



59

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS

Painesville City Local School District 
Lake County 
58 Jefferson Street 
Painesville, Ohio 44077 

To the Board of Education: 

We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Painesville City Local School District, Lake County, Ohio, 
(the District) as of and for the year ended June 30, 2005, which collectively comprise the District’s basic 
financial statements and have issued our report thereon dated April 28, 2006, where in we reported the 
District restated cash with a fiscal agent at July 1, 2004 in the Internal Service fund.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in the Comptroller General of the United States’
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting 
to determine our auditing procedures in order to express our opinions on the financial statements and not 
to opine on the internal control over financial reporting.  Our consideration of the internal control would not 
necessarily disclose all matters in the internal control over financial reporting that might be material 
weaknesses.  A material weakness is a reportable condition in which the design or operation of one or 
more of the internal control components does not reduce to a relatively low level the risk that 
misstatements caused by error or fraud in amounts material to the financial statements we audited may 
occur and not be timely detected by employees when performing their assigned functions. We noted no 
matters involving the internal control over financial reporting and its operation that we consider material 
weaknesses.   

Compliance and Other Matters

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion.  The results of our tests disclosed 
instances of noncompliance or other matters that we must report under Government Auditing Standards
which are described in the accompanying schedule of findings as items 2005-001 through 2005-003.   
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We intend this report solely for the information and use of the audit committee, management, the Board of 
Education, federal awarding agencies, and pass-through entities.  It is not intended for anyone other than 
these specified parties. 

Betty Montgomery
Auditor of State 

April 28, 2006 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Painesville City Local School District 
Lake County 
58 Jefferson Street 
Painesville, Ohio 44077 

To the Board of Education: 

Compliance

We have audited the compliance of the Painesville City Local School District, Lake County, Ohio, (the 
District) with the types of compliance requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement that apply to its major federal program for the 
year ended June 30, 2005.  The summary of auditor’s results section of the accompanying schedule of 
findings identifies the District’s major federal program.  The District’s management is responsible for 
complying with the requirements of laws, regulations, contracts, and grants applicable to each major 
federal program.  Our responsibility is to express an opinion on the District’s compliance based on our 
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with 
the types of compliance requirements referred to above that could directly and materially affect a major 
federal program.  An audit includes examining, on a test basis, evidence about the District’s compliance 
with those requirements and performing other procedures we considered necessary in the circumstances.  
We believe our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the District’s compliance with those requirements. 

In our opinion, the Painesville City Local School District, Lake County, Ohio, complied, in all material 
respects, with the requirements referred to above that apply to its major federal program for the year 
ended June 30, 2005.

Internal Control Over Compliance

The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  
In planning and performing our audit, we considered the District’s internal control over compliance with 
requirements that could directly and materially affect a major federal program to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance with OMB Circular A-133.  
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants caused by error or fraud that would be material in relation to a major federal program 
being audited may occur and not be timely detected by employees when performing their assigned 
functions.  We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses.

We intend this report solely for the information and use of the audit committee, management, the Board of 
Education, federal awarding agencies, and pass-through entities.  It is not intended for anyone other than 
these specified parties. 

Betty Montgomery 
Auditor of State 

April 28, 2006
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PAINESVILLE CITY LOCAL SCHOOL DISTRICT 
LAKE COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 2005 

1.  SUMMARY OF AUDITOR’S RESULTS

 (d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

No

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the financial 
statement level (GAGAS)? 

No

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major 
federal programs? 

No

(d)(1)(iv) Were there any other reportable internal 
control weakness conditions reported for 
major federal programs? 

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(1)(vi) Are there any reportable findings under § .510? No

(d)(1)(vii) Major Program (list): CFDA #  84.010 – Title I 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: >$300,000 
Type B: all others 

(d)(1)(ix) Low Risk Auditee? Yes 
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PAINESVILLE CITY LOCAL SCHOOL DISTRICT 
LAKE COUNTY 

SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

JUNE 30, 2005 
(CONTINUED) 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2005-001  

Noncompliance Citation 

The Ohio Revised Code Section 5705.41(B) requires that no subdivision or taxing unit shall make any 
expenditure of money unless it has been properly appropriated.  The following accounts had expenditures 
that exceeded appropriations for the period ending January 31, 2005: 

Fund Appropriations Expenditures
                    Excess   

Expenditures
     
002 – Debt Service $175,597 $23,413,444 ($23,237,847)
004 – Building  7,947,885  22,825,650 (14,877,765)
557 – Community Development 0 8,000 (8,000)
573 – Title VI 20,831 21,596 (765)

The following accounts had expenditures that exceeded appropriations for the year ending June 30, 
2005:

Fund Appropriations Expenditures
                       Excess   

Expenditures
    
501 – Adult Basic Education $91,859 $141,179 ($49,320)
573 – Title VI 20,831 25,636 (4,805)
599 – Misc. Federal Grants 60,038 65,258 (5,220)

This weakness could allow expenditures in the above funds or accounts to exceed the total of the 
available fund balance, the appropriation account and/or the current year revenues. This also increases 
the risk of negative fund balances. 

The District’s management indicated it was aware of these requirements, but its control procedures failed 
to prevent or detect the non-compliance in these instances. 

We recommend the District compare appropriations to expenditures plus encumbrances at the legal level 
of control in all funds to ensure compliance with this requirement.  This comparison should be performed 
on a monthly basis, at a minimum. 
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PAINESVILLE CITY LOCAL SCHOOL DISTRICT 
LAKE COUNTY 

SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

JUNE 30, 2005 
(CONTINUED) 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

                                   

FINDING NUMBER 2005-002 

Noncompliance Citation 

Ohio Rev. Code Section 5705.41(D)(1) prohibits a subdivision or taxing entity from making any contract 
or ordering any expenditure of money unless a certificate signed by the fiscal officer is attached thereto.  
The fiscal officer must certify that the amount required to meet any such contract or expenditure has been 
lawfully appropriated and is in the treasury, or is in the process of collection to the credit of an appropriate 
fund free from any previous encumbrance.

There are several exceptions to the standard requirement stated above that a fiscal officer’s certificate 
must be obtained prior to a subdivision or taxing authority entering into a contract or order involving the 
expenditure of money. The main exceptions are: “then and now” certificates, blanket certificates, and 
super blanket certificates, which are provided for in sections 5705.41(D)(1) and 5705.41(D)(3), 
respectively, of the Ohio Revised Code. 

1. “Then and Now” certificate – If the fiscal officer can certify that both at the time that the contract or 
order was made (“then”), and at the time that the fiscal officer is completing the certification (“now”), that 
sufficient funds were available or in the process of collection, to the credit of a proper fund, properly 
appropriated and free from any previous encumbrance, the District can authorize the drawing of a warrant 
for the payment of the amount due. The District has thirty days from the receipt of the “then and now” 
certificate to approve payment by ordinance or resolution. 

Amounts of less than $3,000 may be paid by the fiscal officer without a resolution or ordinance upon 
completion of the “then and now” certificate, provided that the expenditure is otherwise lawful. This does 
not eliminate any otherwise applicable requirement for approval of expenditures by the District. 

2. Blanket Certificate – Fiscal officers may prepare “blanket” certificates for a certain sum of money not 
in excess of an amount established by resolution or ordinance adopted by a majority of the members of 
the legislative authority against any specific line item account over a period not running beyond the end of 
the current fiscal year.  The blanket certificates may, but need not, be limited to a specific vendor. Only 
one blanket certificate may be outstanding at one particular time for any one particular line item 
appropriation. 

3. Super Blanket Certificate – The District may also make expenditures and contracts for any amount 
from a specific line-item appropriation account in a specified fund upon certification of the fiscal officer for 
most professional services, fuel, oil, food items, and any other specific recurring and reasonably 
predictable operating expense. This certification is not to extend beyond the current year. More than one 
super blanket certificate may be outstanding at a particular time for any line item appropriation. 
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PAINESVILLE CITY LOCAL SCHOOL DISTRICT 
LAKE COUNTY 

SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

JUNE 30, 2005 
(CONTINUED) 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2005-002 (Continued)  

Noncompliance Citation (Continued) 

Twenty-two percent of non-payroll expenditures tested in fiscal year 2005 were not certified by the fiscal 
officer at the time the commitment was incurred and there was no evidence that the District followed the 
aforementioned exceptions.  

Unless the exceptions noted above are used, prior certification is not only required by statute but is a key 
control in the disbursement process to assure that purchase commitments receive prior approval. To 
improve controls over disbursements and to help reduce the possibility of the District’s funds exceeding 
budgetary spending limitations, we recommend that the Treasurer certify that the funds are or will be 
available prior to obligation by the District. When prior certification is not possible, “then and now” 
certification should be used. 

We recommend the District certify purchases to which section 5705.41(D) applies. The most convenient 
certification method is to use purchase orders that include the certification language 5705.41(D) requires 
to authorize disbursements. The fiscal officer should sign the certification at the time the District incurs a 
commitment, and only when the requirements of 5705.41(D) are satisfied. The fiscal officer should post 
approved purchase commitments to the proper appropriation code, to reduce the available appropriation. 

Finding Number 2005-003

Noncompliance Citation

Appropriations Exceeding Estimated Revenues 

Ohio Revised Code § 5705.39 provides, in part, that the total appropriations from each fund should not 
exceed the total estimated revenue.  Ohio Revised Code § 5705.36(A)(3) provides that an increased 
amended certificate must be obtained from the budget commission if the legislative authority intends to 
appropriate and expend the excess revenue.  Ohio Revised Code § 5705.36(A)(4) provides that a 
reduced amended certificate must be obtained if the amount of the deficiency will reduce available 
resources below the current level of appropriation.  Ohio Revised Code § 5705.39 provides, in part, that 
the total appropriations made during a fiscal year from any fund must not exceed the amount contained in 
the certificate of estimated resources or the amended certificate of estimated resources which was 
certified prior to making the appropriation or supplemental appropriation.   
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2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2005-003 (Continued)  

The following funds had appropriations in excess of total estimated resources as of January 31, 2005:  

Total
Estimated
Resources Appropriations Variance

019 – Other Grants $5,909 $31,962 ($26,053)
  432 – EMIS  0 53,032 (53,032)
  451 – Data Collection 19,008 40,008 (21,000)
  459 – Ohio Reads 48,113 56,113 (8,000)
  499 – Misc. State Grants 19,164 19,880 (716)
  501 – Adult Basic Education 0 85,346 (85,346)
  516 – Title VI-B 793,924 818,874 (24,950)
  551 – Title III 139,954 149,713 (9,579)
  590 – Improving Teacher Grants 210,312 212,175 (1,863)
  599 – Misc. Federal Grants 47,940 50,251 (2,311)

The following funds had appropriations in excess of total estimated resources as of June 30, 2005:  

Total
Estimated
Resources Appropriations Variance

416 – Teacher Development $43,707 $76,775 ($33,068)
  590 – Improving Teacher Grants  207,780 207,834 (54)

We recommend the District monitor appropriations and amend the certificate of estimated resources to 
ensure that appropriations do not exceed total estimated resources. 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS  

None 
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