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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Franklin Park Conservatory Joint Recreation District

We have audited the accompanying Statement of Net Assets of the Franklin Park Conservatory Joint Recreation District

(the Conservatory) as of and for the year ended December 31, 2001 and the related statements of Revenues, Expenses and
Changesin Net Assets and of Cash Flows for the year then ended. These financial statements are the responsibility of the
Conservatory’ s management. Our responsibility isto express an opinion on these financia statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the basic financia statements are free of material misstatement. An audit includes examining, on atest basis,
evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall basic
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financia position of
the Conservatory as of December 31, 2001, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

As described in Note 1 to the financial statements, in 2001, the Conservatory adopted Governmental Accounting
Standards Board (“GASB”) Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions,
GASB Statement No. 34, Basic Financial Statements-and Management’ s Discussion and Analysis-for Sate and Local
Governments, GASB Statement No. 36, Recipient Reporting for Certain Shared Nonexchange Revenue, GASB Statement
No. 37, Basic Financial Statements-and Management’ s Discussion and Analysis-for Sate and Local Governments:
Omnibus, and GASB Statement No. 38, Certain Financial Satement Note Disclosures and retroactively restated its net
assets for the change.

Management’s Discussion and Analysisis not arequired part of the financia statements, but is supplementary information
required by the GASB. We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the supplementary information. However, we did not audit the
information and express no opinion on it.

In accordance with Government Auditing Sandards, we have aso issued our report dated March 8, 2002 on our
consideration of the Conservatory’sinternal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report isan integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the results of our
audit.

DELOITTE & TOUCHE LLP

March 8, 2002

Deloitte
Touche
Tohmatsu



MANAGEMENT’SDISCUSSION AND ANALYSIS

This section of the Franklin Park Conservatory’ s financial report represents a discussion and
analysis of the Conservatory’ s financia performance during the fiscal year ended December 31,
2001. Pleaseread it in conjunction with the Conservatory’ s financial statements, which follow this
section.

OVERVIEW OF THE FINANCIAL STATEMENTS

The basic financia statements are prepared using proprietary fund (enterprise fund) accounting
because the Conservatory accounts for al transactions under a single enterprise fund. Under this
method of accounting an economic resources measurement focus and an accrual basis of accounting
isused. Revenue isrecorded when earned and expenses are recorded when incurred. The basic
financial statementsinclude a statement of net assets, a statement of revenues, expenses, and
changesin net assets, and a statement of cash flows. These are followed by notes to the financial
statements.

The Satement of Net Assets presents information on the assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as
auseful indicator of whether the financial position of the Conservatory isimproving or
deteriorating.

The Satement of Revenues, Expenses and Changes in Net Assets reports the operating revenues and
expenses and non-operating revenue and expenses of the Conservatory for the fiscal year with the
difference being combined with any capital contributions to determine the change in net assets for
thefiscal year.

The Satement of Cash Flows reports cash and cash equivalent activities for the fiscal year resulting
from operating activities, capital and related financing activities, and investing activities. The net
result of these activities added to the beginning of the year cash and cash equivalents balance
reconciles to the cash and cash equivalents balance at the end of the current fiscal year.



Financial Position

The following summarizes the Conservatory’ s financial position as of December 31, 2001 and 2000:

2001 2000 % Change
ASSETS:
Current assets $ 412,800 $ 579,214 (28.73)%
Capital assets 5,563,688 5,733,338 (2.96)%
Other noncurrent assets 159,868 185,074 (13.62)%
Total assets $6,136,356 $6,497,626 (5.56)%
LIABILITIES:
Current liabilities $ 351,258 $ 424,179 (17.19Y%
Noncurrent liabilities 101,725 88,758 14.61 %
Totd liabilities 452,983 512,937 (11.69)%
NET ASSETS:
Investment in capital assets,
net of related debt 5,555,662 6,028,158 (7.84)%
Restricted assets 328,896 282,294 16.51 %
Unrestricted net assets (201,185) (325,763) (38.24)%
Tota net assets 5,683,373 5,984,689 (5.03)%
Totd liabilities and net assets $6,136,356 $6,497,626 (5.56)%

Capital Assets - During fiscal year 2001, the Conservatory expended $142,550 on capita assets.
Thisincluded $18,786 for computer equipment and software, $4,926 for furniture, $13,579 for
landscape equipment, $53,086 for a building sound system, $20,286 for alift elevator in the Palm
House, $8,271 on office equipment and $23,616 for lighting on the West Terrace.

Long-Term Liabilities - At December 31, 2001, the Conservatory had long-term liabilities of
$101,725. Thisincluded $4,013 in capital lease obligations and $97,712 in accrued vacation and
sick leave.

Net Assets - The Conservatory’ s assets exceeded liabilities by $5.7 million. The largest portion of
the Conservatory’ s net assets each year ($5.6 million or 97.7% at December 31, 2001) represents its
investment in capital assets, less related debt outstanding used to acquire those capital assets. The
Conservatory uses these assets to provide servicesto its visitors; consequently, these assets are not
available for future spending.

An additional portion of the Conservatory’s net assets represents resources that are subject to
restrictions asfollows: Friends of the Conservatory $154,468, endowment fund held at the
Columbus Foundation $149,428, and an endowment fund from Anni€’s Fund for the Creative Arts
of $25,000. The deficiency in unrestricted net assets increased $124,582 from the prior year. The
fluctuation is due to changes in revenue and expenses as described below.



Financial Information
Revenue

The following chart shows the major sources of operating revenue for the year ended December 31,
2001.

Donations and Grants

20%
City Revenue
32%
Charges for Goods and County Revenue
Services 12%

36%

The following schedul e presents a summary of revenues for the fiscal years ended December 31,
2001 and 2000.

Increase

2001 2000 (Decrease)
City revenue $1,091,000 $1,122,542 $ (31,542)
County revenue 414,714 303,124 111,590
Charges for goods and services 1,209,328 984,550 224,778
Donations and grants 657,751 834,692 (176,941)
Total operating revenue $3,372,793 $3,244,908 $ 127,885

Operating revenue for 2001 increased 3.94% from the previous year. Theincreaseislargely the
result of increased attendance. 2001 admissions were 59% greater than 2000 admissions. With
greater attendance, café sales were 24% over 2000 and gift shop sales were also above 2000.



Expenses

The following chart shows the mgjor categories of operating expenses for the year ended

December 31, 2001.
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The following schedule presents a summary of expenses for the fiscal years ended December 31,

2001 and 2000:

Increase/

2001 2000 Decrease

Personnel $2,144,680 $1,850,144 $ 294,536
Administrative expenses 89,576 68,000 21,576
Contract services 73,561 89,044 (15,483)
Development department exp. 238,134 250,120 (11,986)
Education department 68,764 91,541 (22,777)
Facilities management 116,501 116,602 (101)
Horticulture and engineering 166,552 196,040 (29,488)
Insurance 53,509 42,720 10,789
Special exhibits department 176,559 261,519 (84,960)
Utilities 247,144 219,642 27,502
Gift shop 30,919 12,848 18,071
Grants 5,281 102,453 (97,172)
Other 17,585 126,414 (108,829)
Total operating expenses $3,428,765 $3,427,087 $ 1678



Overal, 2001 expenses were comparable to the 2000 expenses. Administrative expenses were
greater due to much larger mailing expenses. Our marketing department increased mailingsin 2001
that increased the postage expense. Gift shop expenses were greater because the overall sales were
up and the plant sale expenses were included. The plant sale added approximately $45,000 to the
gift shop gross sales. Insurance expenses climbed in 2001 dueto rate increases. Personnel were
added during the 2™ half of 2000 and in 2001 the total cost of these employees along with cost of
living raises for the entire staff increased the personnel expense. Natural gas expenses climbed
dramatically in 2001 and increased the utility expense.

Several 2001 expense categories were much lessthan 2000. Grant expenses are limited to grants
received. In 2001 less funds were received and spent in the grants’ area. In the special exhibits
area, severa improvements were made in 2000 making that year much larger than 2001.



FRANKLIN PARK CONSERVATORY

JOINT RECREATION DISTRICT

STATEMENT OF NET ASSETS
DECEMBER 31, 2001

ASSETS

CURRENT ASSETS:
Cash and investments
Receivables
Prepaids
Inventory

Total current assets

NON-CURRENT ASSETS:
Capital assets
Accumulated depreciation

Total capital assets net of accumulated depreciation

Other non-current assets

Total non-current assets
TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable
Deferred revenue
Customer deposits

Accrued payroll
Current obligation under capital lease

Total current liabilities

NON-CURRENT LIABILITIES:
Accrued vacation and sick
Long-term obligation under capital lease

Total non-current liabilities
Total liabilities

NET ASSETS:
Invested in capital assets, net of related debt

Restricted:
Columbus Foundation

Expendabl e endowments
Tota restricted net assets
Unrestricted net assets (deficiency)

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See notes to financial statements.

$ 346,523
15,669
10,539
40,069

412,800

8,034,686
(2,470,998)

5,563,688
159,868

5,723,556

$ 6,136,356

$ 88526
1,354
146,390
110,975

4,013

351,258

97,712

4,013

101,725

452,983

5,555,662

149,428
179,468

328,896

(201,185)
5,683,373

$ 6,136,356



FRANKLIN PARK CONSERVATORY
JOINT RECREATION DISTRICT

STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2001

OPERATING REVENUES - Charges for goods and services

OPERATING EXPENSES:
Personnel
Adminigtrative
Contract services
Development
Education
Facilities management
Horticulture and engineering
Insurance
Special exhibits
Utilities
Gift shop
Grants
Other

Total operating expenses

OPERATING LOSS BEFORE DEPRECIATION
DEPRECIATION

OPERATING LOSS

NON-OPERATING REVENUE:
Intergovernmental;
City
County
Donations and grants

Investment income

Total non-operating revenue

LOSS BEFORE CAPITAL CONTRIBUTIONS
CAPITAL CONTRIBUTIONS

CHANGESIN NET ASSETS - Decrease in net assets

NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

See notes to financial statements.

$1,209,328

2,144,680
89,576
73,561

238,134
68,764
116,501
166,552
53,509
176,559
247,144
30,919
5,281
17,585

3,428,765

(2,219,437)
321,199

2,540,636

1,091,000
414,714
657,751

15,843

2,179,308

(361,328)
60,012

(301,316)
5,984,689

$5,683,373



FRANKLIN PARK CONSERVATORY
JOINT RECREATION DISTRICT

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers
Cash paid to employees
Cash paid to others

Net cash used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Cash received from governmental entities
Cash received from donations and grants

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Purchases of property, plant and equipment

Contributed capital
Payments on capital |ease obligations

Net cash used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES - Interest received on cash and investments

DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATING INCOME TO NET CASH
USED IN OPERATING ACTIVITIES:
Operating loss
Adjustments to reconcile loss from operations to net cash
used in operating activities:
Depreciation
(Increase) decrease in assets:
Accounts receivable
Prepaids
Inventory
Increase (decrease) in liabilities:
Accounts payable
Deferred revenue
Customer deposits
Accrued payroll

Net cash used in operating activities

See notes to financial statements.

$ 1,266,036
(2,095,701)
(1,420.649)

(2,250,314)

1,505,714
657,751

2,163,465

(142,550)
60,012
(9,281)

(91,819)

20,986

(157,682)
504,205

$ 346,523

$(2,540,636)

321,199

(9,817)
6,350
(5,265)

(118,015)
(7,579)
54,469
48,979

$(2,250,314)



FRANKLIN PARK CONSERVATORY
JOINT RECREATION DISTRICT

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2001

1

REPORTING ENTITY

The City of Columbus (City) and Franklin County (County) agreed in 1990 to establish the Franklin
Park Conservatory Joint Recreation District (the Conservatory) pursuant to the authority contained
in Section 755.14 (B) of the Ohio Revised Code (ORC) upon the conclusion of Ameriflora 1992,
Inc.’s horticulture exposition held at Franklin Park. The original agreement allows the Conservatory
to exist for aterm of 40 years ending August 31, 2032. However, the City and County may renew
and extend the agreement for additional successive terms of 10 years, with thetitle to the
Conservatory’ s assets reverting back to the City at the end of the agreement.

The Conservatory is governed by a 17-member board, eight of whom shall be appointed by the City
of Columbus Mayor subject to confirmation by the City Council and six appointed by Franklin
County. Additionally, the Governor, the Speaker of the House of Representatives, and the President
of the Senate of the State of Ohio shall each appoint one member to the Conservatory board. State
appointed members are non-voting members if they also serve as members of the Ohio General
Assembly; no member presently serves both roles.

The accompanying basic financial statements comply with the provisions of Governmental
Accounting Standards Board (GASB) Statement No. 14, The Financial Reporting Entity, in that the
basic financial statementsinclude all organizations, activities, and functions for which the
Conservatory isfinancialy accountable. Financial accountability is defined as the appointment of a
voting majority of acomponent unit’s board and either (i) the Conservatory’s ability to imposeits
will over a component unit, or (ii) the possibility that the component unit will provide afinancia
benefit or impose a financia burden on the Conservatory. On that basis, the reporting entity of the
Conservatory includes the Friends of the Conservatory as a blended component unit.

Friends of the Conservatory - In July 1999, the Conservatory created Friends of the Conservatory
(Friends), a separate legal not for profit corporation, in accordance with section 501(c)(3) of the
Internal Revenue Code, to support the common good of the general public through the support and
assistance of and cooperation with the Conservatory. Although it islegally separate from the
Franklin Park Conservatory, Friends of the Conservatory is reported asif it were part of the primary
government because its sole purpose is to promote the Conservatory and raise capital and solicit
fundsin support of the Conservatory.

Joint Venture - The arrangement between the City and the County establishing the Conservatory
possesses the characteristics of an entity classified as ajoint venture. The City contributed certain
fixed assets to the Conservatory at the time of itsinception and both the City and County have
historically agreed to annual operating subsidies. In 2001, the subsidies totaled $1,526,000; 45% of
the Conservatory’ s operating revenue. In the event of the Conservatory’s liquidation, its assets will
be transferred to the City. Based on above, the Conservatory is ajoint venture between the City and
the County. Future capabilities of the Conservatory to operate at current service levels are
dependent upon annual operating subsidiaries from the City and the County.

-10 -



Reclassifications and Restatement - The Conservatory adopted GASB Statement No. 33,
Accounting and Financial Reporting for Nonexchange Transactions, GASB Statement No. 34, Basic
Financial Satements-and Management’ s Discussion and Analysis-for State and Local Governments,
GASB Statement No. 36, Recipient Reporting for Certain Shared Nonexchange Revenue, GASB
Statement No. 37, Basic Financial Satements-and Management’ s Discussion and Analysis-for Sate
and Local Governments: Omnibus, and GASB Statement No. 38, Certain Financial Satement Note
Disclosures. These Statements eliminate the concept of Fund Equity and introduce the concept of
Net Assets. The Conservatory has adopted these Statements for its 2001 financial statements and
the beginning net assets have been restated to conform with the 2001 presentation.

In accordance with the implementation of GASB No. 33, the Conservatory recorded the assets held
by the Columbus Foundation. Furthermore, in accordance with GASB No. 34 the Conservatory
gualifies as a business-type activity. The following entries were made to beginning net assets to
adjust for these changes:

2000 equity memorandum total $ 8,063,704
Accumulated depreciation (2,149,799)
Long-term accrued vacation and sick leave (72,733)
Columbus Foundation net assets 143,517
Total $ 5,984,689

With the change to a business-type activity, the Conservatory depreciates capital assets and accounts
for its revenues and expenses using the full accrual basis of accounting for the entire organization
rather than modified accrual accounting for certain parts of the Conservatory’s accounts.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financia statements of the Conservatory have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financia statements and the reported amounts of revenues and expenses during the
reported period. Actual results could differ from those estimates. The Conservatory’s significant
accounting policies are described below.

Basis of Accounting - The accompanying financia statements have been prepared on the accrual
basis of accounting, whereby revenues and expenses are recognized in the period earned or incurred.
All transactions are accounted for in asingle enterprise fund.

Revenue from charges from services, contributions and donations are reported as operating
revenues. Transactions, which are capital, financing or investment related, are reported as non-
operating revenues. Expenses from employee wages and benefits, purchases of services, materials
and supplies and other miscellaneous expenses are reported as operating expenses.

Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds

and Other Governmental Entities That Use Proprietary Fund Accounting, the Conservatory follows
GASB guidance as applicable to proprietary funds and FASB Statements and Interpretations,
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Accounting Principles, Board Opinions and Accounting Research Bulletins issued on or before
November 30, 1989 that do not conflict or contradict GASB pronouncements.

Cash and Cash Equivalents - For the purposes of the statement of cash flows, the Authority
considers al highly liquid investments with a maturity of three months or less when purchased to be
cash equivalents.

I nvestments - In accordance with GASB Statement No. 31, Accounting and Financial Reporting for
Certain Investments and for External Investment Pools, the Conservatory records all its investments
at fair value, as required by the Statement.

Inventory - Inventories are valued at cost using the first-in, first-out method.

Plant Collection - The Conservatory does not capitalize their plants, they are expensed as
purchased. The plant collection isheld for public exhibition and education, is protected, kept
unencumbered, cared for and preserved and is subject to a Conservatory policy that requires
proceeds from sales of the plant collection will be used to acquire other plant collections.

Capital Assets - Capital assets are capitalized at cost (or estimated historical cost) and updated for
the cost of additions and retirements during the year. Donated fixed assets are recorded at their fair
market values as of the date donated. The Conservatory capitalizes all assets over $2,500. The
Conservatory does not possess any infrastructure. Depreciation has been provided, where
appropriate, on a straight-line basis over the estimated useful lives ranging from 3 to 30 years. For
2001, there were no capitalized interest costsincurred.

Compensated Absences - The Conservatory follows GASB Statement No. 16, Accounting for
Compensated Absences, which requires that aliability be accrued for sick leave if it is probable that
the employee will be compensated through a cash payment.

Long-Term Obligations - Capital |eases are recognized as aliability.

Budgetary Accounting and Control - The Conservatory’s annual budget is prepared on the accrua
basis of accounting and approved by the Board of Directors. The budget includes anticipated
amounts for current year revenues and expenses as well as new capital projects.

The Conservatory maintains budgetary control by not permitting total operating expenses and
expenditures for individual programs to exceed their respective budget amounts without the
appropriate approvals. All budget amounts lapse at year end.

New Accounting Standards Not Yet |mplemented - During May 2002 the GASB issued Statement
No. 39, Determining Whether Certain Organizations are Component Units, which clarifies existing
accounting guidance and provides greater consistency in accounting for organizations that are
closely related to a primary government. The standard, which is effective for fiscal years beginning
after June 15, 2003, provides criteriafor determining whether certain organizations should be
reported as component units based on the nature and significance of their relationship with a state or
local government. The Conservatory has hot completed an analysis of the impact of this statement
on its reported financial statements.
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CASH AND INVESTMENTS

Cash and Cash Equivalents - The investment and deposit of the Conservatory’s monies are
governed by the provisions of the Ohio Revised Code (ORC). In accordance with these statutes, the
Conservatory is authorized to invest in United States and State of Ohio bonds, notes and other
obligations; bank certificates of deposit; banker acceptances; commercia paper notes rated prime
and issued by United States corporations; repurchase agreements secured by United States
obligations; and STARONhio.

STAROhio is an investment pool managed by the State Treasurer’ s Office, which alows
governments within the State to pool their funds for investment purposes. STARONhiI0 is not
registered with the Securities Exchange Commission as an investment company, but does operate in
amanner similar to Rule 2a-7 of the Investment Company Act of 1940. Investmentsin STAROhio
are valued at STAROhI0' s share price, which is the price the investment could be sold for on
December 31, 2001.

According to state law public depositories must give security for all public funds on deposit. These
ingtitutions may either specificaly collateraize individual accountsin lieu of amountsinsured by
the FDIC, or may pledge a pool of government securities valued at least 105% of the total value of
public monies on deposit at the institution. Repurchase agreements must be secured by the specific
government securities upon which the repurchase agreements are based. These securities must be
obligations of or guaranteed by the United States and mature or be redeemabl e within 5 years of the
date of the related repurchase agreement. State law does not require security for public deposits and
investments to be maintained in the Conservatory’ s name.

Deposits with Financial | ngtitutions - At year-end, the carrying amount of the Conservatory’s
deposits was $187,608 and the total bank balance was $184,045, all of which was insured by the
FDIC.

I nvestments - The Conservatory’s entire investment balance of $4,447 isinvested in STAROhio and
is not required to be categorized due to the fact that it does not exist in physical or book entry form.

Friends of the Conservatory - Friends of the Conservatory’ s investments are categorized to give an
indication of the level of risk assumed by the Friends of the Conservatory. Category 1 includes
investments that are insured or registered or for which the securities are held by the Friends of the
Conservatory or its agent in the Friends of the Conservatory’s name. Category 2 includes uninsured
and unregistered investments for which the securities are held by the counterparty’ s trust department
or agent in the Friends of the Conservatory’s name. Category 3 includes uninsured and unregistered
investments for which the securities are held by the counterparty or its trust department or agent and
not in the Friends of the Conservatory’s name.

Category Fair
2 Value
U.S. treasury and agency $ 12,768 $ 12,768
Money market and mutual funds 141,700 141,700
Total investments $154,468 $154,468
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4.

CAPITAL ASSETS

A summary of the changes in capital assetsfor the fiscal year follows:

Balance Balance
January 1, Disposals/ December 31,
2001 Additions Deletion 2001
Capital Assets:
Land $ 100,000 $ $ 100,000
Buildings 6,980,580 6,980,580
Building improvements 591,595 $ 96,988 688,583
Equipment and fixtures 190,576 45,562 236,138
Vehicles 29,385 29,385
Total capital assets 7,892,136 142,550 8,034,686
Less accumul ated depreciation:
Buildings 1,977,831 232,686 2,210,517
Building improvements 92,339 35,261 127,600
Equipment and fixtures 70,812 47,375 118,187
Vehicles 8,817 5877 14,694
Total accumulated depreciation 2,149,799 321,199 2,470,998
Net capital assets $5,742,337 $(178649) $ $5,563,688

DEFINED BENEFIT PENSION PLAN

Plan Description - The Conservatory contributes to the Public Employees Retirement System of
Ohio (PERS), a cost sharing, multiple employer public employee retirement system. PERS provides
retirement and disability benefits, annual cost of living adjustments, and death benefitsto plan
members and beneficiaries. Chapter 145 of the Ohio Revise Code assigns the authority to establish
and amend benefit provisions to the PERS Board of Trustees. PERS issues a publicly available
financial report that includesits financial statements and required supplementary information. That
report may be obtained by writing to Public Employees Retirement System, 277 East Town Strest,
Columbus, Ohio 43215 or by calling 614-266-2085 or 1-800-222-7377.

Funding Policy - Plan members are required to contribute 8.5% of their annual covered salary and
the Conservatory is required to contribute an actuarially determined rate. The current rateis 13.55%
of annual covered payroll. The contribution requirements of plan members and the Conservatory
are established and may be amended by PERS Board of Trustees. The Conservatory’s contributions
to PERS for the years ended December 31, 2001, 2000 and 1999 were approximately $237,000,
$169,000 and $159,000, respectively, which were equal to the required contributions each year.

Other Postemployment Benefits - PERS also provides postemployment health care coverage to age
and serviceretirees with 10 or more years of qualifying Ohio service credit and to primary survivor
recipients of such retirants. Health care coverage for disability recipientsis available. Asrequired
by state statue, a portion of each employer’s contribution to PERS is set aside for the funding of the
post retirement health care. The 2001 employer contribution rate for state employees was 13.55% of
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covered payrall; 4.3% was the portion that was used to fund health care for the year. The
Conservatory’ s contributions actually made to fund postempl oyment benefits were approximately
$90,000 in 2001. Employer contributions are advance funded on an actuarially determined basis and
are determined by state statue. The number of active contributing participants was 411,076.
$11,735.9 million represents the actuarial value of the Retirement System'’ s net assets available for
OPEB at December 31, 2000. The actuarially accrued liability and the unfunded actuarial accrued
liability, based on the actuarial cost method used, were $14,364.6 million and $2,628.7 million,

respectively.

The Ohio Revised Code provides the statutory authority requiring public employers to fund
postretirement health care through their contributions to PERS.

Other postemployment benefits (OPEB) are financed through employer contributions and
investment earnings thereon. The contributions allocated to retiree health and Medicare, along with

investment income on allocated assets and periodic adjustments in health care provisions, are
expected to be sufficient to sustain the program indefinitely.

ACCRUED VACATION AND SICK LEAVE LIABILITY

A summary of changes in the long-term accrued vacation and sick leave follows:

January 1, December 31,
2001 Increases Decreases 2001
Vacation and sick leave $88,758 $8,954 $ 0 $97,712

LEASES

The Conservatory is leasing certain equipment under capita and operating leases. Future minimum
payments, by year, and in the aggregate, under these leases with initial or remaining terms of one
year or more, consisted of the following at December 31, 2001:

Capital Operating

Leases Leases
2002 $ 4,688 $ 8,996
2003 4,252 8,054
2004 34 3,356
Total minimum lease payments 9,294 $20,406
Less: amount representing interest (1,268)
Present value of minimum lease payments
under capitalized lease $ 8,026

Theinterest rate for capital leases ranged from approximately 11.8% to 14.7% at December 31,
2001. The book value of this equipment at December 31, 2001 was $14,519.

In 2001, the Conservatory had $14,009 in operating |ease expense.
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10.

CONTINGENCIES

Grants - Amounts received or receivable from grantor agencies are subject to audit and adjustment
by grantor agencies. Any disallowed claims, including amounts already collected, may constitute a
liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time although the Conservatory expects such amounts, if
any, to be immaterial.

RISK MANAGEMENT

The Conservatory maintains comprehensive insurance coverage with private carriers for real
property, building contents, directors and officersliability insurance and vehicles. Vehicle policies
include liability coverage for bodily injury and property damage.

In addition, the Conservatory provides medical benefits to most of its employees on afully insured
basis with an independent insurance company. The premium rate is cal culated based on claim
history and administrative costs.

The Conservatory is part of the state-wide plan for workers' compensation insurance coverage.

There were no changes to the above policies during the current fiscal year. Claims experience over
the past three years indicates that there were no instances of 1osses exceeding insurance coverage.

ENDOWMENT FUNDS

In 1996, the Women' s Sustaining Board created an Endowment Fund (the Fund) for the
Conservatory at the Columbus Foundation, an Ohio not-for-profit corporation. Asof December 31,
2001, the Fund had assets with afair value of $149,428. The Fund isincluded in the Conservatory’s
financial statements.

In July 1999, the Conservatory created Friends of the Conservatory (Friends), a separate legal not
for profit corporation, in accordance with section 501(c)(3) of the Internal Revenue Code, to support
the common good of the general public through the support and assistance of and cooperation with
the Conservatory. The Board of Trustees of the Conservatory has reserved the right to suggest to the
Committee the manner of distribution of the principal and income of the endowment. As of
December 31, 2001, Friends had assets with afair value of $154,468. Friendsisincluded in the
Conservatory’s financial statements.

In 2001, Anni€e’'s Fund for the Creative Arts created an Endowment Fund for the Conservatory in the
form of a collection of Koi (Japanese carp) fish. All donations received for this endowment fund are
reserved for the care and support of these fish and their environment. At December 31, 2001 the
endowment was valued at $25,000.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Franklin Park Conservatory Joint Recreation District

We have audited the financia statements of the Franklin Park Conservatory Joint Recreation District

(the Conservatory) as of and for the year ended December 31, 2001, and have issued our report thereon
dated March 8, 2002. We also audited the adjustments described in Note 1 that were applied to restate the
2000 financial statements to give retroactive effect to the change in the method of accounting for the
adoption of GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange
Transactions, GASB Statement No. 34, Basic Financial Statements-and Management’ s Discussion and
Analysis-for Sate and Local Governments, GASB Statement No. 36, Recipient Reporting for Certain
Shared Nonexchange Revenue, GASB Statement No. 37, Basic Financial Satements-and Management’s
Discussion and Analysis-for Sate and Local Governments: Omnibus, and GASB Statement No. 38,
Certain Financial Statement Note Disclosures. In our opinion, such adjustments are appropriate and have
been properly applied. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financia audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonabl e assurance about whether the Conservatory’ s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and materia effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
Theresults of our tests disclosed no instances of honcompliance that are required to be reported under
Government Auditing Sandards. However, we noted an immaterial instance of noncompliance that we
have reported to management of the Conservatory in a separate letter dated March 8, 2002.

Internal Control Over Financia Reporting

In planning and performing our audit, we considered the Conservatory’ sinternal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on theinternal control over financial reporting. Our
consideration of theinternal control over financia reporting would not necessarily disclose all mattersin
the internal control over financial reporting that might be material weaknesses. A material weaknessisa
condition in which the design or operation of one or more of the interna control components does not

Deloitte
Touche
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reduce to arelatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within atimely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the interna
control over financial reporting and its operation that we consider to be material weaknesses. However,
we noted other mattersinvolving the internal control over financial reporting that we have reported to
management of the Conservatory in a separate |etter dated March 8, 2002.

Thisreport isintended solely for the information and use of the Conservatory’ s management, the City of
Columbus, and the Ohio Auditor of State and is not intended to be and should not be used by anyone
other than those specified parties.

DELOITTE & TOUCHE LLP

March 8, 2002
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

FRANKLIN CONSERVATORY JOINT RECREATION DISTRICT

FRANKLIN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
JULY 30, 2002
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