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STATE OF QHIO 35 North Fourth Street, 1* Floor

Columbus, Ohio 432
OFFICE OF THE AUDITOR tumbus, Chio 43215
_ . ‘Telephone 614-466-4514
JiM PETRO, AUDITOR OF STATE BOD-282-0370

Fac:similg 614-728-7398

Village Council
Village of Bethel

120 North Main Street
Bethel, Ohio 45106

We have reviewed the Independent Auditor's Report of the Village of Bethel, Clermont County,
prepared by Michael Balestra, CPA, Inc. for the audit period January 1, 1998 (o December 31,
1999. Based upon this review, we have accepted these reports in licu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them,

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor

of State, regulations and grant requirements. The Village of Bethel is responsible for compliance
with these laws and regulations. '

PETRO
Nditot of State

June 15, 2000



MICHAEL A. BALESTRA, CPA, INC.
CERTIFIED PUBLIC ACCOUNTANTS
528 SOUTH WEST STREET, P.0. BOX 687

PIKETON, OHIO 45661

TELEPHONE (740) 2894131 FAX (740) 289-3639

Member American Institute of Certified Public Accountants Chio Society of Certifed Public Accountants

Independent Auditors” Report

Village Council
Village of Bethel

120 North Main Street
Bethel, Ohio 451086

We have audited the accompanying financial statements of the Village of Bethel, Clermont
County, as of and for the vyears ended December 31, 1598 and 1999. These financial
statements are the responsibility of the Village’s management. OQur responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contalned in Governmept Audiiing Standards issued
by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to cbtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that ocur audit-provides a reasonable basis for our opinion.

As discussed in Note 1, the Village of Bethel prepares its financial statements on the
basis of accounting prescribed or permitted by the Auditor of State, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

In our opinion, the financial statements referred to above present failrly, in all material
respects, the combined fund cash balances of the Village of Bethel, as of December 31,
1998 and 1999, and its combined cash receipts and disbursements for the years then ended
on the basis of accounting described in Note 1. .

In accordance with Goverament Auditing Stapdards, we have also issued our report dated

June 7, 2000 on our consideration of the Village's internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants.

This report is intended solely for the information and use of the officilals authorized to
recelwve this report under Section 117.26, Ohio Revised Code. However, this report is a
public¢ record, and is available upon specific regquest,

Micbael A. Balestra, CPA, INC.

Michael A. Balestra, CPA, INC.

June 7, 2000




Village of Bethel
Clermont County

Combined Staternent of Cash Recelpls, Cash Disbursements, and Changes in Fund
Cash Balances - All Governmental Fund Types & Expendable Trust Funds

For the Year Ended December 31, 1899

Cash Recipts
Local Taxes
Intergovernmental
Charges for Services
Fines, Licenses, and Permits
Miscellaneous

Total Cash Receipts

Cash Dishursements
Current

Security of Persons and Property
Public Health Services
Leisure Time Activities
Community Environment
Transportation
General Govetnment
Capital Outiay
Debt Service

Total Cash Disbursements
Total Receipts OverfUnder Disbursements

Otner Financing Receipts/(Disbursements):
Sale of Noles
Sale of Fixed Assefs
Transfers-In
Transfers-Out
QOther Scurces
Cther Uses

Total Other Financing Receipis/{Disbursements})

Excess of Cash Receipts and Other Financing
Receipts Over/{Under) Cash Disbursements and
Other Financing Disbursements

Fund Cash Balances, January 1, 1999

Fund Cash Balances, December 31, 1999

Total
Special Debt Capital Expendable (Memorandum
General Revenue Service Projects Trust Oniy)
$40,320 $55,070 50 50 $6,0438 101,438
$263,945 $82,232 50 50 $852 $347,128
$24,193 $1,468 $0 30 $0 $25,681
$23,545 $3,833 $0 $0 $0 $27.478
$31,838 £14 552 $£0 $4 588 $45 508 $98,284
$383,639 $157,255 s $4,588 $52,508 $597,090
$212,494 $22,117 $0 %0 $21,780 $256,391
$4,958 30 30 §0 30 %4958
$26,900 $8,526 $0 $0 $1,125 $38,551
$3,238 %0 50 %0 $18,394 $21,832
$10,700 $105,797 $0 %0 $105 $116,602
$£94,217 $11,300 $0 50 $555 $106,072
%0 %0 0 $150524 0 $150,524
$0 50 $246,917 20 0 $246 917
$352 507 _ 5147.740 $246.917 §150,524 $41.959 $938 647
$31,132 $9.515 {$246,917) ($145,936) $10,549 {$341,657)
$0 30 $225,000 $76,000 $0 $300,000
$0 30 $0 %4500 $0 £4 500
$89,787 0 $70,533 £71,750 $14,855 $246 825
{$34,137) ($5,500) %0 30 ($889,787) {$129,424)
$78,000 $7.200 30 0 $0 $85,200
($1,878) 30 $0 {$190) $0 ($2,168)
$131,6872 $1.700 $295533 $151,060 ($74.932) $50%,033
$162,804 $11,215 $48,618 35,124 {$54,383) $163,376
$67,325 $87 057 _$6518 §172878 $112.217 445 004
$230,128 $08.272 $55.132 - §178,003 $47 834 §609,370

The notes to the financial statements are an integral part of this statement.



Combined Statement of Cash Receipts, Cash Disbursements, and Changes in Fund

Village of Bethel
Clermont County

Cash Balances - Proprietary Fund Type and Similar Fiduciary Funds
For the Year Ended Decemnber 31, 1999

OperatingCash Receipts
Charges for Services
Miscellaneous

Tota! Operating Cash Receipts

Operating Cash Disbursements
Personasl Services
Contractual Services
Supplies & Materials
Capital Qutlay

Total Cash Disbursements
Operating Income/(Loss)
Non-Operating Cash Receipts

Sale of Fixed Asseis

Miscelianeous

Other Non-Cperating Revenues
Total Non-Operating Cash Receipts

Non-Operating Cash Disbursements
Debt Service

Other Non-Operating Cash Disbursements

Total Non-Operating Cash Disbursements

Excess of Revenues Over/{Under) Expenses Before

Interfund Transfers and Advances

Transfers-In
Transfers-Qut

Net Receipts Over/(Under) Disbursements
Fund Cash Balances, January 1, 1998

Fund Cash Balances, December 31, 1999

Total
Non-Expendable {Memorandum
Enterprise Trust Agency Only)
$2,544,398 $0 $0 $2,544,308
$15,589 $415,369 $0 $430,958
$2 559,087 $415,369 50 $2,975,356
$642,553 $0 $0 $642,553
$1,542,938 $10,663 $0 $1,553,601
$213,482 $24,395 $0 $237.857
$36,000 $0 $0 $38,000
$2 434 953 $35,058 $0 $2.470,011
$125,034 $380,311 $0 $505,345
$0 $0 $0 $0
$12,702 $0 $0 $12,702
$6,582 $0 $39,173 $45 755
$19,284 $0 $39,173 $58,457
$104,613 $0 $0 $104,613
$13,588 $166,320 $39,173 $218,079
$118,199 $186,320 $38,173 $323,602
$26,119 $213,991 $0 $240,110
$140,613 $0 $0 $140,613
($258,113) $0 $0 ($258,113)
($91,381) $213,991 $0 $122,610
$489,871 $820,925 $0 $1,310,796
$398.450 $1,034 918 $0 $1,433,406

The notes to the financial statements are an integral part of this statement.



Village of Bethel
Clermont County

Combined Statement of Cash Receipts, Cash Disbursements, and Changes in Fund
Cash Balances - All Governmental Fund Types & Expendable Trust Funds

Cash Recipte
Local Taxes
Intergovernmental
Charges for Services
Fines, Licenses, and Permits
Miscellaneous

Total Cash Receipts

Cash Disbursements
Current

Security of Persons and Property
Public Health Services
Leisure Time Activiies
Commtnity Environment
Transportation
General Government
Debt Service

Total Cash Disbursements

Total Receipts Over/Under Disbursements

Other Finanhcing Receipts/(Disbursements):

Sale of Notes

Sale of Fixed Assets
Transters-in
Transfers-Qut

Other Sources
Other Uses

Tota! Other Financing Receipts/(Disbursements)

Excess of Cash Receipts and Other Financing
Receipts Over/{Under) Cash Disbursements and

Other Financing Disbursements
Fund Cash Batances, January 1, 1998

Fund Cash Balances, December 31, 1998

For the Year Ended December 31, 1988

Total
Special Debt Capital  Expendable (Memorandum
General Revenue Service Projects Trust Only)
$41,047 $56,949 $0 $0 $6,157 $104,153
$216,078 581,861 $0 $0 $868 $288,807
$7,635 $1,120 $0 $7,945 $0 $16,700
$41,8986 $14,350 $0 $0 $0 $56,246
$27 472 $20 818 $0 $3,500 $77.496 $138.295
$334,128 $184,008 $0  $11,454 $84 521 $614,201
$229,627 §22,274 %0 $0 $24,927 $276,828
54,976 %0 $0 50 $1,995 $6,971
$3,008 $2,405 $0 $0 $65,788 $72,189
$1,905 $0 30 50 $18,153 $20,148
$18,612 $112,462 50 $0 $0 $131,074
$94,883 $12,837 30 $0 $18,540 $124,060
%0 $0 $164,270 $105,145 §0 $269,415
$354,08% $149778 $164270 $105,145 $127,403 $900,685
($19,861) $34,320 (3164,270) ($93,681) ($42,682) {$286,484)
50 50 $100,000 $225000 §0 $325,000
%0 $0 - §0 $500 - %0 __ $500
$0 30 $15,930  $18,000 $15,046 548,976
{$36,256) $0 {$6) $0 $0 ($38,262)
$106,541 - 50 $0 $0 $89,787 $196,328
($488) $0_ 30 (541 2486) $0 {$41,744)
$69,787 30 $115,924 $202254 $104,833 $492 798
$49,826 $34,320 ($48,348) $108,563 $61,951 $206,314
$17.489 $52,737 $54,862 $64 316 $50,266 $239.680
$87,325 $87,057 $6,5168 $172 879 $112 217 $445.994

The notes to the financial statements are an integral part of this statement.



Combined Statement of Cash Receipts, Cash Disbursements, and Changes in Fund

Village of Bethel
Clermont County

Cash Balances - Proprietary Fund Type and Similar Fiduciary Funds

OperatingCash Receipts
Charges for Services
Miscellaneous

Total Operating Cash Receipts

Operating Cash Disbursements
Personai Services
Contractual Services
Supplies & Materials
Capital Cutlay

Total Cash Disbursements
Operating Income/(Loss)

Non-Cperating Cash Receipls
Sale of Fixed Assets
Sale of Bonds
Miscellaneous
Other Non-Operating Revenues

Total Non-Operating Cash Receipts

Non-Operating Cash Disbursemenis

Debt Service

Other Non-Operating Cash Disbursements
Total Non-Operating Cash Disbursements

Excess of Revenues Over/{Under) Expenses Before
Interfund Transfers and Advances

Transfers-in
Transfers-Out

Net Receipts Over/{Under) Disbursements
Fund Cash Balances, January 1, 1098

Fund Cash Balances, December 31, 1988

For the Year Ended December 31, 1998

Total
Non-Expendable (Memorandum
Enterprise _ Trust Agency Cnly)

$2,427.,310 $0 $0 $2.427.310
$865 $152,286 $0 $152,151
$2,428,175 $152, 286 $0 $2,580,461
$632,085 $0 $0 $632,065
$1,416,863 $32,122 $0 $1.,448,985
$166,026 %0 $0 $166,026
$60,810 $0 $0 _$60,810
$2,275,764 $32,122 $0 $2.307.886
$152 411 $120,164 $0 $272,575
$272 $0 $0 $272
$1,170,000 $0 $0 $1,170,000
$42,490 $0 $0 $42,480
$5,433 $0 $47.390 $52,823
$1,218,195 $0 $47,390 $1,265,585
$1,310,460 $0 $0 $1.310,460
$51,200 __$10,000 $47.390 $118,590
$1,371,860 $10,000 $47,380 $1,429.050
($1,054) $110,164 $0 $109,110
$177,468 %0 $0 $177.466

($180,180) $0 %0 ($190,180)
($13,768) $110,164 $0 $66,306
$503,839 $710.761 $0 $1,214 400
$489.871 $820.925 $0 $1.310,796

The notes to the financial statements are an integral part of this statement.




1.

SUMMARY OF SLIGNIFICANT ACCQUNTING POLICLES

A.

DESCRIPTION OF THE ENTITY

The Village of Bethel, Clermont County, {(the Village) 1s a body politic and
corporate established to exercise the rights and privileges conveyed to it
by the constitution and laws of the State of Chio. The Village Is directed
by a publicly-elected six-member Council. A Village Clerk is responsible
for fiscal control of the rescurces of the Village. The Village provides
general governmental services, including water, electric utilities, park
operations (leisure time activities) and police services. The Village’s
management believes these financlal statements present all activities for
which the Village is financially accountable.

BASIS OF ACCOUNTING

These financial statements follow the basis of accounting prescribed cor
permitted by the Auditeor of State, which is similar to the cash receipts and
disbursements basis of accounting. Receipts are recognized when received
in cash rather than when earned, and disbursements are recognized when paid
rather than when a liabkility is incurred., Budgetary presentations report
budgetary expenditures when a commitiment is made {(i.e., when an encumbrance
is approved).

These statements include adegquate disclosure of material matters, as
prescribed or permitted by the Auditor of State.

INVESTMENTS AND INACTIVE FUNDS

The Village Clerk invests all available funds of the Village. Village funds
are invested in certificates of deposit, government backed securities, money
market accounts, and equity securities. The Village pools its cash for
investment purposes to capture the highest rate of return. Investment
income is distributed to Village funds based upon the Ohio Revised Code.
Investments are valued at cost or amortized cost plus zdccrued interest,
where applicable. o a ) :

EUND ACCOUNTING
The Village uses fund accounting to segregate cash and investments that are
restricted as to use. The Village classifies its funds intc the following
types:

GOVIRNMENTAL, FUND TYPE:

Generxal Fund

The General Fund is the general operating fund of the Village. It is used

to account for all financial rescurces except those required by law or
contract to be accounted for in another fund.

6



VILLAGE OF BETHREL
SLERMONT COUNTY

HOTES TO THE FINANCIATL STATEMENTS
{continued) o

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
D. EUND ACCOUNTING {(continued)
GOVERNMENTAL FUND TYPE: (continued)
Special Revenue Funds
To account for proceeds of specific revenue sources {other than expendable
trusts or major capitgl projects) that are legally restricted to

disbursements for specified purposes. The Village had the following
significant Special Revenue Funds:

Street Construction, Maintenance and Repair Fund - This fund receives
gasoline tax and motor vehicle tax money Ffor constructing, maintaining
and repairing Village streets.

Street and Bridge Fund - This fund recelves gasoline tax and motor
vehicle tax money for constructing, meintaining and repairing Village
bridges. S

DRebt Service Funds

To account for the accumulation of resources for the payment of bonds and

note indebtedness. The Village had the following significant debt service
funds: B -

Truck Bond Retirement - This fund is used to pay the Ohic Vehicle
Acquisition Bond debt the Village has incurred.

Water System Improvement Note Fund ~ This fund is used to pay the debt
the Village has incurred in developing and expanding its water system.

Traffic Control Debt - This fund is used to pay the Traffic Control
Equipment Bend Anticipation Note of the Village.

Gapital Proiject Funds

These funds are used to account for receipts that are restricted for the
acquisition or construction of major capital projects (except those
financed through enterprise or trust fundsj. The Village had the
following significant capital project funds: : '

Issue 2/Clearwel]l Filter Wash Fund - Received Issue 2 funding from the
Ohio Public Works Commission. The funding is for the project entitled
Filter Surface Wash and Clearwell/Chlorine Tank Modifications.



1.

VILLAGE OF BETHEL
SLERMONT COUNTY

NOTES TO THE FINANCIAL STATEMENTS
{continued)

SUMMARY OF SIGNIFICANT ACCQUNTING POLICLES {(continued)

.

EUND ACCOUNTING {(continued)

GOVERNMENTAL FUND TYPE: {continued)
Caplital Proiject Funds (continued)

Issue 2/Charity Street Waterline Fund - Received Issue 2 funding from
the OChic Public Works Commission. The funding is for the project
entitled South Charity Street Waterline Modification.

PROPRIETARY FUND TYRE:
Enterprise Funds

These funds account for operations that are similar to private business
enterprises where management intends that the significant cost of
providing goods and services will be recovered through user charges. The
Village had the following significant enterprise funds:

Water Works Revenue Fund — Receives charges for services from residents
to cover the cost of providing this utility.

Electric Revenue Fund - Receives charges for services from residents to
cover the cost of providing electricity to customers.

FIDUCIARY FUND TYPES (Trust and Agency Funds):

Trust funds are used to account for resources restricted by legally
binding trust agreements. IF the agreement reguires the Village to
maintain the corpus of the trust, the fund is classified as a
nonexpendable trust fund. Other trust funds are classified as expendable.
The Village had the following significant fiduciary funds: '

Police Disability and Pension Fund - An expendable trust fund for the
accumulation and payment of member contribution and employer share of
pension funds.

Burke Donation Fund - An expendable trust fund composed of interest and
yvearly bequest from the Burke Trust to spend on Village projects.

Scholarship Fund - An expendable trust fund established to provide
scholarships for students from the Village.



1.

VILLAGE OF DETHEL
CLEEMONT COUNTY

NOTES TO THE FINANCIAL STATEMENTS
{continued)

SUMMARY OF STGNIFICANT ACCQUNTING POLICIES (continued)

D.

FUND ACCOUNTING (continued)
EIDUCIARY FUND TYFES (Trust and Agency Funds); {continued)

Cemetery Trust Fund - An expendable trust fund composed of interest from

savings accounts established to malntain specific Village cemetery
plots.

Burke Trust Fund - A non—expendable trust fund composed of the corpus
of the Edmund G. Burke Community Trust and the earnings neot distributed
to the Burke Donation Fund, and expendable trust £fund. The trust
agreement limits the distribution from the Trust in any fiscal vear to
earned income {(less expenses of the Tzust).' In addition to the earned
income of the trust, not more than $10,000 of the corpus of the Trust
may be expended in any year. The Villége'has not expended any of the
corpus to date. The earnings of the Burke Trust fund are transferred
to the Burke Donation Fund for use as approved by the trustees. The

funds in the non-expendable trust fund are not available for
appropriation.

Cemetery Donation Trust Fund - A neon-expendable trust fund composed of
the corpus of savings accounts established to maintain specific Village
cemefery plots.

Mayorfs Court -~ An agency fund that accounts for activity in mayor’s
court bank account.

The Ohio Revised Code requires that each fund be budgeted annually.

ri ions )
Budgetary expenditures (that is, disbursements and encumbrances) may not
exceed appropriations at the fund, function or cbiject level of ceontrel, and
appropriations many not exceed estimated resources.  The Council must
annually approve appropriation measures and subseguent amendments. The
County Budget Commigsion must alsc approve the annual appropriation measure.
Appropriations lapse at year end. )



1.

{continued)

SUMMARY OQF SIGNIFICANT ACCOUNTING POLICIES (continued)

E.

BUDGETARY PROCESS {continued)

Estimated Resources
Estimated resources include estimates of cash to be received (budgeted

receipts) plus cash as of January 1. The Cbuhty Budget_Commission must also
approve estimated resouxrces.

The Ohio Revised Code requires the Village to reserve (encumber)
appropriations when commitments are made. Encumbrances outstanding at year
end are carrled over, and need not be reappropriated.

A summary of 1996 and 1997 budgetary activity appears in Note 3.
RROPERTY, PLANT AND EQUIPMENT

Acquisitions of property, plant and equipment are recorded as disbursements
when paid. These items are not reflected as assets on the accompanying
financial statements.

UNPAID VACKATION AND SICK LEAVE

Employees are entitled to cash payments for unused vacation and sick leave
in certain circumstances, such as upoh leaving employment. TUnpaild vacation
and sick leave are not reflected as liabilities under the cash basis of
accounting used by the Village. ' - '

IOTAL COLUMNS ON FINANCIAL STATEMENTS

Total columns on the financial statements are captioned “Memorandum Only”
to indicate that they are presented only to facilitate financial analysis.
This data is not comparable to a consolidation. Interfund-type eliminations
have not been made in the aggregation of this data.

10



2.

YILLAGE QF BETHEL
CLERMONT COUNTY

NOTES TO THE FINANCIAL STATEMENTS
{continued)

EQUITY IN POOLED CASH AND INVESTMENTS

The Village maintains a cash and investments pool used by all funds. The Ohio
Revised Code prescribes allowable deposits and investments. The carrying amount

of cash and investments at December 31 was as follows:

1292 1938
Demand Deposits $ 397,224 $ 430,368
Certificates of Deposit 0 125,000
Savings Accounts e 0 9,796
Total Deposits 387.224 5..565,164
Repurchase Agreement 404,522 358,275
Money Market Mutual Funds 565,000 400,000
Fixed Income Mutual Funds 631,885 478,707
Equity Securities 356,939 _ 311.427
Total Investments 1,958,346 1.548.4Q9
Total Deposits and Investments S2.355, 570 52,113,573
Reconciling Items (312,794 (356,783)

Carrying Amount 82,042,776 81,756,790
Deposits were either (1) .insured by the Federal DPepositery Insurance
Corporation, ({2) collateralized by securities specifically pledged by the
financial dinstitution or the Village, or (3) collateralized by the financial
institution’s public entity deposit pool. - .

Equity Securities {Stocks) are held by the Bank (Trustee} in the name of the
Edmund G. Burke Community Trust. Investments in mutual funds are unclassified
since they are not evidenced by securities that exist in physical or book-entry
form. Repurchase agreements are uninsured and unregistered investments for
which the securities are held by the counterparty or its trust department or
agent but not in the Village®s name.

11



YiLLAGE OF BETHEL

SLERMONT  QQUNTY
NOIES TQ THE FINANCIAL STATEMENTS
. {continued)
BUDGETARY ACTIVITY

Budgetary activity for the years ending December 31, 1986 and 1987 were as
follows:

1998 Budget wvs. Acfual Receips
Fund Type Budgsted Raceipts Actual Receipts Vaxrlance
General % 429,329 $ 440,669 $ 11,340
Special Revenue 156,621 184,098 27,477
Debt Service 15,930 - 115,930 100,000
Capital Preojects 252,975 254,954 1,879
Enterprise 2,608,385 3,823,836 1,215,451
Expendable Trust 127,385 189,354 61,969
Non-Expendable Trust 91,830 } k2, 286 90,456
Total £3.652,455 $5.250.27 $1.508.672

Appropriat;cn Budgetary

General $ 446,828 % 390,843 5 55,885
Special Revenue 209,354 149,778 58,576
Debt Sexvice 78,306 164,276 {85,870
Capital Projects 308,778 146,391 163,387
Enterprise 3,112,018 3,837,604 (725,5886)
Expendable Trust 146,149 127,403 18,746
Non-Expendable Trust -99,947 32,322 __E7.819
Total $4,402,374 54,848,417 50446.043)

1999 Budget vs. Actual Receipts
General 5 401,756 $ 551,426 5 149,670
Special Revenue 155,174 164,455 9,281
Debt Service 45,180 295,533 250,353
Capital Projects 36,000 155,838 1i9,838
Enterprise 2,734,938 2,719,884 {15,054)
Expendable Trust 41,430 67,363 25,933
Non-Expendable Trust 21,722 415,389 333,647
Total £3.436,200 £933,668

24.302 8060

12



VILLAGE QF BETHEL
CLERMONT COUNTY

NOTES TQ THE FINANCIAL STATEMENTS

{continued)

BUDGETARY ACTIVITY (continued) : - -

Appropriation : Budgetary
General $ 535,969 § 388,622 $ 147,347
Special Revenue 234,590 153,240 81,350
Debt Service ) 497,634 246,917 250,717
Capital Projects . 354,229 150,714 203,515
Enterprise .. 3,252,878 2,811,265 441,613
Expendable Trust . 167,680 131,746 35,934
Non-Expendable Trust —19,590 v 201,378 _(181.788)
Total §§,Q§g!§2g 54,083,882 S 978, 688

In 1998, the Village had disbursements exceeding appropriations of $92,990 in
the Sidewalk Debt Fund and $1,170,000 in the Water 1% Mortgage 1590 Fund. In
1988, the Village had disbursements exceeding appropriations of $189,805 in the
Burke Trust Fund. This was in violation of Ohioc Revised Code Section 5705.41B,
which prohibits the expenditure of funds unless they have been properly
appropriated.

IPROPERTY TAXES

Real property taxes become a lien on January 1 preceding the October 1 date for
which rates are adopted by Council. The State Board of Tax Equalization adjusts
these rates for inflation. Property taxes are also reduced for applicable
homestead and rollback deductions. Homestead and rollback amounts are then paid
by the State, and are reflected in the accompanying financial statements as
Intergovernmental Receipts. Paymenis are due to the County by December 31, If
the property owner elects to make semiannual payments, the first half is due
December 31. The second half payment is due the following June 20.

Public utilities are alsc taxed on personal and real property located within the
Viliage. ' ) -

Tangible personal property tax is assessed by the property owners, who must file
a list of such property to the County by each April 30.

The County is responsgible for assessing property, and for billing, cellecting,
and distributing all property taxes on behalf of the village.
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5.

VILLAGE QF BETHEL
CLERMONT COUNTY

NOTES TO THE FINANCIAL STATEMENTS

{continued}

DEBT o

Debt outstanding at December 31, 1999 was as follows:

EBrincipal  Infterest Rate

Special Assessment Note 5 175,000 . 4.30%
General Obligation Notes 125,000 4.00%
Other Mortgage Revenue Bonds 1,077,200 . wvaries

Total g;ségzsggg

The General Cbligation Notes are for General Waterworks Improvements. These
notes are dated November 12, 1999, bear an interest rate of 4.00% per annum
payable at maturity on November 10, 2000.

The Special Assessment Note issue relates to the sidewalk improvement project.
This note is dated RAugust 25, 1999 and bears an interest rate of 4.3% per annum
payvable at maturity on August 24, 2000.

The Mortgage Revenue Bonds 1s a First Mortgage Waterworks System Revenue
Refunding Bond. The issue was dated July 1, 1998, bears a wvariable interest
rate, and matures December 1, 2015.

Emortization of the above debt, including interest, is scheduled as follows:

Special General Mortgage

Year ending Assessment Obligation Revenue
December 31 __ Note - Notes —bonds
2000 $ 182,525 $ 130,000 $ 99,123
2001 ; 102,210
2002 B ) 100,035
2003 ’ I - -102,785
2004 : : ’ 100,255
2005-2009 ’ 503,097
2010-2014 501,350
2015 — 99,988
Total S 182,525 S 130,000 $1,608,.843
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8.

Ky A

(continued)

RETIREMENT SYSTEM

The Village's law enforcement officers belong to the Police & Firemen's
Disability & Pension Funds (PEFDPF). Other full-time employees belong to the
Public Employees Retirement System (PERS) of QOhio. PFDPF and PERS are cosi-
sharing, multiple-employer plans. These plans provide retirement benefits,
including postretirement health care, and survivor and disability benefits to
participants as prescribed by the Chioc Revised Code.

Contribution rate are also prescribed by the Ohioc Revised Code. For 1998 and
1999, members of PFDPF contributed 10% of their wages to the PFDPF. The Village
contributed an amount equal to 15.5% of their wages. PERS members contributed
8.5% of their gross salaries. The Village contributed an amount equal to 13.31%
of participants’ gross salaries. The Village has paid all contributions
required through December 31, 1989.

RISK MANAGEMENT -

The Village has obtained commercial insurance for the following risks:

- Comprehensive property and general liability
~ Vehicles

~ EBErrors and omissions

The Village also provides health insurance and dental and vision coverage to
full-time employees through a private carrier.

The Village is a defendant in various lawsuits. Although the ocutcome of these
lawsuits is not presently determinable, it is the opinion of the Village’s
counsel that resolution of these matters will not have a material adverse effect
on the financial condition of the Village.
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Report on compliance and on internal control over financial reporting based on an audit
of financial statements performed in accordance with Government Auditing Standards

Village Council

Village of Bethel )

120 North Main Street ) o

Bethel, Ohic 45106

We have audited the financial statements of the Village of Bethel, Clermont County, as of
and for the years ended December 31, 1998 and 1999, and have issued our réport thereon
dated June 7, 2000. We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller Genexal of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Village of Bethel’s financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which
could have a direct and material effect on the determination of financial statement
amounts. However, providing and opinion on compliance with those proﬁisions was net an
ocbjective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed instances of noncompliance that are reguired to be reported under
Government Auditing Standards which are described in the accompahying Schedule of Findings
as item 1998-1999-001. We also noted certain immaterial instances of noncompliance that
we have reported to management of the Village in a separate letter dated Jime 7, 2000.

Internal Contrel Ovey Fipancial Reporting

In planning and performing our audit, we considered the Village of Bethel’s internal
control over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance
en the internal contreol over financial reporting. Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that’ might be material weaknesses.
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Village Council

Village of Bethel

Report on compliance and on internal control over financial ‘reporting based on an audlt
of financial statements performed in accordance with Government Buditing Standards.
Page 2

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to hbe
material weaknesses. However, we noted other matters involving the internal control over
financial reporting, that do not require inclusion in this report, that we have reported
to the Village's management in a separate letter dated June 7, 2000.

This report is intended solely for the information and use of Village Councll, management,

and others within the organization and is not intended to be and should not be used by
anyone other than these specified parties.

Michael A. Balestra, CPA, INC.

Michael A. Balestra, CPA, INC.

June 7, 2000
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VILLAGE OF BETHEL
CLERMONT COUNTY
DECEMBER 31, 19%8 & 1999

SCHEDULE OF FINDINGS

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TC BE REPORTED IN ACCORDANMCE WITH GAGAS

Finding Number

1598-1955-001

Chio Revised Code Section 5705.41(B) prohibits a subdivision from making a disbursement
unless it has been properly appropriated.

For the year ended Decembeyr 31, 1899,

follows:

actual disbursements exceeded appropriations; as

Appropriation
Burke Trust Fund $ 9,786 "% 199,591 $ 189,805

For the vear ended December 31, 1998,

actual disbursements exceeded appropriations; as
follows: . .

Appropriation
Sidewalk Debt Fund ) 8 7,514 $ 100,504 5 92,990
Water 1° Mortgage 1950 Fund 33,156 71,203,156 1,170,000

We recommend the Village review budgetary information on a regular basis to ensure
disbursements have not exceeded appropriations.
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STATE OF OHIO - 88 East Broad Street

PO.Boxlld0
OFFICE OF THE AUDITOR . e TEs, Oble 437161140
JiM PETRO, AUDITOR OF STATE , - Telephone6l4-465-4514
: - §00-282-0370

Facsimile £14-466-4490

VILLAGE OF BETHEL

CLERMONT COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.
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