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BUTLER COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 2002

Federal Grantor/ Pass Through Federal
Pass Through Grantor Entity CFDA
Program Title Number Number Disbursements
U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT
Passed Through Ohio Department of Development:
Community Development Entitlement Grant B-00-UC-39-0008 14.218 $216,702
B-01-UC-39-0008 737,784
B-02-UC-39-0008 664,487
Total Community Development Entitlement Grant 1,618,973
HOME Investment Partnerships Program M-00-DC-39-0222 14.239 273,968
M-01-DC-39-0222 266,334
M-02-DC-39-0222 24,234
Total HOME Investment Partnerships Program 564,536
Total Passed Through the Ohio Department
of Development 2,183,509
Total U.S. Department of Housing and Urban
Development 2,183,509
U.S. DEPARTMENT OF JUSTICE
Community Gun Violence Prosecution Program 2002-GP-CX-0086 16.609 27,064
Public Safety Partnership and Community Policing Grant 95-CC-WX-0382 16.710 32,500
Passed Through Ohio Emergency Management Agency
State Domestic Preparedness Equipment Support Program 16.007 149,580
Passed Through Office of Criminal Justice Services:
Byrne Formula Grant Program 2001-DG-D02-7162 16.579 36,697
1999-DG-D02-7423 20,000
56,697
Violence Against Women Act N/A 16.588 6,576
Total Passed Through Office of Criminal Justice
Services 63,273
Passed Through Ohio Department of Youth Services
Juvenile Accountability Incentive Block Grant 2001-JB-001-A025 16.523 237,552
2001-JB-001-A159 59,197
2000-JB-001-A198 12,546
N/A 120,172
429,467

(Continued)



BUTLER COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 2002

(Continued)

Comprehensive Strategy Juvenile Accountability

Incentive Block Grant
Title V: Delinquency Prevention Program N/A
Total Passed Through Ohio Department of Youth
Services
Passed Through Ohio Attorney General's Office:

Crime Victim Assistance 2002VAGENE464
2002VAGENE462
2002VAGENE103

Total Crime Victim Assistance

Local Law Enforcement Block Grant N/A

Total Passed Through Ohio Attorney

General's Office

Total U.S. Department of Justice

U.S. DEPARTMENT OF TRANSPORTATION/FEDERAL
HIGHWAY ADMINISTRATION

Passed Through Ohio Department of Transportation

Highway Planning and Construction PID 15735
PID 16315
PID 17037
PID 18549

Total Highway Planning and Construction

Total U.S. Department of Transportation
U.S. DEPARTMENT OF LABOR
Passed Through Ohio Department of Job and Family Services
Workforce Investment Act Cluster
Workforce Investment Act - Youth Activities
Workforce Investment Act - Youth Activities -- Administrative
Workforce Investment Act -- Youth Total N/A
Workforce Investment Act - Adult
Workforce Investment Act - Adult -- Administrative
Workforce Investment Act -- Adult Total N/A
Workforce Investment Act - Dislocated Workers
Workforce Investment Act - Dislocated Workers -- Administrative
Workforce Investment Act - Dislocated Workers Total N/A

Total Workforce Investment Act Cluster

Job Training Partnership Act N/A

Welfare to Work N/A

Total U.S. Department of Labor

16.540

16.548

16.575

16.592

20.205

17.259

17.258

17.260

17.246

17.253

21,634

21,007

472,108

43,098
45,024
36,921
125,043

55,182

180,225

924,750

597,295
14,679
1,807,292

1,054,474

3,473,740

3,473,740

738,248
78,705
816,953
507,665
54,123
561,788
881,034
93,928
974,962
2,358,703
18,396
1,248,258
3,620,357

(Continued)



BUTLER COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 2002
(Continued)

OFFICE OF WATER, ENVIRONMENTAL PROTECTION AGENCY

Nonpoint Source Implementation Grant N/A 66.460 3,273
Total Office of Water, Environmental Protection Agency 3,273

U.S. DEPARTMENT OF ENERGY
Passed through Ohio Emergency Management Agency

Consolidated Monitoring and Oversight Grant N/A 81.104 11,572

Total U.S. Department of Energy 11,572

FEDERAL EMERGENCY MANAGEMENT AGENCY
Passed Through Ohio Emergency Management Agency

Emergency Management Performance Grants 83.552 117,667
Public Assistance Grants DR-1390/2001 83.544 62,566

DR-1390/2002 83.544 71,928
Total Public Assistance Grants 134,494
Total Federal Emergency Management Agency 252,161

U.S. DEPARTMENT OF EDUCATION

Passed Through Ohio Department of Education
Special Education Cluster

Title VI-B 6BSF-00/01 P 84.027 22,246
Preschool Grant PG-S1/SC-00/01 P 84.173 19,653
Total Special Education Cluster 41,899

Nutrition Cluster

School Breakfast Program N/A 10.553 43,460
National School Lunch Program N/A 10.555 65,970
Total Nutrition Cluster 109,430
Total U.S. Department of Education 151,329

CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
Passed through Ohio Department of Youth Services
Americorps N/A 94.006 11,976

Total Corporation for National and Community Service 11,976

U.S. DEPARTMENT OF HEALTH AND HUMAN
SERVICES
Passed Through Ohio Department of Mental
Health:
Title XX Social Service Block Grant N/A 93.667 168,979

Passed Through Ohio Department of Mental
Retardation and Developmental Disabilities:

Title XX Social Service Block Grant N/A 93.667 219,040
Total Title XX Social Service Block Grant 388,019
(Continued)



BUTLER COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 2002
(Continued)

Passed Through Ohio Department of Mental

Health:

Title XIX Medical Assistance Program N/A

Passed Through Ohio Department of Alcohol

and Drug Addiction Services:

Title XIX Medical Assistance Program N/A

Passed Through Ohio Department of Mental

Retardation and Developmental Disabilities:
Title XIX Medical Assistance Program N/A
Total Title XIX Medical Assistance Program

Passed Through Ohio Department of Mental

Health:

Block Grant for Community Mental Health Services N/A

Passed Through Ohio Department of Alcohol

and Drug Addiction Services:

Block Grant for Community Mental Health Services N/A
Total Block Grant for Community Mental Health Services

Passed Through Ohio Department of Alcohol

and Drug Addiction Services:

Block Grant for the Prevention and Treatment

of Substance Abuse

N/A

Passed Through Ohio Department of Youth Services:

Youth Diversion Grant

2000-JV-T50-5036

Total Block Grant for the Prevention and Treatment of Substance

Abuse

Passed Through Ohio Department of Job and Family Services
Grants to States for Access and Visitation Programs N/A

Passed Through Ohio Department of Alcohol

and Drug Addiction Services:

Head Substance Abuse Prevention Program N/A

Passed Through Ohio Department of Mental Health
Projects for Assistance in Transition from Homelessness N/A

Passed Through the Butler County Educational Service

Center
Headstart

N/A

Total U.S. Department of Health and Human

Services

Total

The accompanying notes to this schedule are an integral part of this schedule.

93.778

93.778

93.778

93.958

93.958

93.959

93.959

93.597

81.186A

93.150

93.600

4,688,021

454,499

4,949,587
10,092,107

305,274

47,911

353,185

2,418,275

119,610

2,537,885

39,522

33,750

65,496

6,000

13,515,964

524148631



BUTLER COUNTY

FOR THE YEAR ENDED DECEMBER 31, 2002
NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES

NOTE A — SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the schedule) summarizes activity of the
County’s federal award programs. The schedule has been prepared on the cash basis of accounting.

NOTE B — MATCHING REQUIREMENTS

Certain Federal programs require that the County contribute non-Federal funds (matching funds) to
support the Federally-funded programs. The County has complied with the matching requirements. The
expenditure of non-Federal matching funds is not included on the Schedule.

NOTE C — SUBRECIPIENTS

The County passes-through certain Federal assistance received from the U.S. Department of Health and
Human Services to other governments or not-for-profit agencies (subrecipients). As described in Note A,
the County records expenditures of Federal awards to subrecipients when paid in cash.

The subrecipient agencies have certain compliance responsibilities related to administering these Federal
programs. Under Federal Circular A-133, the County is responsible for monitoring subrecipients to help
assure that Federal awards are used for authorized purposes in compliance with laws, regulations and
the provisions of contracts or grant agreements, and that performance goals are achieved.
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Auditor of State
Betty Montgomery

INDEPENDENT ACCOUNTANTS' REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Butler County
315 High Street
Hamilton, Ohio 45011

To the Board of County Commissioners:

We have audited the accompanying financial statements of Butler County, Ohio (the County), as of and for
the year ended December 31, 2002, and have issued our report thereon dated August 6, 2003, wherein we
noted the County adopted Governmental Accounting Standards Board Statement No. 34. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed instances of noncompliance that are required to be reported under
Government Auditing Standards which are described in the accompanying schedule of findings as items
2002-001 and 2002-002. We also noted certain immaterial instances of noncompliance that we have
reported to management of the County in a separate letter dated August 6, 2003.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. However, we
noted a certain matter involving the internal control over financial reporting and its operation that we
consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating
to significant deficiencies in the design or operation of the internal control over financial reporting that, in
our judgment, could adversely affect the County’s ability to record, process, summarize and report financial
data consistent with the assertions of management in the financial statements. The reportable condition is
described in the accompanying schedule of findings as item 2002-003. We also noted other matters
involving the internal control structure over financial reporting that do not require inclusion in this report that
we have reported to management of the County in a separate letter date August 6, 2003.

250 W. Court St. / Suite 150 E / Cincinnati, OH 45202
Telephone: (513) 361-8550 (800) 368-7419  Fax: (513) 361-8577
www.auditor.state.oh.us
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Butler County

Independent Accountants’ Report on Compliance and on
Internal Control Required by Government Auditing Standards

Page 2

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weaknesses. However, we do not believe
that the reportable condition described above is a material weakness.

This report is intended for the information and use of the audit committee, management, the Board of

County Commissioners and federal awarding agencies and pass-through entities, and is not intended to
be and should not be used by anyone other than these specified parties.

Putty Mm#qmm{

Betty Montgomery
Auditor of State

August 6, 2003
Except for Finding 2002-002 which is dated August 29, 2003



Auditor of State
Betty Montgomery

INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Butler County
315 High Street
Hamilton, Ohio 45011

To the Board of County Commissioners:
Compliance

We have audited the compliance of Butler County, Ohio (the County), with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance
Supplement that are applicable to each of its major federal programs for the year ended December 31,
2002. The County’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of the County’s management.
Our responsibility is to express an opinion on the County’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
occurred with the types of compliance requirements referred to above that could have a direct and material
effect on a major federal program. An audit includes examining, on a test basis, evidence about the
County’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the County’s compliance with those requirements.

In our opinion, the County complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended December 31, 2002.

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the County’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program. In
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance in accordance with OMB Circular A-133.

250 W. Court St. / Suite 150 E / Cincinnati, OH 45202
Telephone: (513) 361-8550 (800) 368-7419  Fax: (513) 361-8577
www.auditor.state.oh.us
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Butler County

Independent Accountants’ Report on Compliance With Requirements Applicable to
Each Major Federal Program and Internal Control Over Compliance
In Accordance With OMB Circular A-133

Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
that would be material in relation to a major federal program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over compliance and its operation that we consider to be
material weaknesses.

Schedule of Federal Awards Expenditures

We have audited the basic financial statements of the County as of and for the year ended December 31,
2002, and have issued our report thereon dated August 6, 2003, wherein we noted the County adopted
Governmental Accounting Standards Board Statement No. 34. Our audit was performed for the purpose
of forming an opinion on the basic financial statements taken as a whole. The accompanying schedule of
federal awards expenditures is presented for purposes of additional analysis as required by OMB Circular
A-133 and is not a required part of the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the general purpose financial statements taken as a
whole.

This report is intended for the information and use of the audit committee, management, the Board of

County Commissioners, federal awarding agencies and pass-through entities, and is not intended to be
and should not be used by anyone other than these specified parties.

Putty Mm#qmm{

Betty Montgomery
Auditor of State

August 6, 2003
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BUTLER COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505
DECEMBER 31, 2002

1. SUMMARY OF AUDITOR’S RESULTS

()I68]10] Type of Financial Statement Opinion Unqualified
(d)(1)(ii) Were there any material control No
weakness conditions reported at the
financial statement level (GAGAS)?
(d)(1)(ii) Were there any other reportable Yes
control weakness conditions reported
at the financial statement level
(GAGAS)?
(d)(1)(iin) Was there any reported material non- | Yes
compliance at the financial statement
level (GAGAS)?
(d)(1)(iv) Were there any material internal No
control weakness conditions reported
for major federal programs?
(d)(1)(iv) Were there any other reportable No
internal control weakness conditions
reported for major federal programs?
(d)(D)(v) Type of Major Programs’ Compliance | Unqualified
Opinion
(d)(1)(vi) Are there any reportable findings No
under § .510?
(d)(1)(vii) Major Programs (list): CFDA #17.253 Welfare to Work
CFDA #93.778: Title XIX: Medical Assistance
Program
(d)(2)(viii) Dollar Threshold: Type A\B Programs | Type A: > $724,459
Type B: all others
(d)(2)(ix) Low Risk Auditee? Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2002-001

Material Noncompliance / Finding for Recovery

The Butler County Adult Probation Department Policy Manual Section 6.3.h states that an employee is
entitled to compensation, at his or her current rate of pay, for any earned but unused vacation leave for

the current year to his or her credit, at the time of separation or retirement.

Four Adult Probation employees were over paid for unused vacation leave which was earned as of
Leave usage forms were not accurately recorded and
calculation errors were noted on internal records maintained by the Adult Probation Department used to
monitor leave usage. The following employees resigned from Butler County Adult Probation Department

December 31, 2002 and paid during 2003.

during 2003 and were overpaid as follows:

Richard Baker
William Gray
David Schiavone
Ronald Wells

11

$567.51
$673.36
$568.09
$568.55




Butler County
Schedule of Findings
Page 2

FINDING NUMBER 2002-001
(Continued)

In accordance with the foregoing facts and pursuant to Ohio Rev. Code, Section 117.28, a Finding for
Recovery for public money illegally expended is hereby issued against Richard Baker in the amount of
$567.51, William Gray in the amount of $673.36, David Schiavone in the amount of $568.09 and Ronald
Wells in the amount of $568.55.

FINDING NUMBER 2002-002
Material Noncompliance / Finding for Recovery

Ohio Rev. Code, Sections 325.08, 325.18 & 2303.03, establish the salary to be paid to a County Clerk of
Courts. Also, County Advisory Bulletin 2001-09 which was published by the County Commissioners
Association of Ohio, provides a table for the Clerk of Courts salary based on the above mentioned Ohio
Revised Code sections.

The Butler County Clerk of Courts established salary for 2002 was $59,748. The 2002 salary established
in the County’s payroll system by the Butler County Auditor $65,513 resulting in an overpayment to the
Clerk of Courts during 2002 in the amount of $5,765. The Clerk of Courts began repayment through
payroll deduction beginning February 2003 through December 2004 in order to repay the County the
entire amount of the overpayment. As of August 29, 2003, the Clerk of Courts has repaid the County in
the amount of $1,681, leaving a balance of $4,084.

In accordance with the foregoing facts and pursuant to Ohio Rev. Code, Section 117.28, a Finding for
Recovery for public money illegally expended is hereby issued against Cindy Carpenter, Butler County
Clerk of Courts and her bonding company, Ohio Casualty Insurance Company, jointly and severally in the
amount of $4,084.

FINDING NUMBER 2002-003
Reportable Condition -- Leave Records
The Adult Probation Department sick and vacation leave records indicated the incorrect use of leave
forms. Incorrect use of leave forms could cause the County to pay leave to an employee that was already
taken by the employee and cause inaccurate leave balances. Inaccurate leave balances could cause the

County to pay the employee too much upon the employee’s termination or retirement.

We recommend the Adult Probation Department use the following procedures for sick and vacation leave
records:

" All leave should be requested on the appropriate leave form;

" All leave forms should be signed by the employee;

" All leave forms should be signed and approved by the employee’s supervisor;

= Sick and vacation leave balances should be accurately maintained for all employees; and

= Leave documented on the attendance record should agree to the leave forms and reviewed by
management.

3. FINDINGS FOR FEDERAL AWARDS

None.
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BUTLER COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS

DECEMBER 31, 2002

Not Corrected, Partially Corrected,;
Significantly Different Corrective Action

Finding Finding Fully Taken; or Finding No Longer Valid,;
Number Summary Corrected? | Explain:
2001-001 Non-compliance of Yes

ORC 5705.41B —
Expenditures
exceeded
appropriations
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ABOUT THE COVER

California Road Bridge in Morgan Township

The new California Road Bridge in Morgan Township was constructed and opened
during 2002. The photograph was provided by the Butler County Engineer’s Office.
For more information about the Butler County Engineer, visit the web site at

www.bceo.org.
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The old California Road Bridge constructed in 1953.

The new California Road Bridge over Dry Fork Creek constructed in 2002.
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Computer Aided Design (CAD) of new culvert on Princeton Road.
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Northwest Butler Transportation Study — 2002 study for traffic flow concerns.























































































88 Fast Broad Street
P.O. Box 1140

Auditor of State Columbus, Ohio 43216-1140
Telephone  614-466-4514
Betty Montgomery P so02s20970

Facsimile  614-466-4490

BUTLER COUNTY FINANCIAL CONDITION

BUTLER COUNTY

CLERK'S CERTIFICATION
Thisis atrue and correct copy of thereport which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desarn Poublitt

CLERK OF THE BUREAU

CERTIFIED
OCTOBER 16, 2003



