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January 24, 2003

Put-In-Bay Township Port Authority
Ottawa County

1494 Langram Road

P. O. Box 278

Put-In-Bay, Ohio 43456

INDEPENDENT AUDITORS' REPORT

We have audited the sccompanying financial statements of the Put-In-Bay Township Port
Authoerity, Ottaws County, Ohio, (the Authority), az of and for the year ended December 31,
2001. These financial statements are the responsibility of the Authority’s management., Chr
responsibility is to express an opinion on these financial stalements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material missiatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

As discussed in Mote 1, the Authority, prepares its financial statements on the basis of
accounting prescribed or permitted by the Auditor of State, which is a comprehensive basis of
accounting other than auditing standards generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the fund cash balances of the Authority, as of December 31, 2001, and its cash receipis and
disbursements for the vear then ended on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated January
24, 2003 an our consideration of the Authority’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grants.
That report is an integral part of an audil performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our
audit.
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VPut-In-Bay Township Port Authority
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Page 2

Our audit was made for the purpose of forming an opinion on the financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by OMB Circular A-133, Audits of States, Local Governments
and Non-Profit Organizations, and is not a required part of the financial statements of the
Authority. Such information has been subjected to the auditing procedures applied in the audit
of the financial statements and, in our opinion, is fairly stated in all material respects, in relation
to the financial statements taken as a whole.

This report is intended solely for the information of the Authority’s management, the Ohio

Auditor of State, federal awarding and pass through agencies and is not intended to be and
should not be used by anyone other than these specified parties.

Nt Dhucch > &

Certified Public Accountants
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PUT-IN-BAY TOWNSHIPPORT AUTHORITY
OTTAWA COUNTY
Combined Statement of Cash Receipts, Cash Disbursements, and
Changes In Cash Baances— All Governmenta Fund Types
Asof December 31, 2001

Governmenta
Fund Types Totds
Special Memorandum
Generd Revenue Only
Cash Receipts:
Property Taxes $ 76,362 -0- $ 76,362
Saes Tax 288 -0- 288
Federd Grant 1,159,901 -0- 1,159,901
Sate Grant 55,557 -0- 55,557
Other Grants 57,500 -0- 57,500
Mooring Bouy 39,502 -0- 39,502
Renta Income 25,694 -0- 25,694
Fees 107,391 -0- 107,391
Miscdlaneous 79,041 -0- 79,041
Total Cash Receipts 1,601,236 -0- 1,601,236
Cash Disbursements:
Generd Government 206,196 -0- 206,196
Port Development 10,900 -0- 10,900
Capitd Outlay 1,464,955 -0- 1,464,955
Totd Cash Disbursements 1,682,051 -0- 1,682,051
Excess (Deficit) of Cash Receipts
Over Cash Disbhursements ( 80,815) -0- ( 80,815)
Other Financing Sources (Uses):
Excess Property Sale Proceeds 45,000 -0- 45,000
Loan Proceeds 889,075 -0- 889,075
Loan Payments ( 860,442) -0- ( 860,442)
Advances—In -0- 5,273 5,273
Advances— Out ( _5,273) _-0- ( _5,273)
Totd Other Financing Sources (Uses) 68,360 5,273 73,633
Net Excess (Deficit) of Cash Receipts and
Other Financing Sources Over Cash
Disbursements and Other Financing Uses ( 12,455) 5,273 ( 7182
Fund Cash Bdance, January 1, 2001 21,934 ( 5273 16,661
Fund Cash Baance, December 31, 2001 9,479 -0- 9,479

The notes to the financid statements are an integra part of this statement.

-3-
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY
OTTAWA COUNTY
Notes To The Financia Statements
December 31, 2001

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Description of the Entity

The Put-In-Bay Township Port Authority, Ottawa County (Authority) is a body
politic and corporate established by the Put-ln-Bay Township Trustees pursuant to
Chapter 4582 of the Ohio Revised Code to exercise the rights and privileges
conveyed to it by the condtitution and laws of the State of Ohio. The Authority is
directed by a four member Board, appointed by the Township Trustees. All
appointments are for a period of four years. The Authority is responsble for the
safe and efficient operation and maintenance of the airport.

The Authority’s management bdieves these financid datements present dl
activitiesfor which the Authority isfinancialy accountable.

Bads of Accounting

These financid datements follow a basis of accounting prescribed or permitted by
the Auditor of State, which is smilar to the cash receipts and disbursements basis of
accounting.  Consequently, certain revenues and the related assets are recognized
when received rather than when earned, and certain disbursements are recognized
when paid rather than when the liahility isincurred.

These financid daements include adequate disclosure of materid maters, as
prescribed or permitted by the Auditor of State.
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY
OTTAWA COUNTY
Notes To The Financia Statements
December 31, 2001

Note 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Fund Accounting

The Authority maintains its accounting records in accordance with the principles of
“fund” accounting. Fund accounting is a concept developed to meet the needs of
governmental entities in which legd or other redraints require the recording of
specific receipts and disbursements.  The transactions of each fund are reflected in a
sf-bdancing group of accounts, and accounting entity which stands separate from
the activities reported in other funds. The Authority dassfies its funds into the

fallowing types:
Governmenta Funds

Gengd Fund — The Generd fund is the generd operaing fund of the
Authority. It is usad to account for al financid resources except those required

by law or contract to be restricted.

Specid Revenue Fund — Specid Revenue funds account for proceeds of specific
revenue sources (other than speciad assessments, expendable trusts or magor
capital projects) that are legdly redricted to disbursements for specified
purposes. The Authority had the following sgnificant Specid Revenue Fund:

Airport Desgnated Fund — This fund receives renta income from renters
living in the federdly purchased homes. The funds are used for arport

improvements.

D. Budgetary Process
The Ohio Revised Code requires that each fund be budgeted annualy.

Appropriations — Budgetary expenditures (that is, disbursements and
encumbrances) may not exceed appropriations a the fund, function or object
level of control, and appropriations may not exceed estimated resources. The
Boad of Directors must annualy approve gppropriation measures and
subsequent amendments.  The County Budget Commisson must adso gpprove

the annua appropriation measure. Appropriations lapse at year end.

Edimated Resources — Estimated resources include estimates of cash to be
recaived (budgeted receipts) plus cash as of January 1. The County Budget

Commission must aso gpprove estimated resources.

Encumbrances — The Ohio Revised Code requires the Authority to reserve

(encumber)  appropriations  when individua  commitments

Encumbrances outstanding a year end are cancdled and reappropriated in the

subsequent yesr.
A summary of 2001 budgetary activities gppearsin Note 3.

-5-
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY
OTTAWA COUNTY
Notes To The Financia Statements
December 31, 2001

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Property, Plant and Equipment

Acquisitions of property, plant and equipment are recorded as disbursements when
pad. These items ae not reflected as assets on the accompanying financid
siatements.

F. Unpad Vacation and Sick Leave

Employees are entitled to cash payments for unused vacation and sck leave in
certain circumstances, such as upon leaving employment.  Unpaid vacation and sick
leave are not reflected as liabilities under the cash bass of accounting used by the
Authority.

G. Property Tax Calendar

Real property taxes become a lien on January 1 preceding the October 1 date for
which rates are adopted by Board of Directors. The State Board of Tax
Equdization adjusts these rates for inflation. Property taxes are aso reduced for
applicable homestead and rollback deductions. Homestead and rollback amounts
are then paid by the State. Payments are due to Ottawa County by December 31. If
the propety owner dects to meke semiannud payment, the firsd haf is due
December 31. The second half payment is due the following June 20.

Public utilities are dso taxed on persond and red propety located within the
Township.

Note 2 —EQUITY IN POOLED CASH
The carrying amount of cash at December 31, 2001 was asfollows:

Demand deposits $ 9479

Depodits are either (1) insured by the Federd Depository Insurance Corporation, or (2)
collaterdized by the financid indtitution’s public entity deposit pool.
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY
OTTAWA COUNTY
Notes To The Financia Statements
December 31, 2001

Note 3— BUDGETARY ACTIVITY
Budgetary activity for the year ending December 31, 2001 follows:

2001 Budgeted vs. Actual Receipts

Budgeted Actud
Fund Type Receipts Receipts Variance
Generd $3,000,000 $2,540,584 $( 459,416)
Specid Revenue -0- -0- -0-
Totd 3,000,000 2540584  ( 459,416)
2001 Budgeted vs. Actud Budgetary Basis Expenditures
Appropriation Budgetary
Fund Type Authority Expenditures _Variance
Generd $ 3,000,000 $2547,766 $( 452,234)
Specid Revenue -0- -0- -0-
Totd 3,000,000 2547766 ( 452,234)
Note4 — DEBT
Debt outstanding at December 31, 2001 was as follows:
Interest
Principal Rate
Ottawa County $ 695,000 3.55%
State Infrastructure Bank 238,713 3.00%
Citizens Banking Company 46,170 7.00 %
The Authority is obligated for a bond anticipation note payable to Ottawa County.

1991 Ottawa County issued a bond note on behalf of the Authority to ad the
Authority in the purchase of the Airport. In the subsequent years the Authority

needed help funding federd projects.
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY
OTTAWA COUNTY
Notes To The Financid Statements
December 31, 2001

Note 4 — DEBT (Continued)

Annudly, a new note is issued to pay the old note plus interest. The note proceeds,
after paying off the old note, are placed in an Authority condruction fund a the
County and the Authority can request draws from this fund. Any funds Ieft in this
fund when the note is due is used to pay off the old note. Periodicdly, the Authority
makes payments to reduce the size of the debt. The note is collaterized by substantialy
al revenuesthe Authority collects except for federa funds.

In 2001, the County issued a $695,000 note to the Authority, with a 3.55 percent
interest rate. As of December 31, 2001, the Authority had received $0- of this note
from the County.

The Authority is obligated for a note payable to the State of Ohio, Ohio Department of
Trangportation State Infrastructure Bank for acquistion and congruction of a year
round arport on Middle Bass Idand. The terms of the loan are for approximately 4.5
yeas. There will be no interest assessed on the loan for the first twelve (12) months
after the first draw of loan proceeds. For the next twelve (12) months (beginning on the
thirteenth (13) month after the first draw), interest will begin to accrue to the borrower.

This amount, including the State adminidrative fee, is estimated to be approximately
$29,913, and will be accrued to the principd payment of the loan, which will be
amortized over the remaining life of the loan. On June 1, 2001 and every semi-annud
period thereafter a payment of approximatdy $24,591 will be made by the Port
Authority from local sources.

Theresfter, principle, interest and fee payments will be due on a semi-annud bass. The
amount of the payments mede will be based upon the amount received from the
Federa, State and Loca contributions.

The following interest rates will be assessed during the designated time period:

Months Rate
6/1/99 — 5/31/00 0%
6/1/00 — 5/31/01 Accrued at 3.00 %
6/1/01 — 11/30/03 3.00 %
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY
OTTAWA COUNTY
Notes To The Financia Statements
December 31, 2001

Note 5 — RETIREMENT SYSTEM

The Authority’s ful-time employees bdong to the Public Employees Retirement
Sysem (PERS) of Ohio. PERS is a cost-shaing, multi-employer plan. This plan
provides retirement benefits, including post retirement hedthcare, and survivor and
disability benefits to participants as prescribed by the Ohio Revised Code.

Contribution rates are adso prescribed by the Ohio revised Code. For 2001, PERS
members contributed 85% of ther gross sdaries.  The Authority contributed an

amount equal to 13.55% of participants gross sdaies. The Authority has pad dl
contributions required through December 31, 2001.

Note 6 — RISK MANAGEMENT
The Authority has obtained commercia insurance for the following risks

Comprehensve property and generd liability
Errors and omissons

The Authority dso provides hedth insurance to full-time employees through a private
carier.
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY
OTTAWA COUNTY
Schedule of Expenditures of Federd Awards
For The Y ear Ended December 31, 2001

FEDERAL GRANTOR Federal
Pass-through Grantor CFDA
Program Title Number Project Number Dishursements

UNITED STATES DEPARTMENT
OF TRANSPORTATION
Federd Aviation Adminigtration

Airport Improvement Program 20.106 00-1-3-39-0124-0500 $ 85799
00-1-3-39-0124-0600 764,371
00-1-3-39-0123-0601 67,778
01-1-3-39-0124-0701 350,000
TOTAL FEDERAL FINANCIAL ASSISTANCE 1,267,948

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Note A The accompanying Schedule of Expenditures of Federa Awards is a summary of the
activity of the Authority’s federd awards program presented on the cash bass of
accounting which is comprehensve bass of accounting other than generdly accepted
accounting principles.

NoteB The federd program requires that the Authority contribute nonFederd funds to
support the Federdly funded program. The Authority has complied with the matching
requirements. The expenditure of non-Federd matching funds is not included in the
Schedule of Expenditures of Federd Awards.

-10-
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‘January 24, 2003

Put-In-Bay Township Port Authority
Ottawa County

1494 Langram Road

P. O. Box 278

Put-In-Bay, Ohio 43456

REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS

We have audited the financial statements of Put-In-Bay Township Port Authority, Ottawa
County, (the Authority) as of and for the year ended December 31, 2001, and have issued our
report thereon dated January 24, 2003. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Governmental Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Authority’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Governmental Auditing Standards.

11 -
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'KRAUS, HANCK & CO.

CERTIFIED PUBLIC ACCOUNTANTS

Put-In-Bay Township Port Authority
Ottawa County

January 24, 2003

Page 2

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be
material weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

‘This report is intended for the information and use of management, Board of Directors, and
federal awarding agencies and pass-through entities, and is not intended to be and should not be
used by anyone other than the specified parties.

N ek 2

Certified Public Accountants

12-
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January 24, 2003

Put-In-Bay Township Port Authority
Ottawa County

1494 Langram Road

P. 0. Box 278

Put-In-Bay, Ohio 43456

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Compliance

We have audited the compliance of Put-In-Bay Township Port Authority, Ottawa County
with the types of compliance requirements described in the U 5. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal
program for the year ended December 31, 2001. Put-In-Bay Township Port Authority’s major
federal program is identified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal program is the
responsibility of Put-In-Bay Township Port Authority’s management. Our responsibility is to
express an opinion on Put-In-Bay Township Port Authority’s compliance based on our audit,

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Governmental Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Awdits of Stares, Local Governments, and Nen-FProfii Organizations.
Those standards and OMB Circalar A-133 require that we plan and perform the audit 1o obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material cffcct on a major federal program
occurred. An aodit includes examining, on a test basis, evidence about Put-In-Bay Township
Port Authority’s compliance with those requirements and performing such other procedures, as
we considered necessary in the circumstances. We believe thal our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on Put-In-Bay
Township Port Authority’s compliance with those requirements,

In our opinion, Pat-In-Bay Township Port Authority, complied, in all material respects, with

the requirements referred to above that are applicable to its major federal program for the year
ended December 31, 2001,

=13
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KRAUS, HANCK & CO.

CERTIFIED PUBLIC ACCOUNTANTS

Put-In-Bay Township Port Authority
Ottawa County

January 24, 2003

Page 2

Internal Control Over Compliance

The management of Put-In-Bay Township Port Authority is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered Put-In-Bay Township Port Authority’s internal control over compliance with
requirements that could have a direct and material effect on the major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a
major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses.

‘This report is intended for the information of management, the Board of Directors and federal

awarding agencies and pass-through entities, and is not intended to be and should not be used by
anyone other than these specified parties.

Ay Omek €, Co, .

Certified I;ublic Accountants

-14-
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY
Schedule of Findings and Questioned Costs
For the Y ear Ended December 31, 2001

Section | — Summary of Auditor’s Results
Financia Statements

Type of auditor’s report issued: Unqudified
Internal control over financia reporting:
Materid weaknesses identified? yes X no
Reportable conditions identified that are

not considered to be materia weaknesses? yes X none reported
Noncompliance materid to financia

statements noted? yes X no
Federal Awards

Interna control over mgor program:
Materid weaknesses identified? yes X no

Reportable conditions identified that are
not considered to be materia weaknesses? yes X none reported

Type of auditor’s report issued on
compliance for major programs. Unqudified

Any audit findings disclosed that are
required to be reported in accordance

with section 510(a) of Circular A-133? yes X no

|dentification of mgor programs.
CEDA Number Name of Federal Program or Cluster
20.106 Airport Improvement Program
Dollar threshold used to digtinguish
between type A and type B programs: $ 300,000
Auditee quaified as low-risk auditeg? X yes o

-15-
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY

Schedule of Findings and Questioned Costs
For the Y ear Ended December 31, 2001

Section |1 — Fnancid Statement Findings

No matters were reported.

Section |11 — Federal Award Findings and Questioned Costs

No matters were reported.

-16 -
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PUT-IN-BAY TOWNSHIP PORT AUTHORITY

Status of Prior Audit’ s Citations and Recommendations
December 31, 2001

Explanation If Not

Citations Status Fully Implemented
None
Explanation If Not
Recommendations Status Fully Implemented
None

-17 -
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