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Rockefeller Building

614 W Superior Ave Ste 1242

Cleveland OH 44113-1306
CharlesE. Harris & Associates, I nc. Office phone - (216) 575-1630
Certified Public Accountants Fax - (216) 436-2411

REPORT OF INDEPENDENT ACCOUNTANTS

The Board of Trustees
Terra College Foundation
Fremont, Ohio

Wehaveaudited theaccompanying financial statementsof Terra College Foundation (Foundation), asof and for
the year ended December 31, 2002, as listed in the table of contents. These financial statements are the
responsibility of the Foundation’s management. Our responsibility isto express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
Americaand thestandar dsapplicableto financial auditscontained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standardsrequire that we plan and perform the audit to
obtain reasonableassur ance about whether thefinancial statementsarefreeof material misstatement. An audit
includes examining, on atest basis, evidence supporting theamountsand disclosuresin thefinancial statements.
An audit alsoincludes assessing the accounting principles used and significant estimatesmade by management, as
well asevaluating the overall financial statement presentation. Webelievethat our audit providesareasonable
basisfor our opinion.

In our opinion, the financial statementsreferred to above present fairly, in all material respects, the financial
position of Terra College Foundation asof December 31, 2002, and thechangesin itsnet assetsand itscash flows
for theyear ended in confor mity with accounting principlesgenerally accepted in the United Statesof America.

In accor dance with Government Auditing Standards, we have also issued a report dated April 19, 2003 on our
consider ation of the Foundation'sinternal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit
performed in accor dancewith Government Auditing Standardsand should beread in conjunction with thisreport
in considering theresults of our audit.

CharlesE. Harris & Associates, Inc.
April 19, 2003



Terra College Foundation

Statement of Financial Position

December 31, 2002

ASSETS
Cash and Cash Equivalents (Note 1)

Unconditional Promises To Give (Note 2)
Investments (Note 1 and 3)

Total Assets

NET ASSETS
Unrestricted
Temporarily Restricted (Note 5)
Permanently Restricted (Note 5)

Total Net Assets

The accompanying notes are an integral part of these financial statements.

335,923
148,438

574,702

40,580
157,289

861,194

1,059,063

1,059,063



Terra College Foundation
Statement of Activities
For the Year Ended December 31, 2002

Temporarily Permanently
Unrestricted Restricted Restricted Total
REVENUES, GAINS, AND OTHER SUPPORT
Contributions: $
Business Organizations - 54,093 1,595 55,688
Foundations - 49,439 2,875 52,314
Individuals 1,643 57,351 27,934 86,928
Lending Institution 100 3,815 - 3,915
Other Organizations - 98,587 300 98,887
Contributed Services & Supplies 65,096 - - 65,096
66,839 263,285 32,704 362,828
Investment Return 4,715 (47,164) - (42,449)
Net Assets Released From Restrictions 212,395 (212,395) - -
TOTAL REVENUES, GAINS, AND
OTHER SUPPORT 283,949 3,726 32,704 320,379
EXPENSES
Program Services:
Scholarships & Loans 101,175 - - 101,175
Instructional Equipment 13,557 - - 13,557
Supplies 12,498 - - 12,498
Other 10,872 - - 10,872
Supporting Services:
Management & General 39,167 - - 39,167
Fund-Raising 157,757 - - 157,757
TOTAL EXPENSES 335,026 - - 335,026
CHANGE IN NET ASSETS (51,077) 3,726 32,704 (14,647)
NET ASSETS AS OF BEGINNING OF YEAR 91,657 153,563 828,490 1,073,710
NET ASSETS AS OF END OF YEAR 40,580 157,289 861,194 1,059,063

The accompanying notes are an integral part of these financial statements.



Terra College Foundation
Statement of Functional Expenses
For the Year Ended December 31, 2002

Supporting Services

Program Management Fund-
Services and General Raising Total
UNRESTRICTED
Program Services:
Scholarship and loan expenditures to
Terra Community College $ 101,175 $ - $ - 101,175
Equipment expenditure to
Terra Community College 13,557 - - 13,557
Services provided to
Terra Community College - 39,167 74,536 113,703
Supplies 12,498 - - 12,498
Other 10,872 - - 10,872
Supporting Services:
Golf outing - - 8,119 8,119
Other Fundraising - - 75,102 75,102
Total Functional Expenses $ 138,102 $ 39,167 $ 157,757 335,026

The accompanying notes are an integral part of these financial statements.



TERRA COLLEGE FOUNDATION
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in Net Assets
Adjustments to reconcile Net Assets to Net Cash
used in Operating Activities:
Unrealized loss on investments
Increases in operating assets:
Unrestricted unconditional promises to give
Contributions restricted for long-term purposes
Investment return restricted for long-term investment
Net Cash Provided by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of long-term investments
Purchases of long-term investments

Net Cash Provided by Investing Activities
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Proceeds from contributions restricted for long-term purposes
Investment return restricted for long-term purposes

Net Cash Provided by Capital and Related Financing Activities
Net Increase in Cash & Cash Equivalents
Cash & Cash Equivalents, Beginning of Year

Cash & Cash Equivalents, End of Year

The accompanying notes are an integral part of these financial statements.

2002

$ (14,647)

67,660

25,165
(295,989)

(20,496)

(238,307)

211,335
(380,396)

(169,061)

295,989
20,496

316,485
(90,883)
426,806

S__ 335023



TERRA COLLEGE FOUNDATION
Notesto the Financial Statements
For the Year Ended December 31, 2002

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ACTIVITIES- Terra College Foundation (the Foundation) existsto provide financia assistanceto the
educational programs, servicesand facilities of TerraCommunity College. To that end, the Foundation solicitsinter vivos
and testamentary gifts.

BASISOF ACCOUNTING - Thefinancial statementsof Terra College Foundation have been prepared on the accrual
basis and accordingly reflect all significant receivables, payables and other liabilities.

BASIS OF PRESENTATION - Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board inits Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements
of Not-for-Profit Organizations. Under SFAS No. 117, the Foundation is required to report information regarding its
financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets and permanently restricted net assets.

CASH AND CASH EQUIVALENTS - For purposes of the statement of cash flows, the Foundation considers all
unrestricted highly liquid investments with an initial maturity of three months or less to be cash equivalents. Cash and
cash equivalents for purposes of the statement of cash flows exclude donor restricted cash and cash equivalents.

DONATED SERVICE AND FACILITIES - The Foundation has no employees or property (other than cash and
investments). Substantially all clerical management and fund raising duties are presently performed by the Executive
Director and an assistant, both of whom are employees of TerraCommunity College, utilizing equipment and facilities of
Terra Community College.

For accounting purposes, the value of facilitiesis considered immaterial and it has not been recognized in the financial
statements. However, the value of the services provided by the Administrative Assistant and the Fundraising Consultant
in the amount of $57,944 and suppliesin the amount of $5,302 have been recognized in the statement of activities as
supporting revenue and as supporting services expense as required by SFAS 116.

MANAGEMENT ESTIMATES - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptionsthat affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financia statements and reported
amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.

RESTRICTED AND UNRESTRICTED REVENUE - Contributionsreceived arerecorded asincreasesin unrestricted,
temporarily restricted, or permanently restricted net assets, depending on the existence and/or nature of any donor
restrictions.

INCOME TAX STATUS - The Foundation is a not-for-profit organization that the Internal Revenue Service has
determined to be exempt from income taxes under Section 501(C)(3) of the Internal Revenue Code.



TERRA COLLEGE FOUNDATION
Notesto the Financial Statements
For the Year Ended December 31, 2002

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

INVESTMENTS - Investments are comprised of common stock and are carried at fair market value. Unrealized gains
and losses are included in the change in net assets in the accompanying statement of activities.

EXPENSE ALLOCATION - Directly identifiable expenses are charged to programs and supporting services. Expenses
related to more than one function are charged to programs and supporting services on the basis of management estimates.
Management and general expenses include those expenses that are not directly identifiable with any other specific
function, but provide for the overall support and direction of the Foundation.

NOTE 2 - UNCONDITIONAL PROMISESTO GIVE

Unconditional promisesto give at December 31, 2002 are as follows:

Temporarily Permanently
Unrestricted Restricted Restricted Totd
Receivable in less than one year $ 900 $ 500 $ 41,500 $ 42,900
Receivable in oneto five years 1,200 - 102,750 103,950
Receivable in more than five years - - 25,000 25,000
Total unconditional promisesto give 2,100 500 169,250 171,850
Less discount to net present value (957) (19) (22,436) (23,412)
Net unconditional promise to give 1,143 481 146,814 148,438

Unconditional promises to give that are receivable in more than one year are discounted at 4% to recognize the present
value of future cash flows. No allowance for uncollectible promisesto giveis considered necessary.



TERRA COLLEGE FOUNDATION
Notesto the Financial Statements
For the Year Ended December 31, 2002

NOTE 3-INVESTMENTS

Investments as of December 31, 2002 are summarized as follows:

Fair
Cost Value
Restricted Cash $ 107,522 $ 107,522
Debt Securities 243,679 256,075
Equity Securties 290,861 211,074
Accrued Income 31 31
Tota Investments 642,093 574,702
Temporarily
Unrestricted Restricted

Dividend Income $ 562 $ 2,690
Interest Income 4,153 17,780
Short Term Capital Gain - 26
Net Realized Gain - -
Net Unrealized Loss - (67,660)
Tota Investment Return 4715 (47,164)




TERRA COLLEGE FOUNDATION
Notesto the Financial Statements
For the Year Ended December 31, 2002

NOTE 4- RESTRICTIONSON NET ASSETS

Temporarily restricted net assets are available for the following purposes after December 31, 2002:

Instructional Equipment Purchases 6,045
Fall Galla Scholarships 7,788
Golf Outing Scholarships 7,691
Center for Integrated Manufacturing 31,141
General and Memorial Scholarships 58,257
Minority Scholarships 2,748
Society of Plastics Engineers Scholarships 25,030
Terra Faculty Association Scholarships 8,396
Environmental Science Course 10,193

Total Temporarily Restricted Net Assets 157,289

Permanently restricted net assets consist of endowment funds to be held indefinitely, income from
which isto be used for the following purposes at December 31, 2002:

General and Memorial Scholarships 72,407
Minority Scholarships 26,100
Amistad Scholarships 4,208
Steve Uzelec and Friends Scholarships 8,285
Klay Memorial Scholarships 49,690
Sanchez Memorial Scholarships 19,044
Mosser Scholarships 25,000
Dudley Memorial Scholarships 9,605
Elder College Scholarships 12,263
Kelly Maines Scholarships 53,320
Lee Family Scholarships 4,080
Glen Maddy Scholarships 1,500
Grace Hamilton Scholarships 12,674
Capucini Memorial Scholarships 2,515
Denman Recktenwald Memorial Scholarships 3,696
Herrit Memorial Scholarships 5,854
Perry Memorial Scholarships 8,805
Refrigeration Service Engineers Society Scholarships 7,500
Recktenwald Memorial Scholarships 9,495
Foundation Operating Scholarships 225,400
Van Voorhis Memorial Scholarships 1,500
Doust Memorial Scholarships 27,405
Fremont Rotary Club Scholarships 1,875
Instructional Equipment 268,973

Total Permanently Restricted Net Assets 861,194

Included in the above totals are unconditional promises to give in the amount of $148,438 at
December 31, 2002.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Trustees
Terra College Foundation
Fremont, Ohio

Wehaveaudited theaccompanying financial statementsof the Terra College Foundation (the Foundation), asof
and for the year ended December 31, 2002, and have issued our report thereon dated April 19, 2003. We
conducted our audit in accordance with auditing standar ds generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free of
material misstatement, we performed testsof itscompliancewith certain provisionsof laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the deter mination of financial
statement amounts. However, providing an opinion on compliancewith those provisionswasnot an objective of
our audit and, accordingly, we do not express such an opinion. Theresultsof our testsdisclosed no instances of
noncompliancethat are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we consider ed the Foundation’ sinter nal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statementsand not to provide assuranceon theinternal control over financial reporting. Our consider ation of the
internal control over financial reporting would not necessarily disclose all mattersin theinternal control over
financial reporting that might be material weaknesses. A material weaknessisa condition in which thedesign or
operation of oneor mor e of theinternal control componentsdoesnot reducetoarelatively low level therisk that
misstatementsin amountsthat would bematerial in relation tothefinancial statementsbeing audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned
functions. Wenoted no mattersinvolving theinternal control over financial reporting and itsoperation that we
consider to be material weaknesses.
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Thisreport isintended solely for theinformation and use of the Board of Trustees and management and isnot
intended to be and should not be used by anyone other than these specified parties.

CharlesE. Harris & Associates, Inc.
April 19, 2003
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STATUSOF PRIOR YEAR'SCITATIONSAND RECOMMENDATIONS

The prior audit report, for the year ended December 31, 2001 did not include material
citations or recommendations.
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TERRA COLLEGE FOUNDATION
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CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
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