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FINANCIAL CONDITION
MARION COUNTY  

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

FederalPass ThroughFederal Grantor/
CFDAEntity   Pass Through Grantor

DisbursementsNumberNumber    Program Title

U.S DEPARTMENT OF AGRICULTURE

$1,965,97610.760N/AWater and Waste Disposal Systems for Rural Communities

  Passed Through Ohio Department of Education

 Child Nutrition Cluster:
5,70210.555066126-IH-MR    National School Lunch Program

17,71610.555123-745
39,75810.555094-375

63,176Total National School Lunch Program/Child Nutrition Cluster

145,60210.558083-360   Child and Adult Care Food Program

2,174,754Total U.S. Department of Agriculture

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
  Passed Through Ohio Department of Development

Community Development Block Grants/State's
9,68514.228B-F-97-047-01    Program

108,18314.228B-F-98-047-01
361,62414.228B-W-96-047-01

 
479,492Total U.S. Department of Housing and Urban Development

U.S. DEPARTMENT OF JUSTICE
  Passed Through Governor's Office of Criminal Justice:

15,00016.59299-LBVX-6780Local Law Enforcement Block Grants Program

18,75016.71095-CFWX-4681Public Safety Partnership and Community Policing Grant

33,750Total U.S. Department of Justice

U.S. DEPARTMENT OF TRANSPORTATION
  Passed Through Ohio Department of EPA:

1,00020.70331-6400076WInteragency Hazardous Materials Public Sector Training

1,000Total U.S. Department of Transportation
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FINANCIAL CONDITION
MARION COUNTY  

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

(Continued)

FederalPass ThroughFederal Grantor/
CFDAEntity   Pass Through Grantor

DisbursementsNumberNumber    Program Title

U.S. FEDERAL EMERGENCY MANAGEMENT AGENCY
  Passed Through Ohio Department of Public Safety:

15,24483.53431-6400076WEmergency Management State and Local Assistance 

15,244Total Federal Emergency Management Agency

U.S. DEPARTMENT OF EDUCATION
  Passed Through Ohio Department of Education:

Special Education Cluster:

28,73384.027066126-6B-SF-99PSpecial Education Grants to States

20,30284.173066126-PG-SI-99PSpecial Education Preschool Grants

49,035Total Special Education Cluster

1,00584.298066126C2SI99Innovative Education Program Strategies 

50,040Total U.S. Department of Education

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
  Passed Through Ohio Department of Human Services:

4,31293.67431-6400076WIndependent Living 

101,92893.64531-6400076WChild Welfare Services State Grant

  Passed Through Ohio Department of Mental Retardation
    and Developmental Disabilities:

686,67293.77831-6400076WMedical Assistance Program

60,26793.66731-6400076WSocial Services Block Grant

853,179Total U.S. Department of Health and Human Services

$3,607,459Total Federal Awards Expenditures

The accompanying notes to this schedule are an integral part of this schedule.
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FINANCIAL CONDITION
MARION COUNTY

NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the
County’s federal award programs.  The Schedule has been prepared on the cash basis of accounting.

NOTE 2 - COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) REVOLVING LOAN PROGRAMS

The County has established a revolving loan program to provide low-interest loans to businesses to create
jobs for persons from low-moderate income households and to eligible persons and to rehabilitate homes.
The Federal Department of Housing and Urban Development (HUD) grants money for these loans to the
County passed through the Ohio Department of Development.  The initial loan of this money was recorded
as a disbursement in prior years and does not appear on the accompanying Schedule of Federal Awards
Expenditures (the Schedule).  Loans repaid, including interest, are used to make additional loans.  Such
subsequent loans are subject to certain compliance requirements imposed by HUD, but are not included
as disbursements on the Schedule.

These loans are collateralized by mortgages on the property and by a secured interest on equipment and/or
other assets.  At December 31, 1999, the amount of loans outstanding under this agreement was $94,656.

NOTE 3 - SUBRECIPIENTS

The County passed-through $360,000 in Federal assistance received from the Ohio Department of
Development to the Village of LaRue (subrecipient).  As described in Note 1, the County records
expenditures of Federal awards to subrecipients when paid in cash.

The subrecipient agencies have certain compliance responsibilities related to administering these Federal
Programs.  Under Federal Circular A-133, the County is responsible for monitoring subrecipients to help
assure that Federal awards are used for authorized purposes in compliance with laws, regulations and the
provisions of contracts or grant agreements, and that performance goals are achieved.

NOTE 4 - MATCHING REQUIREMENTS

Certain Federal programs require that the County contribute non-Federal funds (matching funds) to support
the Federally-funded programs.  The County has complied with the matching requirements.  The
expenditure of non-Federal matching funds is not included on the Schedule.
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35 North Fourth Street
Columbus, Ohio 43215
Telephone 614-466-3402

800-443-9275
Facsimile  614-728-7199
www.auditor.state.oh.us

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
GOVERNMENT AUDITING STANDARDS

Marion County
100 North Main Street
Marion, Ohio 43302

To the Board of County Commissioners: 

We have audited the general purpose financial statements of Marion County, Ohio, (the County) as of and
for the year ended December 31, 1999, and have issued our report thereon dated June 2, 2000.  We did
not audit the financial statements of MARCA Industries, Inc., the discretely presented component unit.
Those financial statements were audited by other auditors whose report has been furnished to us, and our
opinion, insofar as it relates to the amounts included for the discretely presented component unit, is based
on the report of the other auditors.  We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.  The financial statements of MARCA Industries, Inc.,
the component unit, were not audited in accordance with Government Auditing Standards and accordingly
this report does not extend to that component unit. 

Compliance

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.  However, we noted certain immaterial instances of noncompliance that we have reported to
management of the County in a separate letter dated June 2, 2000. 

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses.  A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.  We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.
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Board of County Commissioners
Marion County
Report on Compliance and Internal Control Required by
Government Auditing Standards
Page 2

However, we noted other matters involving the internal control over financial reporting that do not require
inclusion in this report, that we have reported to management of the County in a separate letter dated June
2, 2000.

This report is intended for the information and use of the audit committee, management, the Board of County
Commissioners, and federal awarding agencies and pass-through entities, and is not intended to be and
should not be used by anyone other than these specified parties.

JIM PETRO
Auditor of State

June 2, 2000
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35 North Fourth Street
Columbus, Ohio 43215
Telephone 614-466-3402

800-443-9275
Facsimile  614-728-7199
www.auditor.state.oh.us

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
FEDERAL PROGRAM, INTERNAL CONTROL OVER COMPLIANCE IN

ACCORDANCE WITH OMB CIRCULAR A-133 AND SCHEDULE
OF FEDERAL AWARDS EXPENDITURES

Marion County
100 North Main Street
Marion, Ohio 43302

To the Board of County Commissioners: 

Compliance

We have audited the compliance of Marion County, Ohio, (the County) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance
Supplement that are applicable to its major federal programs for the year ended December 31, 1999. The
County’s major federal programs are identified in the summary of auditor’s results section of the
accompanying Schedule of Findings.  Compliance with the requirements of laws, regulations, contracts and
grants applicable to its major federal programs are the responsibility of the County’s management. Our
responsibility is to express an opinion on the County’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program.  An audit includes examining, on a test basis, evidence about the County’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on the County’s compliance with those requirements.

In our opinion, the County complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended December 31, 1999.

Internal Control Over Compliance 

The management of the County is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing our audit, we considered the County’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.
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Board of County Commissioners
Marion County
Report on Compliance With Requirements Applicable to Each Major Federal
 Program, Internal Control Over Compliance in Accordance With OMB Circular
 A-133 and Schedule of Federal Awards Expenditures
Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.  We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.  However, we noted one matter involving the internal control over federal compliance that does
not require inclusion in this report, that we have reported to management of the County in a separate letter
dated June 2, 2000.  

Schedule of Federal Awards Expenditures

We have audited the general purpose financial statements of Marion County as of and for the year ended
December 31, 1999, and have issued our report thereon dated June 2, 2000.  We did not audit the financial
statements of MARCA Industries, Inc., the discretely presented component unit.  Those financial statements
were audited by other auditors whose report has been furnished to us, and our opinion, insofar as it relates
to amounts included for the discretely presented component unit, is based on the report of other auditors.
Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
taken as a whole.  The accompanying Schedule of Federal Awards Expenditures  is presented for purposes
of additional analysis as required by OMB Circular A-133 and is not a required part of the general purpose
financial statements.  Such information has been subjected to the auditing procedures applied in the audit
of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the general purpose financial statements taken as a whole.

This report is intended for the information and use of the audit committee, management, the Board of County
Commissioners, and federal awarding agencies and pass-through entities, and is not intended to be and
should not be used by anyone other than these specified parties.

JIM PETRO
Auditor of State

June 2, 2000
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FINANCIAL CONDITION
MARION COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

DECEMBER 31, 1999

 1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable
control weakness conditions
reported at the financial statement
level (GAGAS)?

No

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement
level (GAGAS)?

No 

(d)(1)(iv) Were there any material internal
control weakness conditions
reported for major federal programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness conditions
reported for major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

No

(d)(1)(vii) Major Programs (list): Water and Waste Disposal Systems for
Rural Communities, 10.760; Community
Development Block Grant, 14.228; Medical
Assistance Program, 93.778

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $300,000
Type B: all others

(d)(1)(ix) Low Risk Auditee? No 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS   

None

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS  

None
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FINANCIAL CONDITION
MARION COUNTY

DECEMBER 31, 1999

SCHEDULE OF PRIOR AUDIT FINDINGS
OMB CIRCULAR A -133 § .315 (b)

Finding 
Number

Finding
Summary

Fully
Corrected?

Not Corrected, Partially Corrected;
Significantly Different Corrective Action
Taken; or Finding No Longer Valid;
Explain:

98-60651-1 Ohio Rev. Code
Section 3375.53,
distribution of liquor
fine money to law
library not to exceed
$1,200 annually. 

Yes Finding no longer valid.  Finding for
recovery was paid by the Law Library to the
County.

98-60651-2 and
1997-60651-001

Part 68 of the
Department of
Development’s Ohio
Consolidated Plan,
Fifteen Day Rule

Yes Finding no longer valid.  County has
corrected this problem.  









































































































































































































































































Marion COWlty , Ohio
Schedule of Revenues, Expenditures and Changes

In FWld Balance -Budget (Non-GAAP Basis) and Actual

Capital Improvement FWld
For the Year Ended December 31, 1999

Variance

Favorable

(Unfavorable)

Revised

Bud~et Actual

Charges ~ Services $25.200 $25.200 $0

E~ditures:

Capital Outlay:

Capital hnprovements

Capital Outlay
Other

5,549,332
300.000

1,322,520 4,226,812
300,000 0

Total Expenditures 5,849,332 1,622.520 i" 4.226.812

Excess of Revenues Under Expenditures , (5.824.132) (1.597.320)
4.226.812

Other Financing Sources:

Proceeds of Notes

Operating Transfers fu
300,000

0
300,000 0

1.000.000 1.000.000

Total Other Financing Sources 300,000 1,300,000 - 1,000,0 00

Excess of Revenues and Other Financing Sources
Under Expenditures (5,524,132) (297,320) 5,226,812

Fund Balance Beginning of Year 5,969,706 5,969,706 0

Prior Year Encumbrances Appropriated 60,266 60,266 0

Fund Balance End of Year , $505.840 , $5.732.652 ; $5.226-812
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

MARION COUNTY FINANCIAL CONDITION

MARION COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JULY 13, 2000
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