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SCIQTQ COUNTY B,
APPOINTED QFFICIALS
AS QF DECEMBER 3], 1999 -
Name Title _Term of Qffice __Surety
Kenneth Coriell President 9-6-%8 to 12-31-99 (A)
Charles Flaig Secretary 8-6-85 Lo 12-31-2001 (&)
William Dodson Preasurer 8-6-5%6 to 12*3;-99: JtLH}
Neil Stroth Vice President . 5-6-96 to 12-31-99 (&)
David Grueser Trustee . 8-6-97 to 12-31-2000 {a)
Barbara Nourse Trustee . 9-6=97 tc 12-31-2000  (A)
Ralph Arrick, Jr. Trustee . 12-31-98 to 12-31-2002 (A)
Mark Kuhn
612 Sixth Street
Portsmouth, Ohio 45662 - -
Bieser, Greer, & Landis -

Attorneys At Law
400 National City Center
6 N. Main Street
Dayton, Ohio 45402 -

T

326 Robert Lucas Road
P.0O. Box 310 .
Lucasville, Ohio 45648

{A) Not required to be bonded. .



Term of Office or

Name Title Contract Period Surefv

Donald Rider . Chief of Staff 1-1-99 to 12-31-93 i

Charles Queen . Lab Chief . 1-1-99 to 12-31-99%

Janet Evans Office Manager 1-1~89 to 12~31-99 e

Joyce Thompson Clerk 1-1-89% to 12-31-99 - A)Y

Margaret McGinnis Clerk .. 1-1-59 to 12~31-89 {A)

Cathy Greene Clerk 1-1-99 to 12-31-99 {A)

Richard Smith Computer Programmer 1-1-99 to 12-31-99

Richard Bradford Plant Superintendent 1-1~99 to 12-~-31-99 .

(&) There is a blanket bond in effect with the Ohio Government Risk Management
E%;g_;gog?e amount of $;00,000. The policy is in effect from 1-15-89 to

(id)
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Water Fund
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STATE Oor OHIO
OFFICE OF THE AUDITOR

JiM PETRO, AUDITOR OF STATE

Board of Trustees

Scioto County Regional Water District Number 1

" 35 North Fourth Street, 1* Floor
" Columbus, Ohio 43215

- Telephone 614-466-4514

800-282-0370

" Facsimile 614-728-7398

We have reviewed the Independent Auditor's Report of the Scioto County Regional Water
District Number 1, Scioto County, prepared by Michael A. Balestra, CPA, Inc. for the audit
period January 1, 1999 through December 31, 1999. Based upon this review, we have accepted
these reports in licu of the audit required by Section 117.11, Revised Code. The Auditor of
State did not audit the accompanying financial statements and, accordingly, we are unable to

express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected
by the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the
Auditor of State, regulations and grant requirements. The Scioto County Regional Water
District Number 1 is responsible for compliance with these laws and regulations.

June 6, 2000 )

PETRO
hditor of State




MICHAEL A. BALESTRA, CPA, INC.

CERTIFIED PUBLIC ACCOUNTANTS
528 SOUTH WEST STREET, P.0. BOX 687

PIKETON, OHIO 45661

TELEPHONE (740) 2894 131
FAX (740) 289-3639

Member American Institute of Certified Public Accountants Olalo Society of Certified Public Accountants

Board of Trustees -
Scioto County Regional Water District Nu.mber One . _ -
Lucasville, Ohio 45648

ent i "

We have audited the accompanyving general purpese financial statements of the Scioto
Regicnal Water District Number One, Scioto County, as of and for the year ended December
31, 1989, These general purpose financial statements are the responsibility of the
Distric’c’s management. our responsmb:.l:.ty is to express an opinion on these general
purpose financial statements based on our audit.
We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in mwm&;ﬂﬂmg issued
by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the general purpose
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall general
purpose financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly,
in 211 material respects, the financial position of the Sciote Regional Water District
Number One, as of December 31, 1999, and the results of its pperations and cash fiows of

its proprietary fund type for the year ended in conformn_ty with generally accepted
accounting principles.

In accordance with Government Auditing Standards, we have issued our report dated March
10, 2000 on our consideration of the District's :Lnternal contrel over financial reporting

and our test of compliance with certain provisions of laws,,regulations, contracts and
grants.

Michael A. Balestra, CPA Inc.

March 10, 2000



Asgets:

Current Assets: -
Cash and Cash Equivalents
Accounts Receivable
Deposits
Prepaid Expenses
Inventories

Total Current Assets
Deferred Charges

Restricted Assets:
Cash and Cash Equivalents

Total Restricted Assets
Fizxed Assets net of Accumulated Deprecilation
Total Assets . o
Liabiliti | Fund Equi .

Current Liabilities: . .
Accounts Payabkle -
Compensated Absences Payable
Emplcoyee’s Withholdings Payable
Revenue Bonds Payable
Unset Water Taps Payvable
Lease Purchase Agreement
Contracted Debt Payable

Total Current Liabilities
Neoncurrent Liabilities:
CPWC Loan Payable .
Revenue Bonds Pavable -
Total Noncurrent Liabilities
Total Liabkilities T
Fund Equity:
Contributed Capltal -~ Customers
Retained Earnings - Unreserved e

Total Fund Equity

Total Liasbkilities and Fund Equity

The notes to the general purpose financial statements are an integral part of this

statement.

§ 225,315
471,389
3,975
5,529

- . gp.462
774,670

53,154

321,721
1,351,721

\
$1.082,224

T8 124,837

90,830
1,601

. 133,014

19,350
13,652

- - ilaﬁg

389,164
111,521
—3.280,000
.
4,080,685
2,030,673 °
1,477,836
—2:208,509

84,280,104
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Operating Revenues: o : .
Water Sales . ) i ] 82,478,433

Tap Fees . 113,587
Lab Tests - 1,896
Miscellaneous 41,614
Total Operating Rewvenues 2,635,530
Operating Expenses:
Water Tap and New Line Installations . 37,687
Supply and Treatment - ) 741,788
Distribution . ) 565,237
Administration and Billing ) 395,253
Board Expenses : : 25,368
Scada/Data Process o 134,681 .
Depreciation 451.782
Total Operating Expenses . . 2,351,796
Cperating Income : - - 283,734 .
Nonoperating Revenues {(Expenses):
Interest Income ) 89,568
Interest Expense (240,775}
Total Nonoperating Revenues (Expenses) _ {151,207}
Net Income 132,527

Retained Earnings, JFanuary 1, 1999 (Restated See Note 10) . _1,345,309

Retained Farnings, December 31, 1999 : - £1.,477,836

The notes teo the general purpese financial statements are an integral part of this
statement.



Cash flows from operating activities:

Cash received from customers - o : T 82,678,102

Cash paid to suppliers & employees For~ goods and services (1. 872,774}
Net cash provided by operating activities= | o o 805,328
Cash flows from capital financing activities:

Proceeds from re—-issued bhonds : - 2,900,000

Payments for capital acquisitions Ce e e : : © (585,917}

Principal payments on short term notes - - Te o {100,000])

Principal payments on long term notes {200,000}

Principal payments — bonds - N - C{1,630,000)

Interest paid on revenue bonds (266,270}
Net cash provided by capital financing activities i 117,813
Cash flows from investing actlvitles. ]

Interest earned . o o S = 2B9.968
Net increase/decrease in cash and cash equivalents 1,012,709
Cash and cash equivalents, January 1, 1893 o 264,328
Cash and cash equivalents, December 31, 19%9 §;!§;75g§7 o

Operating Income 7 $ 283,734
Adjustments to reconcile net income to
net cash from operating activities:

Depreciation Expense C T o 451,782
Deferred Charges ' ’ ' i : ) - 4,422
{Increase)Decrease in Accounts Recdeéivable {77,991)
(Increase)Decrease in Loans Réceivable o 120,563
{Increase}Decrease in Deposits T ’ R "85
(Increase)Decrease in Prepaid Items - = 3,187
{Increase)Decrease in Materials and Supplies Inventory 8,422
Increase {Decrease) in Accounts Payable’ - 32
Increase (Decrease) in Interést Pavable (25,495)
Increase {Decrease) in Employee’s Withholding Payable 1,601
Increase {Decrease} in Compensated Absences Payable ‘9,716
Increase (Decrease} in Unset Water Taps Payable 18,350
Increase(Decrease) in Contracted Debt Payable i 5.880
Tetal Adjustments T T T —B21,594

Net Cash Provided by Operating Activities ) g 805,228

The notes to the general _purpose financial statements are an integral part of this
statement. L



A, DESCRIPTION QF THE ENTITY

The Sciote County Regicnal Water District Number One is a water district organized
under the provisions of Section 6119 of the Ohic Revised Code by the Common Pleas Court
of Scioto County in August of 1966. Th& Regional Water District Number One operates
under the direction of a seven member board of trustees. "An appointed staff consisting
of a superintendent, an assistant shperintendent, and an office manager are responsible
for fiscal control of the resources of the Scioto County Regional Water District Number
Cne. The Scicte County Regional Water District Number One was established to provide
an adequate and uncontaminated water supply for the consumption &f the water district
users, For industrial and business use, and for fire protection. The District serves
all or parts of the following political subdivisions:

Blocom Township

Clay Township SRR

Harrison Township :

Jefferson Township

Madison Township B -

Porter Township

Valley Township

Vernon Township

South Webster Village

BASIS QF ACCQUNTING

Basis of accounting refers to when revenues and expenses are recognized in the accounts

" and reported in the financial statements. Basis of accounting relates to the timing of

the measurements made, regardless of the measurement focus applled.
For financial statement presentation purposes, the SClOtO County Reglonal Water
District Number One utilizes the accrual basis cof accounting. Under this method of

accounting, revenues are recognlzed when they are ehrned Unbilled water utility
service receivables are recorded at year end.

Expenses are recegnized under the accrual ba51s of acsountlng when the liability is
incurred.

Under the guidelines of GASB Statement No. 20, “Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entities that use Proprietary Fund
Accounting,” the Water District has elected not to apply FRSB Statements and
Interpretations issued after November 30, 1989, to lts proprietary activities.

BUDGETARY PROCESS

The District is not subject to the provisions of Section 5705 of the Revised Code as
tax revenues are not utilized to. finance its opeérations. However, under the original
court order establishing the District, the superintendent provides the board of
trustees with an annual budget that is to be used as a guideline to control the
expenses of the various accounts within the District. This information changes
beginning in fiscal year 2000. See Note 10 for additional information.



NOTES TQ FINANCIAL STATEMENTS

{Continued]

(Continued)

Contributed capital 1s recorded by the District for receipts of Ea?ital grants or
contributions from developers and customers. Contributed capital of the Scloto County
Regional Water District Number One has been entirely from customers.

REQRERTY, PLANT, AND EQULPMENT

Fixed assets acquired or constructed for the general use of the District in providing
service are recorded at cost. Donated assets are recorded at their estimated fair
market value at the time received. Depreciation of fixed assets of the District is
calculated utilizing the straight line method. All assets reported in the financial
statements are at cost less accuiiilated depreciation. The estimated useful lives by
major fizxed asset class are az follows: ™ B

Supply Facilities, Wells & Pumps 8 years

Transportation Equipment © 7~ 5 years

Water Treatment Plant 40 vyears

Cther Equipment ' 5 vyears

Distribution System & Lines - 40 vyears

Furniture and Other Equipment  ~~ - ~10 years
LNVENTORY

The District maintains material inventory for its propriétary fund. All invéntory is

valued at cost and the Dlstrlct uses the first~in, first<out {(FIFO} flow assumption in
determining cost. : = TR ST

COMPENSATED ABSENCES

Accumilated vacation leave and accumulated caompensatory time are recorded as an expense
and liability of the District as the beénefits accrue to the employees. In accordance
with the provisions of Statement of Financial Accounting Standards No. 43, Accounting
for Compensated Pbsences, a liability is recorded for vested sick pay benefits which
have been defined by District policy as available to those employees with ten years or
more of service up te a maximum cf two-hundred-ferty hours.

EENSIONS

The provision for pension costs is recorded when the related payroll ‘is aderued and the
obliigation is incurred.

CASH & CASH EQUIVATLENTS

To improve cash management, cash received by the District is pooled. The Proprietary
fund’s interest in the pool is presented as “cash and cash equivalents” on the balance
sheet. ;

During fiscal yeax 1999, investments were limited to U.S. Treasury Obligations and
repurchase agreements. T e . .
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{Continued)
CASH & CASH EQUIVALENTS {(Continued)

Except for nonparticipating investment c¢ontracts, Iinvestments are reported at fair
value which 1s based on quoted market prices. Nonparticipating investment contracts
such as repurchase agreements and nonnegotiable certificates of deposit are reported
at cost. . . o

The Districtf’s cash and cash equivalents are considered tc be cash on hand, deposits
and short term investments (including restricted assets) with maturities of three
months or less from the date of acqguisition.

EUND ACCOUNTING S

The Scioto County Regional Water District Number One maintains its accounting records
in accordance with the principles of "fund™ accounting. Fund accounting is a concept
developed to meet the needs of government entities in which legal or other restraints
require the recording of specific revenues and expenses. The transactions of each fund
are reflected in a self-balancing group of accounts, an accounting entity which stands
separate from the activities reported in other funds. The restriction associated with
each type of fund is as follows: ' -

ERQPRIETARY FUND

The proprietary fund is used teo account for the District's ongeing activities that are
similar to those found in the private sector. The following is the District's
proprietary fund type: -

This fund is used to account for operations (a) that are financed and operated in a
manner similar to private business enterprises - where the intent of the governing body
is that the costs of providing goods and services to the general public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the
governing body has decided that pericdic determination of revenues earned, expenses
incurred, and/or net income is appiopriate for capital maintenance, public policy,
management control, accountability or other purpose.

Deferred Charges

Non-regularly recurring, noncapifal costs of operations that benefit future periods.
These costs include those incurred in connection with deferred hydreology, hydreology
study, and long and short term sludge plan. Deferred charges expense for 1959 was
54,422 leaving a balance of $53,154.

Prepaid Expenses . .
Charges entered in the accounts for benefiis not yet received. Prepaid expenses differ
from deferred charges in that they are spread over a shorter period of time than

deferred charges and are reqularly recurring costs of operation. Prepaid expenses for
1993 were $5,529. -



(Continued)
NOTE i -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
M. IZSTIMATES

Tha preparation of financial statements In confdéfmity with generally accepted
accounting principles requires management to make estimates and assumptions that affect.
the amounts reported in the financial statements and accompanying notes. Actual
results may differ from those estimates.

HQIE_Z_:_EQHIII_IH_EQQLED#§A§H_BHE_IH¥E§IMEHI§,
State statutes classify monies held by the District into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury.
Such monies must be maintained either as cash in the District Treasury, in commercial
accounts payable or withdrawable on demand, including negotiable order of w1thdrawal (NOW)
accounts, or in money market deposit accounts.

Inactive deposits are public deposits the Board has identified as not reguired for use
within the current twe year period of designation of depositories. Inactive depcsits must
either be evidenced by certificates of deposit maturing not later than the end of the
current period of designation of depositories, or by savings or deposit accounts
inciuding, but not limited to, passbook accounts. :

Interim deposits are deposits of interim monies. Interim monies are those monies which
are not needed for immediate use but which will be needed before the end of the current
pericd of designation of depositories. Interim deposits must be evidenced by time
certificates of deposit maturing not more than one year from the date of deposit or by
savings accounts, including passbook accounts. )

Protection of the District’s deposits is provided by the Federal Deposit Insurance
Corpeoration (FDIC), by eligible securities pledged by the financial institution as
security for repayment, by surety company bonds deposited with the Treasurer by the
financial 4institution, or by a single cellateral pocl established by the financial
institution to secure the repayment of all public money deposited with the institution.

State statute permits monies to be deposited or invested in the following securities:

l. United States Treasury Notes, Bills, Bonds, or any other cbkligation or security
issued by the United States Treasury or any other ocbligation guaranteed as to
principal and interest by the United States;

2. Bonds, notes, debentures, or any other obligations or securities issued by any
federal government agency or instrumentality, including but not limited teo, the
federal national mortgage assoclation, Tederal home loan bank, federal farm credit
bank, federal home 1loan mortgage corporation, government national mortgage
association, and student loanm marketing association. All federal agehcy securities
shall be direct issuances of federal government agencies or instrumentalities;



{Continued)
NOTE 2 - EQUITY IN POOLED CASH AND INVESTMENTS (Continued}

3. Written repurchase agreements in the securities listed above provided that the
market value of the securities subject to the repurchase agreement must exceed the
prrincipal value of the agreement by at least twoe percent and be marked to market
daily, and that the term of the agreement must not exceed thirty days;

4. Bond and other obligations of the State .of Ohio;

5. No-load money market mutual funds consisting exclusively of cbligations described
in division (1} or (2} and repurchase agreements secured by such obligations,
provided that investments in securities described in this division are made only
through eligible ingtitutions; '

6. The State Treasurer's investment pcol (STAROhio):

7. Certain bankers’ acceptances and commercial paper notes for a period not to exceed
one hundred and eighty days in an amount not to exceed twenty-five percent of the
interim moneys avallable for investment at any one Time; and,

8. Under limited circumstances, debt interests rated in either of the two highest
rating classifications by at least two nationally recoghized rating agencies.

Investments in stripped principal or interest obligations, reverse repurchase agreements
and derivatives are prohibited. The issuance of taxable notes Efor the purpese of.
arbitrage, the use of leverage and short selling are also prohibited. An investment must
mature within five years from the date of purchase unless matched to a specific obligation
or debt of the District, and must be purchased with the expectation that it will be held
to maturity. Investments may only be made through specified dealers and institutions.
Payment for investments may be made only upon delivery of the securities representing the
investments to the Treasurer or gqualified trustee or, if the securities are not
represented by a certificate, upon receipt of cecrifirmation of transfer from the custodian.

Cash on Hand At year end, the District had $350 in undeposited cash on hand which is
included on the balance sheet of the District as part of “cash and cash equivalents”.

The fellowing information classifies deposits and investments by categories of risk as
defined in GASB Statement No. 3, "Deposits With Financial Institutions, Investments
{including Repurchase Agreements}, and Reverse Repurchase Agreements.”

Deposits At vear end, the carrying amount of the District's deposits was $12,819 and the
bank balance was $44,404. The bank balance was covered by federal depository insurance.

Investments The District’s investments are required to be categorized to give an
indication of the level of risk assumed by the District at year end. Category 1 includes
investments that are insured or registered or for which the securities are held by the

District or its agent in the Districtls name. Category 2 includes uninsured and
unregistered investments for which the securities are held by the counterparty's trust
department or agent in the District's name. Category 3 dncludes uninsured and

unregistered investments for which the securities are held by the counterparty, or by its
trust department or agent but not in the District's name. The District’s investment in
STAR Chic is an unclassified investment since they it is not evidenced by securities that
exist in physical or book entry form.



{Continued}

NOTE 2 - FOQUITY IN PQOLED CASH AND INVESTMENTS (Continued)

Category Category Carrying Fair

1 3 Amount Value
Repurchase Agrecments 0 3396, 647 $3%6, 647 $39¢, 647
U.5. Treasury Cbligations 81,167,220 ) 50 $1 167,220 :$1,167,220
Total Investments - o _ - - 81,563,867 " $1,563,867

The classification of cash and cash equivalents, and investments on the combined financial
statements is based on criteria set forth in GASB Statement Ne. 9, "Reporting Cash Flows
of Proprietary and Non-Expendable Trust Funds and Governmental Entities that use
Proprietary Fund Accounting.™

A reconciliation between the classifications of cash and cash equivalents and investments
on the combined financial statements and the classification of deposits and 1nvestments
presented above per GASB Statement No. 3 is as follows:

Cash and Cash

Equivalents
Deposits Investments

GASB Statement 9 . o $1,577,036 - _?0
Cash on Hand {350} 7
Investments: 7 _ &

U.8. Treasury Obligation  _  (1,167,220) ) 1,167,220

Repurchase Agreement B (356,647) - 396, 647
GASB Statement 3 L $12,819 $1,563,867

NOTE 3 - DERT QBLIGATIONS
Debt cutstanding at December 31, 1999, consisted of‘the following: .

Revenuae Bonds-Series 91

Principal Outstanding i ) - ‘¢ -950,000 T 0 T
Interest Rate o . ) T7.25%
Water System Revenue Refunding & Improvement Bends
Principal oOutstanding o % 2,760,000
Interest Rate o ) ' L 3.85%
OPWC Loan - :
Principal Outstanding - S - 8 114,535
Interest Rate o . B 7 - 0.00%

1¢



(Continued)

NOTE 3 - DEBT QBLIGATIOQNS (Continued)

The Series-91 revenue bonds were issued to fund capital expenditures to improve the
system. Revenue of the District has been pledged to repay this debt.

The revenue refunding and improvement bonds are special cbligations of the District,
payable solely from the pledged revenues of its water system and the revenue fund created
under the indenture. The bonds were issued to fund capital expenditures to improve the
system.

The OPWC loan was issued for the purpose of financing the fairgrounds road waterline.
Revenue of the District has been pledged to repay this debt.

The annual requirements to amertize all bonded debt outstanding as of December 31, 1993,
including interest payments of 52,145,416, are as follows:

Series-91 Rewvenue . Total
Year Ending Revenue Refunding - Revenue
__Bonds ) ... Bonds . Bonds
2000 s €8,875 = § 263,615 5 332,490
2001 - 68,875 263,280 © 332,155
20402 T 68,875 - 262,538 331,413
2003 . - 68,875 261,372 330,247
2004 68,875 259,808 328,683
2005-20089 .- 344,375 1,302,098 1,646,473
2010-2014 1,196,500 1,357,455 2.553.958 "
Total $1.885. 250 $3,270,166 85,855,418

The annual requirements to amortize all
as follows:

loan debt outstanding as of December 31,

1359 is

Year Ending OPWC
Loan _
2000 $ 3,014
2001 6,028 ) -
2002 6,028
2003 6,028
2004 6,028 - N
2005-2009 30,141
2010-2014 30,141 -
2015-2918 27,127 o
Total é Ll4, 035 B
NOTE 4 - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. For fiscal year 1998, the district contracted with Chio Government Risk

Management for real property, buildlng contents, and wvehicle insurance coverage.

11 . o



{Continued)

NQTE 4 - RISK MANAGEMENT (Continued)

Coverages provided by the program are as follows:

General Liability o $1,000,000
Public Officials $1,000, 000
Inland Marine C§278,672
Automobile 51,000,000

Faithful Performance & Fmployee Bond $100, 000

Vehicle policies include liability coverage for bodlly 1njury and proberty damage., Real
property and building contents are 80% insured. :

Health insurance was provided by a private carrier, Managing Underwriters Inc. for the
year.

Workers’ compensation benefits are provided through the State Bureau of Workers’
Compensation. The District pays all elected officials’ bonds by statute.

The District has not incurred significant reducticns in insurance coverage from coverage
in the prior year by major category of rick. Settled claims resulting from these risks
have not exceeded commercial insurance coverage In any of the past three years.

NOTE 5 — PENSION PLAN N . P

A. PFublic Exployees Retirxement System
1. 2 : B Fit Obli -

All employees of the Water District participate in the Public Employees Retirement
System of ©Ohio (the “PERS of Ohio”), a cost-sharing multiple employer defined
benefit pension plan. FPERS of Ohic provides retirement and disability benefits,
annual cost-of-living adjustments and death benefits to plan members and
beneficiaries. Chapter 145 of the Ohic Revised Code provides statutory authority
to establish and amend benefits. The Public Emplovees Retirement System of Ohicg
issues a stand-alone financial report that includes financial statements and
required suppiementary information for the PERS of Ohio. Interested parties may
obtain a ceopy by making written reguest to. 277 East Town Street, Columbus, Ohio
43215-4642 or by calling (614)466-2085.

The ©Ohio Revised Code provides statutory authority for empioyee and employer
contributions. The employee contribution rate for employees is 8.5%. The 1998
employer rate for local government employer units was 13.55%, of covered pavroll,
B.44% to fund the pension benefit obligation and 5.11% to fund health care. The
contribution requirements of plan members and the Water District are established and
may be amended by the Public Employees Retirement Board. The Water District’s
contributions to the PERS of Ohio for the year ending December 31, 1897, 1998, and
1999 was $75,341, $95,513 and $117,028 respectively whlch was equal to the required
contributions.

12



NOTES TQ FINANCIAL STATEMENTS
{Continued)

NOTE 5 — PENSION PLAN (Continued)

2. Public Employees Retirement System {(Continued)
2. OQther Postemplovment Bepnefifs )

Public Emplovees Retirement System: The Public Employees Retirement System of Ohio
(the System} provides postretirement health care coverage to agé and service
retirees with ten or more years_of gualifying Ohio gervice credit. Health care
coverage for..disability recipients and primary survivor rec;pients is available.
The health care coverage provided by ?he retirement system is considered an Other
Postemployment Benefit as described_in GASB Statement No. 12. A portion of each
employer’s contribution to the System is set aside for the funding of postretlrement
health care based on authorlty granted by state statute.

The 19599 employer contribution rate was 13.55 percent of covered payroll; 5.11
percent was the portion that was used to fund health care for 1999. The Ohio
Revised Code provides the statutory authority requiring public employers to fund
postretirement health care through their contributions to PERS.

OEPB are financed through employer contributions and investment earnings thereon.
The contributions allocated to .retiree health care, along with investment income on
allocated assets and periodic adjustments in health care provisions, are eXpected
to be sufficient to sustain the program indefinitely.

Expenditures for OPEB during 1998 were $440,596,663. As of December 31,_ 19588 the
unaudited estimated net assets available for future OPEB payments were
$9,447,325,318. The number of benefit re01p1ents ellqlble for OPEB at December 31,
1998 was 115,579.

During 1987, the Retirement board adopted a new calculation method for determining
employer contributions applied to OPEB. Under the new methed, effective JFanuary 1,
1998, employer contributions, equal to 4.2% of member covered payroll, are used to
fund health care expenses. Underx the prior method, accrued liabilities and normal
cost rates were determined for retiree health care coverage.

NOTE 6 - COMPENSATED ARSENCES

All full-time District employees earn vacatiocn at varying rates based upon length of
service. Upon separation from the Water District, the employee {or his estate) is paid
for his accumulated unused vacation leave balance. A1l full-time District employees earn
sick leave at the rate of 1.25 days per calendar month of active service. Upon retirement
from the District, an employee shall receive monetary dompensation foi a portion of each
day of unused sick leave; the monetary compensation shall be at the hcurly rate of the
employee at the time of retirement. P

District employees who work on holidays and in an cccasional overtime status are primarily
paid on a current basis. However, in some instances the employees are permitted to accrue
compensatory time to be taken as time off or to be paid at a later date. At December 31,
19859, the total . vested llabmllty for accumulated unpald. vacation,' sick leave and
compensatory time recorded was $90,830. ST Co
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{(Continued)

NOTE 7 -FIXED ASSETS

A summary of the District’s fixed assets as of December 31, 1999, are as follows:
Land and Rights of Way $ 147,787
Supply Facllities, Wells & Pumps ) 1,019,369
Water Treatment Plant 3,312,423
Distribution System & Lines 5,930,806
Furniture and Other Office Equipment © 138,193
Transportation Egquipment 262,956
Other Equipment ) 816,745
Construction in Progress - Eng. FPlans ) 20,000
Construction in Progress - Rider Well L T 1,094 .
Mapping Project . 1,384
Construction in Progress - Clarktown Tank o 2.215
Total Fixed Assets 11,652,988
Less Accumulated Depreciation (6.,243,339)
Total Net Fixed RAssets : o 8 D,400, 649

NOTE 8 —CONTINGENCIES L e

The District is party to legal proceedings. The District”s management is of the opinion
that ultimate disposition of these claims and legal proceedings will not have a material
effect, if any, on the financial condition of the District.

NOTE 2 — PRIOR PERIOD ADJUSTMENTS

For the year ended December 31, 1959 the following prior periocd adjustments have resulted
in fund equity restatements: ) .

Prior _Restated
Retained Farnings Pariod Retained Earnings
1. To record net . i
Adjustments to 1958 §$1,337,009 o $8,300 © 781,345,309

MOIE 10 - SUBSEOUENT EVENTS

Chic Attorney General Opinion Number 99-020 states that regional water and sewer districts
are taxing units pursuant to Ohic Revised Code 5705.01(H) for the purpose of complying
with the provisions set forth in Ohic Revised Cede Chapter 5705. With the issuance of
this opinion, all taxing units, regardless of whether taxes are levied or beonds are
issued, are subject to the requirements of Ohio Revised Code Chapter 5705. Based upon the
conclusion set forth in this opinion, the Auditor of State will begin auditing for
compliance with the budgetary requlrements of Chapter 5705 for alI'tax;ng units beginning
with audits for fiscal year 2000. _
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REPORT ON COMPLIANCE AND ONM INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GAS

Board of Trustees

Scioto County Regional Water Dlstrlct Number One R
P.0.Box 310 . ' -
Lucasville, Ohio 45648 ’

We have audited the general purpose Einancial statements of the Scloto County Regional
Water District Number One, Scioto County, as of and for the year ended December 31, 1993,
and have issued our report thereon dated March 10, 2000. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to

financial audits contained in ggyg;nmgng_&udg;;ng_ﬁggn§§;d§ lssued by the Comptroller
General of the United States.

Compliance :

As part of obtaining reasonable assurance about whether the District’s general purpose

financial statements are free of material misstatement, we performed tests of its

compliance with certain provisions of Jlaws, regulations, c¢ontracts and grants,

noncompliance with which could have a direct and material effect on the determination of

financial statement amounts. However, providing and opinion on compliance with those

provisions was not an objective of our audit and, accordingly, we do not express such an

opinion. The results of our tests disclosed ng instances of noncompliance that are
required to be reported under Government Auditing Standards.

Internal Control Over Fipancial Reporting .

In planning and performing cur audit, we considered the District’s internal contrel over
financial reporting in order to determine our auditing procedures for the purpose of
expressing our copinien on the general purpose financial statements and not te provide
assurance on the internal control over financ¢ial reporting. Our consideration of the
internal control over financial reporting would nob necessarily disclose all matters in
the internal control over £financial reporting that might be material weaknesses. A
material weakness is a. condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the general purpose
financial statements being audited may occur and not be detected within a timely period
by employvees in the normal course of performing their assigned functions. We noted no
matters invelving the intermal control over financial reporting and its operation that we
consider tec be material weaknesses.
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Board of Trustees o R

Scioto County Regional Water Pistrict Number Cne
Lucasville, Ohioc 45648 -
Page 2

We noted a matter inveolving the internal control over fimancial reporting that we have
reported to the management of the District is a separate letter dated March 10, 2000,

This report 1s intended for the information and use of the audit committee, management,

and Beard of Trustees, and is not intended to be and should not be used by anyone other
than these specified parties. ; '

Mickael A. Balestra, CPA, lnc.

Michael A. Balestra, CPA Inc.

March 10, 2000

ie : I



88 East Broad Streer

STATE OF OHIO P.0. Box 1140
JJ0. BOR
OFFICE OF THE AUDITOR  Columbus, Ohio 43216-1140
JiM PETRO, AUDITOR OF STATE Telephone614-466-4514
_B00-282-0370

Facsimile 614-466-4490

SCIOTO COUNTY REGIONAL WATER DISTRICT #1

SCIOTO COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

Date: JUNE 22, 2000
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