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ROSSFORD EXEMPTEE; VILLAGE SCHOOL DISTRICT
WOOD COUNTY, OHIO

ELECTED OFFICIALS AND ADMINISTRATIVE PERSONNEL
AS OF JUNE 30, 1999

ELECTED OFFICIALS

Beard of Education Title Term of Office Surety  Amount
William Gladieux President 01/01/96-12/31/99 [(A) $20,000
Joseph Minarcin, Jr. Vice President 01/01/98-12/31/01 None _
Beverly Zuchowski Member 01/01/94-12/31/99 None —_
Irving Warchol, Jr. Member 01/01/96-08/09/99 None —
Daniel Burns Member 08/10/98-12/31/99 ~ Neone =~ —
Linda Polzin Member 01/01/98-12/31/01 None —

ADMINISTRATIVE PERSONNEL

Name Title Contract Period Surety Amount
Bill Spargur Superintendent  Retired 4/30/98
JoAnne Johnson Acting 07/1/98 to 11/21/98
Superintendent

Douglas Arnold Superintendent  11/22/98 o 07/31/01 (A) $20,000
James Rossler, Jr. Treqsurer 01/01/95 10

Organization

Meeting 2000 - (A) $25.000

STATUTORY LEGAL COUNSEL
Alan Maybermry

County Prosecutor

One Courthouse Square
Bowling Green, Ohio 43402

(A} Ohio Casualty Insurance Company
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INDEX OF FUNDS

GOVERNMENTAL FUND TYPES:

General Fund Type:
General Fund

Special Revenue Fund Types:
Public School Support Fund
Cther Local Grants
Veniure Capital
District Managed Student Activily Fund
Auxiliary Services Fund
Educational Television Grant Fund
Community Education 7
Teacher/Professional Development
Management Information Systems Fund
Data Communicalions Support Subsidy Fund
Disadvaniage Pupil impact Aid Fund
School Net Professional Development Fund
Textbook Subsidy Fund
Northwest Ohio Professional Grant Fund
Titie | Fund
Title Nl Fund
Goals 2000 NSI Grant Fund

Debt Service Fund Type:
Bond Retfirement Fund

Capital Projects Fund Type:
Building Fund
Schocol Net Fund
PROPRIETARY FUND TYPE:
Enterprise Fund Types:
Food Services Fund 7
Unifarm School Supplies Fund
Internal Service Fund Type:
Internal Service Rotary
Computer Network - Class"A" Sites Fund
FIDUCIARY FUND TYPES:
Trust and Agency Fund Types:

Expendable Trust Fund
Scholarship Fund

Agency Fund
Student Managed Activity Fund

ACCOUNT GROUPS:

General Fixed Asset Account Group
General Long-Term Obligations Account Group
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STATE OF OHIO | ' ' T " * 35 North Fourth $treet, 1% Floor
' T Col Ohi
OFFICE OF THE AUDITOR olumbus, Ohio 43215

Jim PETRO, AUDITOR, OF STATE  B0D-282-0370
Facsimile 614-728-7398

Board of Education o

Rossford Exempted Village School District

Woaood County

229 Eagle Point Road ,

Rossford, Chio 43460-1197 , _ - .

‘We have reviewed the Independent Auditor's Report of the Rossford Exempted Village School
District, Wood County, prepared by Reichert & Associates, CPA’s, for the audit period July 1,
1998 through June 30, 1999. Based upon this review, we have accepted these reports in lieu of
the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not
express an opinion on them. ' ’

Our review was made in reference to the applicable sections of legislative criteria, as reflected
by the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the
Auditor of State, regulations and grant requirements. The Rossford Exempted Village School
District is responsible for compliance with these laws and regulations.

uditor of State

December 28, 1999

—Telephone 614-466-4514



REICHERT & ASSOCIATES, CPA'S
206 West Hardin Street
Findlay, Ohio 45840
419-422-6131
FAX 419-422-1372

REPORT OF INDEPENDENT ACCOUNTANTS

Board of Education

Rossford Exempted Village School District
Wood County

229 Eagle Point Road

Rossford, Ohio 43440-1197

We have audited the accompanying general purpose financial statements of the Rossford
Exempted Village School District, Wood County, (the School District) as of and for the year
ended June 30, 1999, as listed in the table of contents. These general purpose financial
statements are the responsibility of the School District’'s management. Qur responsibility is.
to express an opinion on these general purpose financial statements based on our qudit.

We conducted our auditin accordance with generally accepted audifing standards and
the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Compitroller General of the United States. Those standards require that we
plan and perform the audit io obtain reasonable assurance about whether the financial
statements are free of material misstatement. An auditincludes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
moanagemend, as well as evaluating the overall financial statement presentalion. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements refered to above present fairly,
in all material respecits, the financial position of the School District, as of June 30, 1999, and
the results of its operations and the cash flows of its proprietary fund types for the year then
ended in conformity with generally accepted accounting principles.

In accordance with Government Audifing Sfandards, we have also issued our report
dated December 15, 1999, on our consideration of the Government’sinternal control over
financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants.

REICHERT AND ASSOCIATES, CPA'S
Cerlified Public Accountanis

December 15, 1999
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ROSSFORD EXEMPTED VILLAGE SCHOOL DISTRICT
WOHOD COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND
FOR THE YEAR ENDED JUNE 30, 1999

Governmental Fiduciary
Fund Types Fund Type Totals
Special @ Debt Capital Expendable  (Memorandum
General Revenue Sepvice Projects Trust Only}
Revenues:
Intergovernmental $2,705,461 $515,203 $21,022 $21,222 30 $3,262,908
{nterest 153,758 a 3] 4] a 153,759
Tuition and Fees 37,208 0 Q 0. 0 . 37,206
Rent 3,007 - 0 0 0 0 3,007
Extracurricular Activities e 108,658 o .- o} 0 108,658
Gifts and Donations o] 8,321 0 0 31,274 40,595
Praoperty & Other Local Taxes 10,823,527 0 266,544 238,702 0 11,328,773
Miscellanecus 5835 5 000 0 g 0 10,835
Total Revenues 13,728,765 838,182 287566 259,924 31274 14,945 741
Expenditures:
Regular 6,644,784 279,131 8] 12,582 1,500 6,937,997
Special 573,575 200,391 o 0 500 774,466
Vocatlonal 141,808 0 o} 0 0 141,808
Adult/Continuing 21,665 . 5,000 o] -0 0 26,665
Support Services; )
Pupils 1,030,377 0 0 0 o} 1,030,377
Instructionat Staff 183,007 12,522 0 1] v} 195,529
Board of Education 37,168 0 0 v} 0 37,168
Administration 1,892,451 10,108 0 0 0 1,902,556
Fiscal 270,022 0. 0 0 0 - 270,022
Business 114,619 v} 0 o] 0 114,619
Operation and Maintenance of Plant 1,410,442 152,094 Q o] 0 1,562,536
Pupil Transportation 693 427 0 4] 0 0 693,427
Central 124,229 30,470 0 4] 0 154,699
Non-Instructional Services 296 92,911 0 0 0 93,207
Extracurricular activities 268,087 124,146 Q 0 0 392,233
Capital Quttay 17,174 0 0 913,029 o 930,203
Debt Service - Principal 0 0 247902 2,830 o 250,732
Debt Service - Interest 0 4] 35540 21,313 o 57053
Total Expenditures 13,423,131 906,770 283,442 949,954 2,000 15565297
Excess of Revenues Over {Under) Expenditures 305,664 {268.588) 4124 {690,030) 29,274 (618,556)
Other Financing Sources and Uses
Operating Transfers [n 0 8,000 o 0 0 8,000
Proceeds from Sale of Long-term Notes o 0 0 1,460,000 8] 1,460,000
Refund of Prior Year Expenditures 22,770 0 4] 0 Q 22,770
Other Financing Sources o 562,924 4] ] . o T 562,924
Operating Transfers Out (110,756) 0 0 o 0 {110,756}
Totai Other Financing Sources (Uses) {B7.986) 570,924 0 1,460,000 Q. 1,942,938
Excess of Rev and Other over Exp and Other.... 217,678 302,336 4,124 769,970 20,274 1,323,382
Fund Balance at Beginning of Year (674,151} 379,816 153873 20,892 7363 (112,407
Fund Balance at End of Year {$456,473) $682,152 $157 797 $790.862 $36,637 $1,210,975

The notes to the financial statements are an integral part of this statement.



Favorable Favorable
_Budust  __ Actual  (Unfaorable) _ Budget  _ Actusi_ [Unfavorable}
Ravenues: ’ o - - N o
Intergovermmental 52,863,850 $2,650,256 [$213.554) §443,326 $374,405 563,024}
Interest 115,000 153,759 38,759 0 Q o
Tuiion and Fees 106,000 42,301 {63,689) o 1] Q
Rent 500 307 (e3) Q i a
Extracurricular Activities 0 4] 0 127,550 108,517 {1 9,033)
Gifts and Donations i ] g 8, 800 9, 322
Property & Other Loca) Taxes 10,568,874 10,785,288 218,714
Miscallanecus 5 L‘ﬁ"
Total Revenues 1 4 138 i %:@% §§ Zg &7 é g
Expenditures: : ) T i
instruction:
Ragular 6,707 328 8,672,269 35,058 . 355032 303455 T 51577
Spacial 822,488 815,887 8,599 211,678 193,536 18,142
Vocational 147,725 130,826 18,809 [} o 0
AdultContinuing 24,500 21,685 284 8,743 5,000 4,743
Support Services: ) .
Fupils 1,038,150 1,027,741 10,409 65,000 4,482 80,518
Instrectinnal Staff 209,955 184,300 25,655 6,839 6,639 0
Board of Education 40,817 39,284 1,553 o} D o
Administration 1,637,948 1,943 820 (5.872) 11,087 10,105 882
Fiscal 261,475 258,119 3358 a 4] Q
Business 121,220 117,471 3,749 +] 4] a
Cperation and Maintenance of Plant 1,480,424 1,433,287 57,137 170,250 154,344 15,006
Pupif Transporation 858,069 648388 11,683 [} o o
Central 151,100 130,628 20,474 “STTS 31,852 25,863
Non-Instructional Sewices 1,370 1,329 41 147,481 92189 85,312
Extracutticular activites 71,060 265,692 8,268 133,560 129,165 4,395
CIE!B! Cutfay 17,279 17,175 104 0 ] o
Deht Seryice;
Debt Service - Principal i} 0 o] Q 0 a
Dabt Service - Interest o D o 1] a
Total Expenditures 13.701.808 13508 %51 198, 14:3 i 168,385 30,947 8T AR
Excess of Ravenues Over (Under) Expenditures [45.782) i 14 178,698 {563,631} 433 7 145,928
Othier Fitancing Sources and Uses . i . N -
Operating Transfers In 0 0 o] 8,000 8,000 ]
Proceeds from Sale of Long-Term Netes 1] 0 o o4 0 1]
Refund of Priot Year Expenditures 18,000 15,599 {401) -0 0 0
Advances In 25,000 0 (25,000 108,800 109,300 0
Other Financing Sources 0 0 379,549 562,924 183,375
Cperating Transfers Out (111,000 (10, 756] 244 Q 0 ¢]
Advances Gut 18 5 [4] g g
Total Other Financing Sources (Uses} %1% %%' %;I%ﬁ _{25 15 497,348 BEQ. 724 183,375
Excess of Rev and Other aver Exp and Other... {225,552 ﬁ“!ﬁ%’- (98,280 foe3] 553'3.30:
Fund Batances at Beginning of Year 434,941 434,941 T 3730685 ITI 065 D
Unexpended Prior Year Encumbrances 128,808 128,808 52,480 92,480

Fund Bafance at end of Year

ROSSFORD EXEMPTED VILLAGE SCHOOL DISTRICT
WOOD COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET-ACTUAL (NON-GAAP BUDGETARY BASIS)
ALL GOVERMMENTAL FUND TYPES AND EXPENDABLE TRUST FUND
FOR THE YEAR ENDED JUNE 30, 1659

— e Genen ______Snse_daJMM_T__
T “Vanance: ariance:

e MWWWW

The nctes to the financial staterments are an integral part of this statement,



Dbt Sonige Qmm - _-Emumﬂuﬂ e T
Variance: Variance: i Vartance! Variance;
Favorable Favorable Favorable Favorable
—Budget _ Aclual  (Unfavorable)  Budoet  Agjual —Budpet _ Actual  (Unfavorgblel ___ Budaet Aghal

$15,000 21,022 $6,022 30 21,222 $21,222 $0 50 $0 33,322,179 $3,068,905 (3255,274)
[s] o 2} o s} o} o o 0 115,000 153,759 38,758

Q 0 0 0 0 o] o a o 106,000 42,301 {63,699)

0 o o o o 0 0 0 o 500 ) (193)

0 ] a ] 0 0 0 0 0 127,550 108,517 {19,033)

o o] ] o 0 Q 3,860 31,274 27,614 12,460 40,598 28,136
75,000 288,687 G 238,477 214,438 (24,041) 0 0 0 11,080,151 11,268,511 189,360
4] . P B 0 =0 207 11860 2485
_2N0 — 700 _ 238477 235600 . (QO1® 3640 51974 Q7004 (4772010 e SI2.459)
4] ° bl 42,582 13,552 v] 2,385 4,500 885 FOTTI7 8,508,308 87,501

3] 0 0 1} o 1] 800 500 300 834,984 808823 25,041

o] o o] o a 0 o] a 1] 147,725 130,826 18,399

4} ] ] a i) Q o o 4] 34,243 15,665 7.578

o [+] [¢] o} I+] o] 0 0 0 1,103,150 1,032,223 70,927

qQ Q n} Q 4] a Q s} 0 216,784 181,130 25,855

0 [} Q o] Q 0 0 0 0 40,817 39,264 1,553

0 ] il 0 0 0 0 0 0 1,849,035 1,953,725 {4,690)

0 o 1} ] o 0 o} L] 0 261,475 258,119 3,356

0 o 0 Q Q 0 0 0 0 121,220 117,471 3,74%

0 i} 0 0 0 0 [ 0 0 1,660,874 1,567,631 73,043

Q 0 Q 1] Q o} ] 0 Iv] 658,069 546,385 11,663

3] 0 0 [0} 4] [+ o o 0 208,815 162,478 48,337

[+4 1] 0 Q a 0 0 Q 4] 148,851 83,498 §5,353

o] Q ¢} o o ] 0 o o 405,520 304,857 10,663

0 3] ] 914,400 o114 281 109 0 v4 0 931,878 $31,466 213
249,460 247 902 1.558 2,888 2831 83 a o] 250,733 1,620

- -~ | B -1 | — 1
— 202000 293442
2000 7287 2287  (716404] (7155001

2000 -8 _ g
_ﬂ__ﬁ;m_mm__wa___uﬁ___mj

7 P Y8

__.Aai__za.au__m_me__&zmm_mm;

. 0 o 0 0 0 o 0 0 .0 8,000
0 o 0 1460000  1.480,000 0 -0 0 0 1,460,000

o 0 0 o 0 0 o 0 0 16,000

0 0 o o 0 o o o o 134,800

e 0 0 0 0 0 o o 0 370,549
o 0 0 0 0 o 0 ¢ o {111,000}

g 9 o { .9 g " Q Q. =
N » Sy - T 1,480,000 g I ] _g

5,000 7.267 2.287 743,506 744,441 845 495 B274 2,770 437,227
140,824 140,624 0 20,892 20,892 0 7383 7383 0 977,985

Ul g Q - : . O 178.485

$145,824 $145.091 $2,967 7684 288 765,333 §§4'g' g‘vﬁg' $36,637 $28 n‘g’ $1,594,500

8,000 0
1,460,000 0
15,509 (401)
109,800 (25,000)
562,924 183,375
(410,756) 244
(109.800 9
L3816 .
955,060 %1%3,
$77.985 0
_ 9
3113235 351873



ROSSFORD EXEMPTED VILLAGE SCHOOL DISTRICT
WOOD COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1899

Proprietary
Fund Types
Internal Totals
Enterprise Service (Memorandum Only)
Operating Revenues: _

Sales $295,262 $15,992 $311,254
Total Operating Revenues 295,262 15,892 311,254
Operating Expenses:

Salaries 157,875 - 157,875

Fringe Benefits 72172 - 72,172

Purchased Services 213,243 8,955 220,198

Materials and Supplies 892,688 8,023 100,708

Depraciation 13,668 - 13,668
Other 407 - 407
Total Operating Expenses 550,051 14,978 565,029
Operating Loss {254,789) 1,014 {253,775)
Nen-Operating Revenues and Expenses:

Federal Donated Commeaodities 44731 - - 44 731
Federal and State Subsidies , 107,751 - 107,751
Total Non-Operating Revenues and Expenses 152,482 - 152,482
Loss Before Operating Transfers {102 307) 1,014 (101,293)
Operating Transfers-in 102,756 ~ 102,758
Net Income (Loss) 449 1,014 1,463
Retained Earnings at Beginning of Year 37,820 2,742 403,562
Retained Earnings at £End of Year $38,269 $3,756 $42,025

s m s —— R ey

The notes to the financial statements are an integral part of this statement.




ROSSFORD EXEMPTED VILLAGE SCHOOL DISTRICT

WOOD COUNTY, OHIO

COMBINED STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

Increasef/(Decrease) in Cash & Cash Equivaienis
Cash Flows from Operating Activites:
Cash Received from Sales
Cash Pmis. to Suppliers for Goods & Sarvice
Cash Payments for Contract Services
Cash Payments for Employee Sesvices
Cash Payments for Employee Benefits
Other Cash Payments
Net Cash Provided by {Used for) Operating Activities
Cash Fiows from Noncapitai Financing Activities:
Operating Grants Received
Operating Transfess In
Net Cash Provided by (Used for) Noncapital Financing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash & Cash Equivalents at Beginning of Year
Cash & Cash Equivalents at End of Year
Reconcillation of Operating Loss to Net
Cash Provided by {Used for} Operating Activities:
Operating Loss
Adjustments to Reconcile Operating Loss
To Net Cash Provided by (Used for) Operating Activities:
Depreciation
Donated Commodities Used During the Year
{increase) Decrease in Assefs:
Accounts Receivable
Material and Supplies Inventory
Increase {Decrease) in Liabilities:
Compensated Absences Payabls
Intergovernmental Payable
Deferred Revenue
Accounts Payable
Accrued Wages and Benefits
, Total Adjustments
Net Cash Provided by {Used for) Operating Activitios

The notes to the financial statements are an integral part of this statement.

Proprietary
Fund Types
Internal Totals
Enterprise Service Memorandum Qnly
$295,186 $15,992 $311,178
T (49,641) (7.830) (57,471)
{213,243) {6,955) (220,198}
{159,212) - (158,212}
{75,485) - (75,485}
{407) - 407y
(202,802) 1,207 (201,565)
107,473 - 107,473
102,758 - 102,756
210,229 - 210,229
7,427 1,207 8,834
17,810 2,742 20,552
$25,237 $3,949 529,186
{$254,789) $1,014 {$253,775)
13,668 - 13,668
44,730 - 44,730
(7%) - (79)
(3,404) - (3,404}
(2.367) - {2,387)
2,07 - 2,017
2,285 - 2,285
(367 193 (374)
(4,300) - {4.300)
51,887 193 52,180
{$202,802) $1,207 ($201,595)
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Rossford Exempted Village School District
Wood County, Ohlo

Notes to the General Purpose Financial Statements
June 30, 1999

NOTE 1 - DESCRIPTION OF THE SCHOOL DiSTRICT AND REPORTING ENTITY

The Rossford Exempted Village School District [the School District) is organized under
Article VI, Sections 2 and 3 of the Constitution of the State of Ohio. The School District
operates under a locally-elected Board form of government consisting of five members
elected at-large for siaggered four year terms. The School District provides educational
services as authorized by state statute and/or federal guidelines.

The School District was established in the 1920s through the consolidation of existing
land areas and school districts. The School District serves an area of approximately 27
square miles. It is located in Wood County, and includes the City of Rossford and
portions of the City of Northwood and porfions of Perrysburg and Lake Townships. The
School District is the 258 |argest in the State of Ohio [among 612 school districts) in
terms of enroliment. It is staffed by 95 non-certificated employees and 153 certificated
full-time teaching personnel who provide services o 2,172 students and other
community members. The School District currently operates five lnsTruchoncnl buuldlngs,
one adminisirative building, and one garage.

Repoiting Entify:

The reporting entilty is comprised of the primary government, component units, and
other organizations that are included fo insure that the financial statements of the
School Distict are not misleading. The primary government consists of all funds,
departments, boards, and agencies thal are not legally separate from the School
District. For the Rossford Exempted Village School District, this includes general
operations, food service, and student related activities of the School District.

Component units are legally separate organizations for which the School District is
financially accountable. The School District is financially accountable for an
organization if the School District appoints a vofing magjority of the organization's
governing board and (1) the School Disfrict is able to significantly influence the
programs or services performed or provided by the organization; or (2) the School
District is legally entitled to or can otherwise access the organization’s resources; the
School District is legally obligated or has otherwise assumed the responsibility to finance
the deficits of, or provide financial support fo, the organization; or the School District is
obligated for the debt of the organizafion. Component units may also include
organizalions that are fiscally dependent on the School District in that the School
District approves the budget, the issuance of debt, or the levying of taxes.



Rossford Exempted Village School District
Wood County, Ohio

Notes to the Generai Purpose Financial Statements
June 30, 1999
(Continued)

The following activities are included within the reporting entity:

Parochial Schools - Within the School District boundaries, All Saints Catholic elementary
and junior high schools are operated through the Toledo Catholic Diocese. Current
Stafe legislation provides funding to these parochial schools. These monies are
received and disbursed on behalf of the parochial schools by the Treasurer of the
School District, as directed by the parochial schools. The activity of these State monies
by the School Disirict is refiected in a special revenue fund for financial reporting
purposes.

The School District is associated with five organizations, which are defined as jointly
govemed organizations, insurance purchasing pools, and a related organization.
These organizations include the Maumee Vdlley Computer Association, the Penta
County Joint Vocational School District, the Ohio School Boards Association Worker's
Compensation Group Rating Plan, the Wood County Schools Benefit Plan, and the
Rossford Public Library. These organizations are presented in Notes 14, 17, and 18 to the
general purpose financial statements.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Rossford Exempted Village School District have been
prepared in conformity with generally accepted accounting principles (GAAP) as
applied to governmental unifs. The most significant of the School District's accounting
pcolicies are described below.

A. Basis Of Presentation - Fund Accounting

The School District uses funds and account groups to report on its financial position
and the results of its operations. Fund accounting is designed to demonstrate
legal compliance and to aid financial management by segregating ransactions
related to certain School District functions or activities.

A fund is defined as a fiscal and accountfing entify with a self-balancing set of
accounts recording cash and other financial resources, together with all related
fiabiiities and residual equities or balances, and changes therein, which are
segregated for the purpose of canying on specific activities or attaining certain
objectives in accordance with special restrictions or limitations.  An account
group is a financial reporting device designed to provide accountability for
certain assefs and liabilities not' recorded in the funds because they do not
direcily affect net available expendable resources.
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Rossford Exemipied Village School District
Wood County, Ohio

Notes {o the General Purpose Financial Statements
June 30, 1999
(Continued)

For financial sfatement presentation purposes, the various funds of the School
District are grouped info the following generic fund types under the broad fund
categories governmental, proprietary, and fiduciary.

Governmental Fund Types:

Governmental funds are those through which most governmental functions of the
School District are financed. The acquisition, use, and balances of the School
District's expendable financial resources and the related curent liabilities (except
those accounted for in preoptietary funds) are accounted for through
governmental funds. The following are the School Disirict's governmental fund
types: : .

General Fund - The Generdl Fund is the operating fund of the School District
and is used to account for all financial resources except those required fo be
accounted for in another fund. The General Fund balance is available o the

School District for any purpose provided it is expended or transferred
according to the general iaws of Ohio.

Special Revenve Funds - Special revenue funds are used to account for the
proceeds of specific revenue sources (other than expendable frusts or mgjor

capital projects) that are legally restricied to expendifure for specn‘"ec[
puUrposes.

Debt Service Fund - The debt service fund is used to account for the
accumulation of rescurces for, and the payment of, general long-term
obligation principal, interest, and related costs.

Capital Projects Funds - The capital projects funds are used to account for
financial resources fo be used for the acquisition or consiruction of major
capital facilities {other than those financed by proprietary funds).

Proprietary Fund Types:

Proprietary funds are used fo account for the School District's ongeing activities,
which are similar o those found in the private sector. The following are the School
District's propretary fund types:



Rossford Exempted Villuge School District
Wood County, Ohio

Notes to the General Purpose Financial Statements
June 30, 1999
(Continued)

Enterprise Funds - Enierprise funds are used to account for School Distict
activities that are financed and operafed in a manner similar fo private
business enferprises where the infenf is that the costs (expenses, including
depreciation) of providing godds or services fo the general public on a
continuing basis be financed or recovered primarily fhrough user charges or
where it has been decided that periodic determination of revenues eamed,
expenses incurred, and/or net income is appropriate for capital maintenance,
public policy, management control, accountability, or other purposes.

Internal Service Funds - Internal service funds account for the financing of
services provided by one department or agency to other depariments or
agencies of the School Dishict on a cost reimbursement basis.

Fiduciory Fund Types:

Fiduciary funds are used to account for assets held by the School Disirict in a
frustee capacity or as an agent for individuals, private organizations, other
governmental unifs, and/or other funds. The School District’'s fiduciary funds
include expendable frust and agency funds.

Accounf Groups:

To make a clear distinction between fixed assets related to specific funds and
those of general govermnment, and between long-term liabiiities related to specific
funds and those of a general nature, The‘ following account groups are used:

General Fixed Assefs Account Group - This account group is established to
account for all fixed assefs of the Schooi Dls’mci other than those accounted
for in the proprietary funds.

General Long-Term Obfigations Account Group - This account group s

established to account for ail iong-term obiigafions of the School District
except those accounied for in the proprietary funds.
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Rossford Exempted Village Schoeol Disfrict
Wood County, Ohio

Notes to the General Purpose Financial Statements
June 30, 1999
(Confinued)

Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment applied o a fund is determined
by its measurement focus. All govemmental fund types and expendable frust
funds are accounted for using a flow of current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities are
generally included on the balance sheef. Operating statements of these funds
present increases (i.e., revenues and other financing sources) and decreases (i.e.,
expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on a flow of economic resources
measurement focus. With this measurement focus, cll assets and dll liabilities
associated with the operation of these funds are included on the balance sheet.
Fund equity [i.e., net total assets) is segregated into retained eamings
components. Proprietary fund operating siatemenis present increases {i.e..
revenues) and decreases (i.e., expenses) in net tofal assets.

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reporfed in the financial statements. Basis of
accounting relates to the timing of the measurements made.

The modified accrual basis of accounting is followed for the govemmental,
expendable frust, and agency funds. Under this basis, revenues are recognized in
the accounting period when they become both measurable and available.
"Measurable” means the amount of the transaction can be determined and
"available” means collectible within the current fiscal year or soon enough
thereafter to be used to pay liabilities of the current fiscal year. The available
peried for the School District is sixty days after fiscal year end.

In applying the susceptible to accrual concept under the modified accrual basis,
the following revenue sources are deemed both measurable and available:
interest, tuition, grants, and student fees.

The School Disirict reports deferred revenues on its combined baglance sheet.
Deferred revenues arise when a potential revenue does not meet both the
measurable and available criferig for recognition in the current period. in the
subsequent period, when both revenue recognition criteria are met, the liability
for deferred revenue is removed from the combined balance sheet and revenue
is recognized. Property taxes measurable as of June 30, 1999, and delinquent
property taxes, whose availability is indeterminable. and which are intended fo
finance fiscal year 2000 operations, have been recorded as deferred revenue.

11
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Wood County, Ohio

Nofes to the General Purpose Financial Statements
June 30, 1999
(Continued)

The measurement focus of govermmenial fund accounting is on decreases in net
financial resources (expenditures}) rather than expenses, Expenditures are
generally recognized in the accounting period in which the related fund liability is
incurred, if measurable. Allocations of cost, such as depreciation and
amortization, are not recognized in the governmental funds.

The accrual basis of accounting is utilized for reporting purposes by the proprietary
fund types. Revenues are recognized in the accounting period in which they are
earmned, and expenses are recognized at the time they are incurred. The fair
value of dondted commeodities used during the year is reported on the operating
statement as an expense with a like amount reported. as donated commodities
revenue. Unused donated commodities are reported as deferred revenue.

Budgetary Process

The budgetary process is prescribed by provisions of the Chio Revised Code and
entdils the preparation of budgetary documents within an established fimetable.
The major documents prepared are the tax budget, the cerlificate of estimated
resources, and the appropriafion resolution, all of which are prepared on the
budgetary basis of accounting. The cerlificate of estimated resources and the
appropriations resolution are subject fo amendment throughout the year with the
legal restriction that appropriations cannot exceed estimated resources, as
certified.

All funds, other than agency funds, are legally required to be budgeted and
appropriated. The primary level of budgetary control is at the object level within
each function. Any budgetary modifications at this level may only be made by
resolution of the Board of Education.

Advances in and Advances out are not required o be budgeted since they
represent a temporary cash flow resource and are intended to be repaid.

Tax Budgeti:

Prior to January 15, the Superintendent and Treasurer submif fo the Board of
Education a proposed operating budget for the fiscal year commericing the
following July 1. The budget includes proposed expenditures and the means of
financing for all funds. Public hearings are publicized and conducted to obiain
taxpayers' comments. The express purpose of this budget document is to reflect
the need for existing (or increased) tax rates.

12
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Rossford Exempfedl Village School District
Wood County, Ohio

Notes o the General Purpose Financial Stalements
June 30, 1999
(Continued)

By no later than January 20, the Board-adopted budget is filed with the Wood
County Budget Commfssion for rate determination. B

Estimated Resources:

Prior to April 1, the Board of Education accepts, by formal resolution, the fax rates
as defermined by the County Budget Commission and receives the commission's
cerlificate of estimated resources, which states the projecied revenue of each
fund. Prior 1o June 30, the School District must revise its budget so that fotal
contemplated expenditures from any fund during the ensuing year will not
exceed the amount stated in the cerlificate of estimated resources. The revised
budget then serves as the basis for the appropriation measure. On or about July
1, the certificate is amended to include any unencumbered cash balances from
the preceding year. The certificate may be further amended during the year if
projected increases or decreases in revenue are identified by the School District
Treasurer. The amounts reported in the budgetary statements reflect the amountis
in the final amended cedificate issued during fiscal year 1999.

Appropriafions:

Upon receipt from the County Auditor of an omended certificate of estimated
resources based on final assessed values and tax rates or a certificate saying no
new ceriificate is necessary, the annual appropriation resolution must be legally
enacted by the Beoard of Educatlion at the fund, function, and object level of
axpenditures, which are the legal levels of budgetary control. Prior to the
passage of the annual appropriation measure, the Board may pass a temporary
appropration measure to meet the ordinary expenses of the School District. The
appropriation resolution, by fund, must be within the estimated resources as
cerlified by the Couniy Budget Commission and the tolal of expenditures and
encumbrances may not exceed the appropriation fotals at any level of confrof.
Any revisions that alter the fotal of any fund appropriation, or alter fofal function
appropriations within a fund, or alter object appropriations within functions, must
be approved by the Board of Education.

The Board may pass supplementatl fund appropriations so long as the total
appropriations by fund do not exceed the amounts set forth in the most recent
certificate of estimated resources. During the vyear, several supplemental
appropriations were legally enacted; however, none of these amendments were
significant. ‘

13



Rossford Exempieci Village School Disirict
Wood County, Ohio

Notes to the General Purpose Financial Statements
June 30, 1999
{Continued)

The budget figures, which appear in the statements of budgetary comparisons,
represent the final approprialion amounts, including all  supplemental
appropriations.  Formal budgetary integrafion is employed as a management
control device during the year for all funds other than agency funds, consistent
with statutory provisions. '

Encumbrances:

As part of formal budgefary confrol, purchase orders, confracts, and other
commitments for the expenditure of monies are recorded as the equivalent of
expenditures on the non-GAAP budgetary basis in order to reserve that portion of
the applicable appropriation and o determine and maintain legal compliance.
Expenditures plus encumbrances may not legally exceed appropriations. On the
GAAP basis, encumbrances ouifstanding af fiscal year end are reporfed as a
raeservation of fund balance for subsequent-year expenditures for governmental
funds.

Lapsing of Appropriations:

At the close of each fiscal year, the unencumbered balance of each
appropriation reveris {o the respective fund from which it was appropriated and
becomes subject to future appropriation. Encumbered appropriations are carmried
forward to the succeeding fiscal year and are not reappropriated.

Cash and Cash Equivalenis

To improve cash management, cash received by the School District is pooled.
Monies for dll funds, including proprietary funds, are mainfained in this pool.
Individual fund integrity is maintained through the School District's records. Ecach
fund's interest in the pool is presented as "equity in pooled cash and cash
equivalents” on the combined balance sheet.

During fiscal year 1999 the investments were limiled to repurchase agreements
and STAR Ohio. All investments of the School District had a maturity of two years
or less. Investments are stated at fair market value or amortized cost. Investiment
earnings are dllocated as authorized by State statute.

14
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Rossford Exemptec'I Village School Dishrict
Wood County, Ohio

Notes to the General Purpose Financial Statements
June 30, 1999
(Continued)

The School District has invested funds in the State Treasury Asset Reserve of Ohio
{STAR Ohio) during fiscal year 1999. STAR Ohio is an investiment pool managed by
the State Treasurer's office, which allows governments within the State to pool their
funds for investment purposes. STAR Ohio Is not registered with the SEC a5 an
investment company, but does operate in @ manner consistent with Rule 2a7 of
the Investment Company Act of 1940. Investments in STAR Ohio are valued at
STAR Ohic's share price, which is the price the investment could be sold for on
June 30, 1999. : - '

Following Ohio statutes, the Board of Education has, by resolution, specified the
funds fo receive an dllocation of interest earmings. Interest revenue credited to
the general fund during fiscal year 1999 amounted fo $153,755. '
The School District has segregated bank accounts for monles held separate from

the School District's central bank account. These interest-bearing depository

accounts are presented on the combined balance sheet as 'cash and cash

equivalents in segregated accounts” since they are not required {o be deposited .
into the School District freasury. o

For purposes of the combined statement of cash flows and for presentation on the
combined bdalance sheet, investments of the cash management pool and
investments with original maiurities of three monihs or less at the fime they are
purchased by the School Disfrict is considered to be cash equivalent. investments
with an initial maturity of more than three months are reported as investments.

Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the amounts reported in the financidl statements and accompanying
notes. Actudlresulis may differ from those estimates.

15
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Notes to the General Purpose Financiai Statements
June 30, 1999
(Continved)

Inferfund Receivables/Payables

During the course of operations, shorf ferm advances occur between individual
funds for operating expenditures until receipt of granis or other financing. These
receivables and payables are classified as "inter fund Receivable” or "due fo other
funds” on the balance: sheet. Short-term inter fund loans are classified as
“interfund receivables” and “interfund payables”. Long-ferm inferfund loans are
classified as “advances. to/from other funds” and are equaily offset by a fund
balance reserve account which indicates that they do not constitute available
expendable resources since they are not a component of nef current assefs.

Inventory

Inventories of proprietary funds are stated at the lower of cost or market. For all
funds, cost is determined on a first-in, first-out basis. Inventories of proprietary
funds consist of donated food, purchased food, and school supplies held for
resale and are expensed when used.

Prepaid ltems

Payments made to vendors for services that will benefit periods beyond June 30,
1999 are recorded as prepaid items using the consumption method. A cument
asset for the prepaid amount is recorded at the time of the purchase and an
expenditure/expense is reporied in the year in which services are consumed.

Fixed Assets and Depreciation

General fixed asselfs are not capitalized in the funds used o acquire or construct
them. Instead, capital acquisiion and consiruction costs are reflected as
expenditures in govemmental funds, and the related assets are reported in the
general fixed assets account group. Fixed assets utilized in the proprietary funds
are capitalized in the fund. All fixed assets are capitalized at cost [or estimated
historical cost) and updated for additions and retirements during the year.
Donated fixed assels are recorded at their fair market values as of the date
received. The School District maintains a capitalization threshold of five hundred
doliars. The School District does not have any infrastructure.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially exiend an asset's life are not capitalized. Improvements are
capitalized. Improvements fo fund fixed assets are depreciaied over the
remaining useful lives of the related fixed assefs.

16
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Notes to the General Purpose Financial Statements
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(Continuved)

Assets in the general fixed assets account group are not depreciated.
Depreciation of furniture and equipment in the enterprise funds is computed using
the siraighi-line method over an estimated useful life of five fo twenty years,

Compensated Absences

Vacation benefils are accrued as a ligbility as the benefits are earned if the
employees’ rights to receive compensation are aitributable fo services already
rendered and it Is probable that the School District will compensate the
emplovyess for the benefits through paid fime off or some other means. Sick leave
benefits are accrued as a liability using the vesting method. The liability includes
the employees who dare cumrenily eligible to receive fermination benefits and
those the School District has identified as probable of receiving payment in the
future. The amount is based on accumulated sick leave and employees' wage
rates at fiscal year end, taking into consideration any limits specified in the School
District's termination policy.

For governmental funds, the School District records a liability for accumulaied
unused vacation fime when eamed for all employees with more than one year of
service. The School District records a liability for accumulated unused sick leave
for employees after 20 years of current service with the School District, or after 15
vears of service and at least 45 years of age, or after 5 years of service and at
least 50 years of age. The cument portion of unpaid compensated absences is the
amouni expected to be paid using available expendable resources. These
amounts are recorded in the account "compensated absences payable" in the
fund from which the employees who have accumulated unpaid leave are paid.
The remainder is reported in the general long-term obligations account group. In
proprietary funds, the entire amount of compensated absences Is reported as @
fund liability.

Accrued lLiabilities and Long-Term Obligations

In general, governmental fund payables and accrued liabilities are reported as
obligations of the funds regardless of whether they will be liquidated with current
resources. However, compensated absences and confractually required pension
contributions that will be paid from governmenial funds are reported as a liability
in the general long-term obligations account group to the extent that they will not
be paid with curent available expendable financial resources. Bonds and long-
term loans are reporied as a liability of the general fong-ferm obligations account
group until due.
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Under Ohio law, a debt service fund must be created and used for the payment
of tax and revenue anficipation notes. Generally accepted accounting
principles require the reporting of the liability in the funds that received the
proceeds. Debt service fund resources used fo pay both principal and interes?
have diso been allocated accordingly.

Restricted Assets

Resiricted assels in the general fund represent cash and cash equivalents whose
use is limited by legal requirements. Resticied assets include unexpended
revenues restricted for the purchase of buses, and amounts required by siatute to
be set-gside by the School District for the purchase of texibooks, for the
acquisitfion or construction of capital assels and to create a reserve for budget
stabilization. See Nofe 19 for the calculation of the year-end restricted asset
balance and the comresponding fund balance reserves.

Fund Balance Reserves

The School District reserves those portions of fund equity which are legally
segregated for a specific future use or which do not represent available
expendable resources and therefore are not available for appropriafion or
expenditure. Unreserved fund balance indicates that portion of fund equity,
which is available for appropriation in future periods. Fund equity reserves have
been established for encumbrances, inventories of supplies and materials,
property taxes, budget stabilization, textbook purchases, capital acguisition,
school bus purchases, unclaimed monies and endowments.

The reserve for property taxes represents taxes recognized as revenue under
generally accepled accounting principles but not available for appropriation
under State stafute. The reserve for budget stabilization represents money
required to be sel-aside by siatute to protect against cyclical changes in
revenues and expenditures. Under Ohio law, unclaimed money must be heid for
five years before it becomes avallable for appropriation. Money not vet held for
the five year period is presented as reserved. The reserve for endowments signifies
the legal restrictions on the use of principal.
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Intergovernmental Revenues

For govemmental funds, infergovernmental revenues, such as entitiements and
grants awarded on a non-reimbursement basis, are recorded as receivables and
revenues when measurable and available. Reimbursement type granfs are
recorded as receivables and revenues when the related expenditures are
incurred. Other than commodities, grants and entiflements for proprietary fund
operations are recognized as non-operating revenues in the accounting period in
which they are eamed and become measurable. The School District currently
parficipates in several State and Federal programs, categorized as follows:

Enfillementis

General fund _

State Foundation Program’

State Property Tax Relief

School Bus Purchase Reimbursement

Non-Reimbursable Granis

Specigl Revenue Funds
Venture Capital
Auxilicry Services N
Education Management Information Systems
Disadvanfaged Pupil Impact Aid

Title |

Title Vi

Educational Television

Community Education

Teacher Development

Data Communications for School Buildings
Textbook/Instructional Materials Subsidy
Eisenhower Grant '
Preschool Disability Grant

Title VI-B

Goals 2000 N3SJ Grant

19
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Wood County, Ohio

Notes to the General Purpose Financial $Statements
June 30, 1999
(Continuved)

Capital Projects Fund§
Schooi Net

School Net Plus
Technology Equity

Reimbursable Granis

Generalfund =
Driver Education )

Proprietary Funds =~

National School Lunch Program
National School Breakfast Program
Government Donated Commcodities

Interfund Transactions

Quasi-external fransactions are accounied for as revenues and expendifures or
expenses. Transaciions that constifute reimbursements Yo o fund for expenditures
or expenses inifially made from it that are properly applicable to another fund are
recorded as expendilures or expenses in the reimbursing fund and as reductions
of expenditures or expenses in the fund thaf is reimbursed.

Nonrecuring or nonroutine permanent transfers of equity are reported as residual
equity fransfers. All other interfund transfers are reported as operating transfers.

Statement of Cash Flows

in September 1989, the Governmentai Accounting Standards Board (GASB) issued
Statement No. 9, "Reporting Cash Flows of Propriefary and Nonexpendable Trust
Funds and Governmental Enfities That Use Proprietary Fund Accounting.” The
School District has presented a statement of cash flows for its EnTerpr:se and
Internal Service Funds.
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Wood County, Ohio

Notes to the General Purpose Financial Statements
June 30, 1999
(Confinued)

Q. Financial Reporting for Proprietary Fund Type

The School District's financial siatfements have been prepared in accordance with
Governmental Accounting Standards Board (GASB) Statement 20, "Accounting
and_Financial Reporiing for Proprietqry Funds and Other Govemmenial Entities
That_Use Propretary Fund Accounting." This’ Statement is effective for financiat
statements beginning afier December 15, 1993. The School District accounts for its
proprietary activities in accordance with all applicable GASB pronouncemenits, as
well as pronouncements of the Financial Accounting Standards Board [FASB) and
its predecessors issued on or before November 30, 1989, unless those
pronouncemenis conflict with o contradict GASB pronouncemenis.

R. Total Columns on General Purpose Financial Statements

Total columns on the general purpose financial statements are captioned “Totals -
(Memorandum OCnly}" to indicate that they are presented only io faciliiate
financial analysis. Dafa in these columns do not present financial position, results
of operations, or cash flows in conformity with generadlly accepted accounting
principles. Neither s such data comparable to a consolidation.  Interfund
eliminations have not been made in the aggregalion of this data.

NOTE 3 - ACCOUNTABILITY

Al June 30, 1999, the Miscellaneous Granis fund had a deficit fund balance of $11.487,
which was created by the application of generally accepted accounting principles.
The General Fund provides fransfers to cover deficit balances: however, this is done
when cash is needed rather than when accruals occur.
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NOTE 4 - INTERFUND RECEIVABLE/INTERFUND PAYABLE

Interfund balances at June 30, 1999; consist of the following individual fund receivables
and payables:

Fund ‘ Eeceiycble _ Paygble
General ] ~ $131,400 $0
Special Revenue 0 112,400
Enterprise o __ 19,000
Total $131,400 $131,400

NOTE § - DEPOSITS AND INVESTMENTS
State statutes classify monies held by the School District into three categories.

Active deposits are public deposits necessary to meet cument demands on the
treasury. Such monies must be maintained either as cash in the School District Treasury,
in commercial accounts payable or withdrawal on demand, including negofiable
order of withdrawal (NOW] accounts, or in money market deposil accounts. -

inactive deposits are public deposiis that the Board of Education has identified as not
required for use within the current two year period of designation of depositories.
Inactive deposits must either be evidenced by certificates of deposit maturing not Iater
than the end of the current period of designation of depositories, or by savings or
deposit accounts including, but not limited to, passbook accounts,

Interim deposifs are deposiis of inferim monies. Interim monies are those monies, which
are not needed for immediate use but which will be needed before the end of the
current period of designation of depositories. Interim depaosits must be evidenced by
time certificates of deposit maturing not more than one year from the date of deposit,
or by savings or deposit accounts including passbook accounts.

Protection of School District's deposils is provided by the Federal Deposit Insurance
Corperation, by eligible securities pledged by the financial institution as security for
repayment, by surety company bonds deposited with the freasurer by the financial
institution or by a single collateral pool established by the financial institution to secure
the repayment of all public monies deposited with the institufion. '
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Interim monies may be deposited or invested in the following securities:

1. United States Treasury Notes, Bills, Bonds, or any ofher obligation or security issued
by the United States Treasury or any other obligation guaranteed as o principal
and interest by the United States;

2. Bonds, notes, debentures, or any other obligations or securities issued by any
federal government agency or instrumentality, including but not limited to, the
Federal Nafional Mortgage Association, Federal Home Loan Bank, Federal Farm
Credit Bank, Federal Home Loan Mortgage Corporation, Government National
Mortgage Association, and Student Loan Marketfing Associalion. Al federal
agency securities shall be direct issuances of federal government agencies or
instrumentalities; - T o :

3. Wwiritten repurchase agreemenis in the securities listed above provided that the
market value of the securities subject to the repurchase agreement must exceed
the principal value of the agreement by at least two percent and be marked to
market daily, and that the term of the agreement must not exceed thirty days;

4. Bond and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations
described in division (1) or (2} and repurchase agreements secured by such
obligations, provided that investments in securities described in this division are
made only through eligible institutions; and

6. The State Treasurer's investiment pool {STAR Ohio).

Investments in shipped principal or interest obligalions, reverse purchase agreemenis
and derivatives are prohibifed. The issuance of taxable notes for the purpose of
arbitrage. the use of leverage and short selling are also prohibited. An investment must
mature within five years from the date of purchase unless matched to a specific
obligation or debt of the School District, and must be purchased with the expectation
that it will be held fo maturity. Investments may only be made through specified
dedlers and institutions. Payment for investments may be made only upon delivery of
the securifies representing the investments to the freasurer or, if the securities are not
represented by a cerificate, upon receipt of confiration of transfer from the
custodian. :
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Cash on Hand: At fiscal year end, the School District had $1.300 in cash on hand which
is included on the balance sheet of the School District as part of "equity in pooled cash
and cash equivalenis”.

The following information classifies deposits and investments by categories of risk as
defined in GASB Statement No. 3, "Deposits With Financial Institutions, Investments
{including Repurchase Agreements), and Reverse Repurchase Agreements.”.

Deposits: Af fiscal year end, the canying amount of the School District's deposits was
{$19,307) and the bank balance was $105,577. Of the bank balance was $101,078
covered by federal depository insurance and $4,499 was covered by pooled collateral.
Although the securifies serving as collateral were held by the pledging financial
institution's trust department in the School District's name and ail State siatutory
requirements for the deposit of money had been followed, non-compliance with
federal requirements would potentially subject the School District fo a successful claim
by the Federal Deposit insurance Corporation.

investmenis: The School District's investmenis are categorized below io give an
indication of the level of risk assumed by the School District at fiscal year end.

Category 1 includes invesiments that are insured or registered or for which the
securities are held by the Schoo! District or its agent in the School District's name.
Category 2 includes uninsured and unregisiered investments, which are held by the
counterparty's trust department or agent in the School District's name. Category 3
includes uninsured and unregistered investments for which the securities are held by
the counterparty, or by ifs trust deparfment or agent buf not in the School District's
name. The School Disfrict's investments in STAR Ohio, an investmeni pool operated by
the Ohio State Treasurer, are unclassified investments since they are not evidenced by
securities that exist in physical or book eniry form.

Carmying Falr
Category 3 Amount Value
Repurchase Agreement . . . 345377 $45,377 $45.377
STAR Qhio _ .0 2,439,165 2,439,165
Totals , 345,377 32,484,542 52,484,542

The classification of cash and cash equivalents, and investments on the combined
financial statements is based on criferia set forth in GASB Stafement No. 9, "Reporting
Cash Flows of Proprietary and Governmental Enfities That Use Proprietary Fund
Accounting.” : - - -
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A reconciliation between the classifications of cash and cash egquivalents and
investments on the combined financial statements and the classifications of deposits
and investments presented above per GASB Stafement No. 3is as follows:

Cash and
Cash
Equivalents Investments
Deposits
GASB Statement 9 . $2.466,535 30
investments of the Cash Manogement Pootl: o .
Repurchase Agreement o {45.377) 45377
STAR Chio (2,439,143) 2,439,145
Cash on Hand _ {1,300) 0
GASB Statement 3 , ($19,307)  $2,484,542

NOTE 6 - PROPERTY TAXES

Property taxes are levied and assessed on a calendar year basis. Second haif
distributions occur in a new fiscal year. Property faxes inciude amounts levied against
ail real, public utility, and tangible personal {used in business) property located in the
School Disirict. Redl property taxes are levied after April 1 on the assessed value listed
as of the prior January 1, the lien date. Public utility property taxes aftached as a lien
on December 31 of the prior year were levied April 1 and are collected with redl
property taxes. Assessed values for real property taxes are established by State law at
35 percent of appraised market value. Al property is requiréd o be revalued every six
vears, Public ulility property taxes ore assessed on tongible personal property af 88
perceni of frue value {with cerfain exceptions) and on real properly at 35 percent of
true value. Tangible personal property faxes are levied after April 1 on the value listed
as of December 31 of the current year. Tcmglble personol property cussessmem‘s are 25
percent of true value.

Red! property taxes are payable annually or semi-annually. if paid annually, payment
is due December 31; if paid semi-annually, the first payment is due December 31 with
the remainder payable by June 20. Under certain circumstances, State statute permifs
alternafte payment dates fo be established.
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Tangible personal property taxes paid by mulii-county taxpayers are due Seplember
20. Single county taxpayers may pay annuadlly or semi-annudlly. If paid annually,
payment is due April 30; if paid semi-annually, the first payment is due April 30, with the
remainder payable by September 20.

The School District receives property taxes from Wood County. The County Auditor
periodically advances o the School Distiict its portion of the taxes collected. Second-
half real property tax payments collected by the County by June 30, 1999 are available
to finance fiscal year 2000 operations. The amount available fo be advanced can
vary based on the date the tax bills are sent.

Accrued property taxes receivable represents delinquent taxes outstanding and real
property, tangible personal properly, and public ufility faxes, which became
measurable as of June 30, 1999. Although total properiy tax collections for the next
fiscal year are measurable, only the amount available as an advance at June 30 is
intended to finance current fiscal year operations. The receivable is therefore offset by
a credit to deferred revenue for that porfion not intended to finance current year
operations. The amount available as an advance at June 30, 1999, was $451,373 in the
General Fund, $9,707 in the Bond Retirement Debt Service Fund, and $24,267 in the
Capital Projects Fund.

The assessed values upon which fiscal year 1999 faxes were collected are:

1998 Second-half Collections __ 1299 First-half Collections

Amount Percent Arﬁount Percent
Agricultural/Residential $181.290,590 - 62%  $181,290,590 . 62%
Public Utility 17,009,810 6% 17,009,810 . &%
Tangible Personal Property 94,066,887 32% 94,066,887 _32%
Total Assessed Value , $292.367,287 . . 100% $ 292,367,287 100%

Tax rate per $1,000 of %47 .50 ) $47.50
assessed valuation . : _
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NOTE 7 - BUDGETARY BASIS OF ACCOUNTING

While the School District is reporting financial position, results of operations, and changes
in fund balances on the basis of generally accepted accounting principles (GAAP), the
budgetary basis as provided by law is based upon accounting for certain fransactions on
a basis of cash receipts, disbursements, and encumbrances. The Combined Statement
of Revenues, Expenditures and Changes in Fund Balances - Budget [Non-GAAP Basis) and
Actual-All Governmental Fund Types are presented on the budgetary basis to provide a
meaningful comparison of actual results with the budget. The major differences between
the budget basis and GAAP basis are that:

1. Revenues are recorded when received in cash [budget basis) as opposed to
when susceptible fo accrual (GAAP basis).

2. Expenditures arerecorded when paidin cash (budget basis) as opposed to when
the fiability is incurred (GAAP basis).

3. Encumbrances are treated as expenditures for all funds (budget basis) rather
than as areservation of fund balance for governmental fund types {GAAP basis).

The following tables summarize the adjustments necessary to reconcile the GAAP cmd
budgetary basis statements by fund type.

Excess of Revenues and Other Financing Sources
Over (Under) Expendifures and Other Financing Uses
All Governmental Fund Types and Expendable Trust Fund

Special Debt Capital Expendable

General Revenue Service Project __Trust

Budget Basis ($72.043) $ 247,021 $7.247 $744,441 $ 29,274
Adjustrents for:

Revenue Accruals 35,059 . 140,939 {3.143) 24,267 0

Expenditure Accruals (60.262) (38,106) 0 {14,097) 0

Other Sources/Uses 116,971 (109.800) 0 0 0

Encumbrances 197,953 62282 Q0  _15359 0
GAAP Basis $217,678 3302334 $4,124 $769.970 3 29274
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NOTE 8 - RECEIVABLES

Receivables at June 30, 1999, consisted of property taxes, accounts {rent, billings for user
charged services, and student fees}, and intergovernmental grants. All receivables are
considered collectible in full due to the ability fo foreclose for the nonpayment of faxes,
the stable condition of State programs, and the curent fiscal year guarantee of federai
funds.

A summary of the principal items of receivablies follows:

_Amounts
General Fund
Taxes $11.,085.815
Accounis 17.007
Special Revenue Funds
Accounts 2,450
Intergovernmenital 119,603
Debt Service Fund
Taxes ' ' 293,304
Capital Projects Fund
Taxes 589,045
Enterprise Funds
Accounts 75
intergovernmental 16,622
Total Receivables _ - 312123923

NOTE 9 - FIXED ASSETS

A summary of the enterprise funds' fixed assets at June 30, 1999, follows:

Furnifure and Equipment $311,954
Less: Accumujated Depreciation (253,094}
Net Fixed Assetls $58.860

A summary of the changes in general fixed assetfs during fiscal year 1999 follows:

Assef Category Balance Balance

Al 4/30/98 Additions Delefions at_4/30/%9
Land and Improvements $ 92,706 % 899,932 $0 $ 992,438
Buildings and Improvements 8,173.046 0] 0 8,173,046
Fumniture and Equipment 2.092.422 284,363 6.089 2.370.696
Vehicles 1090013 108,293 31015 1,167,291
Totals g] 1 I44851 87 él !2?2‘588 $37,104 il 2,703,671
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NOTE 10 - LONG-TERM OBLIGATIONS

The changes in the School District’s long-term obligations during fiscal year 1999 were
as follows: |

Balance : : Balance

al 6/30/98 ° Additions Deductions at 6/30/9%
School Improvement Bonds . . $ 775,000 h 4 0 $ 245,000 $ 530,000
Permanent Improvement Bond 0 1,460,000 0 $1.460,000
Infergovernmental Payabie 132,310 0 16,714 115,594

Compensated Absences 1016247 103,934 ) 0] , 1,120,181
Total Long-Term Obligations $1,923.557 $1.963.934 $261,714 3,225,777

School Improvement General Obligation Bonds - On December 1, 1992, the Rossford
Exempted Village School District issued $1,800,000 in voted general obligation bonds for
school improvements. The bonds were issued for an eight year period with final maturity
at December 1, 2000. The bonds will be retired from the debt service fund.

Energy Conservation Loan- OnDecember 15, 1993, the Rossford Exempted Village School
District issued $150,000 in unvoted general obligation notes for the purpose of providing
energy conservation measures for the School District, under the authority of Ohio Revised
Code sections 133.06(G) and 3313.372. The notes were issued for a four year period with
final maturity during fiscal year 1999. The loan was retired from the general fund.

Compensated absences and the pension obligation will be paid from the fund from which
the employees' salaries are paid.

The School District's voled legal debt margin was $26,313,0546 with an unvoted debt
margin of $292.367 at June 30, 1999. ' i '

Principal and interest requirements o retire general obligation debt, including notes
oulstanding at June 30, 1999, are as follows:

Fiscal year Ending June 30, .- Principal ~ _nterest - Totdl
2000 $ 525,000 - % 75,285 $ 400,285
2001 555,000 49,700 604,700
2002 - 290,000 30,400 320,600
2003 .1 305,000 _ 18,700 323,700
2004 ~ 315000 . 42300 321.300
Total $1,990.000 $180.585 $2,179,585

29



» 1

Rossiord Exemp’redxvmqge School Disirict
Wood Couniy, Ohio

Notes to the General Purpose Financial Staiements
June 30, 1999
(Confinued)

NOTE 11- RISK MANAGEMENT

The District mainfains comprehensive insurance coverage with privale carriers for
liability, real property, building conients, and vehicles. Vehicle policies include liability
coverage for bodily injury and property damage. In addition, real property contents
are fully insured. _ ]

Settled claims have not exceeded this commercial coverage in any of the past three
years.

OSBA Workers' Compensation Group Rating

For fiscal year 1999, the School District participated in the Ohio School Boards
Associalion Workers' Compensation Group Rating Program (GRP), an insurance
purchasing poct (Nofe 17). The infent of the GRP is to achieve the benefit of a reduced
premium for the School District by virtue of its grouping and representation with other
participants in the GRP. The workers’ compensation experience of the participating
school disticts is calculated as one experience and a common premium rate Is
applied fo all school districis in the GRP. Fach porhcnponi pays its workers'

compensation premium to the Stale based on the rate for the GRP rather than its
individual rate. Total savings are then calculated and each por‘rlmpon’f‘s individual
performance is compared to the overdll savings percentage of the GRP. A participant
will then either receive money from or be required 1o confribute fo the “Equity Pooling
Fund”. This "equily pooling” arrangement insures that each participant shares equally
in the overdll performance of the GRP. Parlicipation in the GRP is limifed to schocl
districts that can meet the GRP's seleclion criteria. The firm of Gafes McDonald & Co.
provides administrative, cost conirol and actuarial services to the GRP.

NOTE 12 - DEFINED BENEFIT PENSION PLANS
A. State Teachers Relirement System

The School District partficipates in the State Teachers Relirement System of Ohio
{STRS), a cost-sharing mulliple employer public employee retirement system
administered by the State Teachers Relirement Board. STRS provides basic
refirernent benefits, disability, survivor, and healih care benefils based on eligible
service credit to members and beneficiaries. Benefits are established by Chapter
3307 of the Ohio Revised Code. STRS issues a publicly available financial report
that includes financial statements and required supplementary information. The
report may be obtained by writing to the State Teachers Retirement System, 275 E.
Broad Street, Columbus, Chio 43215-3771.
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Plan members are required to contribute 9.3 percent of their annual covered
salary and the School District is required to contribute 14 percent; 10.5 percent
was the portion used fo fund pension obligations., Contribution rates are
established by STRS, upon recommendation of its consulting actuary, not to
exceed sfatutory maximum rates of 10 percent for members and 14 percent for
employers. The School District's contribuiions for pension obligations to STRS for the
fiscal years ended June 30, 1999, 1998, and 1997 were, $9461.496, $955,152 and
$933,984 respeciively; 84 percent has been confributed for fiscal year 1992 and
100 percent for fiscal years 1998 and 1997. $153,404 representing unpaid
contribution for fiscal year 19992 Is recorded as a liability within the respective
funds.

School Employees Refirement System

The School District contributes to the School Employees Retirement System {SERS),
a cost-sharing multiple-employer defined benefit pension plan. SERS provides
retirement and disability benefits, annual cosf-of-living adjustiments, and death
benefils o plan members and beneficiaries. Authority to establish and amend
benefits is provided by State stajute per Chapter 3309 of the Ohio Revised Code.
SERS issues a publicly available, stand-alone financial report that includes
financial statements and required supplementary information. That report may be
obiained by wriiting to the School Employees Retirement System, 45 N. Fourth
Street, Columbus, Ohio 43215. o o '

"Plan members are required to contribute ¢ percent of their annual covered salary
and the School District is required to contribute at an actuarially determined rate.
The current rate is 14 percent of annual covered payroll. For fiscal year 1999, .79
percent was the portion used to fund pension obligations. The confribution
requirements of plan members and employers are established and may be
amended, up to statutory maximum amounts, by the SERS Retirement Board. The
School District’s contributions for pension obligations to SERS for the fiscal years
ended June 30, 1999, 1998, and 1997 were $310,840, $262,052, and $261,372,
respectively, 55 percent has been. coniributed for fiscal year 1999 and 100
percent for fiscal years 1998 and 1997. $138,448 representing unpaid contribution
for fiscal year 1999, is recorded as a liability within the respective funds and the
generai long-term obligations account group.

31



*

Rossford Exempled Village School District
Wood County, Ohio

Notes {o the General Purpose Financial Statements
June 30, 1997
(Continved)

NOTE 13 - POSTEMPLOYMENT BENEFITS

The State Teachers Retirement System (STRS) provides comprehensive health care
benefiis o retirees and their dependents. Coverage includes hospitalization, physician
fees, prescription drugs and reimbursement of monthly Medicare premiums. All benefit
recipients and sponsored dependents are eligible for health care coverage. Pursuant
to the Revised Code, the Stafe Teachers Retfirement Board has discretionary authority
over how much, if any, of the heallh care costs will be absorbed by STRS. Most benefit
recipients pay a portion of health care cosis in the form of a monthly premium.

The Revised Code grants authority to STRS to provide health care coverage to benefit
recipients, spouses and dependents. By Ohio law, the cost of the coverage paid from
STRS funds shall be included in the employer contribution rate, currently at 14 percent
of covered payroll.

The Retirement Board allocates employer contributions equal fo 2 percent of covered
payroll fo the Health Care Reserve Fund from which hedalth care benefits are paid.
However, for the fiscal year ended June 30. 1998, the board dllocated employer
contributions equal to 3.5 percent of covered payroll to Health Care Reserve Fund. The
balance in the Health Care Reserve Fund was $2,156 million on June 30, 1998. The
Hedlth Care Reserve Fund allocation for the year ended June 30, 1999 will be 8 percent
of covered payroll.

For the year ended June 30, 1998, net health care cosis paid by STRS were
$219,224,000. There were 91,999 eligible benefif recipients.

The Ohio Revised Code gives SERS the discretionary authority to provide postretirement
health care fo retirees and their dependents. Coverage is made available to service
refirees with ten or more years of qualifying service credit, disability and survivor benefit
recipients. Members retiring on or after August 1, 1989 with less than twenty-five years
of service credit must pay a portion of their premium for health care. The portion is
based on years of service up to a maximum of 75 percent of the premium.

After the allocation for the basic benefits, the remainder of the employer's 14 percent
contribution is allocated to providing health care benefils. At June 30, 1998, the
allocation rate is 4.98 percent. In addition, SERS levies a surcharge to fund health care
benefits equal fo 14 percent of the difference between a minimum pay and the
member's pay, pro-rated for partial service credit. For fiscal 1998, the minimum pay
has been established as $12,400. The surcharge, added to the unallocated portion of
the 14 percent employer contribulion rate, provides for maintenance of the asset
target level for the health care fund.
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Health care benefits are financed on a pay-as-you-go basis. The target level for the
hedlth care reserve is 125 percent of annual health care expenses. Expenses for health
care at June 30, 1998 were $111,900,575 and the farget level was $1392.9 million. At
June 30, 1998, the Retirement System’s net assels available for payment of health care
benefits were $160.3 million. The number of por’ncxponts currently receiving health care
benefits is approximately 50,000.

The portion of your employer confributions that were used {o fund postemployment
benefits can be defermined by multiplying actual employer contributions fimes .3557,
then adding the surcharge dye as of June 30, 1998, as certfified o your disfrict by SERS.

For the School District, the amount fo fund health care benefits, including the surcharge
equaled $145,427 during the 1999 fiscal year.

NOTE 14 - EMPLOYEE BENEFITS
Compensated Absences

The criteria for determining vacation and sick leave components are derived from
negotiated agreements and State laws. Classified employees earn ten to twenty days
of vacation per fiscal year, depending upon length of service. Accumulated, unused
vacation time is paid to classified employees and administrators upon fermination of
employment. Teachers do noft earn vacation fime.

Teachers, administrators, and classified ermnployees earn sick leave at the raie of cne
and one-fourth days per month. Sick leave may be accumulated up to a maximum of
272 days for classified employees and 284 days for cerlificated employees. Upon
retirement, payment is made for one-fourth of accrued, but unused sick leave credit o
a maximum of 48 days for classified employees and 71 days for certificated employees.
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NOTE 15 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The School District maintains fwo enterprise funds to account for the operations of food
service and uniform school supplies. The table below reflects the more significant
financial data relating to the enterprise funds of the Rossford Exempted Village School
District as of and for the fiscal year ended June 30, 1999. - '

Uniform Total
School Enterprise
Food Service Supplies Funds

Operating Revenues . $265,684 ) $29.574 $295,252
Depreciation Expense . 13,688 R ¢ . 13,648
Operating Income (Loss) (263,404) 8,615 (254,789)
Donated Commeodities ) S AT G - 44,731
Granis 107,751 0 107,751
Cperating Transfers - In ) 102,756 o .0 o 102,754
Net Income (Loss) [8,166) 8,415 449
Net Working Capital ) .. [45.625) 25,034 ’ (20.591)
Total Assets 85,433 25,034 110,467
Total Liabilities 72,198 0 i 72,198
Total Equity 13,235 25034 38,249

NOTE 14 - JOINTLY GOVERNED ORGANIZATIONS

Northwest Ohio Computer Association

The District is a participanit in the Northwest Ohio Computer Association (NWOCA).
NWOCA is an association of public school districts within the boundaries of Defiance,
Fulton, Henry, and Williams Counties. The organization was formed for the purpose of
applying modern technology with the aid of computers and other elecironic
equipment 1o adminisirative and instructional functions among member school
districts. NWOCA is governed by the Northem Buckeye Education Council and its
participating members. Financial information can be obtained from Cindy Siler, who
serves as treasurer, at 22-900 State Route 34, Archbold, Chio 43502.

Penta County Joint Vocational School District - The Penta Counly Joint Vocational
School District is a distinct political subdivision of the State of Chio operated under the
direction of a Board consisiing of one represenialive from each of the sixteen
participating school districts’ elecied boards, which possesses ifs own budgeting and
taxing authority, To obtain financial information write o the Penta County Joint
Vocational School District, Carrie J. Merringshaw, who serves as Treasurer, at 30095
Oregon Road, Perrysburg, Ohio 43551.
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NOTE 17 - INSURANCE PURCHASING POOL

Ohio School Boards Association Workers’ Compensation Group Rating Plan - The Schoo!
District participates in the Ohio School Boards Association Workers' Compensation
Group Rating Program [GRP), an insurance purchasing pool. The GRP.'s business and
affairs are conducted by a three member Board of directors consisting of the President,
the President-Elect and the Immediate Past President of the OSA. The Executive
Director of the OSA, or his desugnee, serves as coordinator of the program. Each year,
the participating school districts pay an enroliment fee to the GRP to cover the costs of
administering the program.

The intent of the GRP is o achieve the benefit of a reduced premium for the School
District by virtue of its grouping and representation with other paricipanis in the GRP.

The workers compensation experience of the participating school districts is calculated
as one experience and a commeon premium rafe is applied to alf school districts in the
GRP Each participant pays ifs workers' compensation premium to the Sfate based on
the rate for the GRP, Rather than ifs individual rate. Total savings are then calculated
and each participant's individual performance is compared to the overall savings
percenfage of the GRP. A participant will then either receive money from or be
required to contribute o the “Equity Pooling Fund”. This “equity pooling” arrangement
insures that each participant shares equally in the overall performance of the GRP.
Participation in the GRP is limited to school districts that can meet the GRP's selection
criferia. The firm of Gaies McDonald & Co. provides odmmus'fra’nve cost control c:nd'
actuarial services to the GRP.

Wood County Schools Benefif Plan - The School District participates in the Wood County
Schools Benefil Plan, a public entity risk pool currently operating as a common risk
management and insurance program for 10 member school districls. The School
District pays an annual premium to Wood County Schools Benefit Plan, for s health,
dental and life insurance coverage. It is infended that the Wood County Schools
Benefit Plan will be self-sustaining through member premiums and reinsures through
commercial companies for excess claims. N '
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NOTE 18 - RELATED ORGANIZATION

Rossford Public Library - The Rossford Public Library is a distinct political subdivision of the
State of Ohio created under Chapter 3375 of the Chio Revised Code. The Library is
governed by a Board of Trustees appoinfed by fhe Rossford Exempted Village Schoof
District Board of Education.  The Board of Trusiees possesses Its own confracting and
budgeting authority, hires and fires personnel and does hot depend on the Schoaol District
for operational subsidies. Although the School District does serve as the taxing authotity
and may issue fax related debt on behalf of the Library, ifs role is limited io a minisferial
function. The determination to request approval of a tax, the rate and the purpose are
discretionary decisions made solely by fhe Board of Trustees. Financial information can
be obtained from the Rossford Pubiic Library, 720 Dixie Highway Road, Rossford Chio
43460.

NOTE 19 - CONTINGENCIES

Grants:

The School District received. financial assistance from federal and state agencies in the
form of grants. The expenditure of funds received under these programs generally
requires compliance with terms and conditions specified in the grant agreements and are
subject fo audit by the grantfor agencies. Any disailowed claims resulfing from such audifs
could become a liability of the General Fund or other applicable funds. However, in the
opinion of management, any such disallowed claims will not have @ material adverse
effect on the overall financial position of the School District at June 30, 1999.

Litigation:

On December 6, 1999, a comploint was filed by a student who was faunted and threaten
ed by other students in the school. The plainfiff staies and alleges the Board of Education
did not provide a safe envircnment and took no significa n? action. The p!dm’nff demcnds
compensatory damages of at least $100, 000. '

NOTE 20 - SET-ASIDE CALCULATIONS AND FUND RESERVES

The School District is required by State statute to annually set aside in the general fund an
amount based on a statutory formuld for the purchase of textbooks and other instructional
materials and an equal amount for the acquisiion and construction of capital
improvements. Amounts not spent by year-end or offset by similarly restricted resources
received during the year must be held in cash at year-end and carried forward to be used
for the same purposes in future years. The School Dislrict is also required to set aside
money for budget stabilization. ' o
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The following cash basis information describes the change in the year-end set-cside
amounts for textbooks, capital acquisition, and budgeti stabilization. Disclosure of this
information is required by State staiufe.

Capital Budget

Texibooks Acgulsition Stabilization Totals
Set-aside Cash Balance @s of June 30, 1998 ’ %0 30 $71,085
Cumrent Yecr Setf-aside Requirement 234,734 234,734 117,367
Curent Year Offsets ) 0 ] 0 o 8]
Qualifying Disbursements {511,784} (924.095) 0
Total {$277.050) {3621.361) $188,452
Cash Balance Carrled Forward 1o FY 1999 o 30 30 $188,452
Amount resiricted for Budget Stabilization $188,452
Total Restricted Assets o $188,452

Although the School District had offsets and qudlifying disbursements during the vear
that reduced the set-aside amounts to below zero, these exira amounts may not be
used to reduce the set-aside requirements of future years. Negative amounts are
therefore not presented as being carried forward to the nexi fiscal year.

NOTE 21 -STATE SCHOOL FUNDING DECISION

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring cerfain
portions of the Chio school funding plan unconstitutional. The Couri sfayed the effect
of ifs ruling for one year fo allow the Ohio General Assembly to design a plan to remedy
the perceived defecis in that system. Declared unconstitutional was the State's
“school foundation program”, which provides significant amounts of monetary support
to this School District. During the fiscal year ended June 30, 19992, the School District
received $1,828,086 of school foundation support for its general fund.

Since the Supreme Court Ruling, numerous pieces of legisiation have been passed by
the Ohio General Assembly in an attempt to address the issues identified by the Court.
The Court of Common Pleas in Perry County has reviewed the new laws, and in a
decision issued on February 26, 1999, determined they are not sufficiently responsive to
the constitutional issues raised under the "thorough and efficient” clause of the Ohio
Constitution. The State has appedled the decision made by the Court of Common
Pleas to the Ohio Supreme Court. At this time, the Ohio Supreme Court has not
rendered an opinion on this issue. The decision of the Court of Common Pleas in the
Perry County has been stayed by the Chio Supreme Court, and, as such, school districts
are stil operafing under the laws that the Common Pleas Court declared
unconstitutional. ‘
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As of the date of these financial statements, the School District is unable to determine
what effect, if any, this ongoing litigation will have on its future State funding under this
program and on its financial operations.

NOTE 22 — YEAR 2000 ISSUE

The year 2000 issue is the result of shortcomings in many electronic data processing
systems and other equipment that may adversely affect the govemment’s operations
as early as fiscal 1999,

The school district has completed an inventory of computer systems and other
equipment necessary to conducting Disfrict operations as of March 04, 1999, and has
identified such systems as being financial reporting, payroll and employee benefits,
and educational statistics reporting through the State's Education Management and
Information System [EMIS). The District has several school buildings with power systems,
which have extensive efficiency utilization measures within the systems.

The District uses the State of Ohio Uniform School Accounting System software for its
financial reporting, and State of Ohio uniform School Payroll System software for ifs
payroil and employee benefits. The State is responsibie for remediating these systems.

The State of Ohio distributes a substantial sum of money o the District in the form of
“Foundation” payments. Further, the State processes a significant amount of financial
and nonfinancial information about the Disirict through EMIS. The Stote is responsible for
remedialing these systems.

The School District cumrently is assessing the changes needed in the power systems.
Systems may have to be remediafed, fested and validated. Money in the amount of
$2,000 has been budgeted for the assessed changes. -

Because of the unprecedenied nature of the Year 2000 issue, ifs effects and the
success of related remediation efforis will not be fully determinakle uniil the year 2000
and thereafter. Management cannot assure that the School District is or will be Year
2000 ready, that the School District’s remediation efforts will be successful in whole or in
part, or that parties with whom the School District does business will be year 2000 readly.
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REICHERT & AS__SQQIATES, CPA’S
206 West Hardin Street
Findlay, Ohio 45840
419-422-6131
FAX 419-422-1372

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
GOVERNMENT AUDITING STANDARDS

Board of Education , S
Rossford Exempted Village School District
Wood County

229 Eagle Point Road

Rossford, Ohio 43460-1197

We have audited the financial statements of Rossford Exempted Village School District
(the School District) as of and for the year ended June 30, 1999, and have issued our
report thereon dated December 22, 1999, in which we indicated the School District
changed its method of accounting for investments. We conducted our audit in
accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by
the Compiroiler General of the United Siates.

Compliance

As part of obtaining reasonable assurance about whether the School District’s financial
statements are free of material misstatement, we performed fests of its compliance
with certain provisions of laws, regulations, contfracts and grants, noncompliance with
which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The resulis of our tests disclosed two instances of noncompliance thaf are
required to be reported under Government Auditing Standards which is described in
the accompanying scheduie of findings as item 1999-001 and 1999-002.

internal Control Over Financial Reporting

in planning and performing our audit, we considered the School District’s internal
control over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control over financial reporfing. However, we noted certain
matters involving the internal control over financial reporting and its operation that we
consider to be reportable conditions. Reportable conditions involve matters coming o
our atfeniion relating fo significant deficiencles in the design or operation of the internal
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control over financial reporting that, in our judgment, could adversely affect the
School Districts's ability o record, process, summarize and report financial data
consistent with the assertions of management in the financial statemenis. Reporiable
conditions are described in the cccomponymg schedu!e of f' ndmgs as items 1999-003
and 1999-004. )

A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be defected within a timely period by employees in
the normal course of performing their assigned functions. Qur consideratfion of the
internal control over financial reporting would not necessarily disclose all matters in the
internal control that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also considered to be material
weaknesses. However, of the reporiable conditions described above, we consider
iterns 1999-003 and 1999-004 to be material weaknesses. We also noted other matters
involving the internal conirol over financial reporiing that do not require inclusion in this
report, that we have reported to management of the School District in seporafe
letter dated December 15, 1999.

This report is intended for the information and use of the management and Board of

Education, and is not infended to be and should noi be used by any one other thn
these specified parfies.

December 15, 1999 _ o - REICHERT & ASSOCIATES, CPA'S
Findlay, Ohio ' ~ Certified Public Accountants
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ROSSFORD EXEMPTED VilLLAGE SCHOOL DISTRICT
WOOD COUNTY, OHIO

SCHEDULE OF FINDINGS

Finding Number 1999-001

Budgetary

Ohio Revised Code §5705.37 states that no appropriation measure is fo become
effective until the County Auditor files a certificate that the total appropriations should
not exceed tolal official estimate or amended official estimate. The School District did
not file any appropriations to the County Auditor and therefore no certtificate was
issued.

We recommend that when the Board of Educations passes their annual appropriation
resolution or supplemental appropriafions the freasurer immediately send a copy to the
County Auditor so cerlification can be made. _

Finding Number 1999-002

“412 Ceriificates”

Ohio Revised Code §5705.412 requires the freasurer, superintendent and president of
the board of education fo certify that adequate revenues will be available to maintain
all personnel, programs and services essential fo the provision of an adequate
educational program for a specified number of days. The cerifications have been
called “412 Cerlificates”. The Counly Auditor stated that no “412 Cerlificates * were
filed with his office. Obligations that have not been certified are considered void. No
payments may be made on void obligations.

Certifications should be sent to the County Auditor for appropriation measures,

negotiated agreements, contracts for benefits, increased salary or wage schedules
and significant construction contracts.
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EF&nd’mgNumb_er _ o , . 1999-003

Classification of Object Codes 400 to 599

In tfesting cash disbursements for proper classification, it was defermined that
approximately 16% fo 24% (allowing forjudgement} were not coded properly. There is no
check on secretaries who code purchased orders.. Also it seems, based on the same
invoice being charged fo two different codes, when an appropriation becomes
overdrawn, another appropriation object code is used. Users of management reports,
such as, the Board of Education, are not getting an accurate report of their purchased
services or materials and supplies.

We recommend someone in the freasurer’s office 1o verify the object codes as being
proper and that the treasurer office purchase a stamp, whereby, the person caninitial that
verification has been made. . This stamp also can be used to verify that discounts have
been taken and cross-footing and footings have been made.

The treasurer and fthe Board of Education need o have accuraie records and it is
recommended accurate records take a priority with uppropno’nons be!ng adjusted more
often. -

Finding Number N " 1999-004
Fixed Asset Classifications and records.

In testing fixed assets records we determined the capitalization policy of $500 is not

being followed. Many supply items are being charged to 600 and 700 object codes.
We believe this to be a factor of the above findings.

Some examples of items being charged were disk pads ($21.99), overhead bulbs
($31.28), chalk supplies ($84.86). Flash cards {$9.18), skip ropes ($14.40), Cap pourers
for Pourmaster ($4.50), and cassette case ($2.48). In all, about $58,000, were supply
items. Other items could be considered fixed assels, but were under $500. These items
should be classified as “Materials and Supplies”.

We recommend again, as shown in findings 1999-003, someone in the freasurer’s
department {o verily fixed asset ob}ec’r codes as being proper. Finally, we recommend
the Equipment Information System (EIS) be brought up to date and depreciation be
taken on ail items in anficipation of the new reporting model.
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STATUS OF PRIOR AUDIT'S

FINDINGS, REPORTABLE CONDITIONS, AND CITATIONS

Findings For Recovety:

None [ssued

' Explanation if not
Reportable Condition: e Status _ fully Implemented
Year 2000 [ssue . Corrected o o N/A
Financial Records not updated for : :
budgetary amendmenfs. Corrected N/A
Citalions:
Ohio Revised Code Section 5705.39 Corrected N/A
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STATE 61= OnIo 88 Fast Broad Sireet
T - P.O. Box 1140

OFFICE OF THE AUDITOR - Columbus, Ohie 43216-1140

Jim PETRO, AUDITOR OF STATE Telephone 614-466-4514
- - -+ 800-282-0370

Facsimile 614-466-4490

ROSSFORD EXEMPTED VILLAGE SCHOOL DISTRICT

WOGD COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

Date: JANUARY 13, 2000
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