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STATE OF OHIO o §8 East Broad Street

’ P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

JiM PETRO, AUDITOR OF STATE ) ' Telephone 614-466-4514
‘ - B00-282-0370

Facsimile  614-466-4450

The Franklin County Convention Facilities Authority
Columbus, Ohio

We have reviewed the independent auditor’s report of The Franklin County Convention Facilities
Authority, prepared by Deloitte & Touche LLP, for the audit period January 1, 1999 through
December 31, 1999. Based upon this review, we have accepted these reports in lieu of the audit
required by Section 117.11, Revised Code. The Auditor of State did not audit the accompanying
financial statements and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by the
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State,
regulations and grant requirements. The Franklin County Convention Facilities Authority is responsible
for compliance with these laws and regulations.

June 14, 2000



Deloitte &
Touche

’! Deloitté & Touche LLP Telephone: (614) 221-1000
155 East Broad Street Facsimile: (814) 229-4647
Columbus, Ohio 43215-3611

INDEPENDENT AUDITORS' REPORT

To The Franklin County Convention Facilities Authority
Columbus, Ohio:

We have audited the accompanying combining balance sheets of The Franklin County Convention
Facilities Authority (the Authority) as of December 31, 1999 and 1998, and the related combining
statements of revenues, expenses and changes in retained earnings, and combining cash flows for the
years then ended. These financial statements are the responsibility of the Authority’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
the Authority at December 31, 1999 and 1998, and the results of its combining operations and its
combining cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America. '

In accordance with Government Auditing Standards, we have also issued our report dated May 3, 2000,
on our consideration of the Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants, This report is an integral
part of an audit performed in accordance with Government duditing Standards and should be read in
conjunction with this report in considering the results of our audit.

DM \L Toudpe P

May 3, 2000

DelpitteTouche
Tohmatsu
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THE FRANKLIN COUNTY CONVENTION
FACILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

1.

BACKGROUND INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Organization - The Franklin County Convention Facilities Authority (the Authority) was
established by the Board of County Commissioners of Franklin County, Ohio on July 12, 1988.
The Authority is exempt from Federal corporate income taxes. The Authority was formed to

acquire, construct, equip, and operate a convention center, entertainment and sports facilities in
Columbus, Ohio.

The Authority levies an excise tax on hotels and motels in the amount of 4% of each transaction
occurring within the boundaries of Franklin County, Ohio and an additional excise tax in the
amount of .9% of each transaction occurring within the municipal limits of Columbus located
within the boundaries of Franklin County. The Columbus City Auditor administers and collects
these excise taxes on behalf of the Authority. The Columbus City Auditor remits taxes collected to
the Authority’s trustee on 4 monthly basis. The trustee allocates monthly tax revenues to the
Capital Fund and Operating Fund based upon the terms of the Bond Indenture.

Significant Accounting Policies - The significant accounting policies followed in preparation of |
these financial statements are summarized below. These policies conform to Accounting Principles
Generaily Accepted in the United States of America (GAAP) for governmental units as prescribed
in the statements issued by the Governmental Accounting Standards Board (GASB) and other
recognized authoritative sources. The Authority also applies the Financial Accounting Standards
Board Statements and Interpretations, Accounting Principles Board Opinions and Accounting
Research Bulletins issued on or before November 30, 1989, to the extent that they do not contradict
or conflict with GASB pronouncements. The preparation of financia] statements in conformity
with GAAP requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual resuits could differ from those estimates.

Proprietary Fund - The Authority operates as an enterprise fund. Enterprise funds are used to
account for the costs of providing goods or services to the general public on a continuing basis
which are financed or recovered primarily through user charges or where it has been decided that
periodic determination of revenues earned, expenses incurred, and net income is appropriate for
capital maintenance, public policy, management control, accountability or other purposes.

Fund Accounting - The accounts of the Authority are maintained in accordance with the principles
of “Fund Accounting” in order to reflect limitations and restrictions placed on the use of available
resources. The following fund types are used by the Authority:



Operating Fund - The operating fund is the general operating fund of the Authority. It is used
to account for all financial resources except those required to be accounted for in another fund.
The fund balance of the operating fund is available to the Authority for any purpose, provided it
is expended or transferred according to the Authority’s regulations.

Capital Fund - The capital fund is used to account for financial resources used for the
acquisition, development or construction of the facility, as well as the accumulation of
resources for, and the payment of, capital debt principal, interest and related costs.

Accrual Basis - The financial statements of the Authority have been prepared on the accrual basis.
Accordingly, revenue is recognized when earned and expenses are recorded as incurred.
Differences between amounts earned and received are shown as receivables. Differences between
expenses incurred and paid are shown as liabilities.

Cash - For purposes of the combining statement of cash flows, cash and cash equivalents include
demand and time deposits with original maturities less than three months.

Funds Held in Escrow - At December 31, 1999, various short-term investments and cash balances
amounting to $653,831 were held in contractor escrow accounts on deposit with the trustee.

Property, Plant and Equipment - Office equipment is capitalized at cost in the operating fund;
construction costs (inciuding capitalized interest) and improvements are recorded at cost in the
capital fund. Completed facilities are transferred from construction in progress to the appropriate
category. Depreciation is provided on the straight-line basis over the estimated useful lives of the
assets, which range from 3 to 40 years.

Bond Discount and Premium - The bond discount and premium are being accreted or amortized
over the life of the bond issue using the level yield method.

Bond Issuance Costs - Costs relating to issuing bonds are netted against the outstanding bonds, as a
liability valuation account, and are amortized using the straight-line method, which does not differ
materially from the level yield method, over the life of the bond issue.

Deferred Loss on Advanced Refunding - Deferred loss on the advance bond refunding is netted
against the outstanding bonds, as a liability valuation account, and is being amortized using the
straight-line method over the life of the refunded bond.

Reclassifications - Certain reclassifications have been made to the 1998 financial statements in
order to conform to the 1999 presentation.

CASH AND INVESTMENTS

Deposits - At December 31, 1999 and 1998, the carrying amount of the Authority’s deposits were
$193,335 and $1,501,003, respectively, and the bank balances were $194,668 and $1,502,397,
respectively. All bank balances are covered by Federal depository insurance at December 31, 1999.
Of the bank balances at December 31, 1998, $167,160 was covered by federal deposit insurance
and $1,335,237 was uninsured but collateralized by pools of securities pledged by the depository
bank and held in the name of the respective bank.



Investments - Effective January 1, 1998, the Authority adopted GASB Statement No. 31,
Accounting and Financial Reporting for Certain Investments and for External Investment Pools. In
accordance with GASB Statement No. 31, investments are carried at market value. The Ohio
Revised Code authorizes the Authority to invest in bonds, notes and other obligations of the United
States, its instrumentalities and agencies, the state of Ohio, political subdivisions of the state of
Ohio, and other investments as permitied by trust agreements. It is management’s policy to invest
in the State Treasury Asset Reserve of Ohio (STAROhio), government securities, and money
market mutual funds. STAROChio is an investment pool managed by the State Treasurer’s Office,
which allows governments within the State to pool their funds for investment purposes. STAROhio
is not registered with the SEC as an investment company, but does operate in a manner consistent
with Rule 2a7 of the Investment Company Act of 1940. Investments in STAROhio are valued at
STAROhio’s share price, which is the price the investment could be sold for on December 31, 1999
and 1998. 1t is management’s intent to hold all investments until maturity.

As of December 31, 1999 and 1998 the Authority held the following investments:

1999
_Market Value
Operating Capital
Fund Fund
STAR Ohio $5,321,599 $45,365,639
U.S. Treasury notes and bonds 25,202,829
Total $5,321,599 $70,568,468
1958
Market Value
Operating Capital
Fund Fund
STAR Ohio $5,481,661 $30,899,404
U.S. Treasury notes and bonds 50,267,136
Total £5,481,661 $81,166,540

All United States government securities are uninsured and unregistered and held by the Authority’s
trustee in the name of the trustee.

Cash and investments in the operating fund in the amount of $51,000 and $55,000 were restricted at
December 31, 1999 and 1998, respectively under the terms of the Bond Indenture, and may by used

only in the event that the Authority does not have sufficient funds available to pay property
insurance premiums when due.

As further discussed in Note 5, a portion of investments in the capital fund are restricted for debt
service.



3. PROPERTY, PLANT AND EQUIPMENT

A summary of property, plant and equipment at December 31 is as follows:

1999 1998
Oparating Capital Operating Capital
Fund Fund : Fund Fund

Building and improvements $114,969,855 $114,135,711
Major building equipment 9,423 859 9,423,860
Land 33,242,189 31,810,383
Parking lot 1,144 557 1,144,557
Equipment and furnishings $ 33,045 3,535,712 $ 33,045 3,474,609
Improvements other than building 122,500 122,500
Construction in progress 21,012,377 2,856,593

Total 33,045 183,451,049 33,045 162,968,213
Less accumulated depreciation . (17,362) (28,722,491} (12,040) {23,819,331)
Property, plant and equipment, net $ 15,683 $154,728,558 $ 21,005 $135,148,882

The 1997 bond interest costs for fixed asset construction are capitalized. However, all other interest
costs are expensed. Interest costs incurred during 1999 were $10,320,875 of which $840,010 has

been capitalized. During 1998 interest costs of $10,312,585 were incurred of which $36,849 was
capitalized.

During 1999, the Authority exchanged land with a book value of $2,790,786 for land with an
appraised value of approximately $1,900,000 plus cash of $910,287. The land received has been

recorded in the amount of $1,900,000, which represents the book value of the land given up less the
net cash received.

The Authority received four parcels of land during 1999, which have been recorded as contributed
capital at the fair market value of $2,012,324 (see Note 6).



4. BONDS PAYABLE

Bonds outstanding at December 31, 1999 and 1998 are as follows:

interest Amount
Type Rate Maturity 1999 1398
Refunded Term/92 5.0%and 5.85% 2013 and 2019 $ 56,585,000 $ 56,585,000
Refunded Term/Series 97 5% 2017 and 2027 61,600,000 61,600,000
Serial 6.7 % 1999 4,080,000
Refunded Serial/92 52%to 5.8% 2000 to 2006 .2,100,000 2,345,000
Refunded Serial/97 4.1% to0 5.5% 2000 t0 2012 22,325,000 22,340,000
Zero Coupon 2000 to 2010 47,905,000 47,905,000
Total 190,515,000 194,855,000
Less:
Unamortized discount {19,692,071) (22,123,186)
Unamortized issuance costs (414,698) (432,236)
Unamortized deferred loss (1,011,758) (1,059,938)
Total $169,396,473 $171,239,640

Interest on the term and serial bonds is payable semiannually on June 1 and December 1. Interest is
accreted on the zero coupon bonds semiannually on June 1 and December 1, to provide yields of
6.90% to 7.15% at maturity. Interest has been accrued on all bonds through December 31, 1999.
Bonds mature on December 1 in the years set forth above.

On January 25, 1993, the Authority advance refunded its outstanding 1990 tax and lease revenue
anticipation bonrds. Such bonds are considered to be defeased and have been removed from the
balance sheet of the capital fund. At December 31, 1999, the escrow balance relating to these
defeased bonds was $53,982,000.

On January 6, 1998, the Authority issued $84,000,000 of tax and lease revenue anticipation bonds
with an average interest rate of 5.0%, in part to advance refund $8,005,000 of outstanding 2020
term bonds with an average interest rate of 6%. The net proceeds of $82,859,082 (after payment of
$1,140,918 in underwriting fees, insurance, and other issuance costs) provided for a deposit of
$8,220,336 into an irrevocable trust with an escrow agent to provide for all future debt service
payments on the 2020 term bonds. As a result, the 2020 term bonds are considered to be defeased
and the liability for those bonds has been removed from the bonds payable balance.

The advance refunding resulted in a difference between the reacquisition price and the net carrying
amount of the old debt of $1,108,117. This difference, reported in the accompanying financial
statements as a deduction from bonds payable, is being charged to operations through the year 2020
using the straight-line method. The Authority completed the advance refunding to reduce is total
bond payments over the next 22 years by $853,298 and to obtain an economic gain (difference
between the present values of the old and new bond payments of $501,205).



The principal payment obligations related to ail bond indebtedness for the five-year period
commencing Janvary 1, 1999 and thereafter, including the effect of the refunding, are as follows:

Amount
2000 $ 4,625,000
2001 6,060,000
2002 6,130,000
2003 6,215,000
2004 6,300,000
Thereafter 161,185,000
Total $190,515,000

All term bonds are callable at the option of the Authority commencing December 1, 2002 at
prescribed redemption prices plus accrued interest.

Excise taxes and rents collected after the issuance date of the bonds, to the extent these taxes and
rents are necessary to satisfy debt service requirements, are appropriated for principal and interest
payments due and payable until the bonds are fully retired on December 1,2027. The Bond
Indenture grants a first lien on the excise tax and rent revenues, moneys and investments in the
capital fund. These amounts are included as hotel/motel excise taxes receivable, investments, and
interest receivable in the capital fund and all debt related accounts are therefore restricted accounts.

DEBT SERVICE RESERVES

In accordance with the Bond Indenture, the debt service reserve fund and the rental reserve fund are
special trust funds created to provide for the payment of bond principal and interest in the event the
amount in the debt service fund is insufficient. The Bond Indenture prescribes the amounts to be
placed into these special trust funds as well as minimum reserve balances to be maintained in each.
These reserves, which are part of investments in the capital fund, were as follows at December 31:

1999 1998
Reserve Required Reserve Required
Balance Reserve Balance Reserve
Debt service fund $ 1,018,951 $ 1,015,557 $ 1,018,429 $ 1,015,658
Debt service reserve fund 13,632,486 13,612,777 13,977,313 13,612,777
Rental reserve fund 6,841,426 6,806,389 6,860,854 6,806,389
Total $21,492,863  $21,434,723 $21,856,596  $21,434,824

The Authority monitors arbitrage rebate compliance in accordance with Internal Revenue Code
Section 148(f).

Additionally, in accordance with lease and sublease agreements between the Aunthority and the City
of Columbus and Franklin County, the City and County will provide necessary funds for the
payment of bond principal and interest if the rental reserve and debt service reserve funds are
depleted. These amounts are subject to annual appropriation by the City and County. As an
additional precaution, the lease with the City and County provides for the application of Convention
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and Visitors Bureau Taxes levied and collected by the City to deficiencies in debt service payments
after the rental reserve fund has been depleted.

CONTRIBUTED CAPITAL

At December 31, 1999 contributed capital consisted of the following:

1999 1998

Funds received for capital assets/The Limited, Inc. in 1988 § 236,031 § 236,031
The South Facility received from GCCC in 1996 31,565,575 31,565,575
Cash restricted for land acquisition in 1998 1,438,722 1,438,722
Cash restricted for land acquisition in 1999 - 283,855
Land received from the City of Columbus in 1999 2,012,324

Total o 35,536,507 33,240,328
Less: Accumulated amortization (5,538,823) (3,719,528}
Total $29,997,634 $29,520,800

Contributed capital of $283,855 and $1,438,722 was received during 1999 and 1998, respectively,
in the form of cash restricted for land acquisition from Capitol South. This land is leased to Capitol
South for the Nationwide Arena. The lease commenced December 1998. Rent commences after
the later of Certificate of Oceupancy or July 1, 2000 for a term of 40 years. Base rent equals
$150,000 a year for years 1-10, $165,000 a year for years 11-25 and $165,000 plus inflation
thereafter. Additional rent as defined is also due. No rental revenue has been earned as of
December 31, 1999 related to this lease.

During 1999, the Authority received four parcels of land from the City of Columbus at an aggregate
fair value of $2,012,324 as additional land for use in conjunction with the Nationwide Arena.

FACILITY OPERATOR AGREEMENTS

On March 31, 1997 the Authority entered into a Management Agreement with SMG for facility
management, operations and marketing of the convention center for the period April 1, 1997
through December 31, 1999, which has been renewed through December 31, 2001. As base
compensation for providing these services, SMG will receive the following:

Year Fixed Fee

1998 $250,000

1999 $225,000

2000 and 2001 Based upon prior year adjusted
for CPI as defined

SMG is also entitled to annual quantitative and qualitative incentive fees, as defined, with respect to
each fiscal year. The quantitative incentive fee is based on the greater of 15% of the expense
reduction, as defined, or 30% of any revenue increase, as defined. However, the quantitative
incentive fee may not exceed 80% of the fixed fee payable as discussed above and may not be paid
if the Net Operating Profit/Loss, as defined, does exceed the Net Operating Profit/Loss Benchmark,
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as defined. The Net Operating Profit/Loss Benchmark is based on the prior year’s Facility
operating results. The qualitative incentive fee cannot exceed 20% of the fixed fee payable as
discussed above and is based on various defined criteria including but not limited to client
satisfaction exit surveys, community involvement of operator personnel, quality maintenance and
operation of the facilities and compliance with the terms of the management agreement. In 1999
and 1998, the Authority expensed $450,000 and $500,000, respectively, of which $225,000 and
$250,000 was accrued at December 31, 1999 and 1998, respectively.

In accordance with the terms of the Management Agreement, the Authority is required to provide
the operator certain operating funds, as defined, sufficient to meet one quarter’s operating expenses
plus maintain a $400,000 cash flow reserve fund (or other such amount mutually agreed upon). At
December 31, 1999 and 1998, the Authority has not been required to advance any funds to the
operator to establish this reserve.

SMG is required to provide $90,000 annually to the facility for capital improvements. The title to
the improvements will be transferred to the Authority upon termination of the Agreement. At
termination of the agreement the Authority is required to pay SMG for any unamortized balance on
these improvements.

On March 31, 1997, the Authority and SMG entered into a Marquee and Advertising Rights
Agreement whereby SMG will provide a capital contribution up to $300,000 for Marquee systems
(as defined) in exchange for exclusive rights to provide advertising on these systems. Advertising
income generated will be remitted 100% to SMG up to its capital contribution and 50% to SMG,
50% to the Authority thereafter. No income has been earned or remitted to the Authority under this
agreement as of December 31, 1999,

In 1998 Hyatt, a lessor (see Note 8), acquired a 50% ownership of SMG.

At December 31, 1999 and 1998, amounts receivable from the operations of the convention center
were $698,157 and $613,551, respectively. The amount due at December 31, 1999 was comprised
of $613,551 due as of December 31, 1998 plus the $84,606 net profit for the year ended
December 31, 1999, ,

CONVENTION FACILITIES TRANSFER AGREEMENT

On November 27, 1996 the Authority entered into a Master Lease Agreement with the City of
Columbus (the City) which created leasehold estate interests for certain property, plant, and
equipment (the South Facility), the site of this facility, and the Hotel] CURC lease (the Hyatt) lease.

Hyatt Regency lease revenue is comprised of monthly minimum rentals in addition to annual cash
distributions from the Hyatt Regency if the Hyatt Regency meets certain targets for cash flow (as
defined). Minimum rent was $31,250 per quarter for 1999 and 1998. Additional lease revenue of
$1,253,997 and $1,245,193, respectively, was owed to the Authority at December 31, 1999 and
1998. Additionally, in 1999 SMG recorded revenues of $835,000 and $850,000 in 1999 and 1998,
respectively, from Ohio Center Hotel Company, LTD. (an affiliate of Hyatt) (primarily from
utilities, parking and meeting space).

Additionally, the Authority owns all rights, title and interest in, to and under any and all leases,
tenancy or occupancy agreements affecting the South Facility premises, as well as all security
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10.

deposits and guarantees. These leases are retail leases with various rental terms. The retail lease
revenue is recognized by the operators of the facility in accordance with the operating method.

Prior to SMG, the facility was operated by the Greater Columbus Convention Center (GCCC).
Upon agreement with the Authority, GCCC ceased operations on March 31, 1997, Upon
dissolution of GCCC, any assets remaining after fulfiliment of outstanding obligations up to a
maximum of $500,000 will be transferred to a third party, and any amount in excess of $500,000
will be transferred to the Authority. The Authority will, upon transfer of any funds, indemnify the
GCCC from any claims that may arise up to the amount of the funds transferred. In 1998 the
Authority received $890,295 from the dissolution of GCCC with future funds pending final
dissolution.

VACATION, SICK LEAVE, AND PERSONAL LEAVE

Authority employees are granted vacation, sick leave, and personal leave at amounts which vary by
length of service. In the event of termination, employees are reimbursed for accumulated vacation,
sick leave, and personal leave at the employee’s current wage or a portion thereof.

Vacation, sick leave, and personal leave earned by the Authority’s employees has been recorded in
the operating fund. The Authority calculates sick leave based on the termination method. Payment
of vacation, sick leave, and personal ieave is dependent upon many factors, therefore, timing of
future payments is not readily determinable. However, management believes that payment of
vacation and sick leave will not have a material adverse impact on the availability of the
Authority’s cash balances.

RETIREMENT PLAN

Plan Description - All full time employees of the Authority are eligible to participate in the Public
Employees Retirement System of Ohio (PERS), a cost-sharing multiple-employer public employee
retirement system. PERS provides retirement and disability benefits, annual cost-of-living
adjustments, health care benefits, and death benefits to plan members and beneficiaries. PERS
issues a publicly available comprehensive annual financial report which includes financial
statements and required supplementary information for PERS. That report may be obtained by
writing to Public Employees Retirement System of Ohio, 277 East Town Street, Columbus, Ohio
43215-4642 or by calling (614) 466-2085 or (800) 222-PERS (7377).

Funding Policy - The Authority and covered employees contribute at actuarially determined rates
for 1999, 13.55% and 8.5%, respectively, of covered employee payroll to PERS. The Authority’s
contributions to PERS for the years ended December 31, 1999, 1998 and 1997 were $33,702,
$30,039 and $26,632, respectively. The employees’ contributions to PERS for the years ended
December 31, 1999, 1998 and 1997 were $21,142, $18,844 and $16,707, respectively, of which
approximately $21,142, $18,844 and $16,707, respectively, were paid by the Authority.

PERS also provides postretirement health care coverage (OPEB) to age and service retirants with
10 or more years of qualifying Ohio service credit. Health care coverage for disability recipients
and primary survivor recipients is available. A portion of each employer’s contribution to PERS is
set aside for the funding of post retirement health care. The portion of the 1999 employer
contribution rate of 13.55% used to fund health care was 4.2% in 1999 and 1998. The Ohio
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Revised Code provides the statutory authority requiring public employers to fund postretirement
health care through their contributions to PERS.

OPEB are financed through employer contributions and investment earnings. The contributions
allocated to retiree health care, along with investment income on allocated assets and periodic

adjustments in health care provisions, are expected to be sufficient to sustain the program
indefinitely.

Expenditures for OPERB during 1999 and 1998 were $523,599,349 and $440,596,663, respectively.
As of December 31, 1999 and 1998 the unaudited estimated net assets available for future OPEB
payments were $9,870,285,641 and $9,447,325,318, respectively. The number of benefit recipients
eligible for OPEB at December 31, 1999 and 1998 were 118,062 and 115,579, respectively.

RISK MANAGEMENT

During the year the Authority is subjected to certain types of risks in the performance of its normal
functions. They include risks that the Authority might be subjected to by its employees in the
performance of their normal duties. The Authority manages these types of risks through
commercial insurance.

* ok ok ok k¥
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED UPON THE AUDIT PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
The Franklin County Convention Facilities Authority:

We have audited the financial statements of The Franklin County Convention Facilities Authority (the
Authority), as of and for the year ended December 31, 1999, and have issued our report thereon dated
May 3, 2000. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

COMPLIANCE

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The

results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the Authority’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness isa
condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employees

DeloitieTouche
Tohmatsu



in the normal course of performing their assigned functions. We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of management, the Board of Directors and the
Auditor of State of Ohio and is not intended to be and should not be used by anyone other than these
specified parties.

Dloamns U Towlu Lop

May 3, 2000



STATE OF OQHIO - S 88 East BroadStreet
P.O.Box 1140

Telephone614-466-4514
~ BPO-282-0370

Facsimile 614-466-4450

JiM PETRO, AUDITOR OF STATE

THE FRANKLIN COUNTY CONVENTION FACILITIES AUTHORITY

FRANKLIN COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

BY:MMM

Date: JUNE 27, 2000
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