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KNOX & KNOX

_________________________________
Accountants and Consultants

REPORT OF INDEPENDENT ACCOUNTANTS

Wayne County Joint Vocational School District
Wayne County
518 West Prospect Street
Smithville, Ohio 44677

To the Board of Education:

We have audited the accompanying general purpose financial statements of the Wayne
County Joint Vocational School District, Wayne County, Ohio (the School District), as of and
for the year ended June 30, 2002, as listed in the table of contents.  These general purpose
financial statements are the responsibility of the School District's management.  Our
responsibility is to express an opinion on these general purpose financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.  An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation.  We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in
all material respects, the financial position of the Wayne County Joint Vocational School
District, Wayne County, as of June 30, 2002, and the results of its operations and the cash
flows of its proprietary fund type for the year then ended in conformity with accounting 
principles generally accepted in the United State of America.

In accordance with Government Auditing Standards, we have also issued our report dated
December 27, 2002, on our consideration of the School District's internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts,
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and grants.  That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

We performed our audit to form an opinion on the general purpose financial statements of
the School District, taken as a whole.  The accompanying schedule of federal awards
expenditures is presented for additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the general purpose financial statements.  Such
information has been subjected to the auditing procedures applied in the audit of the general
purpose financial statements and, in our opinion, is fairly presented in all material respects
in relation to the general purpose financial statements taken as a whole.

      KNOX & KNOX

Orrville, Ohio
           December 27, 2002
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Wayne County Joint Vocational School District
Combined Balance Sheet
All Fund Types and Account Groups
June 30, 2002                                                                                                                                                                                         

____________________Governmental Fund Types________________________________

               Special                              Capital
               ______General                                      Revenue                       Debt Service                    Projects      

Assets and Other Debits

Assets:
Equity in Pooled Cash  Equivalents $2,490,413 $342,468 $         0      $281,537
Receivables:

Taxes 4,119,977 0 0      0
         Accounts 11,210 135 0      0
         Intergovernmental 27 64,996 0      0
         Accrued Interest 7,302 0 0      0
Interfund Receivable 160,124 0 0      0
Materials and Supplies
     Inventory 50,038 0 0      0
Restricted Assets:
          Equity in Pooled Cash and
              Cash Equivalents 277,462 0 0      0
Fixed Assets (Net, where applicable,
     of Accumulated  Depreciation) 0 0 0      0

Other Debits:
Amount to be Provided from
   General Government Resources                 0                0                   0                      0
Total Assets and Other Debits $7,116,553    $407,599                $ 0          $281,537

Liabilities, Fund Equity and Other Credits

Liabilities:
Accounts Payable $ 42,968 $ 8,174 $ 0      $13,997
Accrued Wages 547,452 74,956 0      0
Compensated Absences Payable 11,428 0 0      0
Interfund Payable 0 245,389 0      0
Intergovernmental Payable 98,303 13,049 0      0
Deferred Revenue 3,699,824 85,490 0      0
Undistributed Monies 0 0 0      0
Due to Students 0 0 0      0
Notes Payable                 0                    0                     0                           0

Total Liabilities    4,399,975          427,058                     0                13,997

Fund Equity and Other Credits:

Investment in General Fixed Assets 0 0 0      0
Retained Earnings:
    Unreserved 0 0 0      0
Fund Balance:
    Reserved for Encumbrances 148,066 51,064 0      25,225
    Reserved for Inventory 50,038 0 0      0
    Reserved for Property Taxes 420,152 0 0      0
    Reserved Budget Stabilization 277,462 0 0      0
    Unreserved:
       Undesignated        1,820,860       ( 70,523)                      0             242,315

Total Fund Equity and Other Credits       2,716,578     ( 19,459)                    0              267,540

Total Liabilities, Fund Equity and Other
    Credits       $7,116,553      $407,599                  $ 0          $ 281,537

The notes to the financial statements are an integral part of this statement.
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   Proprietary Fiduciary
     Fund Type                            Fund Type                                                                       Account Groups                                   

General General           Totals           
Fixed  Long-Term         (Memorandum    

   Enterprise        Agency        Assets     Obligations                  Only)           

$521,189                 $44,956  $ 0    $   0           $3,680,563           

0                  0  0    0           4,119,977           
245,150                  5,716  0    0           262,211           

96,143                  0  0    0           161,166           
0                  0  0    0           7,302           

85,265                  0  0    0           245,389           
18,954                  0  0    0           68,992           

0                  0  0    0           277,462           

152,012                  0   10,625,000 0           10,777,012           

              0                 0                 0             298,967                   298,967           
$1,118,713 $        50,672 $10,625,000         $298,967           $ 19,899.041           

$35,597                  $ 4,105  $ 0    $ 0           $104,841           
79,072                  0   0    0           701,480           
26,479                  0   0    165,631           203,538           

0                  0   0    0           245,389           
17,821                  0   0    11,505           140,678           

0                  0   0    0           3,785,314           
0                  7,145  0    0           7,145           
0                  39,422  0    0           39,422           

               0                               0                 0          121,831                     121,831           

     158,969                          50,672                  0         298,967                5,349,638           

0                  0   10,625,000    0           10,625,000           

959,744                  0   0    0           959,744           

0                  0   0    0           224,355           
0                  0   0    0           50,038           
0                  0   0    0           420,152           
0                  0   0    0           277,462           

                0                                 0                   0                  0           1,992,652           

    959,744                                             0             10,625,000                                                      0             14,549.403  
 

 $1,118,713                       $50,672       $10,625,000      $298,967              $19,899,041          
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Wayne County Joint Vocational School District
Combined Statement of Revenues, Expenditures
and Changes in Fund Balances
All Governmental Fund Types
For the Fiscal Year Ended June 30. 2002                                                                                                                                             
                                                                                                                                                                                   

                                                    Governmental Fund Types                               
Special Capital 

Revenues  General Revenue Debt Service Projects

Property and Other Taxes $4,063,619 $ 0 $0 $0
Intergovernmental 4,448,560 1,147,699 0 2,500
Interest 93,383 0 0 0
Tuition and Fees 0 45,297 0 0
Rent 1,535 0 0 0
Gifts and Donations 0 30,727 0 0
Customer Service 112,955 5,636 0 0
Miscellaneous                                                                   6,316                          138                              0                              0

Total Revenues 8,726,368 1,229,497              0     2,500

Expenditures

Current:
   Instruction:

Regular                 820,921 42,555 0 0
      Special 0 32,026 0 0
      Vocational 4,280,521 48,203 0 0
      Adult/Continuing 0 357,297 0 0
Support Services:
      Pupils 284,156 284,637 0 0
      Instructional Staff 532,271 83,662 0 8,500
      Board of  Education 20,904 0 0 0
      Administration 754,742 103,230 0 0
      Fiscal 339,353 16,483 0 0
      Operation and Maintenance of Plant 1,013,615 26,466 0 0
      Pupil Transportation 36,241 3,604 0 0
      Central 0 82,430 0 0
      Operation of Non-Instructional Services 0 271,579 0 0
      Extracurricular Activities                                                    0                          226                               0                             0    
      Capital Outlay                                                                    0                             0                              0                     19,773
Debt Service:
      Principal Retirement 0 0 57,456 0
      Interest and Fiscal Charges 0 0 5,253 0
Intergovernmental              0    41,476          0           0

Total Expenditures 8,082,724 1,393,874   62,709    28,273

Excess (Deficiency) of Revenues
      Over (Under) Expenditures                                     643,644                 (164,377)                   (62,709)                   (25,773)

Other Financing Sources (Uses)

Operating Transfers In 0 0 62,709 0
Operating Transfers Out                                              (64,409)                              0                              0                              0
Proceeds from Sale of Fixed Assets                              32,120                              0                              0                              0

Total Other Financing Sources (Uses)                         (32,289)                              0                     62,709          0

Excess (Deficiency) of Revenues and
      Other Financing Sources Over (Under)
      Expenditures and Other Financing Uses                 611,355                 (164,377)                            0                     (25,773)
Fund Balances at Beginning of Year 2,114,509 144,918 0  293,313

Residual Equity Transfer Out                                         ( 1,000)                           0                               0                               0            
Decrease in Reserve for Inventory                                  (8,286)             0              0             0

Fund Balances (Deficit) at End of Year                     $2,716,578              ($ 19,459)                      $    0                    $267,540               

The notes to the financial statements are an integral part of this statement.
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      Totals
(Memorandum

Only)
______________

$4,063,619
 5,598,759

     93,383
               45,297

         1,535
30,727

118,591
         6,454

   9,958,365

863,476
32,026

4,328,724
357,297

568,793
624,433

20,904
857,972
355,836

1,040,081
39,845
82,430

271,579
                                                             226

19,773

57,456
5,253

     41,476

      9,567,580

   390,785

62,709
(64,409)                              

    32,120

     30,420

421,205
2,552,740

                                                        (1,000)
                                                      (  8,286)

$2,964,659
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Wayne County Joint Vocational School District
Combined Statement of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual (Budget Basis)
All Governmental Fund Types
For the Fiscal Year Ended June 30, 2002                                                                                                                          

                                 General Fund                                
Variance       

Revised    Favorable      
     Budget          Actual       (Unfavorable)   

Revenues
       Intergovernmental                                                                            $ 4,310,000             $  4,448,746,            $    138,746
       Interest                                                                                                  135,000                      94,038                  (40,962)
       Tuition and Fees 0 0 0
       Rent 0 1,535 1,535
       Gifts and Donations 0 0 0
       Customer Services 45,000 113,154 68,154
       Property and Other Local Taxes 4,145,000 4,212,979 67,979
      Miscellaneous      62,500        1,308         (61,192)
Total Revenues 8,697,500 8,871,760      174,260

Expenditures
Current:
Instruction:
       Regular 897,470 872,168 25,302
       Special 0 0 0
       Vocational 4,394,121 4,303,164 90,957
       Adult/Continuing 0 0 0

Support services:
       Pupils 335,232 291,150 44,082
       Instructional Staff 588,040 529,348 58,692
       Board of Education 23,640 20,903 2,737
       Administration 796,736 754,626 42,110
       Fiscal 348,133 340,471 7,662
       Operation and Maintenance of Plant 1,173,945 1,052,133 121,812
       Pupil Transportation 41,251 38,897 2,354
       Central 0 0 0
       Non-Instructional Services 0 0 0
       Extracurricular Activities 0 0 0
       Capital Outlay 0 0 0

Debt Service:
       Principal Retirement 0 0 0
       Interest and Fiscal Charges 0 0 0
       Intergovernmental              0               0            0
Total Expenditures 8,598,568 8,202,860 395,708

Excess (Deficiency) of Revenues Over (Under) Expenditures     98,932 668,900 569,968
 
Other Financing Sources (Uses)
       Operating Transfers In 0 0 0
       Proceeds from Sale of Fixed Assets 0 32,120 32,120
       Advances In                                                                                           210,000                   149,057                    (60,943)
       Other Financing Sources                                                                       (88,237)                   ( 65,409)                    22,828
       Operating Transfers Out 0 0 0
       Advances Out                                                                                      (190,000)                  (160,124)                    29,876
Total Other Financing Sources (Uses)                                                         ( 68,237)                  (  44,356)                    23,881

Excess (Deficiency) of Revenues and Other Financing Sources
       Over (Under) Expenditures and Other Financing Uses 30,695 624,544 593,849
Fund Balances at Beginning of Year 1,859,405 1,859,405 0

Prior Year Encumbrances Appropriated    109,068             109,068              0

Fund Balance at End of Year $1,999,168 $2,593,017 $593,849

  

The notes to the financial statements are an integral part of this statement.
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_____________________________________________________________________________________________________

                                      Special Revenue                                                                                   Debt Service                             
                                                                                   Variance                                                              Variance   
              Revised Favorable Revised Favorable   
               Budget                        Actual                    (Unfavorable)                Budget                    Actual              (Unfavorable)
    

$1,359,934 $1,137,225 ($222,709) $ 0 $ 0 $ 0
0 0 0 0 0 0
0 45,297 45,297 0 0 0
0 0 0 0 0 0
0 30,727 30,727 0 0 0

70,000 5,636 (64,364) 0 0 0
0 0 0 0 0 0

              0              0                0              0                0             0
1,429,934 1,218,885     ( 211,049)              0                0             0

68 38,411 (38,343) 0 0 0
274 31,346 (31,072) 0 0 0

66,501 90,501 (24,000) 0 0 0
382,671 343,509 39,162 0 0 0

307,588 280,831 26,757 0 0 0
323,530 87,884 235,646 0 0 0

0 0 0 0 0 0
106,920 99,578 7,342 0 0 0

20,683 16,483 4,200 0 0 0
36,264 29,849 6,415 0 0 0

6,866 3,908 2,958 0 0 0
91,801 91,690 111 0 0 0

271,214 272,934 (1,720) 0 0 0
0 226 (226) 0 0 0
0 0 0 0 0 0

0 0 0 57,456 57,456 0
0 0 0 5,253 5,253 0

         45,757      45,757            0         0          0          0
    1,660,137 1,432,907 227,230 62,709 62,709          0

       (230,203)    (214,022)   16,181 (62,709) (62,709)          0

0 0 0 62,709 62,709 0
0 0 0 0 0 0
0 245,389 245,389 0 0 0
0 0 0 0 0 0

(564) (564) 0 0 0 0
              0 (149,057) (149,057)            0           0           0

             (564)        95,768      96,332      62,709   62,709                 0

(230,767) (118,254) 112,513 0 0 0
344,832 344,832 0 0 0 0

      57,725        57,725                    0                      0             0            0

$ 171,790 $ 284,303 $ 112,513                   $ 0                 $ 0                 $ 0
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Wayne County Joint Vocational School District
Combined Statement of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual (Budget Basis) (Continued)
All Governmental Fund Types
For the Fiscal Year Ended June 30, 2002
____________________________________________________________________________________________________________
                                                                                                                 Capital Projects                                                                       
                                                                       

Variance                           
Revised Favorable                         

   Budget    Actual    (Unfavorable)                      
Revenues
   Intergovernmental $ 0 $ 0 $  0
   Interest 0 0 0
   Tuition and Fees 0 0 0
   Rent 0 0 0
   Gifts  and Donations 0 0 0
   Customer Services 0 0 0
   Property and Other Local Taxes 0 0 0
   Miscellaneous               0             0                               0

Total Revenues               0             0              0

Expenditures
   Current:
      Instruction:
       Regular 0 0 0
       Special 0 0 0
       Vocational 0 0 0
       Adult/Continuing 0 0 0
       Support services:
       Pupils 0 0  0
       Instructional Staff 8,500 8,500 0
       Board of Education 0 0 0
       Administration 0 0 0
       Fiscal 0 0 0
       Operation and Maintenance of Plant 50,000 0 50,000
       Pupil Transportation 0 0 0
       Central 0 0 0
       Non-instructional Services 0 0 0
       Extracurricular Activities 0 0 0
       Capital Outlay 225,000 44,998 180,002
Debt Service:
   Principal Retirement 0 0 0
   Interest and Financial Charges 0 0 0
   Inter-Governmental               0               0             0

Total Expenditures    283,500      53,498  230,002

Excess (Deficiency) of Revenues Over 
    (Under) Expenditures (283,500)     (53,498) 230,002

Other Financing Sources (Uses)
   Operating Transfers In 0 0 0
   Proceeds From Sale of Fixed Assets 0 0 0
   Advances In 0 0 0
   Other Financing Sources 0 0 0
   Operating Transfers Out 0 0 0
   Advances Out               0               0             0
Total Other Financing Sources (Uses)              0                       0             0
Excess (Deficiency) of Revenues and Other
    Financing Sources  Over (Under) Expenditures
       and Other Financing  Uses (283,500) (53,498) 230,002

Fund Balances at Beginning of Year 289,813 289,813 0

Prior Year Encumbrances Appropriated            6,000        6,000               0

Fund Balance at End of Year $        12,313 $  242,315 $ 230,002

The notes to the financial statements are an integral part of this statement.
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    _________________________________________________________________

                                          Totals (Memorandum Only)                                                        
Variance   

Revised Favorable  
Budget Actual (Unfavorable)

$5,669,934 $5,585,971 ($ 83,963)
     135,000 94,038 (40,962)
                0 45,297 45,297
                0 1,535 1,535
                0 30,727 30,727
     115,000 118,790 3,790
  4,145,000 4,212,979 67,979
       62,500         1,308 (61,192)
10,127,434 10,090,645 (36,789)

     897,538 910,579 (13,041)
            274 31,346 (31,072)
  4,460,622 4,393,665 66,957
     382,671 343,509 39,162

     642,820 571,981 70,839
     920,070 625,732 294,338
       23,640 20,903 2,737
     903,656 854,204 49,452
     368,816 356,954 11,862
  1,260,209 1,081,982 178,227
       48,117 42,805 5,312
       91,801 91,690 111
     271,214 272,934 (1,720)
               0 226 (226)
     225,000 44,998 180,002

       57,456 57,456 0
         5,253 5,253 0
       45,757           45,757                     0

10,604,914  9,751,974     852,940

  (477,480)       338,671     816,151

      62,709 62,709 0
               0 32,120 32,120
    210,000 394,446 184,446
     (88,237) (65,409) 22,828
          (564) (564) 0
   (190,000) (309,181) (119,181)

   (    6,092)    114,121      120,213

   (483,572) 452,792 936,364

  2,494,050 2,494,050 0

     172,793          172,793                      0

$2,183,271 $3,119,635 $ 936,364
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Wayne County Joint Vocational School District
Combined Statement of Revenues,
Expenses and Changes in Fund Equity
Proprietary Fund Type
For the Fiscal Year Ended June 30. 2002                                                                                                                         

Proprietary
Fund Type

Enterprise
Operating Revenues

Tuition $637,015
Sales 314,131
Charges for Services    385,960

Total Operating Revenue 1,337,106

Operating Expenses

Salaries 1,067,020
Fringe Benefits 286,401
Purchased Services 122,537
Materials and Supplies 282,462
Cost of Sales 100,573
Depreciation 20,371
Capital Outlay 32,154
Other Operating Expenses        2,300

Total Operating Expenses 1,913,818

Operating (Loss) (576,712)                               

Non-Operating Revenues

Federal Donated Commodities 17,840
Interest 73
Federal and State Subsidies   483,079
Loss on Sale of Fixed Assets     (7,586)
Total Non-Operating Revenues   493,406

Income Before Operating Transfers (83,306)

Operating Transfers In     1,700

Net (Loss) (81,606)

Retained Earnings at Beginning of Year   1,041,350

Retained Earnings at End of Year $ 959,744

The notes to the financial statements are an integral part of this statement.
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Wayne County Joint Vocational School District
Combined Statement of Cash Flows
Proprietary Fund Type
For the Fiscal Year Ended June 30, 2002                                                                                                                                             

Proprietary
Fund Type

Enterprise

Cash Flows from Operating Activities
Cash Received from Customers $698,883
Cash Received from Tuition Payments 693,686
Cash Payments to Suppliers for Goods and Services (543,349)
Cash Payments to Employees for Services (1,048,956)
Cash Payments for Employee Benefits (285,697)
Other Operating Expenses     (2,300)

Net Cash (Used for) Operating Activities (487,733)

Cash Flows from Noncapital Financing Activities
Operating Transfers In 1,700
Operating Grants  Received   556,189
Short-Term Loans to Other Funds    (85,265)

Net Cash Provided by Noncapital Financing Activities   472,624

Cash Flows from Capital and Related Financial Activities
Acquisition of Capital Assets  (38,790)

Net Cash (Used for) Capital and Related Financing Activities  (38,790)

Cash Flows from Investing Activities
Interest on Investments         73

Net Cash Provided by Investing Activities         73

Net (Decrease) in Cash and Cash Equivalents (53,826)
Cash and Cash Equivalents at Beginning of Year   575,015

Cash and Cash Equivalents at End of Year $521,189

Reconciliation of Operating (Loss) to Net Cash (Used for)
Operating Activities

Operating (Loss) ($576,712)

Adjustments to  Reconcile Operating (Loss) to Net Cash (Used for)
Operating Activities:
   Depreciation 20,371
   Donated Commodities Used During Year 15,282
   Changes in Assets and Liabilities:
        (Increase)/Decrease in Accounts Receivable 143,853
        (Increase)/Decrease in Due from Other Governments (88,389)
        (Increase)/Decrease in Inventory Held for Resale                                                                    1,630
        (Increase)/Decrease in Materials and Supplies Inventory 5,943
        Increase/(Decrease) in Accounts Payable (28,436)
        Increase/(Decrease) in Accrued Wages and Benefits 22,122
        Increase/(Decrease) in Compensated Absences Payable (4,058)
        Increase/(Decrease) in Intergovernmental Payable         704
        Increase/(Decrease) in Deferred Revenue                                                                                 ( 43)

Total Adjustments     88,979

Net Cash (Used for) Operating Activities ($487,733)

Non-Cash Noncapital Financing Activities
        Federal Donated Commodities in the amount of $2,708 were recorded as revenue when received.

The notes to the financial statements are an integral part of this statement.
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WAYNE COUNTY JOINT VOCATIONAL SCHOOL DISTRICT

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

JUNE 30, 2002

NOTE I - DESCRIPTION OF THE ENTITY

The Wayne County Joint Vocational School District is a body politic and corporate established for the purpose

of exercising the rights and privileges conveyed to it by the constitution and laws of the State of Ohio.

The District operates under an appointed nine-member Board of Education and provides educational services

as mandated by state and/or federal agencies.  The Board controls one instructional/support facility staffed by

42 noncertificated employees, 89 certificated full-time teaching personnel and 8 administrators who provide

services to 676 students and other community members.

The Wayne County Joint Vocational School District provides more than instruction to its students.  These

additional services include student guidance, extracurricular activities, educational media, and care and upkeep

of grounds and buildings, The operation of each of these activities is directly controlled by the Board of

Education through the budgetary process.  These District operations form the oversight unit and will be included

as part of the reporting entity.

The reporting entity is composed of the stand-alone government, component units and other organizations that

   are included to ensure that the financial statements are not misleading.  The stand-alone government of the 

   District consists of all funds, departments, boards  and age ncies tha t are not leg ally sepa rate from the  District.

   For the District this includes general operations, food service, adult education and student related activities of

   the District.

Component units are legally separate organizations for which the District is financially accountable.  The District

is financia lly acc oun table  for an org anization  if the District ap points a v oting ma jority for the organization’s    

governing board and (1) the District is able to significantly influence the programs or services performe d or  

provided by the organization; or (2) the District is legally entitled to or can otherwise access the organizations’

resources; the District is legally obligated or has otherwise assum ed the re spons ibility to finance the deficits of

or provide financial support to, the organization; or the District is obligated for the debt o f the organ ization.    

Component units may also include organizations that are fiscally dependent on the District in that the District

approves the budget, the issuance of debt, the levying of taxes or the financial statements would be misleading

if data from the component unit were not included.  The District has no component units.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES

The general purpose financial statements of the Wayne County Joint Vocational School District have been

prepared in conform ity with generally accepted accounting principles (GAAP) as applied to government units.

The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing

governmental accou nting and  financial rep orting princ iples. The  more s ignificant of the D istrict's accounting

policies are described below.

BASIS OF PRESENTATION - FUND ACCOUNTING

The District uses funds and account groups to report its financial position and results of operations.  Fund

accounting is designed to demonstrate legal compliance and to aid financial management by segregating

transactions related to certain District functions or activities.
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WAYNE COUNTY JOINT VOCATIONAL SCHOOL DISTRICT

NOTES TO THE GENERA L PURPOSE FINANCIAL STATEMENTS 

JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts, recording cash and other

financial resources, together with all related liabilities and residual equities or balances, and changes therein,

which are segregated for the purpose of carrying on specific activities or attaining certain objectives in accordance

with special re strictions o r limitations.  An acc ount group is a financial reporting device designed to provide

accountability, for certain assets and liabilities that are not recorded in the funds because they do n ot dire ctly

affect net expendable available financial resources.

For general purpose financial statement presentation purposes, the various funds of the District are g rouped  into

the follow ing ge neric  fund types under the broad fund categories: governmental, proprietary, and fiduciary, Each

category is then divided into various fund types.  The following are the fund types and account groups utilized by

the District:

GOVERNMENTAL FUNDS

Governmental funds are those through which most governmental functions of the District are financed.  The

acquisition, use, and bala nces o f the District's e xpend able financ ial resourc es and  the related  current  liabilities,

except those accounted for in proprietary and fiduciary funds, are accounted for through governmental funds.

The measurement focus is based upon the determination of financial position and changes in financial position.

The following are the District's governmental fund types:

General Fund

The general fund, is the operating fund of the District and is used to account for all financial resources except

those required by law or contract to be accounted for in ano ther fu nd.   The ge nera l fund  balan ce is a vailab le to

the District for any purpose provided it is expended or transferred according to the general laws of Ohio.

Special Revenue Funds

Special revenue funds are used to account for proceeds of specific revenue sources (other than major capital

projects) that are legally restricted to expenditure for specified purposes.

Debt Service Fund

The debt service  fund is us ed to account for the accumulation of resources for, and the payment of, general long-

term debt principal, interest and related costs.

Capital Project Fund

The capital projects fund is used to account for financial resources to be expended for the acquisition or

construction of major capital facilities (other than those financed by proprietary funds).
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WAYNE COUNTY JOINT VOCATIONAL SCHOOL DISTRICT

NOTES TO THE GENERA L PURPOSE FINANCIAL STATEMENTS 

JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES (continued)

PROPRIETARY FUNDS

Proprietary funds are used to account for the District's ongoing activities which are similar to those often found

in the private  sector.  T he Distric t applies all ap plicable pro nounc emen ts from the Financial Accounting Standards

Board (FASB) in accounting and reporting issued on or before November 30, 1989 for its proprietary operations.

The following is the District's proprietary fund type:

Enterprise Funds

Enterprise funds are used to  accou nt for oper ations tha t (a) are finan ced an d opera ted in a m anner s imilar to

priva te business enterp rises  whe re the  inten t of the  Distr ict is  that the costs (expenses  including depreciation)

of providing goods or services to the genera l public on a continuing basis be financed or recovered primari ly

through user charges, or (b) where the D istrict has decided that periodic determination of revenues earned,

expenses incur red, a nd/o r net in com e is ap prop riate fo r cap ital ma intenance, public po licy, m anagem ent contro l,

accountability, or other purposes.

FIDUCIARY FUNDS

Fiduciary Funds  are used to account for assets held by the District in a trustee capacity or as an agent for

individuals, private organizations, other governmental units, and other funds.  The followin g is the D istrict's

fiduciary fund type:

Agency Funds

These funds are purely custodial in nature and thus do not involve the measurement of results of operations.

ACCOUNT GRO UPS

To make a clear distinction between fixed assets related to specific funds and those of general government, and

long-term liabilities related to s pecific fund s and tho se of a  general nature, the following account groups are used:

General Fixed Assets Account Group

This  accoun t grou p is es tablis hed  to account for a ll fixed assets of the D istrict , othe r than  those acc oun ted fo r in

the proprietary fimds.

General Long-Term Obligations Account Group

This  account group is established to account for all long-term obligations of the District. except those accounted

for in the proprietary funds.
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WAYNE COUNTY JOINT VOCATIONAL SCHOOL DISTRICT

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES (continued)

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its  mea sure men t focu s.  All

governmental funds are accounted for using a flow of current financial reso urce s me asu rem ent fo cus .  With  this

measurement focus, only current assets and curren t liabilities are generally included on the Combined Balance

Sheet.   Operating statements of these funds present increases (i.e., revenues and other financing sources) and

decreases (i.e., expenditures and other financing uses) in net current assets.

All proprietary funds are a ccounte d for o n a flow  of economic r esource s me asu rem ent fo cus .  With  this

measurement focus, all assets and all liabilities assoc iated with  the operation of these funds are included on the

Combined Balanc e Shee t.  Fund e quity (i.e. net total assets) is segregated into contributed capital and retained

earnings components.  Operating statements of these funds presen t increase s (e.g.,  revenues) and decreases

(e.g., expenses) in net total assets.

The modified accrual basis of accounting is used for reporting purposes by all governmental fund types and

agency funds.  Under this basis of accounting, the District recognizes revenues in the accounting period when

they becom e both m easura ble and a vailable.  "M easura ble” me ans the  amou nt of the transaction can be

determined.  "Available" means collectable within the current fiscal period or soon enough thereafter to be used

to pay liabilities of the current fiscal period, which the District considers to be sixty days after fiscal year end.

In applying the sus ceptible to  accrual concept under the modified accrual basis, the following revenue sources

are deemed both measurable and available: investment earnings and grants and entitlements.

The District repo rts deferre d reven ue on its  Combined Balance Sheet.  Deferred revenues arise when a potential

revenue does n ot mee t both the measurable and available criteria for recognition in the current period.  In the

subsequent period,  when both revenue recognition criteria are met, the liability for deferred revenue is removed

from the Combined Balance Sheet and revenue is recognized.  Property taxes measurable as of June 30, 2002,

and delinquent property taxes, whose availability is indeterminable and which are intended to finance fiscal year

2003 operations, have been recorded as deferred revenue.  In the proprietary fund type, unused donated

commodities are reported as deferred revenue.

The measurement focus of governmental fund accounting is on decreases in net financial resources

(expenditures) rather than expenses.  Most expenditures are measurable and are recorded when the related fund

liability is incurred except for unmatured principal and interest on general long-term debt which is rep orted  only

when due, and the costs of accumulated unpaid vacation and sick leave which are re porte d as e xpenditu res in

the period in which they will be liquidated with available financial resources rather than in the period earned by

employees.  Allocations of cost, such as depreciation and amortization, are not recognized in the governmental

funds.
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WAYNE COUNTY JOINT VOCATIONAL SCHOOL DISTRICT

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

JUNE 30,2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES (continued)

Proprietary funds are accounted for on the ac crual basis of accounting.  Revenue s are recognized wh en they are

earned and become m easurable, and expens es are reco gnized w hen  they  are in curred, if m easurab le.  Th e fair

value of donated commodities used during the year is reported in the operating statement as an expense with a

like amount reported as donated commodities revenue.

BUDGETARY PROCESS

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the preparation of

budgetary documents within an established  timetable.  The major documents prepared are the Tax Bu dget,  the

Certificate  of Estimated Resources, and  the Appropriation Resolution, all of which are prepared on the budgetary

bas is of acco unting.  Th e Certificate  of Estimated  Reso urces a nd the A ppropria tion Res olution are s ubject to

amendment throu ghout the  fisca l year  with th e lega l restr iction that appropriations cannot exceed estimated

resources, as certified.  All funds other than agency funds are legally required to be budgeted and appropriated.

The legal level of budgetary control is at the object level within each function for all funds, except the special

revenue funds.  The legal level of budgetary control is at the fund level for the special revenue funds.  Budgetary

modifications may only be made by resolution of the Board of Education.

Tax Budget

Prior to January 15, the Superintendent and Treasurer subm it to the Board of Education a proposed operating

budget for the liscal year commencing the following July 1. The budget includes proposed expenditures and the

means of financing for all funds.  Public hearings are publicized and conducted to obtain taxpayers' comments.

The express purpose of this  budget document is to reflect the need for existing (or increased) tax rates.  No later

than Janua ry 20, the B oard-ad opted bu dget is filed w ith the Wa yne C ounty B udget C ommission for rate

determination.

Estimated Resources

Prior to April 1, the Board of Education accepts, by formal resolution, the tax rates as determined by the

Commission and receives the Commission's Certificate of Estimated Resources which states the projected

revenue of each fu nd.  Prior to J une 30 ,  the District m ust revise its bu dget so that total contemplated

expenditures from any fund during the ensuing fiscal year will not exceed the amount stated in the Certificate of

Estimated Resources.  The revised budget then serves as a basis for the Appropriation Resolution.  On or about

July 1, the Certificate is amended to include any unencumbered balances from the preceding fiscal  year.  The

Certificate  may be further amended during the fiscal year if projected increases or decreas es in revenue are

identified by the D istrict Treas urer.  The amounts reported in the budgetary statement reflect the amou nts set forth

in the final amended Certificate issued for fiscal 2002.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES (continued)

Appropriations

By Octob er 1,  the annual Appropriation Resolution must be legally enacted by the Board of Education at the legal

leve ls of budgetary control.  Prior to the passage of the annual Appropriation Resolution, the Board may pass a

temporary  appropriation measure  to meet the ordinary expenses of the District.  Appropriations by fund must be

within  the estimated resources as certified by the Commission, and the total of expenditures and encumbrances

may not exceed the app ropr iation at any le vel of control.  Any revisions that alter the total of any fund

appropriation or alter total function appropriations within a fund, or alter total object appropriations within functions

must be approved by the Board of Education.  The Board may pass supplemental appropriations so long as the

total appropriations by fund does not exceed the amounts set forth in the most recent Certificate of Estimated

Resources.

Formal budgetary integration is employed as a management control device during the fiscal year for all funds

consistent with statutory provisions.  Appropriation amounts are as originally adopted or as am ended by the Board

of Education throughout the fiscal year by supplemental appropriations which either reallocate, increase or

decrease the original appropriated amounts.  During the fiscal year, several supplemental appropriation measures

were legally enacted; however, none of these amendments were significant.  The budget figures which appear

in the statement of budgetary comparisons represent the final appropriation amou nts, includin g all amen dmen ts

and modifications.

Encumbrances

As part of formal budgetary control, purchase orders, contracts and other commitments for the expenditure of

monies are re cord ed as  the equivalent  of expenditure s on t he no n-G AAP  budg etary  basis  in order to reserve that

portion of the applicable appropriation and to determine and maintain legal comp liance.  On the GAAP basis,

encumbrances outstanding at fiscal year end are reported as a reservation of fund balance for subsequent-year

expenditures for governmental funds and reported in the notes to the general purpose financia l statements for

proprietary funds.

Lapsing of Appropriations

At the close  of each fisc al year, the  unenc umbe red balan ce of eac h appro priation rev erts to the respective fund

from which it was appropriated and becomes subject to future appropriations.  Encumbered appropriations are

carried forward to the succeeding fiscal year and need not be reappropriated.

CASH AND CASH EQUIVALENTS

To improve cash managem ent, cash received by the District is pooled.  Monies for all funds, including proprietary

funds, are maintained in this pool.  Individual fund integrity is maintained through District records.  Each fund's

interest in the pool is presented as "Equity in Pooled Cash and Cash Equivalents" on the Combined Balance

Sheet.
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NOTES TO THE GENERA L PURPOSE FINANCIAL STATEMENTS 

JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Nonparticipating investment contracts such as overnight repurchase agreements and non-negotiable certificates

of depos it are repor ted at cos t.

Following Ohio  statutes, th e Board  of Educ ation has  by reso lution, spec ified the fund s to receive an allocation of

interest earnings.  Interest revenue credited to the general fund during fiscal year 2002 amounted to $ 93,383,

which includes $ 30,686 assigned from other District funds.

For purposes of the Combined Statement of Cash Flows and for prese ntation on  the Com bined Ba lance S heet,

investm ents of the cas h man agem ent pool a nd inves tments  with original maturities of three months or less at the

time they are purchased by the District are considered to be cash equivalents,

RESTRICTED ASSETS

Restricte d assets in the general fund represent cash and cash equivalents set aside to establish a budget

stabilization reserve .  This rese rve ma y be us ed by the  Distr ict to offset any budget deficit the District may

experience in future fiscal years.  A fund balance reserve has also been established.

INVENTORY

Inventories of governmental funds are s tated  at cost wh ile inventories of proprietary funds are stated at the lower

of cost or market. For all funds, cos t is de term ined o n a firs t-in, firs t-out  basis .  Inve ntory  in governmental funds

consis ts of expendable supplies held for consumption.  The cost of inventory items are recorded as an

expenditure in the governmental fund types w hen purchased  and as an expen se in the proprietary fund type when

used.  Reported material and supplies inventory is equally offset by a fund balance reserve in the governmental

funds which indicates that it does not constitute available spendable resources even though it is a component of

net current assets.  Inventories of proprietary funds consist of donated food, purchased food and non-food

supplies and are expensed when used.

FIXED ASSETS AND DEPRECIATION

General fixed assets are not capitalized in the funds used to acquire or construct them .  Instead, capital

acquisition and construction costs are reflected as expenditures in governmental funds, and the related as sets

are reported in the general fixed assets account group .  Fixed assets utilized in the proprietary funds are

capitalized in the r espectiv e fund.  All purch ased fixed ass ets a re va lued a t cos t whe n his torical records are

ava ilable  and at an estimated historical cost when no historical cost records exist.  Donated fixed assets are

valued at their estimated fair market value on the date received.  The District does not possess any infrastructure.

The costs  of normal maintenance and repairs that do not add to the value of the asset or materially extend asset

lives are not capitalized.  In proprietary funds, improvements are capitalized and depreciated over the remaining

useful lives of the related fixed assets, as applicable.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES (continued)

Assets  in the general fixed assets account group are not depreciated.  Depreciation of furniture and equipment

in the proprietary fund type is comp uted  usin g the straig ht-line me thod ov er an es timated u seful life of eight to

twenty years.

REVENUES - EXCHANGE AND NON-EXCHANGE TRANSACTIONS

Exchange transactions are those in which each party to a transaction gives and receives essentially something

of equal value.   Proprietary funds, whe re the  full accrual basis of accounting is used, record revenue when the

exchange takes place.  Governmental funds, where the m odified accrual basis of accounting is used, record

revenue in the fiscal year in which the resources are both measurable and available.

Non-exchange transactions, in which the District receives value without directly giving equal value in return,

include property  taxes, gr ants, entitlem ents and donations.  Property taxes available as an advance at June 30,

are recognized as revenue.  Revenue from grants, entitlements and donations is recognized in the fiscal year  in

which all eligibility requirements have been satisfied and the revenues are both measurable and available.

Eligibility requirem ents includ e timing re quirem ents, wh ich spec ify the yea r when  the reso urces a re require d to

be used or the fiscal year when use is first permitted, matching requirements, in which the District must provide

local resources to be us ed for a specific purpose, and expenditure requirem ents, in which the resources are

provided to the District on a reimbursement basis.

SHORT-TERM INTERFUND ASSETS/LIABILITIES

Transactions between funds that are representative of lending/borrowing  arrangements outstanding at the end

of the fiscal y ear are re ferred to a s "Interfund  Rece ivable/Pa yable".

COMPENSATED ABSENCES

Vacation leave and other compensated absences with similar characteristics should be accrued as a liability as

the bene fits are earn ed by the  employ ees if both  of the followin g cond itions are m et:

1. The employees' rights to receive compensation are attributable to services already rendered.

2. It is probable that the employer will compensate the employees for the benefits through paid  time o ff

or some other means.

Other compensated absences with characteristics similar to vacation leave are those which are not contingent

on a specific event outside the control of the employer and employee.

Further, sick leave and other similar compensated absences are those which are contingent on a specific event

that is outside the control of the employer and employee.  The District has accrued a liability for these

comp ensate d abse nces u sing the te rmination  metho d whe n the follow ing criterion is  met.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES (continued)

1.1 The benefi ts are ea rned by  the em ployees  and it is prob able that the  employ er will com pensa te the

employees for the benefits through cash payments conditioned on the employees' retirement

("termination payments").

The sick leave liability has been based on the District's past experience of making termination payments for sick

leave.

For governmental funds, that portion of the liability which is non-current is reported in the general long-term

obligations account group.  Liabilities that use current expendable resources are recorded in the fund from which

the employ ees are  paid.  In proprietary funds, compensated absences are expensed when earned and the entire

amount is reported as a fund liability.

ACCRUED LIABILITIES AND LONG-TERM OBLIGATIONS

In general, governmental fund payables and accrued liabilities are reported as obligations of the funds regardless

of whether they will be liquida ted w ith cu rren t reso urce s.  Ho wev er, co mpe nsa ted absences and  cont ractu ally

required pension contributions that will be paid from governmental funds are reported as a liability in the general

long-term obligations account group to th e extent th at the y will n ot be  paid w ith cu rren t ava ilable e xpendable

financial resourc es.  In gen eral, paym ents made mo re than sixty days after fiscal year end are conside red not to

have been made with current available financial resources.  Capital leases and long-term loans are reported as

a liability of the general long-term obligations account group until due.

Long-term debt and other obligations financed by proprietary funds are repo rted as liabilities in th e appro priate

funds.

FUND BALANCE RESERVES

The District records reservations for portions of fund equity which are legally segregated for specific future use

or which do not represent available expendable resources and therefore are not available for appropriations or

expenditures.  Unreserved fund balance indicates that portion of fund equity which is available for appropriation

in future periods.  Fund equity reserves are established for encumbrances, inventory, property tax advances and

budget stabilization.

INTERFUND  TRANSACTIONS

Quasi-external transac tions are a ccoun ted for as r evenu es, exp enditures  or expe nses.  Transactions that

constitute  reimbursements to a fund for expenditures or expenses initially made from it that are p rope rly ap plicab le

to another fund, are recorded as expenditures or expenses in the reimbursing fund and as reductions of

expenditures or expenses in the fund that is reimbursed.  Nonrecurring or non-routine permanent transfers of

equity  are reported as residual equity transfers.  All other interfund transfers are reported as operating transfers.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES (continued)

ESTIMATES

The preparation of general purpose financial statements in conformity with generally accepted accounting

principles requires  mana geme nt to mak e estima tes and  assum ptions that affect the amounts reported in the

general purpose financial state ments  and ac comp anying n otes.  Actual results may differ from those estimates.

TOTAL COLUMNS ON GENERAL PURPOSE FINANCIAL STATEMENTS

Total columns on the general purpose financial statements are captioned (Memorandum Only) to indicate that

they are  presen ted only to  facilitate financial analysis.  Data in these columns do not present financial position,

results  of operations or changes in financial position in conformity with generally accepted accounting principles.

Neither is such d ata comparable to a consolidation.  Interfund eliminations have not been made in the aggregation

of this data.

NOTE 3 - BUDGETARY BASIS OF ACCOUNTING

While repo rting fin anc ial pos ition, re sults  of operatio ns an d cha nges in fund ba lances ar e bas ed up on ge nera lly

accepted accounting principles (GAAP), the budgetary basis as provided by law and described above is based

upon accou nting for ce rtain transa ctions on  a basis o f cash re ceipts an d disburs emen ts.  The Combined Sch edu le

of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual (Budget Basis), All Government

Fund Types is presented on the budgetary basis to provide a meaningful comparison of actual results with the

budge t.   The ma jor differenc es betw een the b udget an d the G AAP b asis are  that:

1. Revenues are recorded  when  receive d in cash  (budge t basis) as  oppos ed to wh en sus ceptible to

accrual (GAAP  basis).

2. Expenditures are recorded when paid in cash (budget basis) as opposed to when the liability is incurred

(GAAP ba sis).

3. Outstanding year end encumbrances are treated as expenditures (budget basis) rather than as a

reservation of fund balance for governm ental fund types (GAAP b asis).

   4.          Advances are reported on the operating statement (budge t basis) rath er than a s balanc e shee t        

                 transactions (GAAP basis).
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NOTE 3  - BUDGETARY BASIS OF ACCOUNTING (continued)

Adjustm ents ne cessa ry to con vert the re sults of op erations a t the end o f the fiscal ye ar on the  budge t basis to

the GAAP basis are as follows:

Excess (De ficiency) of Revenues and O ther Financing Sources O ver (Under)

Expenditures and Other Financing (Uses)

    Special Capital

     Gen eral            Revenue      Debt Service Projects

GAAP B asis            $  611,355           ($164,377) $0   ($25,773)

Net A djus tment for R evenue   Acc ruals   294,449    234,777   0    ( 2,500)

Net Adjustment for Expen diture

      Accruals  (456,117) (  246,821)   0          ( 64,447)

Encumbrances   174,857      58,167                0            39,222     

Bud get B asis $624,544          ($118,254)              $0         ($53,498) 

NOTE 4 - COMPLIANCE AND ACCOUNTABILITY

The following funds had a deficit fund balance caused by the recognition of expenditures and/or

nonrecognition of revenues on the modified accrual basis of accounting which substantially differs from those

recognized on the cash basis of accounting:

                          Fund                                                          Deficit 

Special Revenue:

    Able Jobs ($1,108)

    Adult Basic Education (96,892)

    Eisenhower Grant (490)

    Vocational Education (37,087)

    Title VI (4,891)

    Title I ( 51,183)

NOTE 5 - DEPOSITS AND INVESTMENTS

Deposits and investments are restricted by provisions of the Ohio Revised Code.  State statutes require the

classification of monies held by the District into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury.  Such monies must

be maintained either as cash in the District treasury, in commercial accounts payable or withdrawable on

demand, including negotiable order of withdrawal (NOW) accounts, or in money market deposit accounts.
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NOTE 5 - DEPOSITS AND INVESTMENTS (continued)

Inactive deposits are public deposits the Board of Education has identified as not required for use within the

current two year period of designation of depositories.  Inactive deposits must either be evidenced by

certificates of deposit maturing not later than the end of the current period of designation of depositories, or by

savings or deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim monies.  Interim monies are those monies which are not needed for

imme diate use  but whic h will be nee ded be fore the en d of the cu rrent perio d of desig nation of de positories . 

Interim deposits must be evidenced by time certificates of deposit maturing not more than one year from the

date of deposit, or by savings accounts, including passbook accounts.  Interim monies are permitted to be

deposited or invested in the following securities:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by the United

States Treasury or any other obligation guaranteed as to principal or interest by the United States;

2. Bonds, notes, debentures. or any other obligations or securities issued by any federal government

agency or instrumentality, including but not limited to, the Federal National Mortgage Association,

Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation,

Government National Mortgage Association and Student Loan Marketing Association.  All federal

agency securities shall be direct issuances of federal government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market value of the

securities subject to the repurchase agreement must exceed the principal value of the agreement

by at least two percent and be marked to market daily, and that the term of the agreement must not

exceed thirty days;

4. Bonds and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations described in division (1) or

(2) of this  section and repurchase agreements secured by such obligations, provided that

investments in securities described in this division are made only through eligible institutions;

6. The State Treasurer's investment pool (STAR Ohio); and

7.   Certain bankers' acceptances and commercial paper notes for a period not to exceed one hundred   

  and eighty days from the date of purchase in an amount not to exceed twenty-five percent of the       

  interim monies available for investment at any one time.
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NOTE 5 - DEPOSITS AND INVESTMENTS (continued)

Protection of the District's deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by

eligible securities pledged by the financial institution as security for repayment, by surety company bonds

deposited with the treasurer by the financial institution or by a single collateral pool established by the

financial institution to secure the repayment of all public monies deposited with the institution.

Investments in stripped principal or interest obligations, reverse repurchase agreeme nts and derivatives are

prohibited.  The issuance of taxable notes for the purpose of arbitrage, the use of leverage and short selling

are also prohibited.  An investment must mature within five years from the date of purchase unless matched

to a spec ific obligation or d ebt of the D istrict, and m ust be pu rchase d with the e xpecta tion that it will be he ld to

maturity.

Investments may only be made through specified dealers and institutions.  Payment for investments may be

made only upon  delivery of the securities representing the investments to the treasurer or qualified trustee or,

if the securities are not represented by a certificate, upon receipt of confirmation of transfer from the

custodian.

Cash on Hand

At fiscal year end, the District had $350 in undeposited cash on hand which is included on the Combined

Balanc e Shee t of the Distric t as part of "E quity in Poo led Cas h and C ash Eq uivalents ".

The following information classifies deposits and investments by categories of risk as defined in GASB

Statement No. 3,  "Deposits with Financial Institutions, Investments (including Repurchase Agreements) and

Reve rse Pur chase  Agreem ents".

Depo sits

At fiscal year end, the carrying amount of the District's deposits was $2,437,675 and the bank balance was

$2,494,418.  Of the bank balance:

1. $300,000 was covered by federal depository insurance; and

2. $2,1 94,4 18 w as he ld in co llatera l pools  with n o spe cifica tion fo r who m su ch funds  are h eld w hich  is

conside red to  be un insu red a nd un collat eraliz ed as  defined by  GAS  State men t No. 3 . Altho ugh  all

State sta tutory req uireme nts for the d eposit of m oney h ad bee n followed , non-co mplianc e with

federal requirements could potentially subject the District to a successful claim by the FDIC.

Investm ents

The District's investments are categorized below to give an indication of the level of credit risk assumed by the

District at fiscal year end.  Category I includes investments that are insured or registered or for which the

securities are held by the District or its agent in the District's name.  Category 2 includes uninsured and

unre giste red in ves tments fo r whic h the  securities  are h eld by  the coun terpa rty's  trust d epa rtme nt or a gen t in

the District's name.  Category 3  includes uninsured an d unregistered investments for which the se curities are

held by the counterparty or by its trust department or agent but not in the District's name.
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NOTE 5 - DEPOSITS AND INVESTMENTS (continued)

                                                        Carrying Amount

                                                                      3                 Fair Value

Overnight Repurchase Agreements                       $1,520,000     $1,520,000

Total Investments                                                   $1,520,000     $1,520,000     

The classification  of cash  and ca sh equ ivalents  on the com bined  gene ral pu rpos e financia l state men ts is  based

on criter ia set  forth in  GASB S tatement No. 9, "Reporting Cash F lows of Proprietary and Non-Expendable Trust

Funds  and G overnm ental Entities  That U se Prop rietary Fu nd Acc ounting".

A reconciliation between the classifications of cash and cash equivalents on the combined general purpose

financial statem ents an d the clas sifications o f depos its and investments presented above per GASB Statement

No. 3 is as follows:

     Cash and Cash 

Equiva lents/De posits                          Investm ents

GAS B Statem ent No. 9 $3,958,025 $         0

Inve stments  in the C ash  Man agemen t Poo l:

Overnight Repurchase Agreements                     ( 1,520,000) 1,520,000               

Cash on Hand                                                                 (350)                                0               

GASB Statement No. 3                                         $2,437,675 $1,520,000               

NOTE 6 - PROPERTY TAXES

Prope rty taxes are levied and assessed on a calendar year basis.  Second half distributions occur in a subsequent

fiscal year.  Property taxes include a moun ts levied ag ainst all real, pu blic utility and tan gible pers onal prop erty

used in busin ess  located in th e Dis trict.  R eal pr ope rty tax es ar e levie d afte r Apr il I on the assessed value listed

as of the prior January 1, the lien date.  Public utility property taxes attached as a lien on December 31 of the prior

year, were lev ied April 1, and are collected with real property taxes.  Assessed va lues for real property are

established by Sta te law at 35%  of apprais ed m arke t value.  All p rope rty is r equ ired to  be re valued ev ery s ix

years.  Public utility prop erty ta xes  are a ssessed on tang ible pers ona l prop erty a t 100% of  true v alue ( with c ertain

exceptions) and on real property at 35%  of true  value .  Tan gible p erso nal pr ope rty tax es ar e levie d afte r Apr il I

on the value listed as of December 31of the previous year.  Tangible personal property assessments are 25%

of true valu e.  
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NOTE 6 - PROPERTY TAXES (continued)

The assessed values upon which the fiscal year 2002 taxes were collected are:

2001 Second Ha lf

Real Property:

                                      Residential Agriculture      Commercial/Industrial           Public Utilities   

Way ne Co unty $1,128,647,480 $267,359,060 $604,670

Medina  Coun ty 4,864,920 5,670,580 1,950             

Holmes County                          24,696,450 3,409,180 0

Stark County                                     38,630                                     0                                     0

Ashland County                           3,863,600                          131,950                                     0 

Gra nd Total                    $    1,162,111,080                  $276,570,770                       $ 606,620

%                                                     63.73%                            15.17%                             0.03%

Tangible Personal Property:

                                                     Gene ral                   Public Utilities         Total Assessed Valuation

Way ne Co unty $   279,589,806              $93,403,030 $1,769,604,046

Medina County                            2,382,270                          449,270                           13,368,990

Holmes County                           6,259,920                        1,564,330            35,929,880

Stark County                                      1,480                                 440             40,550

Ashland County                               44,222                           587,060                        4,626,832             

Gra nd Total                     $     288,277,698                    $ 96,004,130              $1,823,570,298

%                                                   15.81%                                5.26%                              100%

                Tax rate per 1,000 of Assessed Valuation           $4.10

2002 Firs t Half

Real Property:

                                  Residential Agriculture        Commercial/Industrial            Public Utilities

Wayne County                 $  1,158,892,420                   $273,562,280                       $ 559,740

Medina County                           5,652,300                         8,269,770                              1,820

Holmes County                         27,602,230                         3,157,090                                     0

Stark County                                    38,630                                       0                                     0

Ashland County                          3,942,320                            129,010                                      0

Gra nd Total                  $     1,196,127,900                    $285,118,150                   $     561,560

%                                                    64.86%                              15.46%                            0.03%
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NOTE 6 - PROPERTY TAXES (continued)

Tangible Personal Property:

                                              General                    Public Utilities          Total Assessed Valuation

Wayne County                  $282,891,365                 $ 67,715,100                   $1,783,620,905

Medina County                       2,936,920                         544,510                          17,405,320

Holmes County                       6,103,350                      1,423,980                          38,286,650

Stark County                                        0                                    0                                  38,630

Ashland County                         286,152                         541,960                            4,899,442

Gra nd Total                      $292,217,787                 $ 70,225,550                  $  1,844,250,947

%                                                15.84%                            3.81%                                    100%

Tax rate per $ 1,000 of Assessed Valuation                 $4.10

Real prop erty ta xes  are p ayable an nua lly or s emi- annually.   If paid  annu ally, paym ent is  due J anuary 2 0; if pa id

semi-annually, the first payment is  due J anuary 2 0 with  the re main der p ayable by  June  20.  U nder cer tain

circumstances, State statute permits earlier or later payment dates to be established.

Tan gible  personal property taxes paid by multi-county taxpayers are due September 20.  Single county taxpayers

may pay a nnu ally or semi-annually.  If paid annually, payment is due April 30; if paid semi-annually, the first

payment is due April 30, with the remainder payable by September 20,

The Wayne, Medina, Holmes, Stark and Ash land C oun ty Treasurers co llect p rope rty tax  on be half  of all taxing

districts  within the Counties.  The County Auditors periodically advance to the District their portion of the taxes

collected.  The am ount av ailable to the D istrict as an a dvanc e at June  30, 2002 , is available to  finance fiscal year

2002 o perations .  The am ount av ailable to be a dvanc ed can  vary ba sed on  the date th e tax bills are  sent.

Accrued property  taxes receivable represents delinquent taxes o utstand ing and re al proper ty, perso nal prope rty

and public utility taxes which became measurable as of June 30, 2002.  Although total property tax collections

for the next fisca l year are  meas urable, on ly the am ount av ailable as a n adva nce at J une 30  is intended  to finance

current year  oper ations.  The receivable is therefore offset by a credit to deferred revenue for that portion not

intended to finance current year operations.  The amount available as an advance at June 30 was  $420,152.

The entire amount was available to the general fund.  The amount available as evidence at June 30 is also

reflected as a reservation of fund balance for future appropriations.

NOTE 7  - RECEIVABLES

Receivables at June 30, 2002  consiste d of taxes , accou nts, acc rued intere st and inte rgover nmen tal entitlemen ts

and grants.  All receivables are considered collectible in full due to the ability to foreclose for the nonpayment of

taxes, the stable condition of State programs, and the curre nt year g uarante e of federa l funds.  A summary of the

items of intergovernmental receivables follows:
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NOTE 7 - RECEIVABLES (continued)

       Intergovernmental Receivables                                   Amou nt     

General                                                                             $          27

Special Revenue:

  Adult Basic Education                                                        64,996

  Enterprise:

       Adult Education                                                           96,143

  Total Intergovernmental Receivables                              $161,166

NOTE 8 - FIXED ASSETS

A summary of the enterprise funds' fixed assets at June 30, 2002 follows:

         Furniture and Equipment                                       $551,731

         Less: Accumulated Depreciation                           (399,719)

                Net Fixed Assets                                               $152,012

A summary of the changes in general fixed assets follows:

                                              Balance                                                                         Balance

                                           07/01/2001             Additions            Deletions             06/30/2002

Land                                  $    631,834            $           0             $            0          $    631,834

Buildings and Improve-

     ments                               4,665,767                        0                           0              4,665,767

Furniture and Equipment      4,659,521              291,576             (      54,703)          4,896,394

Vehicles                                   431,005                        0                           0                 431,005  

Tota l                                $  10,388,127         $   291,576               ($  54,703)      $10,625,000

NOTE 9 - RISK MANAGEMENT

General Insurance

The District is ex posed  to various  risks of los s related to  torts; theft;  damage to or destruction of asse ts, errors

and omissions; employ ee injuries; a nd natur al disaster s.  The D istrict has a c ompre hensive  property  and ca sualty

policy with a deduc tible of $1,00 0 per incid ent.  The  District's ve hicle liability insurance policy limit is $1,000,000

for each occurrence with a $250 collision deductible.  All administrators and employees  are covered under a

District liability policy , The  limits o f this  coverage are $2,000,000 per occurrence and $5,000,000 in aggregate.

Settled claims have not exceeded this commercial coverage in any of the past three fiscal years.  There has not

been a significant reduction of coverage from the prior fiscal year.

31



WAYNE COUNTY JOINT VOCATIONAL SCHOOL DISTRICT

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

JUNE 30, 2002

NOTE 9 - RISK MANAGEMENT (continued)

Fidelity Bond

The Board President and Superintendent each have a $20,000 position bond.  The Treasurer is covered under

a surety bond in the amount of $20,000, The Assistant Treasurer is also covered under a surety bond in the

amount of $10,000.  All other school employees who are responsible for handling funds are covered by a $10,000

fidelity bond.

Workers’ Compensation 

The District pays the State Workers' Compensation System, an insurance purchasing pool,. a premium based

on a rate per $100 of salaries.  The District is a member of the Ohio School Board Association Group Rating

System, an insura nce pu rchasin g pool.  Th is rate is calculated based on accident history and administrative costs.

NOTE 10 - CAPITAL LEASES

Changes in long-term obligations of the District from July 1, 2001 through June 30, 2002 were as follows:

GENERAL LONG-TERM OBLIGATIONS ACCOUNT GROUP

          Balance                                 Balance

Issue         7/01/2001          Additions                   Deletions                    06/30/2002

Food Processing Building Loan

0.00%, 6/93 - 12/07                           $ 57,183              $0            ($8,796)      $48,387  

 Energy Conservation Loan

5.25%,11/93 -11/03                            122,104 0           (48,660)        73,444

Intergovernmental Payable                      12,116               11,505                       (12,116)                       11,505

Compensated Absences Payable          167,741             165,631 ( 167,741)      165,631

Capital Leases Payable                             7,142          0            (7,142)               0  

  

Total General Long-Term

     Obligations                                     $ 366,286           $ 177,136                    ($244,455)                 $   298,967

The debt service fund is being used to repay both the Food Processing Building Loan and the Energy

Conservation Loan.  "Intergovernmental Payable" and "Compensated Absences Payable" will be paid from the

fund from which the employee is paid.  The Food Processing Building Loan is an interest free loan fro m the S tate

of Ohio.  The loan was made in fiscal year 1993 in the amount of $181,111. In fiscal year 1994, the District was

given approval to borrow monies under HB. 264 for an Energy Retrofit Project.  The District borrowed $418,705

from First Natio nal Bank  at a stated rate of interest of 5.25%. Principal and interest requirements to maturity for

the loans are as follows:
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NOTE 10 - LONG-TERM OBLIGATIONS

Fiscal Year Ending June 30                Princ ipal                 Interest       Total   

              

               2003 60,073 4,020 64,093

               2004 30,968 1,414 32,382

               2005 8,798 952 9,750

               2006 8,798 592 9,390

               2007                                       8,798                                 329                                    9,127

         Thereafter     4,396         66      4,462

               Total                                $ 121,831                           $ 7,373                            $ 129,204

Both loan s are ba cked b y the full faith an d credit of the  District.

NOTE 11 - INTERFUND RECEIVABLES AND PAYABLES

The composition of interfund balances as of June 30, 2002 is as follows:

Fund Inter fund  Rec eivable Inter fund  Payable

General         $160,124                               $          0 

Special Revenue:

Adult Basic Education                                               0                                    85,265

   Title I                    0 88,717

   Eisenhower Grant                                                     0                                                                245                  

   Vocational Education                                                0                                                           66,224                  

Title VI                                                                      0                                                              4,938                  

     Total Special Revenue                                        0                                                          245,389

Enterprise

Adult Education                                                   85,265                                                               0  

Tota l                                                                  $ 245,389                                                    $245,389                  

                 

NOTE 12 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The District maintains three enterprise funds which are operated on a sales basis: food services, uniform school

supplies and adult education.  The table below reflects the more significant financial information relating to the

enterprise funds of the Wayne County Joint Vocational School District for the year ended June 30, 2002:
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Uniform School Adult   

                                                Food Service         Supplies                       Education                Total  

Operating revenues                             $ 123,218               $ 81,296              $ 1,132,592   $ 1,337,106

Operating expenses before 

           depreciation                                  (177,632) (84,937) (1,630,878) (1,893,447)

Depreciation expense                              ( 2,161) 0 (18,210 ) (20,371)

Operating income/(loss)                          (56,575)               (3,641) (516,496) (576,712)

Federal donated 

           commodities                                     17, 840 0 0 17,840 

Feder al and Sta te

           subsidies                                           39,789 0 443,290 483,079 

Loss on sale of fixed assets                             0                              0                      (7,586)            (   7,586)

   Interest                                                            73                             0 0 73

Transfer in                                                        0 0 1,700 1,700

Net income/(loss)                                       1,127                    (3,641)                     (79,092)             (81,606)

Net working Capital                                    9,602 104,959 693,171 807,732

Total assets                                              29,962 105,002 983,749 1,118,713

Total equity                                               25,893 104,959 828,892 959,744

Encumbrances at June 30,

            2002                                                 $2,591 $7,721 $98,165 $108,477

                                                                  

NOTE 13 - RETIREMENT PLANS

School Employees Retirement System

The District contributes to the School Employees Retirement System of Ohio (SERS), a cost-sharing multiple

employer defined benefit pension plan adm inistered b y the Sc hool Em ployees  Retirem ent Boa rd.  SERS provides

retirement and disability benefits, annual cost-of-living adjustments and death benefits to plan  members and

beneficiaries. Authority to establish and amend benefits is provided by state statute per chapter 3309 of the O hio

Revised Code .  SERS issues a publicly available stand-alone financial report tha t includes fina ncial statem ents

and required supplementary information.  That report may be obtained by writing to the School Employees

Retirement System, 45 North Fourth Street, Columbus, Ohio 43215-3634 or by calling (614) 222-5853.

Plan members are required to contribute 9 percent of their annual covered salary and the District is required to

contribute  at an actuarially determined rate.  The current ra te is 14 per cen t of an nua l cove red p ayro ll.  For fiscal

year 2002, 4.20 percent was the  portion us ed to fund  pension  obligations .  The contribution requirements of plan

membe rs and employers are established and may be amended, up to statutory maximum amounts, by the SERS

Retirement Board.  The District's required contributions for pension obligations to SERS for the fiscal years ended

June 30, 2002, 2001 and 2000 were $51,545, $66,958 and $88,725, respectively; 80.3 percent has been

contributed for fiscal year 2002 and I00 percent has been contributed for fiscal years 2001 and 2000. $35,811,

representing the unpaid contribution for fiscal year 2002, is recorded as a liability within the respective funds and

the general long-term obligations account group.
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State Teachers Retirement System

The District participates in the State  Teache rs Retirem ent S yste m of O hio (S TRS ), a co st- sh aring  multip le

employer public employee retirement system.  STRS Ohio is a statewide retirement plan for certified teachers and

other faculty members employed in the public schools of Ohio or any school, college, university, institution or other

agency wholly controlled, managed and supported in whole, or in part, by the State or any political subdivision

thereof.   Any member who has (1) five years of service credit and attained age 60; (2) 25  year s of servic e cre dit

and attained age 55; or (3) 30 years of service credit regardless of age may retire.  The maximum annual

retirement allowance, payable for life, is the greater of the “formula benefit” or the “money-p urchas e bene fit”

calculation.  Under the “formula benefit”, the retirement allowance is based on years of credit service and final

average salary, which is the average of the m emb er’s th ree h ighes t yea rs’ sa laries .  The  annu al allow ance is

calculated by using a base percentage of 2.1 percent multiplied by the total number of years of s ervic e cre dit

(including Ohio-valued purchase d credit) times the final average salary.  The 31st year of earned Ohio service

cred it is calculated at 2.5 percent.  An additional one-tenth of a percent is added to the calculation for every year

of earned Ohio service ov er 31 years (2.6 percent for 32 years , 2.7 percent for 33 years and so on) until 100

percent fo final average salary is reached.

For mem bers  with 3 5 or m ore y ear o f Ohio  cont ributin g ser vice , the firs t 30 years  will be calculated at 2.5%

instead o f 2.2%. 

Under the “mo ney-pu rchase  benefit”  calcu lation , a me mbe r’s lifetime contributions plus interest at specified rates

are matched by an equal amount from other STRS Ohio funds.  This total is then divided by an actuarially

determined annuity factor to determine the maximum annual retirement allowance.

A retiree of th e ST RS O hio or  othe r Oh io pub lic retir eme nt sy stem  is eligible for reemployment as a teacher

following the elapse of two months from the date of retirement.  Contributions are made by the reemployed

member and employer during the reemployment.  Upon termination of employment or age 65, whichever comes

later, the retiree is eligible for a money-purchase benefit or a lump-sum payment in addition to the original

retirement allowance.

Retirement benefits are annually increased by the greater of the amount of the change in the Consumer Price

Index (CP I) or th e cum ulativ e CP I increases since retirement, less previous cost-of-living increases, up to a

maximum of three percent of the original base ben efit.  The plan  offers co mpreh ensive h ealth care  benefits to

retirees and their dependents.  Coverage includes hospitalization, physicians’ fees, prescription drugs and partial

reimbursement of monthly Medicare premiums.

A mem ber with five  or more  years’ cr edited service w ho bec omes  disabled  is entitled to a d isability bene fit.

Survivor benefits are available to eligible spouses and d ependents o f activ e me mbe rs who die  before re tiremen t.

A death be nefit of $1,00 0 is paya ble to the bene ficiary of eac h dece ased re tired mem ber.  Add itiona l death ben efit

coverage of $1,000 or $2,000 can be pu rcha sed .  Vario us other b ene fits are  availa ble to members’ beneficiaries.

Benefits are established by Chapter 3307, Revised Code.
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NOTE 13 - RETIREMENT PLANS (continued)

Chapter 3307 of the Revised Code provides statutory authority for member and employer contributions.

Contribution rates are  establishe d by the S tate Tea chers R etireme nt Board , upon re comm endation s of its

cons ulting actuary, not to exceed statutory maximum rates of 10 percent for members and 14 percent for

employers.

Contribution requirem ents an d the con tributions ac tually ma de for the fisc al year en ded Ju ne 30, 20 02, wer e 9.5

percent of covered payroll for members and 14 percent for employers.  The District’s contributions to STRS for

the fiscal years ended June 30, 2002, 2001, and 2000  were $513,502, $511,770 and $326,814, respectively;

92.03 percent has been contributed for fiscal year 2002 and 100 percent for fiscal years 2001 and 2000.  $60,336

representing the unpaid contribution for fiscal year 2002, is recorded as a liability within the respective funds.

The STR S Oh io issu es a s tand -alon e financia l repo rt.  Co pies  of the  STR S Oh io’s 2001 Comprehensive Annual

Financial Report will be available after January 1, 2002, and can be requested by writing to the STRS Ohio, 275

East Broad Street, Columbus, OH 43215-3371, or by calling (614) 227-4090.

NOTE 14 - POSTEMPLOYMENT BENEFITS

The District provides  comp rehens ive health c are ben efits to retired te achers  and their d epend ents through the

State Teachers Re tirement System (STR S), and to retired non-certified employees and their dependents through

the Schoo l Employ ees R etireme nt System (SERS).  Benefits include hospitalization, physicians’ fees, prescription

drugs and reim bursem ent of mo nthly Me dicare pr emium s.  Benefit provisions and the obligation to contribute are

established by the S ystem s base d on auth ority gran ted by S tate statute.  Both systems are funded on a pay-as-

you-go basis.

The State Teachers Re tirement Board has discretionary  authority over how much, if any, of the health c are cos ts

will be absorbed by S TRS.  Most ben efit recipients pay a portion of the health care cost in the form of a mo nthly

premium.  By Ohio law, the cost of coverage paid from STRS funds shall be included in the employer contribution

rate, currently  14 perc ent of cov ered pa yroll.  The R etireme nt Board  allocates e mploy er contrib utions eq ual to 4.5

percent of covered payroll to the Health Care Reserve Fund from which health care benefits are paid.  For the

District, this amount equaled $243,238 during fiscal 2002.

STRS pays h ealth care benefits from the Health Care Reserve Fund.  The balance in the Fund was $3.256 billion

at June 30, 2001  (the latest info rmation  available).  For th e yea r end ed Ju ne 30 , 2001, ne t hea lth ca re co sts p aid

by STRS were $300,772,000 and STRS had 102,132 eligible benefit recipients statewide.

For SER S, co vera ge is m ade  availa ble to  serv ice re tirees  with te n or m ore y ears  of qualifying ser vice credit,

disability and survivor benefit recipients.  Members retiring on or after August 1, 1989, with less than twenty-five

years of service credit must pay a portion of their premium for health care.  The portion is based on years of

service up to a maximum of 75 percent of the premium.
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NOTE 14 - POST EMPLOYMENT BENEFITS (continued)

For this fiscal year, employer contributions to fund health care benefits were 9.80 per cent of co vered p ayroll. In

addition, SE RS levie s a surc harge to  fund hea lth care benefits equal to 14 percent of the difference between a

minimum pay and the member’s pay, pro-rated for partial service credit.  For fiscal year 2002, the minimum pay

had been establishe d at $12,4 00.  The  surcha rge, add ed to the unallocated portion of the 14 percent employer

contribution rate, provides for maintenance of the asset target level for the health care fund.

The target level for the health care reserve is 150 percent of annual health care expenses.  Expen ses for h ealth

care at June 30, 2001, were $161,439,934 and the target level was $242.2 million.  At June 30, 2001, SERS had

net assets available for payment of health care benefits of $315.7 million.  SERS has approximately 50,000

participan ts statewide currently receiving health care benefits.  For the District, the amount to fund health care

benefits, including the surcharge, equaled $130,252 during fiscal 2002.

NOTE 15 - OTHER EMPLOYEE BENEFITS - COMPENSATED AB SENCES

The criteria for determining vested vacation and sick leave components are derived from negotiated agreem ents

and State  laws .  Clas sified employees earn ten to twenty days of vacation per year depending upon length of

service.  Vacation days are credited to classified employees on the anniversary of their employment and must

be used within the next twelve months.  Teachers and administrators do not earn vacation time, All employees

of the Board of Education earn sick leave at the rate of one and one-fourth days per month.  Upon retirement and

with 10 years of service or more at the District, nonclassified employees shall receive severance payments equal

to 25% of accum ulated un used s ick leave  and clas sified em ployees  shall rece ive seve rance p ayme nts equ al to

30% of accumulated unused sick leave.

The amount of accumulated vacation and sick leave of employees paid from governmental funds that meet the

eligibility requirem ents has been recorded in the appropriate governmental funds as a current liability to the extent

that the amounts are expected to be paid using expendable available financial resources.

The balan ce of  the liab ility is re cord ed in th e gen eral lo ng-te rm o bligat ions  accoun t grou p.  Va catio n and  sick

leave for employees paid from proprietary funds are recorded as an expense and liability of the fund when earned.

NOTE 16 - JOINTLY GOVERNED ORGANIZATION

The Midland Cou ncil of  Gov ernm ents  is a jointly governed organization among twenty-two boards of education.

The Coun cil of Gov ernme nts was  formed  to provide  efficient and cost effective computer and data processing

services to member boards.  Financial support for the Council of Governments is provided by member fees levied

according to the number of students within each member's respective district.  The Executive Committee

determines and sets the fees for all services.
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NOTE 16 - JOINTLY GOVERNED ORGANIZATION (continued)

Representation on the Council of Governments consists of one member appointed by each member board of

education.  The representative shall be either the Superintendent, Assistant Superintendent or Treasurer of the

member district board of education.  The Council of Governments is governed by the Executive Committee who

are elected for two year terms except the position of Fiscal Agent Superintendent which is a permanent

appointm ent.  The Executive Committee consists of seven members.  The members are two Superintendents,

two Tre asurer s, two m embe rs-at-large  and the F iscal Age nt Supe rintenden t.

NOTE 17 - CONTINGENCIES

Grants

The District received financial assistance from Federal and State agencies in the form of grants.  The

disbursement of funds received under these programs generally requires compliance with terms and conditions

specified in the grant agreements and is subject to audit by the g ranto r age ncies.  An y disa llowe d claim s resulting

from such a udits cou ld becom e a liability of the general fund or other applicable funds.  However,  in the opinion

of management, any such disallowed claims will not have a material adverse effect on the overall financial position

of the District at June 30, 2002.

Litigation 

The District is party to  legal p roce eding s.  Th e Dis trict is o f the o pinion  that th e ultim ate d isposition  of cla ims w ill

not hav e a ma terial effect, if any , on the finan cial cond ition of the Dis trict.

NOTE 18 - STATE SCHOOL FUNDING DECISION

On December 11, 2002, the Ohio Supreme court issued its latest opin ion regarding the State’s school funding

plan.   The  decis ion re affirm ed ea rlier de cisions that Oh io’s cu rren t sch ool-fu nding  plan is  unco nstitu tiona l.

The Supreme Court relinquished jurisdiction over the case and directed “...the Ohio General Assembly to enact

a school-funding scheme that is thorough and efficient....”.  The School District is currently unable to determine

what effect, if any, this decision will have on its future State funding and its financial operations.
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NOTE 19 - REQUIRED BUDGET SET ASIDES

The District is required by State  statute to annually set aside an amount based on prior fiscal year revenues for

the purpose of textbooks and other instructional materials and an additional amount for capital improvements.

Amou nts not spent by fiscal year end or offset by similarly restricted resources must be held in cash at fiscal year

end and carried forward to be used for the same purposes in future fiscal years.  Amounts may also be set aside

for a bud get stabiliza tion reser ve and  used to o ffset any fu ture bud get deficit.

The following information describes the chan ges  in the amounts set aside for budget stabilization, textbooks and

instructional materials and capital improvements from the end of the prior fiscal year to the end of the current fiscal

year.

                                                                                                                                    Capital

                                     Budget Sta bilization                     Textboo k                       Improvem ents

                          Set Aside                             Set Aside                          Set Aside     

Set Aside Cash

   Balance  as of 

   June 30, 2001                    $    277,462                      $              0                     $                0

Current Year

   Set Aside 

   Requirement                                       0                               89,880                             89,880

Current Year Offsets                             0                                        0                                      0

Qualifying Disbursements                     0                           ( 502,328)                        (158,367)

Tota l                                         $277,462                        ($  412,448)                       ($  68,487)

Cash Balance Carried

   Forward to Fiscal

   Year 2003                            $ 277,462                        ($  412,448)                    $               0

Cash Balance at June 30,

   2002                                    $ 277,462                                   $   0                      $               0

The District has  qualifying dis bursem ents and offsets during the fiscal year that reduced the amo unt to below zero

for the textbook instructional material set-aside.  This extra amount may b e used to reduce the set-aside

requirement of future years.  Although the District has qualifying disbursements during the fiscal year that reduces

the set-aside amount to below zero  for the capital acquisiton set-aside, this amount may not be used to reduce

the set-aside requirement for future years.

Amou nts remaining at fiscal year end are represented by cash and cash equivalents and are presented as

restricted assets on the Combined Balance Sheet.  Corresponding amounts are reported as reserves of fund

balance.
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                                                      Pass Through      Federal           
  Federal Grantor/Pass Through           Entity              CFDA                                   Noncash               Noncash
      Grantor/Program Title                   Number           Number        Receipts             Receipts     Disbursements   Disbursements

U.S. Department of Agriculture
Pass Through Ohio Department of
    Education:

Child Nutrition Cluster
   National School Lunch                       LLP4-2002       10.555       $ 38,402           $     0             $38,402                   $       0    
   Food Distribution Program
       (Commodities)                                                        10.550              0         17,840                   0                  15,132

Total Child Nutrition Cluster                                                             38,402               17,840           38,402                    15,132   

Total U.S. Department of 
    Agriculture                                                                                    38,402               17,840          38,402                    15,132

U.S. Department of Education
Pass Through the Ohio Department
    Of Education:
    Adult and Community Education
          Adult Education                        AB-S1-2000    84.002           59,150                   0                 59,150                          0  
    Total Adult Education                                                                  59,150                   0                 59,150                           0
   

 Vocational Education Basic Grants 
    To States                                                           84.048

         Local Funds Secondary           20-C1-2001                       130,360            0             130,360                          0
         Local Funds Secondary           20-C1-2002                       148,957            0             148,957                          0
         Local Funds Post Secondary   20-C2-2002                         68,388                   0               68,388                            0
         Perkins Leadership                  20-C2-2002                           5,000            0                5,000                             0  

 Total Vocational Education Basic
       Grants to States                                                                       352,705            0            352,705                             0

continued
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                            Pass Through       Federal           
  Federal Grantor/Pass Through           Entity              CFDA      Noncash               Noncash
      Grantor/Program Title                   Number           Number        Receipts             Receipts     Disbursements   Disbursements

   Even Start - Family Literacy                                     84.213
    Even Start - FY 2002              EV-S1-2002                               270,000                   0                 270,000                    0
Total Even Start                                                                            270,000                   0                 270,000                    0

   Eisenhower/Math Science          MS-S1-2000          84.281               1,110                   0                     1,110                    0
                                                      MS-S1-2002                                    1,794                   0                     1,794                   0 

   Total Eisenhower                                                                                2,904                   0                     2,904                   0

   Innovative Education Program
       Title VI FY 00                          C2-S1-2000           84.298               2,304                  0                      2,304                   0

   Title VI   FY 02                        C2-S1-2002                                     1,057              0                      1,057                   0
                                                            
   Total Innovative Education

   Program                                                                                          3,361                  0                      3,361                   0

   Total U.S. Dept. of Education
       Pass Through Ohio Dept. of Educ.                                             688,120                   0                  688,120                   0

   Tech Prep Education                                               84.243
   Horticulture                                                                                    1,235                   0                    1,235                     0

   Total Tech Prep Education                                                                1,235                                         1,235

   Adult Vocational Training                                        84.048            110,666              0                 110,666                    0
   Total Adult Vocational                                                                    110,666                   0                 110,666                    0

   Student Financial Assistance
      Cluster:

     PELL Grant                                    N/A             84.063            262,542             0                 262,542                     0
        SEOG Grant                                   N/A                                      10,654             0                   10,654                     0

  Total Student Financial Assistance
        Cluster                                                                                      273,196             0                 273,196                     0

  
Total U.S. Department of Education                                              1,073,217                  0             1,073,217                      0 

Total Federal Awards Receipts and
    Expenditures                                                                          $ 1,111,619        $ 17,840         $  1,111,619             $15,132

The notes to the Schedule of Federal Award Expenditures are an integral part of this statement.
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 SCHEDULE OF FEDERAL AWARDS  EXPENDITURES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) is a summary of the School District’s federal award programs.
The Schedule has been prepared on the cash basis of accounting.

NOTE B - FOOD DISTRIBUTION

Nonmonetary assistance, such as food received from the U.S. Department of Agriculture, is reported in the Schedule at the fair market value
of the commodities received and consumed.  Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It
is assumed federal monies are expanded first.  At June 30, 2002, the School District had food commodities in inventory totalling $2,708.

NOTE C- FEDERAL PELL GRANT

The Pell Grant is recorded as tuition.
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KNOX & KNOX

____________________________________

Accountants and Consultants

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON INTERNAL CONTROL

REQUIRED BY GOVERNMENT AUDITING STANDARDS

Way ne Co unty Jo int Vocation al Scho ol District 

Way ne Co unty

518 West Prospect Street

Smithville, OH 44677

To the Board of Education:

We have audited the financial statements of the Wayne County Joint Vocational School District, Wayne County,

Ohio  (the School District), as of and for the year ended June 30, 2002, and have issued our report thereon dated

December 27, 2002.  We cond ucte d our  audit  in acc orda nce  with a uditing standa rds g ene rally  accepted in the

United States of America and the standards applicable to financial audits contained in Government Auditing

Standa rds, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the School District's financial statements are free of

material misstate ment, w e perform ed tests  of its compliance with certain provisions of laws, re gulations , contrac ts

and grants, noncompliance with which could have a direct and material effect on the determination of financial

statement amounts.  However, providing an opinion on compliance with those provisions was not an objective of

our audit and, accordingly, we do not ex press s uch an  opinion.  Th e results  of our tests disclosed no instances

of noncompliance that are required to be reported un der Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the School District's internal control over financial reporting

in orde r to de term ine our au diting procedures for the purpose of expressing our opinion on the financial

statem ents and not to provide assurance on the internal control over financial reporting.  Our consideration of the

internal control over financial reporting would not necessarily disclose all matters in the internal control over

financial reporting th at might b e mate rial weak nesse s.  A material weakness is a condition in which the design

or operation of one or more of the internal control components does not reduce to a relatively low level the risk

that misstatements in amounts that would be mate rial in  relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of performing their assigned

functions.  We noted no matters involving the internal control over  financial reporting and its operation that we

consider to be material weaknesses.  However, we noted matters involving the internal control over financial

reporting that did not require inclusion in this report, that we have reported to the management of the School

District in a separate letter dated December 27, 2002.
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   on Compliance and on Internal Control

Required by Government Auditing Standards

Page 2

This report is intended for the information and use of the School District’s  management ,  Board of Education,

and federal awarding agencies and pass-through entities, and is not intended to be and should not be used by

anyone other than these specified parties.

                 KNOX & KNOX

                     Orrv ille, Oh io

           December 27, 2002
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Accountants and Consultants
REPORT OF INDEPENDENT ACCO UNTANTS ON COM PLIANCE WITH REQUIREMENTS 

APPLICABLETO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDA NCE WITH OM B CIRCULAR A -133

Way ne Co unty Jo int Vocation al Scho ol District 

Way ne Co unty

518 West Prospect Street

Smithville, OH 44677

To the Board of Education:

Compliance

We have a udited the  comp liance of the  Wayn e Cou nty Joint Voc ational Sc hool Distric t, Wayne County, Ohio (the

School District), with the types of compliance requirements described in the U.S. Office of Management and

Budget (OMB) Circular A-133, Compliance Supplement that are applicable to its major federal program for the

year ended  June 3 0, 2002.  The  School D istrict ’s ma jor fed eral p rogram is  ident ified in  the summ ary o f aud itor’s

results  section o f the acco mpan ying sch edule of  findings. C omplian ce with the  requirem ents of laws, regulations,

contract and grants applicable to its major federal program is the responsibility of the School District’s

mana geme nt.  Our res ponsibility is to  express an opinion on the School District’s compliance based on our aud it.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United

States of America; the standards applicable to financial audits contained in Government Auditing Standards,

issued by the C omptro ller Gene ral of the Un ited States ; and O MB C ircular A-1 33, Audits of States, Local

Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and

perform the audit to obtain reasonable assurance about whether noncompliance occurred with the types of

compliance requirem ents refe rred to ab ove tha t could ha ve a direc t and m aterial effect on a major federal

program.  An aud it includes e xamin ing, on a tes t basis, ev idence a bout the S chool D istrict’s  com pliance w ith

those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal

determination on the School District’s compliance with those requirements.

In our opinion , the Sch ool District c omplied ,  in all material res pects w ith the requ iremen ts referred  to above that

are applicable to its major federal program for the year ended June 30, 2002.
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 Internal Control Over Compliance

The management of the Sch ool dis trict is  responsible for establishing and maintaining effective internal control

over comp liance with  requirem ents of laws, re gulations , contrac ts and gr ants ap plicable to  federal pro grams .  In

planning and performing our audit, we considered the School district’s interna l control ov er com pliance w ith

requirem ents that could have a direct and material effect on a major federal program in order to determine our

auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal

control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal

control that might be material weaknesses.  A material weakness is a condition in which the design or operation

of one or more of the internal control components does not reduce to a relatively low level the risk that

noncompliance with app licable requ iremen ts of laws , regulations , contrac ts and gr ants that w ould  be m ateria l in

relation to a major federal program being audited may occur and not be detected within a timely period by

employees in the normal course of performing their assigned functions.  We noted no matters involving the

internal control over compliance and its operation that we consider to be material weaknesses.

This  report is intended for the information and use of the management, the Board of Education, and federal

awarding agenc ies and p ass-thro ugh en tities, and is no t intended  to be and should not be used by anyone other

than these specified parties.

                  KNOX & KNOX

                     Orrville, Ohio

           December 27, 2002
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WAYNE COUNTY

SCHEDULE OF FINDINGS

OMB CIRCUL AR A-133 Sect.505

FOR THE FISCAL YE AR ENDED JUN E 30, 2002

1.  SUMMARY OF AUDITOR’S RESULTS

(d)(1 )(i) Type of Financial Statement

Opinion 

Unqualified

(d)(1 )(ii) Were there ay material control

weakness conditions reported at

the financial statement level

(GAGA S)?

No

(d)(1 )(ii) Were the y any  othe r repo rtable

conditions reported at the

financial statement level

(GAGA S)?

No

(d)(1 )(iii) Was there any reported material

noncompliance at the financial

statement level (GAGA S)?

No

(d)(1)(iv) Were there any material internal

control weakness conditions

reported for major federal

programs?

No

(d)(1)(iv) Were the re an y other rep ortab le

internal control weakness

conditions reported for major

federal programs?

No

(d)(1)(v) Type of Major Programs’

Compliance Opinion

Unqualified

(d)(1 )(vi) Are there any reportable findings

under Sect. 510?

No

(d)(1 )(vii) Major programs (list): Vocational Ed., CFDA # 84.048

(d)(1 )(viii) Dollar Th reshold : Type A /B

Programs

Type A:)> $300,000

Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes

 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCOR DANCE WITH GAGAS

NONE

3.  FINDINGS FOR FEDERAL AWARDS

   NONE
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