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JiM PETRO, AUDITOR OF STATE

To the Members of
The Capital Square Review and Advisory Board
Columbus, Ohio

We have reviewed the independent auditor’s report of the Capital Square Review and Advisory
Board, Franklin County, prepared by Parms & Company, Inc., for the audit period July 1, 2000
through June 30, 2001. Based upon thisreview, we have accepted these reportsin lieu of the audit
required by Section 117.11, Revised Code. The Auditor of State did not audit the accompanying
financial statements and, accordingly, we are unable to express, and do not express an opinion on
them.

Our review was made in reference to the applicable sections of legidlative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements. The Capital Square Review and Advisory Board is
responsible for compliance with these laws and regul ations.

JM PETRO
Auditor of State

November 20, 2001
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PARMS & COMPANY 400 East Town Street, Suite 200 Office (614) 224-3078

CERTIFIED PUBLIC ACCOUNTANTS Columbus, Ohio 43215 Fax (614) 224-4616

| NDEPENDENT AUDI TORS' REPORT

Honor abl e Jim Petro

Audi tor of State of Ohio and
The Capitol Square Review and
Advi sory Board

Col unmbus, Onhio

We have audi t ed t he acconpanyi ng fi nanci al statenents of the Capitol
Squar e Revi ewand Advi sory Board (t he Board), an i ndependent|y audited
organi zationthat i s part of the primry governnent of the State of
Chi o, as of June 30, 2001, and for the year then ended. These
financi al statenments are the responsibility of the Board's nanagenent.
Qur responsibility is to express an opinion on these financi al
statenments based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the
st andar ds applicable to financial audits containedin Governnent
Audi ting Standards, i ssued by t he Conptrol |l er General of the United
States. Those standards require that we plan and performthe audit to
obt ai n reasonabl e assurance about whet her the financial statenents are
free of material msstatenent. An audit includes exam ning, on atest
basi s, evi dence supporting the anounts and di scl osures in the financi al
statenents. An audit al so includes assessing the accounting principles
used and significant estimtes mde by managenent, as well as
eval uati ng the overal | financial statenment presentation. W believe
t hat our audit provides a reasonable basis for our opinion.

As di scussed in Note 1, the financial statenments of the Board, are
i ntended to present the financial positionandresults of operations
and the cash flows of the fund types of only that portion of the
financial reportingentity of the Statethat is attributabletothe
transactions of the Board.

| n our opinion, the financial statenents referred to above present
fairly, inall material respects, the financial position of the Capitol
Squar e Revi ew and Advi sory Board of the State of Ohio as of June 30,
2001, and the results of its operations and the cash flows of its
enterprise fund type for the year then ended, in conformty with
accounting principles generally accepted in the United States of
Amer i ca.



I n accordance wit hGover nnmental Auditing Standards, we have al so i ssued
our report dated Septenber 14, 2001, on our consideration of the
Capi t ol Squar e Revi ew Advi sory Board’ internal control over financial
reporting and our tests of its conpliance with certain provisions of
| aws, regul ations, contracts, and grants. That report is anintegral
part of an audit performed in accordance wi t hGovernnmental Auditing
St andards and should be read in conjunction with this report in
considering the results of our audit.

Parms & Company, nc.

Sept enber 14, 2001



CAPI

ASSETS

Cash with treasurer
State appropriations receivable
Col l ateral on lent securities
Interest receivable
Due from ot her fund
Accounts receivabl e and prepaid expenses
I nventori es
Total Current Assets

Property and equi pment, net of
accunul at ed depreciation
Ampunt to be provided for the retirenment
general l|long-term obligation
Total Non-Current Assets
TOTAL ASSETS

LI ABI LI TIES AND FUND EQUI TY

Account s payabl e
Wages payabl e
Cbl i gati ons under securities |ending
Advances from ot her funds
O her accrued expenses
Bond service charge payabl e
Accrued interest expense
Def erred revenues
O her |ong-term obligations
Total Liabilities

Ret ai ned ear ni ngs
Fund bal ance
Total Fund Equities
TOTAL LI ABILITIES AND FUND EQUI TY

See acconpanyi ng notes to the financial

STATE OF OH O
TOL SQUARE REVI EW AND ADVI SORY BOARD
COMVBI NED BALANCE SHEETS
ALL FUND TYPES AND ACCOUNT GROUPS
June 30, 2001

Proprietary

Government Fund Type Fund Type
Speci al
Cener al Revenue Enterprise
- 940, 031 2,072, 005
213,104 - -
- 411, 853 907, 326
- 2, 968 10, 279
6, 739 3, 130 8, 186
- 26, 990 30, 145
- 86, 889 -
219, 843 1,471, 861 3,027,941
- - 7,139, 354
- - 7,139, 354
$219, 843 1,471,861 10,167,295
$128, 500 21, 380 145, 531
80, 966 11, 601 39, 955
- 411, 853 907, 326
3, 638 495 1, 318
- - 113, 327
- - 6, 792, 889
- - 123, 453
- - 4,000
213,104 445, 329 8,127,799
- - 2,039, 496
6,739 1,026,532 -
6,739 1,025,054 2,039,496
$219, 843 1,471,861 10,167, 295

- 3-

st at enent s.

Acct. Group
CGener al

Long- Term
Debt

208, 485
208, 485

208, 485

208, 485

Tot al

(Menmor andum

(Only)

$ 3,012, 036
213,104
1,319,179
13, 247

18, 055
57,135

86, 889
4,719, 645

7,139, 354

208, 485
7,347, 839

$12, 067, 484

$ 295, 411
132, 522
1,319,179
5,451

113, 327

6, 792, 889
123, 453
4,000

208, 485
8,994,717

2,039, 496
1,033,271
3,072, 767
$12, 067, 484



STATE OF OHI O

CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
COVBI NED STATEMENTS OF REVENUES, EXPENDI TURES
AND CHANGES | N FUND BALANCE - GENERAL AND SPECI AL REVENUE FUNDS
Ended June 30, 2001

For the Year

REVENUES

Support from appropriations
Sal es and service charges

| nvest nent ear ni ngs
O her
Total Revenues
OPERATI NG EXPENDI TURES
Ceneral gover nnent
Excess revenues over expenditures
Transfer from other funds
Excess revenues over expenditures
and transfers

Fund bal ances, June 30, 2000

Fund bal ances, June 30, 2001

See acconpanying notes to the financial

Gener a
Fund

$4,994, 775

1,838

4,996, 613
4,993, 285

3,328

3,328

3.411

5__6.739

Speci al
Revenue Fund

457, 861
61, 303
240, 135
759, 299

749, 314

9, 985

9, 985

1,016, 547

1,026, 532

st atenent s.

Tot al

( Menor andum)

(Only)

$4,994, 775
457, 861
61, 303
241,973

5, 755, 912

5,742, 599

13, 313

13, 313

1,019, 958

31,033,271



REVENUES
Support from appropriations
Sal es, Services and Charges
I nvest ment ear ni ngs
O her
Total Revenues

EXPENDI TURES:
Current:
General Gover nment

Total Budgetary Expenditures

Excess (Deficiency) revenues over
(under) Budgetary expenditures

Ot her Financing Sources:
Operating transfers-in

Encunbr ance Revi sions

Total Ot her Financing Sources

Excess (Deficiency) of Revenues
and O her Financing Sources Over
(Under) Budgetary Expenditures

Unreserved, Undesignated Budgetary
Fuzngoéaal ances (Deficits), July 1,

Unreserved, Undesignated Budgetary
538? Bal ances, June 30,

CHANGES | N FUND BALANCE -

BUDCETARY BASI S)

GENERAL FUND

STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SCRY BOARD
COMBI NED STATEMENTS OF REVENUES, EXPENDI TURES AND

BUDGET AND ACTUAL ( NON- GAAP

- GENERAL AND SPECI AL REVENUE FUND TYPES
FOR THE YEAR ENDED June 30, 2001

SPECI AL _REVENUE FUNDS

TOTAL ( MEMORANDUM ONLY)

VART ANCE VART ANCE
BUDGET ACTUAL _ FAV/ (UNFAV) BUDGET ACTUAL _ FAV/ (UNFAV) BUDGET ACTUAL __ FAV/ (UNFAV)
$5,134,125 5,134,125 - - - - 5,134,125 5,134,125 $ -
- - - 467,028 467,028 - 467, 028 467,028 -
- - - 44’ 890 44, 890 - 44, 890 44’ 890 -
1.838 1.838 - 240, 134 240,134 - 241,972 241,972 -
5,135,963 5,135,963 - 752, 052 752, 052 - 5,888,015 5,888 015 -
4,023,315 4,020,008 3,307 1.943,.309 766,360 1,176,949 5,966,624 4,786,368 1,180, 256
4,023,315 4,020,008 3,307 1,943,309 765,360 1.176.949 5,966,624 4,786,368 1,180,256
1,112,648 1,115, 955 (3,307) (1,191, 257) (14,308) (1,176, 949) (78,602) 1,101,647 (1,180, 256)
- 16, 545 (16.545) 1,260,337 1,260,337 - 1,260,337 1,276,882 (16, 545)
- 16. 545 (16.545) 1.260,337  1.260, 337 - 1,260,337 1,276.882 (16, 545)
$1.112.648) 1,132,500 (19. 852) 69.080 1,246,029 (1.176.949) 1.181.728 2,378,529 $(L1.196,801)
(1.278.439) 1,412,321 133,882
$_(145,939) $2. 658, 350 $2.512,.411

See acconpanying notes to the financial statenents.



STATE OF COHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
STATEMENTS OF REVENUES, EXPENSES,
AND CHANGES | N RETAI NED EARNI NGS - ENTERPRI SE FUND TYPE
For the Year Ended June 30, 2001

Gar age Fund
OPERATI NG REVENUES
Par ki ng revenues $ 2,632,628
Ot her 423
Total Operating Revenues 2,633,051
OPERATI NG EXPENSES
Adm ni stration and operations 1,948, 737
Depreci ati on 423, 448
Total Operating Expenses 2,372,185
OPERATI NG | NCOVE 260, 866
NON OPERATI NG REVENUES/ ( EXPENSES)
I nterest incone 173, 242
I nt erest expense (373, 632)
Total Non Operating Expenses (200, 390)
NET | NCOVE 60, 476
RETAI NED EARNI NGS- JULY 1, 2000 1,979, 020
RETAI NED EARNI NGS- June 30, 2001 $2, 039, 496

See acconpanyi ng notes to the financial statenents.



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
STATEMENTS OF CASH FLOWS - ENTERPRI SE FUND
For the Year Ended June 30, 2001

CASH FLOWS FROM OPERATI NG ACTI VI TI ES

Cash
Cash
Cash
Cash
Cash
Cash
Cash
Net

recei ved from custoners

received fromintergovernments
payments to enpl oyees

paynments to suppliers

payment to intergovernnents

received frominterest earnings
paynments for interest expense

cash provided by operating activities

CASH FLOWS FROM CAPI TAL FI NANCI NG ACTI VI Tl ES

Purchase of fixed assets
Princi pal paynment on | ong-term obligations
Net cash used in capital financing activities

NET DECREASE | N CASH

BEG NNI NG CASH - JULY 1, 1999

ENDI NG CASH - June 30, 2001

Reconciliation of net incone to cash
provi ded by operating activities:
Net i ncome

Adjustnments to reconcile net income to net
cash provi ded/ (used) by operating activities:

Depreci ati on of property and equi pment

Decrease in interest receivable

| ncrease in ampbunts due from ot her fund

I ncrease in accounts receivable and prepai d expenses

| ncrease in accounts payabl e

Decrease in accrual wages

Decrease in other accrued expenses

Decrease in accrued interest

I ncrease in deferred revenues

| ncrease in advances from ot her funds
Net adj ustnents

Net cash provided by operating activities

See acconpanyi ng notes to the financi al

-7-

Gar age Fund

$2, 049, 030
586, 069
(1, 315, 237)
(467, 707)
(8, 342)
135, 056

(380. 178)
598, 691

(451, 792)

(392, 735)
(844, 527)

(245, 836)

2,317,841

$2, 072, 005

60, 476

423, 448
10, 143
(1, 810)
(3, 615)

128, 875
(13, 828)
(2,978)
(6, 546)
4,000
526

538, 215

$__ 598,691

statenments



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COMBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI ClI ES

A

Reporting Entity

The acconpanyi ng fi nanci al statenments represent the financi al
position and results of operati ons and cash fl ows of t he Capitol
Squar e Revi ew and Advi sory Board (the Board) as of and for the
fiscal year ended June 30, 2001. The board i s part of the State of
OChio'sreportingentity. The State of Chi o Conprehensi ve Annual
Fi nanci al Report provi des nore extensive di scl osure regardi ng the
significant accounting polices of the State as a whol e.

The Capi t ol Squar e Revi ew and Advi sory Board, formerly known as t he
St at e Par ki ng Conm ssi on, was created by an act of the General

Assenbly of the State of Ohio, effective October 2, 1961. The
Conmm ssi on was aut hori zed and enpower ed, anong ot her things, (a) to
construct and thereafter operate and maintain the parkingfacility
under t he St at ehouse grounds inthe City of Col unbus; (b) issue
par ki ng facility revenue bonds of the State of Chio for the purpose
of paying the costs of thefacility and (c) tofix, andrevise from
time to time, and charge and collect fees for the use of the
parking facility. Pursuant to Am Sub. Senate Bill No. 381 passed
Novenmber 17, 1992, the State Parking conm ssion was abol i shed
effective June 30, 1993 with all functions, powers, duties and
obl i gati ons of the Conm ssion transferred, assi gned, and assuned by
t he Capi t ol Square Revi ewand Advi sory Board. Al |l enpl oyees of the
Commi ssion were transferred to the Board. The Board is a non-

taxabl e entity and, as such, no taxes have been accrued.

Basis of Presentation - Fund Accounting

The Board uses funds and account groups to report its financi al
position and results of operations. A fund is a separate
accounting entity with a sel f-bal anci ng set of accounts. Fund
accounting segregates funds according to their intended purpose and
i s designed to ai d managenent i n denonstrating conpliance with
finance-rel ated | egal and contractual requirenents. An account
group i s an accounti ng devi ce designed to account for certain
assets and liabilities for governnental funds not recorded directly
inthose funds. The follow ng fund types and account groups are
used by the Board.

Gover nnental Fund Types

The Board has the followi ng Governnmental Fund Types:

a. General Fund - The General Fundis the general operating fund
of the Board and is used to account for all resources
currently avail abl e for use, but expendabl e only fromgener al
appropriations of the state governnent.

- 8-



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

b.

Speci al Revenue Fund - The Speci al Revenue Fund accounts for
al | donations receivedin support of the renovation of the

capitol square, fees and recei pts charged for speci al events

hel d on t he capitol square, operations of the nuseumgi ft

shop, whi ch began operation during fiscal year 1996, and

excess revenues fromt he Garage Fund hel d by the Board to

pay for future construction, renovati on and ot her costs

related to the capitol square for which noney is not

avai l able to the Board.

Proprietary Fund Types

Enterprise - The enterprise fund accounts for operations t hat
are financed and operated in a manner sinmilar to private
busi ness enterprise. For the Board, the enterprise fund
consi st of the underground parki ng garage, fornmerly know as
t he State Parking Comm ssion.

Account G oup

General Long-Term Obligations - The General Long-Term
ol i gati ons Account G oup accounts for the Boards ot her | ong-
termobligations not required to be accounted for in the
proprietary fund.

Measur enment Focus and Basi s of Accounting

The accounting and fi nanci al reportingtreatnent appliedto afund
is determ ned by its neasurenent focus. Al Governnental Funds are
accounted for using acurrent financial resources neasurenent focus.
Wth this nmeasurenent focus, only current assets and current
liabilities generally are included on the bal ance sheet. perating
st atement s of these funds present i ncreases (revenues and ot her
fi nanci ng sources) and decreases (expendi tures and ot her fi nanci ng
uses) in net current assets.

Proprietary funds are accounted for on a fl owof econom c resources
measur enent focus. Wth this neasurenent focus, all assets and al |
liabilities associated with the operations of this fund are incl uded
on t he bal ance sheet. Proprietary fund type operating statenents
present increases (revenues) and decreases (expenses) in net total
assets.



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

C. Measurenent Focus and Basis of Accounting (continued)

The nodified accrual basis of accounting is followed for
Gover nment al Funds. Under the nodified accrual basis of accounti ng,
revenues are recogni zed when t hey becone neasur abl e and avai | abl e.
Avai | abl e means col |l ectible within the current period or soon
thereafter to be usedtopay liabilities of the current peri od.
Expendi tures are recogni zed i n t he accounting periodin whichthe
fund liability is incurred, if neasurable.

Exceptiontothisis for the cost of conpensat ed absences, which are
recorded as expenditures in the period in which they will be
i qui dated with expendabl e avail abl e financial resources.

The Proprietary Fund i s accounted for usi ng the accrual basis of
accounting. Under the accrual basis of accounting, revenues are
recogni zed when earned and expenses are recogni zed at the tinme
liabilities are incurred.

D. Budgets

The Board follows the State of Ohio's budgetary process. As
required by t he Ohi o Revi sed Code, The Governor subm t bi enni al
operating and capital budgets to the General Assenbly. The budget
i s conprised of all proposed expendi tures and esti nat ed r evenues and
borrowi ng for a biennium

Bi enni ally, the General Assenbly approves operating and capit al
appropriations. Operating appropriations are provi ded in annual
amounts whil e capital appropriations are provided in two-year
anount s.

For budgeted funds, the State's Central Accounting Systemcontrols
expendi tures by appropriation line-item so at no time can
expendi t ures exceed appropriations and fi nanci al -rel at ed | egal
conmpliance is assured. Anodified cash basis of accountingis used
for budgetary purposes. Encunbrance accounting, under which
purchase orders, contracts, and other comm tnments for expenditures
are recorded as a reserve of the applicabl e appropriations, is
enpl oyed as an extensi on of formal budgetary integrationinthe
State' s accounting system Encunbrances outstandinginthe Genera
and special revenue funds at fiscal year-end are reported as
reservations of fund bal ances for expendi tures i n subsequent years.
Oper ating encunbrances are generally cancel ed five nonths after
fiscal year-end whil e capital encunbrances are automatically re-
appropriated. Unencunbered appropriations | apse at the end of the
bi enni um for which they were appropri ated.

-10-



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

D.

Budgets (conti nued)

I n t he Conbi ned St at enent of Revenue, Expenditures and Changes in
Fund Bal ance - Budget and Actual (Non- GAAP Budgetary Basis),
budget ed revenues for the General Fund represent periodically
updat ed r evenue budgets. For ot her budgets funds, the ori gi nal
budget ed revenues, as subm tted by t he Governor, do not represent
actual forecasts of revenues and are not anended to coincidew th
any | egislative changes to the original expenditure budget.

Accordi ngly, budget ed revenues and ot her fi nanci ng sources and uses
for budgeted funds ot her than the General Fund are reported at
actual ampunts, sincethe State does not have updat ed, budget ed
revenue and ot her financi ng sources for use inthe acconpanyi ng
budget ary-basi s financial statenments.

| n addi ti on, budgetary expendi tures include cash di shursenents
against fiscal year 2001 appropriations and outstanding
encunbr ances, as of June 30, 2001, that were commtted during fi scal
year 2001. Encunbrance reversions represent | apses of prior year
appropriations.

Because the St at e budgets on a nodi fi ed cash basi s of accounti ng,
whi ch differs fromGAAP, areconciliation of the differences between
t he GAAP basi s and t he non- GAAP budget ary basi s of reportingis
presented in Note 2.

Cash with Treasurer

Cash with Treasurer consi st of pool ed deposits and i nvest nents
carried at cost, which approxi mates narket. The State's cash pool,
under the Treasurer of State's adm ni strati on, has the general
characteristics of a demand deposit account whereby addi ti onal cash
can be deposited at any ti nme and can al so be effectively w t hdrawn
at any time, withincertain budgetary limtations, without prior
notice or penalty.

Cash with Treasurer is consi dered to be cash equi val ents, as defi ned
in GASB Statenent No. 9, for purposes of the Statenent of Cash
Fl ows.

| nvent ory

| nvent ory consi sts of nmerchandi se usedinthegift shoplocatedin
the State Capitol Building. Inventoryis valued at cost based on
last in, first out method of accounting.

-11-



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

G Property and Equi pnent

Property and equi pnent are recorded at cost in the proprietary
fund. Depreciationis conputedonthe straight-1ine basis usinga
25 year life for the parking facility and a ten year |life for
equi pnent. The Board' s policyistocapitalize property, plant, and
equi pment expendi t ures exceedi ng a $15, 000 t hreshol d. Expendi t ures
out of the General Revenue Fund are capitalizedinthe State of
Ohi 0’ s General Fixed Assets Account Group, which has not been
i ncluded as part of these financial statenents.

Appl i cabl e expendi tures for property, plant, equi pnment, additions
for the parking facility (proprietary fund) are capitalizedinthe
Enterprise Fund. During fiscal year 2001, assets totaling $451, 792
were added to the Enterprise Fund.

H. Specific Purpose Funds

Until July 1, 1994 all revenues fromthe parking facility were
deposited directly into the checking account of the Capital Square
Revi ew and Advi sory Board. All operating expenses were first paid
out of this account and after reserving therein at all tinmes an
adequat e anobunt as wor ki ng capital (as determ ned by t he Board),
excess funds were transferredinto the H gh Bal ance Busi ness Savi ngs
account of the Capitol Square Review and Advi sory Board.

Pursuant to H. B. 715 passed on April 22, 1994, effective July 1,

1994, all revenue wi |l be deposited with the Treasurer of the State

of Ghiointhe fundidentifiedas the Underground Parki ng Gar age

]E)peaati ng Fund. All operating expenses will be paidout of this
und.

| . Financial Reporting for Proprietary Fund Type

The Board' s financi al statenments have been prepared in accordance
wi t h Gover nmental Accounti ng Board ( GASB) Stat enent 20, " Accounting
and Fi nanci al Reporting for Proprietary Funds and O her Gover nnent al
Entities That Use Proprietary Fund Accounting.” The Board accounts
for its proprietary activitiesinaccordancewth all applicable
GASB pronouncenents, as wel |l as pronouncenents of the Fi nanci al
Account i ng St andards Board (FASB) and its predecessors, unl ess those
pronouncenents conflict with or contradi ct GASB pronouncenents.

-12-



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

J.

Conpensat ed Absences

Enpl oyees of the Board foll ow State of Cnio policies for paynent of
conpensat ed absences. Enpl oyees can earn vacation | eave, sick
| eave, and personal | eave at variousrateswithlimts specified
under col | ective bargai ni ng agreenents or under | aw. Enpl oyees
accrue vacation | eave at therate of 3.1 hours every two weeks for
the first five years of enploynent, up to a maxi numrate of 7.7
hours every two weeks after 20 years of enpl oynent. At term nation
or retirenment, enpl oyees are paid at their full rate 100 percent of
unused vacation | eave, personal | eave, and, in certain cases,
conpensatory time and 50 percent of unused sick |eave.

I n accordance with the provisions of Statenent No. 16 of the
Cover nnent al Accounti ng St andar ds Board, Accounting for Gonpensated
Absences, vacation, conpensatory tinme, and personal | eaves are
accrued as liabilities when an enpl oyee's rights to the paynent are
attri butabletoservices already rendered andit i s probabl e that
t he enpl oyer wi | | conpensat e t he enpl oyees for the benefits through
paidtinme off or other means, such as cash paynent at term nation
or retirenent.

Leave tine t hat has been earned, but is unavail abl e for use as paid
time off or as sone ot her formof conpensati on because an enpl oyee
has not net a m ni numservicetinmerequirenent, is accruedtothe
extent that it i s consideredto be probabl e that the conditions for
conpensation will be net in the future.

Sick |leave is accrued using the vesting nethod, whereby the
liability is recorded on the basis of | eave accunul at ed by enpl oyees
who are eligibletoreceivetermnation paynents, as of the bal ance
sheet date, and on | eave bal ances accunul at ed by ot her enpl oyees who
are expected to beconme eligible in the future to receive such
paynments.

For governnental funds, the noncurrent portion of theliability for
conpensat ed absences is reported in the General Long-Term
Obl i gati ons Account G oup. For the proprietary fund, theliability
is reported as a liability.
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STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

K. Total Columns on Conbi ned Statenents
Tot al col utmms on t he conbi ned st atenents are capti oned " nenor andum
only" to indicate that they are presented only to facilitate
anal ysis. Datainthese colums do not present financial position,
resul ts of operations, or changes incashflowsinconformty wth
general |l y accepted accounting principles. Neither is such data
conparabl e to a consolidation. Interfund elimnations have not been
made in the aggregation of this data.

2. PROPERTY AND EQUI PMENT

A summary of property and equi pnent by cat egory, as of June 30, 2001
in the Proprietary Fund foll ows:

Parking facility $ 7,246, 805
Parking facility inprovenents 7,513, 954
Construction in progress 451, 792
Equi pnent 297, 385

Tot al 15, 509, 936
Less: accunul ated depreciation 8,370, 582

Net property and equi pnent $_7,139, 354

3. SECURI TI ES LENDI NG TRANSACTI ONS

CGenerally, during the year, CSRAB had securities | ending
transactions through cash held by the State Treasurer which
consi sted of U. S. Governnent and U. S. Gover nnent Agency Cbligati ons.
These securities were collateralized by Cash and U. S. Gover nnent
Securities. The |oan contracts specifically do not allowthe
Treasurer to pl edge or sell collateral securities w thout a borrower
default. The value of the collateral providedis requiredto exceed
t he val ue of the underlying securities out onloan by 2%of the
mar ket val ue of the underlying securities. Therewas norestriction
on anounts of the total |oan contracts. However, there are
percent age and dol | ar cap restrictionsrelatingtothe anobunt on
| oan to a single borrower, and thereis noloss indemification
provi ded by the Treasurer’s Ofice by its |ending agents.

The maturities of theinvestnents purchased with cash col |l ateral
generally match the maturities of underlying securities |oaned at
June 30, 2001. Thereis nocredit risk because the val ue of the
col | ateral exceeds the val ue of the securities | oaned. Al sothere
were no | osses on securities | endingtransactionduringfiscal year
2001 resulting fromthe default of a borrower or | endi ng agent, nor
were there any prior period | osses.
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STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

4. BUDGETARY BASI S OF ACCOUNTI NG

Act ual revenues, expendi tures, encunbrances and transfers-in and
transfers-out on the non- GAAP budget ary basi s do not equal those
reported on t he GAAP- basi s i n t he Conbi ned St at enent of Revenues,
Expendi tures and Changes i n Fund Bal ance - General and Speci al
Revenue Funds. This difference results primarily from basic
differences inthe recognition of accruals, interfund transactions
and fromtimng differences i nthe budgetary basis of accounting for
encunbr ances.

On t he non- GAAP budget ary basi s, encunbrances are recogni zed as

expendi tures inthe year encunbered, whil e onthe nodified accrual
basi s, expenditures are recogni zed when goods or services are
recei ved regardl ess of the year encunbered.

Areconciliationnecessary to convert theresults of operations for

t he year on t he budget basi s to the GAAP basi s for t he gover nnent al
fund types is provided bel ow

Reconciliation of GAAP-Basis to
Operati ons to Non- GAAP Budget ary-Basi s

Speci al
Gener al Revenue
Fund Fund

Excess of revenues and other sources

of financial resources over expend-

Itures and, ot her uses of f|nanci al

resources (budgetary basis) $1, 132,500 $1, 246, 029
Net adjustnment for revenue accruals - (7,880)
Net adj ustnent for expense accruals - (14, 549)
Adj ustpent for health benefit

over ftunding 3, 328 -
Unrealized gain on investnents - 15, 126
Net adj ustnment for inventory - 229
Payment of prior year encunbrances (1,181, 081) -
Encunbr ance revi sions (16, 545) (1, 260, 337)
Qut st andi ng encunbr ances - 31, 367
Adj ystment for requisitions

a%d encurrbrancesq 65,126 -
Excess of revenues and other sources

of financial resources over expend-

Itures and, ot her uses_of financi al

resources (GAAP basi s) $ 3,328 $ 9, 985
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STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COMBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

5. RETI REMENT PLAN

Pl an Description

Substantially all enployees are covered by the Public
Enpl oyees Retirement System of Chio (PERS). This retirenent
program is statew de cost-sharing multiple-enployer defined
benefit pension plans. PERS provides retirement and
disability benefits, annual cost-of-living adjustnents, and
death benefits to plan nmenbers and beneficiaries. Authority
to establish and anend benefits is provided by state statue.
PERS issues separate, publicly available financial reports
that include financial statenments and required suppl enmentary
i nformation.

PERS financial report may be obtained by witing to Public
Enpl oyees Retirement System of Ohio, 277 East Town Street,
Col unbus, ©hio 43215 or by calling (614) 466-2085 or 1-800-
222-7377.

Fundi ng Policy

The Revised Code of Ohio (ORC) provides PERS statutory
authority for enployee and enpl oyer contributions. The PERS
Retirenment Board instituted a tenporary rate rollback for
cal endar year 2000. The required contribution rates for
PERS pl an nenbers and enpl oyers for cal endar year 2000 were
6. 00% and 10. 65% of covered payroll, respectively.

Year PERS
Ended Per cent age Annual Required

June 30 Contri bution Contri butions
1999 100% $334, 734
2001 100% $360, 243
2002 100% $301, 160

Trend i nformati on showi ng t he progress of PERS i n accunul ati ng
sufficient assets to pay benefits when dueis presentedintheir
annual financial reports. Copies of these reports nmay be obt ai ned
from PERS

6. OTHER POST EMPLOYMENT BENEFI TS

Publ i ¢ Enpl oyees Retirenment System of Ohio:

PERS provi des post-retirenment health care coverage to age and
service retirants with 10 or nore years of qualifying OChio
service credit. Health care coverage for disability
recipients and primary survivor recipients is available
The health care coverage provided by the retirenent systemis
considered an Oher Post-Enploynent Benefits (OPEB) as
described in GASB Statenment No. 12.
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STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COMBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

6. OTHER POST EMPLOYMENT BENEFI TS - (Conti nued)

A portion of each enmployer’s contribution to PERS is set

aside for funding of post retirenent health care. The ORC
provi des statutory authority for enployer contributions. The
2000 enployer contribution rate for state enployers was

roll ed back for year 2000 to0l0.65% of covered payroll; 4.30%
was the portion that was used to fund health care for the
year. The Ohio Revised Code provides statutory authority
requiring public enployers to fund postretirement health care
t hrough their

contributions to PERS. |In cal endar year 2000, the Retirenent
Board reall ocated enpl oyer contributions from4.20%to 4.30%
at the beginning of +the year to inprove health care
fi nanci ng.

OPEB are advanced-funded on an actuarially determ ned basis.
The portion of the enployer contributions that was nade to
fund postenpl oynment benefits can be determ ned by nmul tiplying
actual enployer contributions tinmes .4038.

7. BOND SERVI CE CHARGES PAYABLE

As required by Section 138 of H.B. 715, the Board entered i nto an
agreenment with the Chio Building Authority (the Authority) on August
31, 1994, to pay for $6,976, 779 of the Authority's 1993 series A
Bonds princi pal and interest carryi ng charges at an average i nt er est
rate of 5.77 percent. On June 25, 1997, the Board agreed to pay for
an additional $2,000,000 of the Authority’s 1993 series A Bonds.

The agreenment provides, in part, that upon invoicing by the
Aut hority, the Board shall pay or causeto be paidtothe Authority
on or before each March 1 and Septenber 1 an anount equal to the
esti mat ed Bond Servi ce Charges as definedinthe Trust Agreenent.
The remai ni ng m ni rumpaynents requi red under the agreenent as of
June 30, 2001 are as follows:

Year Anpunt
2002 773,142
2003 773, 450
2004 772,940
2005 773, 066
2006 722, 881
2006 and after 5,461,128
Tot al 9,276, 607
Less: Interest Paynments 2,483,718
Total Principal paynents $_6,792, 889
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STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COMBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

7. BOND SERVI CE CHARGES PAYABLE - Conti nued

During 2001, the Board paid $772,913 to the Authority under the
agreenent of which $392, 735 represented princi pal and $380, 178
representedinterest. At June 30, 2001, there was unpai d accrued
interest of $123,453 which is recorded as a liability in the
Enterprise Fund.

8. OTHER LONG TERM OBLI GATI ONS

Ot her general | ong-termobligations of the Board at June 30, 2001
inthe General Long- TermObligati on Account G oup consi sted of the
fol | ow ng:

Conpensat ed Absences $208, 485

Total O her General Long-Term Cbligations $208, 485

Conpensat ed Absences

Conpensat ed absences i ncl ude anount s earned for vacation | eave, sick
| eave, and personal | eave that are attri butabl e to services al ready
rendered and wi | | probably be paidthrough paidtine off or sonme
ot her neans. The gross conpensat ed absences liabilities for the
Board as of June 30, 2001 was $321, 812, of whi ch $113, 327 pertai ns
to the proprietary fund and $208, 485 pertains to t he General Long-
termObligations Account Goup until suchtinmethat they are paid
fromthe General Fund.

9. Rl SK_MANAGEMENT

The Board i s exposed to various risks of lossrelatedto torts;
theft of, damage to, and destruction of assets; errors and
om ssions; injuries to enployees; and natural disasters. The Board
mai nt ai ns conmer ci al i nsurance coverage for | oss due to theft,
damage, destruction of assets, errors and om ssionandinjuriesto
enpl oyees. Ot her | osses are self insured each of those ri sks of
| oss. \Where insurance i s mai ntai ned, managenent bel i eves such
coverage i s sufficient to preclude any significant uni nsured | osses
to the Board.

| nsur ance cover age has been nmai nt ai ned at the sanme | evel and t here

have been no uni nsured | osses or settl enents exceedi ng i nsurance
coverage for the last three years.
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CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COMBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2001

DEFERRED COVPENSATI ON

Enpl oyees of the Board may el ect to participateinthe Chio Public
Enpl oyees Def erred Conpensati on Program a deferred conpensati on
pl an. The plan, created i n accordance with I nternal Revenue Service
Code Section 457, permts enpl oyees to defer a portion of their
salary and the related tax liability until future years. The
deferred conpensation is not available to enployees until
term nation, retirenment, death, or unforeseeable enmergency.

Al | anounts of conpensati on deferred under the plan, all property
and ri ghts purchased wi th those anounts, and al | i nconme attri butabl e
to those amounts, property, or rights are (until paid or nade
avai |l abl e to the enpl oyee or ot her beneficiary) heldintrust solely
for the exclusive benefit of the participants and their
beneficiaries.

The assets and the corresponding liability to the enpl oyees
participating in the program have not been reflected in the
acconpanyi ng fi nanci al statenents as t hese anounts are solely the
property and obligation of the State of Ohio.
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PARMS & COMPANY 400 East Town Street, Suite 200 Office (614) 224-3078

CERTIFIED PUBLIC ACCOUNTANTS Columbus, Ohio 43215 Fax (614) 224-4616

| NDEPENDENT AUDI TORS' REPORT ON COVPLI ANCE AND ON | NTERNAL CONTROL
OVER FI NANCI AL REPORTI NG BASED ON AN AUDI T OF FI NANCI AL STATEMENTS
PERFORVED | N ACCORDANCE W TH GOVERNMENT AUDI TI NG STANDARDS

Honor abl e Jim Petro

Audi tor of State of OChio and
The Capitol Square Review
and Advi sory Board

Col unmbus, Onhio

We have audi ted t he conbi ned fi nanci al statenments of the State of Chi o,
the Capitol Square Review and Advisory Board (the Board), an
i ndependent |y audi ted organi zation that is part of the prinary gover nnment
of the State of Chio, as of and for the year ended June 30, 2001 and have
i ssued our report thereon dat ed Sept enmber 14, 2001. We conduct ed our
audit in accordance wi th auditing standards general ly acceptedinthe
United States of Anerica and the standards applicableto financial audits
contai ned i n Gover nment Auditi ng Standards, i ssued by the Conptroller
General of the United States.

Compl i ance

As part of obtaining reasonabl e assurance about whet her the Board’ s
financial statenents are free of materi al m sstatenent, we perforned
tests of its conpliance with certain provisions of | aws, regul ati ons,
contracts and grants, nonconpliance with whi ch coul d have a direct and
mat eri al effect onthe determ nation of financial statenent anounts.
However, providi ng an opi ni on on conpl i ance wi th those provi si ons was not
an obj ective of our audit and, accordi ngly, we do not express such an
opi ni on. The results of our tests disclosed no instances of
nonconpl i ance that are required to be reported under Gover nnent Auditi ng
St andar ds.

I nternal Control Over Financial Reporting

I n pl anni ng and perform ng our audit, we consi dered the Board’ s internal
control over financial reporting inorder to determ ne our auditing
procedures for the purpose of expressing our opi ni on onthe financi al
statenents and not to provi de assurance onthe internal control over
financial reporting. Qur consideration of theinternal control over
financi al reporting woul d not necessarily disclose all mattersinthe
internal control over financial reporting that m ght be nmateri al
weaknesses. Amaterial weakness is aconditioninwhichthe design or
operati on of one or nore of the internal control conponents does not
reducetoarelatively lowlevel theriskthat m sstatenents in anpbunts
t hat woul d be material inrelationto the financial statenents being
audi t ed may occur and not be detectedwithinatinely period by enpl oyees
i nthe normal course of perform ngthe assi gned functions. W noted no
matters involving theinternal control over financial reportingandits
operation that we consider to be material weaknesses.
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This report is intended for the informati on and use of the Board,
managenent and the Auditor of State, and is not intended to be and
shoul d not be used by anyone other than these specified parties.

Parms & Company, Inc.

Sept enber 14, 2001
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

CAPITAL SQUARE REVIEW AND ADVISORY BOARD

FRANKLIN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 27, 2001
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