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Objectives
+ Lega

- Safety

Liquidity

Retun

Know your seasonal
trends

Proper balance
between cash and
investments

Operating funds
versus bond proceeds

Investments

« Diversification of
securities  and
maturities

Interest rate outlook

Longer maturity
securities  generally
provide a higher return
of the long run
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/QQ_ Best Practice #1

MEEDER

Cash Flow Analysis and Planning

Portfolio Right-Sizing

A0 meeoer

LIQUIDITY RESERVE

CORE INVESTMENT PORTFOLIO

Cash Flow Analysis A0 meeper
Annual Historical Data
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CASH FLOW ANALYSIS A0 meEpER
Historical Data
/QQ_ Best Practice #2
MEEDER I —
Deposit/Liquidity
I ——
Cash/Liquidity Investment Options A0 meeoer

* Bank Deposit Accounts
> Earnings Credit Rate

- Bank Sweep Products
*STAR Ohio
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How Should | Pay for Banking Services? AL meeoer

The Choice Of the ( Compensating Balance Basis B

methodology is yours I~ Trad;t;naj for public entities and hides
e Qe 5 :(h:ufleave money in bank which earns $$

at ECR and pays the service bill

The tWO methods « You never see the charge - it looks “fred!
. N J

hinge on current ( Fee Basis
9 -« You pay the fees for the service by debit|

rates — You pay either
way!

to the account

00
Your Decision MUST Hinge on Rates AR MEEDER

Always compare your ECR to outside
investment options

If investment rates
give you 4.50% the
same balance
generates
$18,750/month

A 0.46% ECRona
$5 million balance
will generate
$1,917/month

Invest the funds, pay
$1,917 directly and
keep $16,833/mo

($201,996/yr)

MEEDER

Depository Agreements AL

+ Bank application to public entity for public depository designation
Submitted at least 30 days prior to accepting deposits
- Specifies maximum amount of active, interim and inactive deposits for the
depositor
« Subject to maximum of 30% of bank’s assets
= Method of collateralization — specific or pooled

« Public entity awards public depository desigration
Five year designation period
- Permitted to add or remove depositories during the five year periodif in the best
interest of the entity
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( MEEDER

Ohio Revised Code 135.182
House Bill 64, House Bill 340 and House Bill 374
Effective July 1,2017
Lien perfection required
Bank must select one method of collateralization for all public depositors
Ohio Pooled Collateral System (OPCS)
Treasurer of State sole regulator and monitor of program
Market value of collateral equal to or greater than
102% of uninsured public deposits , or
Amount determined by rues adopted by Treasurer of State

Website access for reporting of collateral to public depositor
Annual attestation
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A0 MEEDER

» Savings and money market savings accounts
« Insured Cash Sweep

» Deposit is placed with banks throughout the
country

* Requirements for protection
- FDIC insurance
- Collateral

« Depository agreement
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Convenience of
one account and
one statement

GOVERNMENT INSURED

$ demand deposits

Up to $25 milion in
FDIC-insured entity

V Rebranded STAR
Plus program

£}

and are 100%

Meederinvestment.can/gidp

Dally transparency
with 24/7 online
access to account
information

@  Next day lquidity A
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AAAmM rated by

/ Standard and 2
Poor’s (highest)
Daily interest —
$ income =1

Similar to money
72 market fund

FORINFORMATIONAL PURPOS

Managed by the
State Treasurer's
Office

MEEDER

STAR JOHIO

Daily liquidity
(within guidelines)

URES AT THE END OF

A

MEEDER I ——————y

Know the Types of Service Providers and
Perform Due Diligence before Investing

Make sure theyunderstand
nuances of putiic enities
Work with banksyouknaw andtrust

Acts as afiduciaty in the cliert’sbestinterest
Who do they workwith?

What are their credertials?

Check them out: wuainesior gay

InvestmentPools

Know the investments of the Pool
Look over the annud report

Brokers

Recommends stitable investmerts

Who do they workwith?

What do they do and howmuch dotheycharge?
Check them out: www fncaqrg
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Safekeeping Options Al meeoer

COMPARING THIRD-PARTY CUSTODIAN VERSUS BANK OR BROKER SAFEKEEPING

THIRD-PARTY CUSTODIAN BANK OR BROKER SAFEKEEPING

Securities held in public entity’s name Securities not held in public entity’s
in bank trust department name

Transparent cost for service Cost bundled with other services
Public entity controls account Bank or broker controls account
Investment assets protected from Investment assets may notbe

bank’s creditors protected from bank or broker's
creditors

“GFOA recommends that governments use anindependent third-party custodial service|
for safekeeping of investments.”
—~Best Practices: Using Safekeeping and Third-Party Custodian Services

hitps: i gfon.org/materials usings afekeeping-and-ti rd-party -custodian-ser ces
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Interest Rate Outlook A0 meeper
The Markets Change and YourInvestment Strategy Should Too

Uncertain Rising Rates || Falling Rates

+  Maintain + Reduce + Lengthen
average maturity average maturity average maturity

« Diversification « Frequent short- « Lock-in current rates
across security term maturities with longer maturities
types

-]
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Liquid Portfolio

A0 weeven
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MATURITY
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Laddered Portfolio A0 meeoer
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Strategic Portfolio A0 meeper
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Hypothetical lllustration A0 meeoer

Value of a long-term plan

MonthlyYield Comparison Growth of $10million
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Do I have time?

(0 meepEr
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Breakeven Analysis
5 Year Investment vs 1 Year Investment

5 year 1year
US Treasury at 3.95% US Treasury at 4.80%

(0 meepEr

Maturity Amount IEt ae;_:; Maturity Amount IE‘ :’n?;
Year 1 $0 $197500 Year 1 $5,000,000 $240,000
Year 2 $0 $197500 Year 2 $0 ?
Year 3 $0 $197500 Year 3 $0 ?
Year 4 $0 $197500 Year 4 $0 ?
Year 5 $5,000,000 $197500 Year 5 $0 ?
TOTAL $5,000,000 $987500 $5,000,000 $240,000

Best Practice #4
I

A

EDER

Management of Bond Proceeds




Spending Schedule A0 meeper

Draw Schedule Project Scope

A draw schedule, or project timeline, There will be times when a draw schedule has yet
is the estimated schedule of expenditures to be determined for an issuance. However, we dg
for the construction project. understand the scope of the project.

This will tell you when you will need to have
funds available throughout the course of
the project.

Knowing the start and completion date of each

project still allows you the opportunity to build o

a solution and readjust as the draw schedule is
created in the future.

This is typically produced by your architect

or construction manager.
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Estimated Spending Schedule AL meeoer
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Investment Schedule A0 meeoer
Cash: $7,586,908
Securities $28,413,000

52200000

$1p00,000

[ I

edmat Wcah

*Investments should be held in a separate custody account* ‘
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Estimated Earnings Schedule A0 meeper

N 5
H

Estimated Total Gross Eamings: $2,990,390

Cumulative Earnings
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What is Arbitrage? A0 meeper
Simply put, arbitrage is the Tgerftﬁre m‘m%_fﬁdoijs:hzatt Thales
difference between the yield fhus affedmbian youcan pustowsa the profy)
on your issued bonds and

i i - Consult with an experienced arbitrage attorney
the y|9|d on the investment at the beginning of your project to determine
portfolio. your options.

That difference is owed to the IRS
in the form of a rebate.

AQ MeEDER

“A plan is what, a schedule is when.
It takes BOTH a plan and a
schedule to get things done.”




Gabe Philips
Advisory Sevices Consultant
aphillips @meederimesiment com
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Meeder Public Funds, Inc. isa registered investment adiser vith the Securities and ExcrangeCommission (SEC)
under the Investmert Advisers Act 0f1940. The opirionsexpressed inthispresentation arethose of Meeder
nvestment Management. Themateral pres ertednas boanderived from souroe cansder to be refabie, bt the
accuracy ard completeresscanotbe guararteed.

Any rates and yidds shown arefor illustrative purposesonly. Anyseaurifesshown are for ilustrative purposesonly
and should not be assumed b be eligibleinvesiments fa your entty. You stould redew anyinvestmert'seligibility
based on statestatute and your enfity's investment pdicy.

Past performance does not guarntee future results. Opirionsand farecas's are all stbjed to change a:anyume
based on marketand oher condifons and shodd not sa
Investing i securites i ntrisks, induding theriskthat e valueof your investmert. There
is no assurance trat {fe ivesimert prccess illconssienty leado sucesshuresults The mvestmert retmand
principal value of a willfluctiateso aninvesor'ssharesor units, when redeemed, maybe worth mae
fes than therrorigind cost

Meeder Public Funds
866.6333371
Meeder PublicFunds.com
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PublicFunds.cor




